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MARKET COMMENTARY

Global equity markets delivered solid gains in July, with MSCI ACWI
rising 22%. Markets found resilience despite ongoing trade
uncertainty, with the key July 9th tariff deadline ultimately extended
to August 1st, providing temporary relief. The S&P 500 continued its
record-breaking run, posting multiple new all-time highs throughout
the month as investors remained optimistic about corporate earnings
and economic resilience. The standout performer was the Nasdag
Composite, up 3.7%, again led by mega-cap technology stocks. US
markets were buoyed by strong Q2 earnings reports and continued Al
optimism, while Fed Chair Powell's balanced commentary kept rate cut
hopes alive without signaling urgency.

Australian markets kept pace with global markets, rising 2.4%, despite
the RBA's surprise decision to hold rates steady in a 6-3 split vote,
disappointing expectations for the widely anticipated 25bp cut.
Emerging markets posted solid gains of 2.0%, with Chinese markets
showing resilience despite ongoing trade negotiations, supported by
Q2 GDP growth beating expectations at 52% year-on-year.

Fixed income markets were soft in July. Australian bonds fell -0.3% as
rate cut expectations were pushed back, while US bonds fell -0.4% on
balanced Fed messaging. Credit markets were flat.

The commodity complex was volatile, with copper spiking on news of
potential 50% US tariffs, while oil gained 6.1% on Middle East tensions
and supply concerns. The Australian dollar weakened 1.2% against the
USD despite improved global risk sentiment.

PORTFOLIO COMMENTARY

The Drummond CFS Moderate Portfolio returned 1.1% in July. This
compares to a return of 0.7% for the FE AMI Balanced Index.

Positive tilts towards emerging markets continued to add to returns
whilst real estate lagged. Corporate debt managers were strong whilst
in equities the more growth orientated managers outperformed those
with value tilts.

During the month, we implemented changes based on our 2025
Strategic Asset Allocation Review. The major portfolio change was an
increase in Australian equities. With reasonable exposure to domestic
large caps already, we have added an allocation Longwave Australian
Small Companies. Other changes included replacing Sage Equity Plus
with Pendal Australian Share; moving to active infrastructure manager
Clearbridge; and marginally reducing the concentrated exposure in
DNR and GQG. We also moderately increased the growth exposure of
the portfolios given fading growth risks from tariffs (including some
offset from Donald Trump’'s One Big Beautiful Bill) and strong
corporate earnings, and the prospect of future interest rate cuts.

Overall, these changes along with increasing equity exposure
implemented predominantly through adding domestic and global
exposure in the Dynamic Plus Fund brings growth exposure just
marginally below neutral and we continue to prefer Australian
investment grade credit over bonds.

PORTFOLIO OVERVIEW

This portfolio has a neutral exposure to growth assets of
50% and is suitable for those investors with balanced
tolerance for risk, seeking less volatile returns.

KEY FACTS
Inception Date Apr-24
Asset Class Global Multi Asset
Style Active
Typical Split 50% Growth / 50% Defense
Investment Horizon 5 years
Benchmark Index FE AMI Balanced
Est. Total Cost Super 0.79% pa.
Est. Total Cost Pension 0.79% p.a.

TACTICAL TILTS*
Australian Equities

International Equities

Real Estate

Infrastructure Overweight
Government Bonds
Corporate Debt
Cash

CURRENT ASSET ALLOCATION

<

M Australian Equities 16.0% B |nternational Equities 20.0%
Real Estate 1.0% W |nfrastructure 3.0%

B Dynamic Plus Fund 10.0% H Corporate Debt 19.0%
Government Bonds 21.0% Cash 10.0%



PORTFOLIO PERFORMANCE (Pension)

_ 3yr pa %

Drummond CFS Moderate Portfolio

FE AMI Balanced 0.7 44 29 79 78
Difference 04 -0.1 -08 -0.7 -05
Source: Drummond Capital Partners, Refinitiv, FE Fundinfo. Inception Date is 10 April 2024,
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PORTFOLIO HOLDINGS

ASSET CLASS FUND MANAGER WEIGHT %

DIVERSIFIED REAL RETURN 10.0
Drummond Dynamic Plus Fund 10.0
AUSTRALIAN EQUITIES 16.0
Solaris Australian Share Fund 50
Pendal Australian Share Fund 50
DNR Capital Australian Equities High Conviction Fund 40
Longwave Australian Small Companies Fund 20
INTERNATIONAL EQUITIES 20.0
Colonial First State Wholesale Index Global Share 75
Colonial First State Wholesale Index Global Share - Hedged 45
GQG Partners Global Equity Fund - Hedged 30
Intermede Global Equities 25
Fidelity Asia Fund 25
REAL ESTATE 1.0
Quay Global Real Estate Fund 10
INFRASTRUCTURE 30
ClearBridge RARE Infrastructure Value Fund 30
CASH 10.0
CFS Enhanced Cash Fund 10.0
GOVERNMENT BONDS 21.0
Western Asset Wholesale Australian Bond 14.0
PIMCO Global Bond Fund 7.0
CORPORATE DEBT 19.0
Kapstream Wholesale Absolute Return Income 7.0
Yarra Enhanced Income Fund 7.0
Perpetual Wholesale Diversified Income Fund 50
Growth Assets 496
Defensive Assets 504

IMPORTANT NOTICE

The information in this document has been provided by Drummond Capital Partners (ABN: 15 622 660 182) AFSL 534213. All the information in this
document is general in nature and should not be considered personal advice. This document is not intended for public or third-party use. To the
maximum extent permitted by law, neither Drummond nor any of their associates, related parties, directors, officers, employees, advisers (including
financial, accounting and legal advisers) or representatives make any recommendation in relation to the investments, or make any representation or
warranty, express or implied, as to the accuracy, reliability or completeness of the information contained in this document. This document is intended
to provide potential Investors with general information only and does not constitute a product disclosure statement or any other disclosure document
under the Corporations Act 2001 (Cth) (Act). This document has not been lodged with the Australian Securities and Investments Commission (ASIC)
or any other government body or regulator. Past performance is not indicative of future performance. Please seek financial advice.
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