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SCOTT A OPPERUD, CPA 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors 
Blue Mountain Action Council 

Report on the Audit of the Financial Statements 

Opinion 

U.S. BANK BUILDING 
422 W. RIVERSIDE, STE. 1420 
SPOKANE. WA 99201-0395 
PH. 509 • 747'2158 FAX 509 · 458·2723 
www.schoedel.com 

We have audited the accompanying financial statements of Blue Mountain Action Council ( a 
nonprofit corporation) which comprise the statement of financial position as of March 31, 2024, and 
the related statements of activities and changes in net assets, functional expenses and cash flows for 
the year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Blue Mountain Action Council as of March 31, 2024, and the changes in its net 
assets and its cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United States of America. 

Basis for Opinion 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Our responsibilities under those 
standards are further described in the Auditor's Responsibilities for the Audit of the Financial 
Statements section of our report. We are required to be independent of Blue Mountain Action 
Council and to meet our other ethical responsibilities, in accordance with the relevant ethical 
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinions. 

Responsibilities of Management for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Blue Mountain 
Action Council's ability to continue as a going concern within one year after the date that the 
financial statements are available to be issued. 

Auditor's Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report 
that includes our opinion. Reasonable assurance is a high level of assurance but is not absolute 
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assurance and therefore is not a guarantee that an audit conducted in accordance with generally 
accepted auditing standards and Government Auditing Standards will always detect a material 
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is 
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards and Government 
Auditing Standards, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, and design and perform audit procedures responsive to those risks. Such 
procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of Blue Mountain Action Council's internal control. 
Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Blue Mountain Action Council's ability to 
continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 

Supplementary Information 
Our audit was conducted for the purpose of forming an opinion on the financial statements as a 
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 
Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional 
analysis and is not a required part of the financial statements. Such information is the responsibility 
of management and was derived from and relates directly to the underlying accounting and other 
records used to prepare the financial statements. The information has been subjected to the auditing 
procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and 
other records used to prepare the financial statements or to the financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the United 
States of America. In our opinion, the information is fairly stated, in all material respects, in relation 
to the financial statement as a whole. 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated December 
16, 2024, on our consideration of Blue Mountain Action Council's internal control over financial 
reporting and on our tests of its compliance with certain provisions of laws, regulations, contracts, 
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and grant agreements and other matters. The purpose of that report is to describe the scope of our 
testing of internal control over financial reporting and compliance and the results of that testing, and 
not to provide an opinion on internal control over financial reporting or on compliance. That report 
is an integral part of an audit performed in accordance with Government Auditing Standards in 
considering Blue Mountain Action Council's internal control over financial reporting and 
compliance. 

Spokane, WA 
December 16, 2024 

111 



BLUE MOUNTAIN ACTION COUNCIL 
Walla Walla, Washington 

STATEMENT OF FINANCIAL POSITION 
As of March 31, 2024 

CURRENT ASSETS: 
Cash and cash equivalents 
Restricted cash 
Accounts receivable 
Inventory 
Prepaid expenses 

Total current assets 

OTHER ASSETS: 
Finance lease right of use asset 

ASSETS 

Property and equipment, net of depreciation 
Rent deposit 

Total other assets 

TOTAL ASSETS 

LIABILITIES AND NET ASSETS 

CURRENT LIABILITIES: 
Accounts payable 
Accrued liabilities 
Prepaid tenant rent 
Deferred revenue 
Tenant security deposits 
Current portion of long term debt 

Total current liabilities 

LONGTERM: 
Finance lease liabilities 
Long term debt less current portion 

Total long term liabilities 

NET ASSETS: 
Without donor restriction 
With donor restriction 

Total net assets 

TOTAL LIABILITIES AND NET ASSETS 

$ 

$ 

$ 

$ 

1,118,255 
550,698 

1,783,881 
71,958 
27,896 

3,552,688 

37,104 
11,489,602 

4,365 

11,531,071 

15,083,759 

241,033 
400,839 

1,334 
1,126,925 

33,080 
96,275 

1,899,486 

37,104 
3,815,903 
3,853,007 

6,312,336 
3,018,930 

9,331,266 

15,083,759 

See accompanying independent auditor's report and notes to the financial statements 
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BLUE MOUNTAIN ACTION COUNCIL 
Walla Walla, Washington 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 
For the year ended March 31, 2024 

NET ASSETS WITHOUT DONOR RESTRICTION 
REVENUE, GAINS AND SUPPORT: 

Governmental grants 
Rental Income 
Contributions 
Other grants 
Contract services 
Interest income 
Miscellaneous income 
In-kind revenue 

Total revenue, gains and support 

EXPENSES: 
Program services 
Management and general 

Total expenses 

CHANGE IN NET ASSETS WITHOUT DONOR RESTRICTION 

NET ASSETS WITHOUT DONOR RESTRICTION - Beginning of year 

NET ASSETS WITHOUT DONOR RESTRICTION - End of year 

NET ASSETS WITH DONOR RESTRICTION 

CHANGE IN NET ASSETS WITH DONOR RESTRICTION 

NET ASSETS WITH DONOR RESTRICTION - Beginning of year 

NET ASSETS WITH DONOR RESTRICTION - End of year 

$ 11,783,548 
962,368 
710,896 
251,428 
883,196 

10,482 
226,842 

1,573,127 

16,401,887 

15,312,108 
1,085,995 

16,398,103 

3,784 

6,308,552 

6,312,336 

3,018,930 

$ 3,018,930 

See accompanying independent auditor's report and notes to the financial statements. 
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Salaries 
Payroll taxes 
Employee benefits 
Professional services 
Beneficiary disbursements 
Travel 
Rent expense 
Maintenance and repair 
Utilities 
Real estate taxes 
Insurance 
Supplies 
Telephone 
Contract services 
Other support services 
Volunteer costs 
Training 
Bad debt 
Interest expense 
Administrative support 
In-kind expense 
Miscellaneous 

BLUE MOUNTAIN ACTION COUNCIL 
Walla Walla, Washington 

STATEMENT OF FUNCTIONAL EXPENSES 
For the year ended March 31, 2024 

Program Support 
Services Services 

$ 2,972,496 $ 687,866 
267,759 57,391 
572,470 122,140 
133,455 7,102 

5,644,014 
143,904 3,273 
186,962 55,417 
638,430 51,901 
227,851 

11,019 
29,446 31,906 

291,520 8,524 
55,349 4,854 

305,472 3,796 
205,074 

2,213 
99,900 11,951 

3,483 
77,156 

1,134,530 
1,573,127 

261,735 39,874 

Total expense before depreciation 14,837,365 1,085,995 

Depreciation 474,743 

Total expenses $ 15,312,108 $ 1,085,995 

Total 

$ 3,660,362 
325,150 
694,610 
140,557 

5,644,014 
147,177 
242,379 
690,331 
227,851 

11,019 
61,352 

300,044 
60,203 

309,268 
205,074 

2,213 
111,851 

3,483 
77,156 

1,134,530 
1,573,127 

301,609 

15,923,360 

474,743 

$ 16,398,103 

See accompanying independent auditor's report and notes to the financial statements. 
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BLUE MOUNTAIN ACTION COUNCIL 
Walla Walla, Washington 

STATEMENT OF CASH FLOWS 
For the year ended March 31, 2024 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Change in net assets 
Adjustments to reconcile changes in net assets 

to net cash from (used by) operating activities: 
Depreciation 
(Increase) / Decrease in: 

Accounts receivable 
Inventory 
Prepaid expenses 

Increase / (Decrease) in: 
Accounts payable 
Accrued liabilities 
Deferred revenue 
Tenant security deposits 

Net cash from (used by) operating activities 

CASH FLOWS FROM INVESTING ACTIVITIES: 
Purchase of fixed assets 
Net transfers (to) from restricted cash 

Net cash from (used by) investing activities 

CASH FLOWS FROM FINANCING ACTIVITIES: 
Net payments on long term debt 

Net cash from (used by) financing activities 

NET CHANGE IN CASH AND CASH EQUIVALENTS 

CASH AND CASH EQUIVALENTS - Beginning of year 

CASH AND CASH EQUIVALENTS - End of year 

$ 3,784 

474,743 

(134,299) 
(17,697) 

9,849 

166,858 
13,960 

290,086 
1,585 

808,869 

11,894 
44,885 
56,779 

(124,138) 
(124,138) 

741,510 

376,745 

$ 1,118,255 

See accompanying independent auditor's report and notes to the financial statements. 
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Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 1 - NATURE OF ORGANIZATION: 

Blue Mountain Action Council (the Council) is a non-profit corporation formed for the purpose 
of aiding low-income persons with improving their standard of living through education, 
economic assistance, dissemination of information, and other forms of assistance in Walla Walla, 
Washington. Eligibility for services is based on need as determined by income, employment 
status, education, family size, or other factors. The Council services are contingent upon 
availability of resources. 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES: 

The summary of significant accounting policies of the Council are presented to assist in 
understanding the Council's financial statements. The financial statements and notes are 
representations of the Council's management, who is responsible for the integrity and objectivity 
of the financial statements. These accounting policies conform to accounting principles generally 
accepted in the United States of America and have been consistently applied in the preparation of 
the financial statements. 

Basis of Accounting - The Council reports its revenues and expenses on the accrual basis of 
accounting. Further, in order to ensure the observance of the limitations and restrictions placed 
on the use of grants and other resources available to the Council, the accounts are maintained by 
program. Revenue and expenses are recorded for accounting purposes by program in accordance 
with the activities or objectives specified. 

Financial Statement Presentation - As required by accounting principles generally accepted in the 
United States of America, the Council reports information regarding its financial position and 
activities according to two classes of net assets (without donor restrictions or with donor 
restrictions) based upon the existence or absence of donor-imposed restrictions. 

Classification of Net Assets - Net assets of the Council are classified based on the presence or 
absence of donor-imposed restrictions. Net assets are comprised of two groups as follows: 

Net Assets without Donor Restrictions - Amounts that are not subject to usage restrictions 
based on donor-imposed requirements. This class also includes assets previously restricted 
where restrictions have expired or been met. 

Net Assets with Donor Restrictions - Assets subject to usage limitations based on donor­
imposed or grantor restrictions. These restrictions may be temporary or may be based on a 
particular use. Restrictions may be met by the passage of time or by actions of the 
Organization. Certain restrictions may need to be maintained in perpetuity. 

Estimates - The preparation of the financial statements in conformity with accounting principles 
generally accepted in the United States of America requires management to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities at the date of the financial statements, and the reported amounts of revenue 
and expenses during the reporting period. Actual results could differ from those estimates. 
Significant estimates include depreciation expense and the allocation of functional expenses. 
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Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued): 

Cash and Cash Equivalents - Cash and cash equivalents include all highly liquid investments 
with maturities of three months or less at the time of purchase. 

Accounts Receivable - The Council considers accounts and grants receivable to be fully 
collectible. Accordingly, management has set the allowance for credit losses at zero. No 
receivables are collateralized. 

Right of Use Leased Assets and Liabilities - Right of use leased assets and the related liabilities 
are recognized at the lease commencement date and represent the Organization's right to use an 
underlying asset and lease obligations for the lease term. Right to use lease assets are measured 
at the initial value of the lease liability plus any payments made to the lessor before the 
commencement of the lease term, less any lease incentives received from the lessor at or before 
the commencement of the lease term, plus any initial direct costs necessary to place the lease 
asset into service. Right to use leased assets are amortized over the shorter of the lease term or 
the useful life of the underlying asset using the straight-line method. The amortization period 
varies among the leases. 

Valuation of Long-Lived Assets - The Council, using its best estimates based on reasonable and 
supportable assumptions and projections, reviews assets for impairment whenever events or 
changes in circumstances have indicated that the carrying amount of its assets might not be 
recoverable. Impaired assets are reported at the lower of cost or fair value. At March 31, 2024, 
no assets had been written down. 

Inventory - Inventory is stated at the lower of cost or market and consists of materials and 
supplies for the weatherization of homes as part of the Council's programs. 

Property and Equipment - Land, building and improvements are recorded at cost. Improvements 
are capitalized, while expenditures for maintenance and repairs are charged to expense as 
incurred. The Council's capitalization policy is $5,000. Depreciation is provided over the 
estimate service lives (3 to 40 years) of the assets under the straight-line method. The estimated 
service life of the assets for depreciation purposes may ultimately be different than their actual 
economic useful life. 

Fair Value of Financial Instruments - The carrying value of the Council's accounts receivable, 
inventory, prepaid expenses, rent deposits, notes receivables, accounts payable, accrued 
liabilities, tenant security deposits and deferred revenue approximates fair value because of the 
short-term maturity of those instruments. 

Contributions - All contributions are considered to be without donor restriction unless 
specifically restricted by the donor. When a restriction expires, that is, when a stipulated time 
restriction ends or purpose restriction is accomplished, net assets with donor restriction are 
reclassified to net assets without donor restriction and reported in the statement of activities as 
released from restriction. 
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Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES (Continued): 

In-Kind Contributions - In-kind contributions consisting of materials, supplies, equipment and 
services are accounted for as revenue and expenditures in the period received. Values are based 
on the market value for goods and services contributed. In-kind contributions relate primarily to 
the food distribution program. 

Revenue Recognition, Expense Reimbursement Contracts - As the Council incurs expenses in 
compliance with the restrictions of the grantor, the funds are considered to be earned and 
reported as revenues. Any excess of expenses incurred over cash received is recorded as a 
receivable. Conversely, any cash received in excess of expenses incurred is recorded as restricted 
cash and deferred revenue. 

Deferred Revenue - The excess of funding over expenses is recognized as deferred revenue on 
the statement of financial position until such time as those funds and related expenses are settled. 

Rental Income and Prepaid Rents - The rental property is generally leased to tenants under one­
year leases. Rental revenue is recognized monthly as it accrues on the first day of each month. 
Advance receipts of rental income are deferred and classified as liabilities until earned. 

Functional Allocation of Expenses - The Council allocates its expenses on a functional basis 
among its various programs. Expenses that can be identified with a specific program are 
allocated directly, according to their natural expenditure classification. Other expenses that are 
common to several functions are allocated according to the approved cost allocation plan. 

Income Tax Status - The Council is exempt from income tax under Section 50l(c)(3) of the 
Internal Revenue Code. Accordingly, no provisions for income taxes have been made in these 
financial statements. The Council is subject to audit or examination by various regulatory 
jurisdictions. 

Advertising Costs - Advertising costs are charged to expense as incurred. 

Functional Allocation of Expenses - The costs of program and supporting services activities 
have been summarized on a functional basis in the statement of activities. The statement of 
functional expenses presents the natural classification detail of expenses by function. 

Revenue Recognition - All of the Organization's revenue is recognized at a point in time based 
on the transfer of control. None of the Organization's contracts contain variable consideration or 
contract modifications. For this reason, there is not a significant impact as a result of the 
transition to the new accounting standard. Based on the Organization's evaluation process and 
review of its contracts with customers, the timing and amount of revenue recognized is 
consistent with how revenue is recognized under the standard. 

Date of Management Review - Management has evaluated subsequent events through December 
16, 2024, the date the financial statements were available to be issued. 

- 7 -



Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 3 - RESTRICTED CASH: 

Restricted cash in the accompanying statement of financial position is comprised of the 
following at March 31: 

Tenant deposits 
Operating reserves 
Replacement reserves 

NOTE 4 - ACCOUNTS/GRANTS RECEIVABLE: 

$ 37,469 
173,397 
339,832 

$ 550,698 

As of March 31, 2024, all grants /accounts receivable are expected to be collected within one 
year of the reporting date. 

As of March 31, 2024, accounts receivable aged over 90 days totaled $137,704. 

NOTE 5 - PROPERTY AND EQUIPMENT: 

Property and equipment at March 31, 2024 consist of the following: 

Land 
Buildings and improvements 
Furniture and equipment 

Less: accumulated depreciation 

Total property and equipment, net of depreciation 

NOTE 6 - LONG-TERM DEBT: 

Long-term debt consisted of the following at March 31, 2024: 

Note payable with the Department of Housing and Urban 
Development HOME Investment Partnership Program. 
The mortgage term is 50 years and the payments were deferred 
5 years and amortized over 45 years. This mortgage is 
collateralized by County Housing. Fixed interest rate at 0%. 
Annual payments of $3,777. The note matures December 31, 204 7. 

Note payable to Banner Bank. Mortgage is collateralized by 
Real estate at 1912 K Street and 152 NW Earl Lane. Monthly 
payments are $1,244 with a fixed interest rate of 5 .5% for 81 months; 
then starting October 1, 2019 an additional 84 months at the 
Bullet rate 7-year FHLB Fixed Rate Advance plus 4.21 %. 
Final payment of principal and interest is due October 1, 2026. 

- 8 -
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$ 1,389,713 
14,148,014 

1,105,093 

16,642,820 
(5,153,218) 

$ 11,489,602 

89,697 

134,538 



Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 6 - LONG-TERM DEBT (Continued): 

Note payable to Banner Bank. Mortgage is collateralized by 
real estate at 212 & 216 Orchard Street and 97 Garden St. 
Monthly payments are $1,244 with a fixed interest rate of 5.5% 
for 82 months; then starting October 1, 2019 an additional 84 months 
at the at a bullet rate 7-year FHLB Fixed Rate Advance 
plus 4.21 %. Final payment of principal and interest is due 
October 1, 2026. 

Note payable to Banner Bank. Mortgage is collateralized by 
real estate at 921 Cherry St. in Walla Walla, WA. 
Monthly payments are $1,244 with a fixed interest rate of 5 .5% 
for 82 months; then starting October 1, 2019 an additional 84 months 
at the at a bullet rate 7-year FHLB Fixed Rate Advance 
plus 4.21 %. Final payment of principal and interest is due 
October 1, 2026. 

Note payable to the State of Washington Department of 
Commerce collateralized by real estate at the Normandy 
House. Quarterly payments beginning December 31, 2009 
in the amount of $1,124 at 1 % interest rate. The note 
matures on September 30, 2048. 

Note payable to Banner Bank collateralized by real estate 
at Whitman Court Apartments. Monthly payments 
in the amount of $3,839 at 4.25% interest rate. The note 
matures on April 1, 2037. 

State of Washington Department of Commerce HOME loan of 
$450,000 to Whitman Court, amortized for 30 years with interest 
of 1 % compounded quarterly. Quarterly payments of $4,345 
beginning September 1, 2004 for 29 years. The final payment 
of principal and interest is due on or before June 1, 2034. 

State of Washington Department of Commerce HOME loan of 
$10,000 to Whitman Court, will be deferred for 30 years with interest 
Accruing at the rate of 1 % compounded quarterly during the deferral 
period. The new principal balance of $13,493, including accrued interest 
shall then be amortized for 10 years with interest at the rate of 1 % 
compounded quarterly. The first quarterly payment of $355 shall 
be due on September 1, 2034 and then due quarterly for 9 years. 
The final payment of principal and interest shall be due on or 
before June 1, 2044. 
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$ 77,055 

83,424 

255,096 

460,488 

173,157 

12,303 



Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 6 - LONG-TERM DEBT (Continued): 

State of Washington Department of Commerce HTF loan of 
$340,000 to Whitman Court, will be deferred for 30 years with interest 
accruing at the rate of 1 % compounded quarterly during the deferral 
period. The new principal balance of $458,780, including accrued interest 
shall then be amortized for 10 years with interest at the rate of 1 % 
compounded quarterly. The first quarterly payment of $12,067 shall 
be due on September 1, 2034 and then due quarterly for 9 years. 
The final payment of principal and interest shall be due on or 
before June 1, 2044. 

Notes payable to the State of Washington Department of 
Commerce collateralized by real estate at Carrie House 
Apartments. Two notes (total $375,000): Quarterly payments 
in the amount of $1,174 at 1 % interest rate ( original note 
$150,000). Interest beginning February 28, 2015, payments 
deferred to February 28, 2016. Note to be paid in full November 
30, 2054. Second note ($225,000) is 0% interest, due in full on 
November 30, 2054. 

Note payable to Baker Boyer Bank. Mortgage is collateralized 
by real estate at 71 7 Carrie A venue in Walla Walla, Washington. 
Monthly payments are $629 beginning March 15, 2018 with a 
fixed interest rate of 4.5% for 60 months, then 299 monthly payments 
of $629 beginning March 15, 2023 with variable interest calculated 
using an interest rate based on the Federal Home Loan Bank Des 
Moines 5 year monthly average, plus a margin of 1.880%. Final 
payment of principal and interest is due February 15, 2048. 

Note payable to Baker Boyer Bank. Mortgage is collateralized by 
real estate at 520 S 3rd Avenue in Walla Walla, Washington. 
Monthly payments are $776 beginning March 15, 2018 with a 
fixed interest rate of 4.5% for 60 months, then 299 monthly payments 
of $776 beginning March 15, 2023 with variable interest calculated 
using an interest rate based on the Federal Home Loan Bank Des 
Moines 5-year monthly average, plus a margin of 1.880%. Final 
payment of principal and interest is due February 15, 2048. 

Note payable to Banner Bank in the amount of $101,938. Loan is 
collateralized by real estate at 315 White St. in Walla Walla, Washington. 
Loan payments of $832 will be made monthly beginning October 1, 2020 
for 120 months. Beginning October 1, 2030 loan payments of $822 
will be made monthly for 60 months. The final payment is due 
September 1, 2035. Interest rate based upon the U.S. Prime Rate as 
published by The Wall Street Journal plus a margin of 1.5000%. 

- 10 -
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349,184 

135,434 

109,750 



Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 6 - LONG-TERM DEBT (Continued): 

Loan matures on September 1, 2035. 

Note payable to Banner Bank up to $2,500,000 entered into on 
July 30, 2019. Mortgage is collateralized by real estate at 8 E Cherry 
Street in Walla Walla, Washington. BMAC will make monthly 
payments of accrued interest only beginning August 1, 2019 
with a fixed interest rate of 3. 7 5%. On August 5, 2020 this note 
converted to a term loan in the amount of $1,680,000 with an interest 
rate of 3. 7 5%. Monthly payments of principal and interest beginning 
September 2020, and a final payment of principal and interest due 
August 5, 2030. 

Total mortgages payable (without donor restriction) 
Less: current portion 
Non-current portion 

The following is a schedule of principal payments required: 

For the years ending March 31, 
2025 
2026 
2027 
2028 
2029 
Thereafter 
Total principal payments 

$ 96,275 
100,002 
103,889 
107,943 
112,171 

3,391,898 
$ 3,912.178 

NOTE 7 - NET ASSETS WITH DONOR-IMPOSED RESTRICTIONS: 

$ 84,789 

1,528,968 

$ 3,912,178 
96 275 

$ 3.815.903 

Net assets with donor-imposed restrictions includes grants and loans that can be recovered if the 
property is not utilized according to the original contract (recoverable grants and forgivable 
loans). The commitment period for recoverable grants and forgivable loans are 15 to 50 years. 
Net assets with donor-imposed restrictions at March 31, 2024 were: 

Recoverable Grants and Forgivable Loans: 

Lincoln Terrace FHLB Grant 
Whitman Court FHLB Grant 
K Street Loan 
Self-Help Housing 
Earl Lane HTF Loan 
Francis Street Loan 
Lincoln Terrace HTF Loan 

Total Net Assets With Donor Restriction 
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$ 107,988 
342,951 

75,000 
226,563 

45,614 
82,500 

2,138,314 
$ 3.018.930 



NOTE 8 -LEASES: 

Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

The Organization leases certain office facilities and equipment at various terms under long-term 
non-cancelable operating and finance lease agreements. The leases expire at various dates 
through 2029. The Organization includes in the determination of the right-of-use assets and lease 
liabilities any renewal options when the options are reasonably certain to be exercised. 

The weighted-average discount rate is based on the discount rate implicit in the lease. If the 
implicit rate is not readily determinable from the lease, the Organization estimates an applicable 
incremental borrowing rate. The incremental borrowing rate is estimated using the 
Organization's applicable borrowing rates and the contractual lease term. 

The Organization rents office space under various lease agreements with monthly rents ranging 
from $250 - $950 per month. For the year ending March 31, 2024, rent expense was $243,379. 

The right-of-use assets and lease liabilities at March 31, 2024 are as follows: 

Lease Assets - Classification in Statement of Financial Position 
Finance right-of-use assets 

Lease Liabilities - Classification in Statement of Financial Position 

$ 37,104 

Finance lease liabilities ==$====3==7==.1==0==4 

Maturities of lease liabilities under noncancellable operating leases are as follows: 
March 31, 2025 

2026 
2027 
2028 
2029 

Total undiscounted lease payments 
Less imputed interest 
Total lease liabilities 

NOTE 9 - EMPLOYEE RETIREMENT PLAN: 

$ 

$ 

13,597 
8,462 
8,462 
6,205 
2 654 

39,370 
2 266 

37,104 

Beginning June 1, 2005, the Council provided its eligible employees a retirement benefit through 
a SEP IRA Plan. Eligible employees must be over 21 years of age and must have worked at least 
one year with a minimum of 1,000 hours. Both full-time and part-time employees are covered. 
The Council funds 8 percent of eligible compensation. Beginning January 1, 2019, the Council 
switched to a 401(k) plan where employees receive a 5% earning base amount plus an employer 
match of up to an additional 3%. The expense incurred by the Council for the year ended March 
31, 2024 was $283,364. 
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Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO FINANCIAL STATEMENTS 
March 31, 2024 

NOTE 10 - COMMITMENTS AND CONTINGENCIES: 

The Council receives a significant portion of its revenues from government grants and contracts. 
The amount of funding each year is dependent upon competition within the state for a limited 
amount of budgeted government funding. In addition, all grants and contracts are subject to 
audit by state and/or federal agencies. There exists a contingency to refund any amount that may 
be out of compliance with state or federal contracts or regulations. 

The Council has entered into certain forgivable mortgages or recoverable grants to purchase 
properties. If the Council retains the property and maintains proper utilization of the property the 
debt is forgiven at the end of the commitment period or the refundable portion of the grant is 
removed. If the Council fails to meet these requirements the loan is due in full or the grant must 
be repaid. Contingent grants and forgivable loans have been booked as income in the year they 
were received and are included in net assets with donor restrictions until the commitment has 
been fulfilled. See Note 7. 

NOTE 11 - CONCENTRATIONS OF CREDIT RISK: 

The Council maintains cash and cash equivalents balances in financial institutions, which from 
time to time exceeds amounts insured by the Federal Deposit Insurance Corporation (FDIC). As 
part of the Dodd-Frank Wall Street Reform and Consumer Protection Act, all funds are insured 
up to $250,000 by the FDIC. 

NOTE 12 - LIQUIDITY & AVAILABILITY OF FUNDS: 

The Council has $3,452,834 of financial assets available within one year of the statement of 
financial position date to meet cash needs for general expenditures, consisting of cash of 
$1,668,953 and $1,783,881 of accounts receivable. Of the $1,668,953 in cash, $550,698 is 
subject to donor or contractual restrictions that make them unavailable for general expenditure 
within one year of the statement of financial position. Therefore, $2,902,136 is available for 
general expenditure within one year of the statement of financial position. 

NOTE 13 - SUBSEQUENT EVENTS: 

Management has evaluated events from March 31, 2024 through December 16, 2024 (the date 
the financial statements were available to be issued) and has identified no events that, if 
disclosed, would influence the reader's opinion concerning these financial statements. 

NOTE 14 - RECLASSIFICATION: 

Accounts previously classified as net assets with donor restrictions have been reclassified as 
deferred revenue. 
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Blue Mountain Action Council 
State Grant Awards Summary 

For the year ended March 31, 2024 
Total Current Total Current 

Agency or Contract 1.0. Contract Year Contract Year 
Name of Program DUNS Number Name of Contract No. Award Revenue Expenditures 

WA Dept of Commerce 

HRLP Home Repair 20196040 HRLP Home Repair S21-92402-402 215,682.86 2,800.00 2,800.00 

--2-15,682.86 2,800.00 2,800.00 

AL TC Ramps & Repairs AL TC Ramps & Repair 2112-13949 Fee for Service 16,542.33 16,542.33 

Match Maker Wx MMWx S21-92401-402 381,734.78 23,731.00 23,731.00 
Match Maker Wx MMWx S23-92401-402 337,075.00 100,411.00 100,514.00 

718,809.78 124,142.00 124,245.00 

Community Services & Housing Division NA Carrie House 24-49102-004 6,752.00 11,663.00 25,742.00 
Community Services & Housing Division NA Lincoln Terrace 24-49102-005 40,494.00 190,210.00 277,225.00 
Community Services & Housing Division NA WW Co CHG 21-44 334,513.00 50,743.00 50,743.00 
Community Services & Housing Division NA WW Co CHG 23-26.3; 24-46108-: 350,715.00 127,347.00 127,347.00 
Community Services & Housing Division NA CHG - Commerce 22-46108-07 209,536.00 38,328.00 38,328.00 
Community Services & Housing Division NA CHG - Commerce 24-46108-07 339,243.00 132,387.00 132,387.00 
Community Services & Housing Division NA CHG - Inflation Increase 23-26 236,680.00 43,269.00 43,269.00 
Community Services & Housing Division NA WVVCO - Emergency Hsg 23-26 143,141.00 39,760.00 39,760.00 
Community Services & Housing Division NA WVVCO- HEN 21-44 478,327.91 45,942.00 45,942.00 
Community Services & Housing Division NA WVVCO- HEN 23-26 468,388.00 156,557.00 156,557.00 
Community Services & Housing Division NA WVVCO - Eviction Prev 23-26 1,802,676.00 702,094.00 702,094.00 
Community Services & Housing Division NA WVVCO - Lincoln Terrace 23-27 20,000.00 20,408.00 28,882.00 
Community Services & Housing Division NA Anchor Comm Initiative 22-46304-201 945,259.00 176,481.00 176,481.00 
Community Services & Housing Division NA Anchor Comm Initiative 24-46317-201 1,063,400.00 376,170.00 376,170.00 
Community Services & Housing Division NA OHY System of Care 23-46323-102 117,200.00 42,260.00 42,260.00 
Community Services & Housing Division NA OHY System of Care 24-46323-201 267,684.00 99,829.00 99,829.00 

6,824,008.91 2,253,448.00 2,363,016.00 

Working Families Tax Credit 40196040 WFTC S23-32TC212-004 151,000.00 118,388.00 118,388.00 
Working Families Tax Credit 40196040 WFTC S24-32013-003 200,000.00 42,951.00 42,951.00 

351,000.00 161,339.00 161,339.00 

Asset Building 40196040 Asset Building S22-32010-002 34,590.00 11,613.00 11,613.00 
Asset Building 40196040 Asset Building S24-32010-001 145,806.00 55,927.00 55,927.00 

--180,396.00 67,540.00 67,540.00 

CSBG State Grant 40196040 CSBG S22-32101-202 37,306.00 18,653.00 18,653.00 
CSBG State Grant 40196040 CSBG S22-32101-202 36,739.00 16,214.00 16,214.00 
CSBG State - B 40196040 CSBG- B S23-32B902-202 167,964.00 40,350.00 40,350.00 
CSBG State - B 40196040 CSBG- B S24-32B902-202 90,804.00 1,906.00 1,906.00 

See Independent Auditors's Report. 
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Agency or 
Name of Program 

TOTAL WA DEPART OF COMMERCE 

Dept of Agriculture 
Food Assistance 
Food Assistance 
LFPAGAP 

TOTAL DEPT OF AGRICULTURE 

WA State Long Term Care 
Multi Service Center 

TOTAL WA STATE LONG TERM CARE 

Dept of Social & Health Services 
Pre-ETS 
Pre-ETS 

TOTAL DEPT OF SOCIAL & HLTH SERV 

Misc. State Grants 
ALTC Ramps and Misc. Repairs 
Foundational Community Support 
WWCo - Supplemental 
WWCo - Supplemental 
FAFSA Promotion 
FAFSA Promotion 
Commitment to Community 
Commitment to Community 
Court Facilitator 
Court Facilitator 
OSPI Grant 

TOTAL MISC. STATE GRANTS 

TOTAL STATE OF WASHINGTON 

DUNS Number 

04-019-6040 
04-019-6040 

Blue Mountain Action Council 
State Grant A wards Summary 

For the year ended March 31, 2024 

Contract I.D. 
Name of Contract No. 

EFAP K3476 
EFAP K4493 

K4284 

Ombudsman LTCOP 2223-15 

Pre-ETS 
Pre-ETS 

LTCOP 2324-15 

2112-44657 
2212-44657 

2112-13949 

19-17 
23-25 

2022-2023 
2023-2024 

FY2023 
FY2024 

131219 

See Independent Auditors's Report. 
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Total Current Total Current 
Contract Year Contract Year 
Award Revenue Exeenditures 

332,813.00 77,123.00 77,123.00 

8,622,710.55 2,686,392.00 2,796,063.00 

437,440.00 325,111.00 325,111.00 
272,022.00 111,912.00 172,020.00 

2,791.00 2,791.00 2,791.00 

712,253.00 439,814.00 499,922.00 

96,777.00 24,244.00 24,244.00 
118,358.00 77,214.00 77,214.00 

215,135.00 101,458.00 101,458.00 

200,000.00 70,166.00 48,228.00 
200,000.00 36,984.00 27,629.00 

400,000.00 107,150.00 75,857.00 

678.00 96.00 
52,444.00 64,303.00 

365,208.00 12,638.00 12,638.00 
95,054.00 50,798.00 50,798.00 
80,000.00 2,228.00 2,228.00 
80,000.00 173.00 173.00 

52,000.00 37,500.00 37,500.00 
50,000.00 50,000.00 50,000.00 
30,000.00 553.00 553.00 
33,000.00 8,250.00 8,250.00 

121,959.00 36,209.00 36,209.00 

907,221.00 251,471.00 262,748.00 

10,857,319.55 3,586,285.00 3,736,048.00 



Blue Mountain Action Council 

Schedule of Federal Awards 

For the year ended March 31, 2024 

Total Current Total Current 
Agency or ALN or Contract I.D. Contract Year Contract Year 

Name of Pro9ram Other No. Name of Contract No. Award Revenue Exeenditures 
Dept of Commerce - Work First Training 93.558 Workfirst S22-32710-001 342,000.00 40,948.00 40,948.00 
Dept of Commerce - Work First Training 93.558 Workfirst S24-32710-001 200,000.00 126,219.00 126,219.00 

542,000.00 167,167.00 167,167.00 

Community Services Block Grant 93.569 CSBG 2021-23 F22-32101-002 148,966.00 38,238.00 38,238.00 
Community Services Block Grant 93.569 CSBG 2022-24 F23-32101-002 155,063.00 55,383.00 55,383.00 
Community Services Block Grant 93.569 CSBG 2023-25 F24-32101-002 156,122.00 
Community Services Block Grant - Strengthening Families 93.959 SABG 21-47 30,000.00 161.00 161.00 

490,151.00 93,782.00 93,782.00 

LIHEAP Weatherization Asst Program 93.568 LIHEAP Wx 22/24 F23-53101-402 170,994.00 156,115.00 156,115.00 
LIHEAP-ARP 93.568 LI HEAP-ARP F21-531 0C-402 193,162.00 34,160.00 34,160.00 
LIHEAP Wx - Wx Supplemental 93.568 LIHEAP HHS Supplemental F23-531 0S-402 98,860.00 60,764.00 60,764.00 
LIHEAP IIJA 93.568 LIHEAP IIJA 23-32601-053 26,660.00 26,660.00 26,660.00 
LIHEAP Energy 93.568 LIHEAP 21-24 22-32606-053 558,548.00 168,357.00 168,357.00 
LIHEAP Energy (Supplemental) 93.568 LIHEAP Energy 23-326CR-053 241,249.00 241,228.00 241,228.00 
LIHEAP Energy 93.568 LIHEAP Energy 22-25 23-32606-053 950,519.00 482,713.00 482,713.00 
LIHWAPARP 93.568 LIHWAP CAA 2022 22-32607-053 135,400.00 55,122.00 55,122.00 
LIHWAPARP 93.568 LIHWAP ARP 2024 24-32607-053 69,407.00 44,572.00 44,572.00 

Passed through the State of Washington Department of Social and Health Services 2,444,799.00 1,269,691.00 1,269,691.00 

Total Department of Health & Human Services 3,476,950.00 1,530,640.00 1,530,640.00 

DEPARTMENT OF ENERGY 
Passed through Washington State Department of Commerce 

DOE Weatherization Assistance 81.042 DOE - 22/23 F22-53103-402 102,478.00 29,024.00 29,024.00 
DOE Weatherization Assistance 81.042 DOE- 23/24 F23-53103-402 179,645.00 83,819.00 83,819.00 
DOE Bil Wx 81.042 BILWx F22-92401 F-402 200,291.00 46,174.00 46,174.00 

482,414.00 159,017.00 159,017.00 

B.P.A. - Weatherization Assistance 81.999 BPA- 21/22 F21-53104-402 55,950.00 38,274.00 38,274.00 
B.P.A. - Weatherization Assistance 81.999 BPA- 23/24 F23-53104-402 40,077.00 7,945.00 7,945.00 

96,027.00 46,219.00 46,219.00 

Total Department of Energy 578,441.00 205,236.00 205,236.00 

DEPARTMENT OF LABOR 
Passed through Employment Security and N.E. Rural Resources 

WIOA Adult Training 17.258 WIOA-Adult BMAC Adult 21-23 181,565.00 24,469.00 24,469.00 
WIOA Adult Training 17.258 WIOA-Adult BMAC Adult 23-24 145,265.00 118,630.00 118,630.00 

326,830.00 143,099.00 143,099.00 

WIOA Youth 17.259 WIOA-Youth BMAC Yth 23-24 208,753.00 169,213.00 169,213.00 
WIOA Youth 17.259 WIOA- Youth BMAC Yth 22-23 244,238.00 34,860.00 34,860.00 

See Independent Auditor's Report. 
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Blue Mountain Action Council 
Schedule of Federal Awards 

For the year ended March 31, 2024 
Total Current Total Current 

Agency or ALN or Contract 1.0. Contract Year Contract Year 
Name of Program Other No. Name of Contract No. Award Revenue Exeenditures 

452,991.00 204,073.00 204,073.00 

Total Department of Labor 779,821.00 347,172.00 347,172.00 

DEPARTMENT OF HOUSING & URBAN DEVELOPMENT 

Directly contracted with HUD 
Transitional Housing-Stewart B. McKinney Homeless 14.267 Trans.Hsg-2021/22 WA0104LOT012114 316,800.00 131,436.00 131,436.00 
Transitional Housing-Stewart B. McKinney Homeless 14.267 Trans.Hsg-2022/23 WA0104LOT012215 316,800.00 136,044.00 136,044.00 

633,600.00 267,480.00 267,480.00 

Passed through Walla Walla County 
Community Development Block Grant 14.228 CDBG CV1 20-33.1 133,660.00 82,348.00 82,348.00 
Community Development Block Grant 14.228 CDBG 22-32 22-62210-014 120,550.00 39,210.00 39,210.00 
Community Development Block Grant - ERAP 21.027 21-49 GT&C ERAP 7,849,922.00 1,233,428.00 1,233,428.00 
CDBG - WSG COVID 21.027 CDBG WSG Covid 308,856.00 62,458.00 62,458.00 

8,412,988.00 1,417,444.00 1,417,444.0P 
Passed through from the City of Walla Walla 

Community Development Block Grant 14.218 CDBG Home Repair B-20-MC-53-0025 224,262.00 109,979.00 109,979.00 
Community Development Block Grant - Cares 14.218 CDBG Cares B-20-MC-53-0025 81,606.00 3,759.00 3,759.00 
Community Development Block Grant - CV Cares 14.218 CDBG CV Cares 20-6221 C-171 80,000.00 62,525.00 62,525.00 
Community Development Block Grant - HAP 14.218 CDBG HAP B23-MC-53-0025 58,250.00 6,913.00 6,913.00 
Community Development Block Grant 14.218 CDBG City of Walla Walla B22-MC-53-0025 55,569.00 13,725.00 13,725.00 

499,687.00 196,901.00 196,901.00 

Community Services & Housing Division 14.276 YHDP Columbia/Garfield 23-46306-007 126,505.00 68,411.00 68,411.00 
Community Services & Housing Division 14.218 YHDP Columbia/Garfield 24-46307-007 118,741.00 47,712.00 47,712.00 
Columbia Garfield - HUD YHDP 14.218 Emergency Solutions-COVID 20-4613C-106 200,000.00 11,590.00 11,590.00 
Columbia Garfield - ESG Covid 14.231 ERAP 21-4613C-106 108,895.00 13,629.00 13,629.00 
Columbia Garfield - ERAP 21.027 ERAP 21-4614C-106 745,484.00 166,192.00 166,192.00 

1,299,625.00 307,534.00 307,534.00 

Total Department of Housing & Urban Development 10,845,900.00 2,189,359.00 2,189,359.00 

DEPARTMENT OF AGRICULTURE 
Passed through United States Department of Agriculture 

TFAP CCC 10.187 USDA K2760 11,692.09 7,686.00 7,686.00 
TFAP CCC 10.187 USDA K5095 54,504.00 7,083.00 7,083.00 
LFPA 10.182 USDA K4284 187,328.00 76,094.00 76,094.00 
TEFAP R&R 10.568 USDA K4632,2760,4739 550,521.00 386,071.00 386,071.00 

804,045.09 476,934.00 476,934.00 

Commodity Supplemental Food Program 10.565 CSFP K2760 37,942.00 34,582.00 34,582.00 
Commodity Supplemental Food Program 10.565 CSFP K4726 21,370.00 12,825.00 12,825.00 

59,312.00 47,407.00 47,407.00 

See Independent Auditor's Report. 
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Agency or 
Name of Program 

Farm to Food Pantry 
Farm to Food Pantry 
TFAP GAP 
CSFP GAP 
EFAP 
EFAP 

Subcontracted through People for People 
Basic Food Education Outreach 

Total Department of Agriculture 

DEPARTMENT OF VETERANS AFFAIRS 

Directly contracted with Department of Veteran Affairs 
SSVF Shallow Rent 
VA Supportive Services for Veteran Families Program 

Total Department of Veterans Affairs 

City of College Place - ARPA 

TOTAL FEDERAL FINANCIAL ASSISTANCE 

Blue Mountain Action Council 

Schedule of Federal Awards 

For the year ended March 31, 2024 

ALN or 
Other No. Name of Contract 

21.027 Harvest Against Hunger 
21.027 Harvest Against Hunger 
21.027 USDA 
21.027 USDA 
21.027 USDA 
21.027 USDA 

10.561 Basic Food 

64.033 SSVF Shallow Rent 
64.033 SSVF 22/23 

21.027 Dept of Commerce 

See Independent Auditor's Report. 
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Total Current Total Current 
Contract I.D. Contract Year Contract Year 

No. Award Revenue Exeenditures 
SFY23 30,717.00 2,041.00 2,041.00 
SFY24 17,991.00 7,820.00 7,820.00 
K4770 126,273.00 68,496.00 68,496.00 
K4757 9,839.00 6,898.00 6,898.00 
K3746 81,457.00 54,863.00 54,863.00 
K4536 79,455.00 28,172.00 28,172.00 

345,732.00 168,290.00 168,290.00 

2213-44421 264,024.00 72,219.00 72,219.00 

264,024.00 72,219.00 72,219.00 

1,473,113.09 764,850.00 764,850.00 

20-ZZ-147SS 475,564.00 90,523.00 90,523.00 
20-ZZ-147 4,299,441.00 3,085,835.00 3,085,835.00 

4,775,005.00 3,176,358.00 3,176,358.00 

4,775,005.00 3,176,358.00 3,176,358.00 

20-654C-144 50,000.00 10,379.00 10,379.00 

21,979,230.09 8,223,994.00 8,223,994.00 



Blue Mountain Action Council 
Walla Walla, Washington 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AW ARDS 
March 31, 2024 

NOTE 1 - BASIS OF PRESENTATION: 

The accompanying schedule of expenditures of federal awards includes the federal award 
activity of Blue Mountain Action Council under programs of the federal government for the year 
ended March 31, 2024. The information in this Schedule is presented in accordance with the 
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative 
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform 
Guidance). Because the Schedule presents only a selected portion of the operations of Blue 
Mountain Action Council, it is not intended to and does not present the financial position, 
changes in net assets, or cash flows of Blue Mountain Action Council. 

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, 
wherein certain types of expenditures are not allowable or are limited as to reimbursement. 

NOTE 3 -INDIRECT COST RATES: 

The Organization has elected to use the 10 percent de minimis indirect cost rate as allowed under the 
Uniform Guidance. The Organization uses a lower indirect cost rate when required by the grant. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS 

Independent Auditor's Report 

To the Board of Directors 
Blue Mountain Action Council 

We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to the financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of Blue 
Mountain Action Council (a non-profit organization), which comprise the statement of financial 
position as of March 31, 2024, and the related statements of activities and changes in net assets, 
functional expenses, and cash flows for the year then ended, and the related notes to the financial 
statements, and have issued our report thereon dated December 16, 2024. 

Report on Internal Control over Financial Reporting 
In planning and performing our audit of the financial statements, we considered Blue Mountain 
Action Council's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Blue 
Mountain Action Council's internal control. Accordingly, we do not express an opinion on the 
effectiveness of Blue Mountain Action Council's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or 
combination of deficiencies, in internal control, such that there is a reasonable possibility that a 
material misstatement of the Project's financial statements will not be prevented, or detected and 
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses. However, material 
weaknesses may exist that have not been identified. 

Report on Compliance and Other Matters 
As part of obtaining reasonable assurance about whether Blue Mountain Action Council's financial 
statements are free of material misstatement, we performed tests of its compliance with certain 
provisions of laws, regulations, contracts and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of financial statement amounts. However, 
providing an opinion on compliance with those provisions was not an objective of our audit and, 
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of 
noncompliance or other matters that are required to be reported under Government Auditing 
Standards. 
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INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF 

FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT 
AUDITING STANDARDS (Continued) 

Purpose of This Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
organization's internal control or on compliance. This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the entity's internal control and 
compliance. Accordingly, this communication is not suitable for any other purpose. 

~~ Cf ~MlJ_ 
SCHOEDEL & SCHOEDEL, CP As, PLLC 
Spokane, WA 
December 16, 2024 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 

GUIDANCE 

To the Board of Directors 
Blue Mountain Action Council 

Independent Auditor's Report 

Report on Compliance for Each Major Federal Program 

Opinion on Each Major Federal Program 
We have audited Blue Mountain Action Council, (a non-profit entity), compliance with the types of 
compliance requirements described in the 0MB Compliance Supplement that could have a direct and 
material effect on each of Blue Mountain Action Council's major federal programs for the year 
ended March 31, 2024. Blue Mountain Action Council's major federal programs are identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned costs. 

In our opinion, Blue Mountain Action Council complied, in all material respects, with the types of 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended March 31, 2024. 

Basis for Opinion on Each Major Federal Program 
We conducted our audit of compliance in accordance with auditing standards generally accepted in 
the United States of America (GAAS); the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States 
(Government Auditing Standards); and the audit requirements of Title 2 U.S. Code of Federal 
Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards 
and the Uniform Guidance are further described in the Auditor's Responsibilities for the Audit of 
Compliance section of our report. 

We are required to be independent of Blue Mountain Action Council and to meet our other ethical 
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe 
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion on compliance for each major federal program. Our audit does not provide a legal 
determination of Blue Mountain Action Council's compliance with the compliance requirements 
referred to above. 

Responsibilities of Management/or Compliance 
Management is responsible for compliance with the requirements referred to above and for the 
design, implementation, and maintenance of effective internal control over compliance with the 
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements 
applicable to Blue Mountain Action Council's federal programs. 

Auditor's Responsibilities for the Audit of Compliance 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on Blue Mountain Action Council's compliance based on our audit. Reasonable assurance is 
a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 

GUIDANCE (Continued) 

conducted in accordance with generally accepted auditing standards, Government Auditing 
Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The 
risk of not detecting material noncompliance resulting from fraud is higher than for that resulting 
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control. Noncompliance with the compliance requirements referred to above is 
considered material if there is a substantial likelihood that, individually or in the aggregate, it would 
influence the judgment made by a reasonable user of the report on compliance about Blue Mountain 
Action Council's compliance with the requirements of each major federal program as a whole. 

In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and 

design and perform audit procedures responsive to those risks. Such procedures include 
examining, on a test basis, evidence regarding Blue Mountain Action Council's compliance 
with the compliance requirements referred to above and performing such other procedures as 
we considered necessary in the circumstances. 

• Obtain an understanding of Blue Mountain Action Council's internal control over 
compliance relevant to the audit in order to design audit procedures that are appropriate in 
the circumstances and to test and report on internal control over compliance in accordance 
with the Uniform Guidance, but not for the purpose of expressing an opinion on the 
effectiveness of Blue Mountain Action Council's internal control over compliance. 
Accordingly, no such opinion is expressed. 

We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit and any significant deficiencies and material 
weaknesses in internal control over compliance that we identified during the audit. 

Report on Internal Control over Compliance 
A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing their 
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance 
requirement of a federal program on a timely basis. A material weakness in internal control over 
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance, 
such that there is a reasonable possibility that material noncompliance with a type of compliance 
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. 
A significant deficiency in internal control over compliance is a deficiency, or a combination of 
deficiencies, in internal control over compliance with a type of compliance requirement of a federal 
program that is less severe than a material weakness in internal control over compliance, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to 
identify all deficiencies in internal control over compliance that might be material weaknesses or 
significant deficiencies in internal control over compliance. 
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM 
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM 
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Given these limitations, during our audit we did not identify any deficiencies in internal control over 
compliance that we consider to be material weaknesses, as defined above. However, material 
weaknesses or significant deficiencies in internal control over compliance may exist that were not 
identified. 

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance. Accordingly, no such opinion is expressed. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 

~ a, ~du_ 
SCHOEDEL & SCHOEDEL, CP As, PLLC 
Spokane, WA 
December 16, 2024 
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Blue Mountain Action Council 
Walla Walla, Washington 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
March 31, 2024 

SUMMARY OF AUDITOR'S RESULTS 

1. The auditor's report expresses an unmodified opinion on whether the financial statements of 
Blue Mountain Action Council were prepared in accordance with GAAP. 

2. No material weaknesses were identified during the audit of the financial statements. 

3. No instances of noncompliance material to the financial statements of Blue Mountain Action 
Council were disclosed during the audit. 

4. No material weaknesses were identified during the audit of the major federal award 
programs. 

5. The auditor's report on compliance for the major federal award programs for Blue Mountain 
Action Council expresses an unmodified opinion. 

6. Audit findings that are required to be reported in accordance with 2 CFR section 200.516(a) 
are reported in this Schedule. 

7. The program tested at major programs was: CFDA/AL No. 64.033 (SSVF). 

8. The threshold for distinguishing Types A and B programs was $750,000. 

9. Blue Mountain Action Council was determined to be a low-risk auditee. 

FINDINGS-FINANCIAL STATEMENT AUDIT 

NONE 

FINDINGS AND QUESTION COSTS - MAJOR FEDERAL A WARD PROGRAMS AUDIT 

NONE 
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Blue Mountain Action Council 
Walla Walla, Washington 

CORRECTIVE ACTION PLAN 
March 31, 2024 

None required for the fiscal year ending March 31, 2024. 
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