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CAPM - Capital Asset Pricing Model — & &

Ri= Rf'l' Bl X (Rm— Rf)

- Ri is the expected return on the investment; ~ Bi is the beta of the investment;

- Rf is the risk-free rate; - Rm is the expected return of the market.
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Beta = slope of the line

+

Market (% change)

Share (% change)

H#8: Corporate Finance Institute Website
https://corporatefinanceinstitute.com/resources/knowledge/finance/beta-coefficient/



CAPM — Capital Asset Pricing Model — & % (F518)

Ri= Rf'l' Bl X (Rm— Rf)

- Ri is the expected return on the investment; - Bi is the beta of the investment;

- Rf is the risk-free rate; - Rm is the expected return of the market.
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