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INDEPENDENT AUDITOR'S REPORT

To the Members of Community Futures Development Corporation of the Pacific Northwest
Opinion

We have audited the financial statements of Community Futures Development Corporation of the Pacific
Northwest (the "Corporation"), which comprise the statement of financial position as at March 31, 2025,
and the statements of revenues and expenditures, changes in net assets and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Corporation as at March 31, 2025, and the results of its operations and cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations
(ASNPO).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Corporation in accordance
with ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Matter

The financial statements for the year ended March 31, 2024 were audited by another auditor who
expressed an unmodified opinion on those financial statements on July 5, 2024.

Schedules

Management is responsible for the schedules. The schedules comprises the information, other than the
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with ASNPO, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

(continues)
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Independent Auditor's Report to the Members of Community Futures Development Corporation of the
Pacific Northwest (continued)

In preparing the financial statements, management is responsible for assessing the Corporation's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Corporation or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Corporation's financial reporting
process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Corporation’s internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Corporation’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Corporation to cease to
continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

(continues)
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Independent Auditor's Report to the Members of Community Futures Development Corporation of the
Pacific Northwest (continued)
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Nanaimo, British Columbia CHARTERED PROFESSIONAL ACCOUNTANTS
November 10, 2025
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COMMUNITY FUTURES =VELOPMENT CORPORATION OF ™ ' PACIFIC NORTHWEST
"~ Notes to Financial Statements '
Year Ended March 31, 2025

PURPOSE OF THE CORPORATION

Community Futures Development Corporation of the Pacific Northwest (the "Corporation”) is a not-
for-profit organization of B.C. and as such is exempt from the payment of income tax.

The Corporation operates to contribute to a diversified and sustainable economy for the Pacific
Northwest Reiion of BC through entrepreneurial development and participation in regional economic
planning. The Corporation provides loans and financial services to entrepreneurs and small
businesses, where through their best efforts have had difficulty accessing traditional sources of
financing.

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Fund accounting

Community Futures Development Corporation of the Pacific Northwest follows the deferral method of
accounting for contributions.

Revenues and expenses related to program delivery and administrative activities are reported in the
Operating Fund.

The Capital Fund reports the assets, liabilities, revenues, and expenses related to Community
Futures Development Corporation of the Pacific Northwest's capital assets and building
improvements campaign.

Endowment contributions are reported in the Endowment Fund. Investment income earned on
resources of the Endowment Fund is reported in the [Name of Fund] or Operating Fund depending
on the nature of any restrictions imposed by contributors of funds for endowment.

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for not-
for-profit organizations (ASNFPO).

Property, plant and equipment

Property, plant and equipment is stated at cost or deemed cost less accumulated amortization and is
amortized over its estimated useful life at the following rates and methods:

Computer equipment 2 years straight-line method
Computer software 2 years straight-line method
Leasehold improvements 5 years straight-line method
Office equipment 5 years straight-line method

Property, plant and equipment acquired during the year but not placed into use are not amortized until
they are placed into use.

(continues)
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COMMUNITY FUTURES EVELOPMENT CORPORATION OF 7 " PACIFIC NORTHWEST
Notes to Financial Statements
Year Ended March 31, 2025

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Revenue recognition

The Corporation recognizes revenues when they are earned, specifically when all the following
conditions are met:

e services are provided or products are delivered to customers

« there is clear evidence that an arrangement exists

+ amounts are fixed or can be determined

« the ability to collect is reasonably assured.
The organization follows the deferral method of accounting for contributions.
Restricted contributions are recognized as revenue in the year in which the related expenses are
incurred. Unrestricted contributions are recognized as revenue when received or receivable if the

amount to be received can be reasonably estimated and collection is reasonably assured.

Financial instruments policy

Financial instruments are recorded at fair value when acquired or issued. In subsequent periods,
financial assets with actively traded markets are reported at fair value, with any unrealized gains and
losses reported in income. All other financial instruments are reported at amortized cost, and tested
for impairment at each reporting date.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the
reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the period.
Such estimates are periodically reviewed and any adjustments necessary are reported in earnings in
the period in which they become known. Actual results could differ from these estimates.

Intangible assets

The website is being amortized on a straight-line basis over its estimated useful life of five years.

Other investments

Investments for which there are quoted prices in an active market are carried at fair value. Unrealized
gains or losses are reported as part of net income. Investments for which there is not an active
market are carried at amortized cost except when it is established that their value is impaired.
Impairment losses, or reversal of previously recognized impairment losses, are reported as part of
net income.

3. COMPARATIVE FIGURES
Some of the comparative figures have been reclassified to conform to the current year's presentation.

4. PRIOR PERIOD ADJUSTMENT

Prior year figures have been restated to reflect certain loans that were previously omitted. Long term
debt has been increased and opening net assets has been decreased by $428,073. These loan
amounts are net of previous write offs totalling $376,927.

12




COMMUNITY FUTURES EVELOPMENT CORPORATION OF © ' PACIFIC NORTHWEST
~ Notes to Financial Statements
Year Ended March 31, 2025

5. INVESTMENTS

Investments consist of Fishil surplus funds that were deposited with the Community Futures Lending
and Investmnet Pool of BC. Investments are recorded at cost plus any received or receivable
earnings.

6. PROPERTY, PLANT AND EQUIPMENT

2025 2024
Accumulated Net book Net book

Cost amortization value value
Office equipment $ 6,714 $ 4,583 §$ 2131 § 3,474
Computer equipment 5,294 5,294 - 1,575

Computer software 321 321 - -

Leasehold improvements 62,880 62,880 - -
$ 75,209 $ 73,078 $ 2,131 $ 5,049

7. INTANGIBLE ASSETS

2025 2024
Website - costs $ 4,250 $ 4,250
Accumulated amortization (4,250) (3,400)
$ - $ 850

8. BANKINDEBTEDNESS

The Corporation has a line of credit available up to $1,400,000, bears interest at prime and is
secured by a promissory note, a general security agreement giving the lender first charge on loans
receivable.

9. DEFERRED REVENUE

Opening Closing

balance Deferrals Used balance
Pacific Economic  Development
Canada $ 88659 $ - $ (78,973) $ 9,686
Northwest Growth Projects 30,991 - (10,000) 20,991
Rural Dividend Fund 95,105 - - 95,105
2030 Community Plan 20,837 - - 20,837
BC Labour Market Study 2,826 - - 2,826
Rural Resident Attraction Project 174,400 - (59,003) 115,397
Recruitment Brand Development 137,109 - - 137,109
Export Navigator 1,261 31,892 - 33,153
Invested in BC Northwest - 69,802 - 69,802
Client repayment 1,775 - (1,775) -
Rupert Redesign (3,100) - 3,100 -

$ 549,863 $ 101,694 $  (146,651) $ 504,906

13



COMMUNITY FUTURES® "EVELOPMENT CORPORATION OF © 'E PACIFIC NORTHWEST

Notes to Financial Statements
Year Ended March 31, 2025

10. LONG TERM DEBT

2025 2024
RRRF - Recovery and Operational loan bearing interest at 0%
per annum. The loan matures on December 31, 2026. $ 100,665 $ 194,125
HGFDC CFDCPL loan bearing interest at 10.2% per annum,
repayable in monthly blended payments of $3,007. The loan
was due on demand and was secured by a promissory note
and personal guarantee of the borrower. - 184,646
Pacifican Fund - CFEK CFDCPL loan bearing interest at
10.5% per annum, repayable in monthly blended payments of
$2,038. The loan is due on demand and is secured by a
promissory note and personal guarantee of the borrower. The
loan matures on December 31, 2034. 146,597 71,069
FCBL - CFSF loan bearing interest at prime plus 6.55% per
annum, repayable in monthly blended payments of $457. The
loan is due on demand and is secured by a promissory note
and personal vehicles. The loan matures on January 31, 2027. 6,931 12,819
CFEK CFDCPL loan bearing interest at 12.5% per annum,
repayable in monthly blended payments of $598. The loan
was due on demand and was secured by a promissory note
and personal guarantee of the borrower. - 19,474
254,193 482,133
Amounts payable within one year (115,239) (58,106)
$ 138,954 3 424,027
Principal repayment terms are approximately:
2026 $ 115,239
2027 12,414
2028 11,690
2029 13,028
2030 14,440
Thereafter 87,382
$ 254,193
11. LOANS PAYABLE
2025 2024
Lax Kw'alaams
Funds Payable - Entrepreneurial Loan $ 48,246 $ 50,000
Interest Payable - Entrenpreneurial Loan - 50% 973 973
Funds Payable - Fish For Community 24,551 29,223
Interest Payable - Fish For Community - 50% 3,218 3,053
Subtotal 76,988 83,249
Loan payable - Fishll 368,336 368,336
Loan payable - General Investment 59,737 59,737
(continues)
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COMMUNITY FUTURE® "EVELOPMENT CORPORATION OF * = PACIFIC NORTHWEST

Notes to Financial Statements
Year Ended March 31, 2025

11. LOANS PAYABLE (continued)
2025 2024
$ 505,061 § 511,322
The Lax Kwa'alaams loans payable are restricted for the purposes of lending to eligible enterprises in
accordance with agreements with Lax Kw'alaams, are forgiveable and 50% of interest earned is to be
retained for future growth. The Fishll loan is without interest or stated terms of repayment.
12. FINANCIAL INSTRUMENTS

The Corporation is exposed to various risks through its financial instruments and unless otherwise
noted, it is management's opinion that the Corporation is not exposed to significant other price risks
arising from these financial instruments.

15
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