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GREENBERG TRAURIG, LLP
Annette W. Jarvis (Utah #1649)
Carson Heninger (Utah #17410)
Abigail J. Stone (Utah #19083)
222 South Main Street, Suite 1730
Salt Lake City, UT 84101
Telephone: (801) 478-6900

Email: jarvisa@gtlaw.com
carson.heninger@gtlaw.com
abigail.stone(@gtlaw.com

Counsel for the Official Committee of Unsecured Creditors

Desc Main

IN THE UNITED STATES BANKRUPTCY COURT
FOR THE DISTRICT OF UTAH, CENTRAL DIVISION

In re: Case No. 24-bk-23041
POWER BLOCK COIN, L.L.C. Chapter 11
Debtor Judge Cathleen D. Parker

EX PARTE MOTION TO SHORTEN TIME OF THE OBJECTION PERIOD AND
FOR EXPEDITED HEARING ON MOTION FOR DERIVATIVE STANDING

Proposed Objection Deadline on Underlying Motion: March 2, 2026
Proposed Hearing Date On Underlying Motion: March 6, 2026, at 1:00 P.M. MT

Pursuant to Federal Rule of Bankruptcy Procedure 9006(c) and Local Rules 9006-1 and

9013-1(m), the Official Committee of Unsecured Creditors (the “Committee’’) of the Debtor Power

Block Coin, L.L.C. (the “Debtor”), by and through counsel, hereby files this ex parte motion

seeking entry of an Order shortening the time of the objection period and for an expedited hearing

on the Committee’s Motion for Derivative Standing (the “Motion”), which has been filed

contemporaneously herewith. In support hereof, the Committee states as follows:
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I JURISDICTION AND VENUE

1. The United States Bankruptcy Court for the District of Utah (the “Court™) has

jurisdiction over this Motion pursuant to 28 U.S.C. § 1334.

2. This matter is a core proceeding within the meaning of 28 U.S.C. § 157(b)(2).

3. Venue is proper in this district pursuant to 28 U.S.C. §§ 1408 and 1409.

I1. BACKGROUND

4. On June 20, 2024 (the “Petition Date”), the Debtor commenced this case by filing
for bankruptcy under Chapter 11 of the Bankruptcy Code. [Doc. No. 1].

14.  Numerous insider and accounting issues exist in this case, including “three notes
receivable made by [the Debtor’s] affiliates”—Solara, Blue Castle, and SmartFi Lending—which
notes constitute the Debtor’s primary assets (the “Affiliate Notes”). [Doc. No. 242] at 22. All of

these Notes arise from pre-petition insider transfers of the Debtor s funds (the “Affiliate Loans”).

These Affiliate Loans were “made at favorable interest rates to the Debtor’s affiliates” and are
“unsecured obligations with no payments due until their respective maturity dates” that do not
come due until August 2028, September 2028, and March 2032, respectively. /d. SmartFi Lending,
Solara Communities, LLC, and Blue Castle (the “Affiliates”) are all affiliates of the Debtor.

15. The Committee has raised the issue of these insider notes and Affiliate Loans with
the Debtor multiple times and has asserted that the Debtor should bring claims related to these

notes and loans.
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16. However, the Debtor has stated that “pursuing those [Affiliate Loans] as Avoidance
Actions would be costly and risky,” and therefore, has declined to pursue them. See [Doc. No. 242]
at 27.

17. On October 21, 2025, the Committee filed a motion to appoint a Chapter 11 trustee

(the “Trustee Motion”), and in that motion, highlighted the rapidly approaching § 546(a) statute of

limitations deadline for avoidance actions, which is set to run on June 20, 2026. [Doc. No. 413] at
20.
18. On November 7, 2025, the Debtor responded by filing a motion to convert the

case to Chapter 7 (the “Conversion Motion™) [Doc. No. 422].

19. On November 18, 2025, the Court held a hearing on the two motions, as well as the
Committee’s motion to approve its disclosure statement under its plan. The Court took the matters
under advisement.

20.  While the Bankruptcy Code establishes a deadline as set forth in 11 U.S.C.
§ 1112(b)(3) for ruling on motions brought thereunder, there has not yet been a decision on the
Committee’s Trustee Motion or the Debtor’s Conversion Motion.

III. APPLICABLE LAW

21. Pursuant to Local Rules 9006-1(b) and 9013-1, the Committee is required to give
14-days’ notice for a response deadline on a Motion.

22. Additionally, pursuant to Local Rule 9006-1(b)(1) and 9013-1, the deadline to file
responses to the Motion may not be set less than four days before the date set for the hearing.

23. However, given (1) the quickly approaching statute of limitations, (2) the

immediate need to pursue avoidance actions to protect the interests of creditors, and (3) the
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consensus amongst all parties that the Debtor be removed from control, cause exists to shorten the

objection period and expedite the hearing on the Motion.

IV. RELIEF REQUESTED

24.  The Committee requests Court approval to shorten the notice and objection period
for the Motion down to 10 days from the date of this request and service of the accompanying
proposed notice, pursuant to Local Rule 9013-1(m), for an objection deadline of March 2, 2026,
and a reply deadline of March 4, 2026.

25. Additionally, the Committee requests that the Court shorten time related to the
hearing on the Motion and hold the hearing on March 6, 2026, at 1:00 p.m. Mountain Time.

26.  The Committee will serve appropriate notice to all parties required to receive such
notice, with the notice containing the above proposed dates. In the event the Court does not grant
this motion for order shortening time, or modifies the dates proposed by the Committee herein, the
Committee will mail an amended Notice of Hearing to all parties informing them of the Court’s
order and the updated deadlines.

27. Cause exists to grant this motion and allow the shortened notice time proposed
herein. As stated in the Motion, the colorable claims against Debtor insiders and affiliates are the
primary assets of the bankruptcy estate. However, the statute of limitations on these claims will
run in approximately four months. There is no trustee to take up these claims at this time, and the
Debtor has declined to pursue such claims. Allowing expedited review of the Motion will allow
the Committee to step in, preserve these key claims, and pave the way for a trustee who can later

take up this torch for the benefit of creditors. Again, all parties have agreed that a trustee should
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take control of this case; the Motion simply allows the Committee to take up the work and

preserve/protect estate assets while the decision regarding a trustee is pending.

V. CONCLUSION

For the foregoing reasons, the Committee respectfully requests that the Court grant this

motion and enter the accompanying order.

Dated: February 20, 2026 Respectfully submitted,
GREENBERG TRAURIG, LLP

/s/ Abigail Stone
Annette W. Jarvis
Carson Heninger
Abigail J. Stone

Attorneys for the Committee
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CERTIFICATE OF SERVICE BY NOTICE OF ELECTRONIC FILING (CM/ECF)

I'hereby certify that on February 20, 2026, I electronically filed the foregoing with the United States
Bankruptcy Court for the District of Utah by using the CM/ECF system. I further certify that the parties of
record in this case, as identified below, are registered CM/ECF users and will be served through the
CM/ECF system.

* James W. Anderson jwa@clydesnow.com, gmortensen@clydesnow.com

* Laura Elizabeth Baccash laura.baccash@whitecase.com, mco@whitecase.com
* Mark D. Bloom mark.bloom@bakermckenzie.com

* Simeon J Brown sbrown@parsonsbehle.com

» Matthew James Burne matthew.bume@usdoj.gov,
James.Gee@usdoj.gov;Lindsey.Huston@usdoj.gov;Rinehart. Peshell @usdoj.gov;Rachell
e.D.Hughes@usdoj.gov;Brittany. Dewitt@usdoj.gov

* Deborah Rae Chandler dchandler@aklawfirm.com

* Carson Heninger heningerc@gtlaw.com, carson-heninger-
5642@ecf.pacerpro.com,Candy.Long@gtlaw.com

» Samuel P. Hershey sam.hershey@whitecase.com, mco@whitecase.com
 Annette W. Jarvis jarvisa@gtlaw.com, longca@gtlaw.com

* Michael R. Johnson mjohnson@rqn.com,
docket@rqn.com;ASanchez@rqn.com;RQN@ecfalerts.com

* Peter J. Kuhn Peter.J. Kuhn@usdoj.gov,
James.Gee@usdoj.gov;Lindsey.Huston@usdoj.gov;Rinehart.Peshell @usdoj.gov;Rachell
e.D.Hughes@usdoj.gov;Brittany. Dewitt@usdoj.gov

* Joli A. Lofstedt joli@jaltrustee.com,
ecf.alert+LofstedtUTB@titlexi.com,brenda@jaltrustee.com

* Artur Machalski artur.machalski@gmail.com

* Elliott D. McGill emcgill@parsonsbehle.com

* Darren B. Neilson dneilson@parsonsbehle.com

* Christopher L. Perkins cperkins@eckertseamans.com

* Gregory F. Pesce gregory.pesce@whitecase.com, mco@whitecase.com

* Walter A Romney war@clydesnow.com, gmortensen@clydesnow.com

* Brian M. Rothschild brothschild@parsonsbehle.com,
ecfl@parsonsbehle.com;docket@parsonsbehle.com

* Jeftfrey Weston Shields jshields@rqn.com,
5962725420@filings.docketbird.com;docket@rqn.com;ecasaday@rqn.com

* Abigail Jennifer Stone abigail.stone@gtlaw.com

* Landon S. Troester Ist@clydesnow.com, rcondos@clydesnow.com

* United States Trustee USTPRegion19.SK.ECF@usdoj.gov

» Melinda Willden tr melinda.willden@usdoj.gov,
James.Gee@usdoj.gov;Lindsey.Huston@usdoj.gov;Rinehart. Peshell@usdoj.gov;Rachell
e.D.Hughes@usdoj.gov;Brittany. Dewitt@usdoj.gov

/s / Abigail Stone
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CERTIFICATE OF SERVICE — MAIL, OTHER

I further certify that I caused to be served a true and correct copy of the Notice as follows:
Mail Service — By regular first-class United States Mail, postage fully pre-paid, addressed to:

Nikita Ash
1221 Avenue of the Americas
New York, NY 10020-1095

CFO Solutions, LLC dba Amplo
13601 W McMillan Rd

#102 PMB 320

Boise, ID 83713

Kyle Ferrier

300 South Biscayne Blvd.
Suite 4900

Miami, FL 33131

Nicholas Kennedy
1900 N. Pearl Street
Suite 1500

Dallas, TX 75201

Colonel Michael D. Brewer
8901 Beauchamp Dr
Alexandria, VA 2230

Kathleen Conger
111 East Broadway 11th Floor
Salt Lake City, UT 84111

Nissa Beth Gay
35 Live Oak Drive
Ventura, CA 93001

Douglas Scribner
1717 North Bayshore Drive #2847
Miami, FL 33132

/ s/ Patsy Brown
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