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Strategy Overview

The Master Investment Strategy pursues

a strategy of maximum diversification,
investing across a wide range of asset
classes including equities, bonds, property
and alternatives, in order to maximise

returns per unit of risk.

It is not necessary for the strategy to target
aggressive returns, but to achieve an ‘optimal’

balance between risk and return.

The underlying assets of the Master Investment

Strategy are carefully selected to create a
highly diversified portfolio largely consisting of
individual securities, although investment

trusts, exchange traded funds, actively

managed funds and other investments may also

be used.

Master Strategy Allocations

A\

B ocauity 46.3%
B sonas 30.4%
B sich vied 4.8%
. Property 1.8%
. Commodity 3.0%
. Alternative 9.1%

Cash 4.5%

PRISM Strategy Overview

PRISM offers a full spectrum of defined

risk-return profiles, with performance driven

from a single ‘optimal’ investment strategy.

This Master Investment Strategy is a highly

diversified investment portfolio that aims to

optimise returns per unit of risk.

Each PRISM profile has a defined mean return
and a defined volatility which, together with the
performance of the Master Investment Strategy,
are used to calculate returns in

each period. These defined risk-return profiles
are published in advance, providing investors
and their advisors clarity as to the expected

performance characteristics of their investment.



Create Tomorrow.

Master Investment Strategy Start Today,

GBP Performance

Defined risk-return profile
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EUR Performance

175%

Defined risk-return profile
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Investment Commentary

The PRISM Master Portfolio gained around 3.36% in
February, with all asset classes contributing positively.
Real estate and alternatives performed particularly
well, both rising by around 5%.

In equity markets, all regions outside the US posted
gains, with Japan being the top-performing market
during the month, up more than 10%. Last year, we
reduced our holding in Baillie Gifford Japan and
increased allocations to JPMorgan Japan and the
Japan Value ETF, both of which have outperformed
since then. It has been particularly gratifying to see
the latter perform well. We also added two new
names last year: Amrize and Qnity. Amrize is a US
manufacturer and supplier of construction materials,
while Qnity is an electrical business linked to the
semiconductor manufacturing ecosystem. Both
delivered strong gains in the month, rising by around
20%.

One area of weakness was the US, where the IT sector
experienced significant rotation. This is, to some
extent, a continuation of the Al theme: broadly
speaking, hardware has performed well, while
software has lagged. The market’s concern is
increasingly focused on the competitive moats of
software companies, which until recently were
regarded as some of the strongest business models,
given their high recurring revenues and margins. The
concern now centres on the extent to which Al
models and agents may replace many of the tasks
these companies previously dominated.

In addition, Accenture and Capgemini, both
consultancy businesses, saw large sell-offs during the
month. However, we remain more optimistic on these
businesses than on parts of the software sector. We
took the opportunity to add to Capgemini, as our
thesis remains that companies will need to work with
consultants to maximise the benefits of Al. There

have also been signs that the major Al model
providers are using consultants to help illustrate these
advantages to clients. Over the longer term, there
may be some concern if Al were truly to replace the
need for consultants, but over the next five years at
least, we see these businesses as undervalued.

Within fixed income, Treasuries delivered the
strongest returns in February, driven by falling bond
yields globally. However, the Iran conflict has altered
this dynamic in March, with bond yields rising and
inflation concerns returning to the forefront of
investor thinking.

Create Tomorrow.
Start Today.

The conflict has led to a risk-off tone in markets, with
non-commodity risk assets showing resilience, but the
balance of risk and reward is now skewed to the
downside given the significant uncertainty. The
evolution of the war, including its duration and scope,
remains highly uncertain and could materially disrupt
the financial market backdrop in 2026.

The main transmission channel for most investment
portfolios is higher energy prices, which could affect
both inflation and growth globally. If the conflict
persists and energy supplies remain disrupted,
markets may need to reassess current valuations,
particularly in emerging markets and in sectors
sensitive to oil prices. Historical analysis suggests that,
unless there is a significant economic downturn, the
impact on equities and credit markets may prove
temporary and could resolve within 6 to 12 months.
However, the risk of broader destabilisation or regime
change in Iran could lead to very different outcomes
and materially higher volatility.

Year to date, up to 12 March, the Master Portfolio
remains positive, up 1.5%, although performance has
pulled back somewhat from the end of February,
largely due to rising bond yields and weaker equity
market performance. We remain diversified and,
fortuitously, underweight equities. Over the coming
weeks, we hope to take advantage of lower prices by
deploying some of the cash we currently hold into
select assets.

Performance

PRISM GBP, USD and EUR Strategies were launched in
June 2014, April 2018 and September 2018
respectively; prior to these dates, the historical
performance of the Master Investment Strategy is
calculated by reference to the actual investment
performance of Fusion Alpha H5 modelled into the
PRISM product structure.

The performance of the Prism Horizons on the
following pages is compared to a Peer Group
Benchmark adjusted for the Defined risk-return
profiles of each Prism Horizon.
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GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile
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GBP Performance

30%

Create Tomorrow.
Start Today.

Defined risk-return profile
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GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile

40% F beer G Bench ‘ Expected Mean Return: 4.60%
r eer Group Benchmar .
35% T Expected Volatility: 2.25%
30% +
25% é Returns Volatility
F 1 Month 1.19% -
20% + 3 Months 2.33% -
15% 6 Months 4.87% -
F 1Year 7.55% 2.61%
0, 4
10% r 3 Years 17.89% 2.24%
5% T 5 Years 20.41% 2.33%
F 10 Years 37.08% 2.72%
0% ‘
° © ,‘\ 0‘0 é\ é, “_, (‘\, (‘,, <‘r ,_‘,-, Cc, Incep Annual 3.20% -
— - — - o~ o o o o o [o\]
o) ey ey o) ey ey o) ey ey o) ey
(0] (0] (] (0] (0] (] (] (0] (9] (] (0]
. [N (NN . w (NN . L (NN [N w
USD Pe rformance Defined risk-return profile
49% Expected Mean Return: 4.60%
44% T :Zer Group Benchmark Expected Volatility: 2.25%
39% |
34% + Returns Volatility
29% + 1 Month 0.99% -
24% é 3 Months 2.72% -
19% é 6 Months 5.08% -
F 1Year 8.92% 2.91%
14% +
CT 3 Years 20.70% 2.52%
9% T 5 Years 22.59% 2.71%
4% i 10 Years 43.48% 2.95%
1% — ‘ ‘ ‘ ‘ ‘ ‘ ‘ ' ‘ Annualised 3.68% -
(o] ~ (o] [e)] o — o~ [22] < n o
= = = = N N N o N N N
o) o) Q0 o) o) Q0 o) o) o) o) o)
(5} ()] (0] (5} ()] (4] (5} () ()] (5} ()
. [N [N . [N [N . [N L . [
EUR Performance Defined risk-return profile
28% T Expected Mean Return: 3.40%
i Il:e;er Group Benchmark Expected Volatility: 2.25%
23% +
[ Returns Volatility
18% +
C ot 1 Month 0.93% -
[ 3 Months 1.99% -
13% +
r 6 Months 4.01% -
[ 1Year 5.65% 2.85%
8%
r 3 Years 13.78% 2.38%
[ 5 Years 15.46% 2.49%
3% +
L 10 Years 25.26% 2.87%
2% & ‘ Incep Annual 2.28% -

Feb-23 -

Feb-24

Feb-25 -

Feb-26 -
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GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile

60%
[ Expected Mean Return: 9
L [1Peer Group Benchmark P 2.20%
L —H2+ Expected Volatility: 3.25%
50% +
40% Returns Volatility
- 1 Month 1.61% -
30% 3 Months 3.01% -
r 6 Months 6.34% -
20% ¢ 1Year 9.40% 3.75%
i 3 Years 20.61% 3.22%
0, 1
10% i 5 Years 23.76% 3.36%
B 10 Years 47.71% 3.98%
0% ‘ ‘ ‘ ‘ ‘ ‘
? © ,L o‘o é\ é, o (‘\, (l., <‘r ,_‘,, © Incep Annual 3.98% -
— i - — [o\] [o\] [oN] [oN] o [oN] [oN]
ey o) o ey o o e ey o o) ey
() () ()] () () ()] (5} () ()] (5} ()
[N | [V [N o (VN [N [N (NN . [N
USD Pe rformance Defined risk-return profile
60% T Expected Mean Return: 5.20%
r Peer Group Benchmark Expected Volatility: 3.25%
50% | —H2+
40% 7 Returns Volatility
L 1 Month 1.32% -
30% 3 Months 3.57% -
f 6 Months 6.66% -
20% | 1Year 11.40% 4.19%
f 3 Years 24.28% 3.63%
10% | 5 Years 26.15% 3.92%
r 10 Years 55.84% 4.32%
0% —— — — . . . ; ; ; | Annualised 4.54% -
(Y] ~ o] ()] o — o~ [22] < n (o]
= = = = N o N N N N N
Qo o) o) o) o) o) o) Q0 Qo o) o)
() (5} () () ()] ()] ()] (o] (4] (5} (5}
. . . [N [N (NN [N [N . . .
EUR Performance Defined risk-return profile
38% Expected Mean Return: 4.10%
Peer Group Benchmark .
E Volatility: 9
33% 1T —H2+ xpected Volatility 3.25%
2 0,
8% Returns Volatility
23% 1 Month 1.28% -
3 Months 2.68% -
18%
6 Months 5.41% -
13% 1Year 7.23% 4.11%
3 Years 16.58% 3.43%
8%
5 Years 19.48% 3.60%
3% 10 Years 35.86% 4.20%
2% & Incep Annual 3.11% -
= (] T T T T T T

Feb-16

Feb-23

Feb-24

Feb-25

Feb-26 -




Horizon 3 Strategy

GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile
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Horizon 3+ Strategy

GBP Performance
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Create Tomorrow.

Start Today.

Defined risk-return profile
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Horizon 4 Strategy

GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile
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Horizon 5 Strategy

GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile
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Horizon 6 Strategy

GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile
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Horizon 8 Strategy

GBP Performance

Create Tomorrow.
Start Today.

Defined risk-return profile
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Create Tomorrow.
Start Today.

Horizon 10 Strategy

GBP Performance

150%

Defined risk-return profile
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Enhanced Growth Strategies

GBP Performance

Defined risk-return profile

Create Tomorrow.
Start Today.
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This document has been prepared for information purposes ing/, is believed to be correct, but its accuracy cannot be guaranteed.
It does not constitute investment advice or an offer or an invitation, by or on behalf of any company within the Capital'International Group

of companies or any associated company (CIG), to buy or sell any investment. Any reference to past performance is not necessarily a

guide to the future. The value of investments may go down as well as up and may be adversely affected by currency fluctuations. CIG,
its clients and officers may have a position in, or engage in transactions in any of the investments mentioned. Opinions constitute our
judgement as of this date and are subject to change.

Capital International Limited and Capital Financial Markets Limited are subsidiaries of Capital International Group Limited and are licensed
by the Isle of Man Financial Services Authority. Capital International Limited is a member of the London Stock Exchange.

Capital International, Capital International Asset Management, and Capital International Investment Platform are trading names of
Capital International Limited. Capital International is a trading name of Capital Financial Markets Limited.
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Create Tomorrow.
Start Today.

® Do you really need to print this? We are serious about climate change & biodiversity loss. For more information, please click here.
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