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Bell Australian Small
Companies Strategy

The Bell Australian Small Companies Strategy offers a disciplined, bottom-up approach to investing in
Australian small companies, targeting quality businesses trading at attractive valuations.

Small caps reward patient, research-driven investors and penalise those without a rigorous risk framework.
With over 75 years of combined investment experience and a forensic approach to managing macro, factor
and idiosyncratic risk, the strategy is designed to deliver consistent alpha across market cycles.

Why now for Australian Small Caps?

Small caps are under-owned and under-researched:
Institutional capital concentrates in large caps. That
neglect creates persistent mispricings.

Why Bell for Australian Small Caps?

o0o Experienced, stable team
Deep expertise managing managing small
companies through multiple cycles

The valuation gap is wide: Small caps have historically
traded at a premium to large caps. At this point in time,
the small cap index is trading at a material discount to
large caps and the opportunity set has improved.

An under-researched universe

We cover companies that most managers

Active management earns its fee: Index concentration

overlook, giving the portfolio a genuine
information edge.

| Disciplined approach to risk
@ management

Macro, factor and idiosyncratic risk

assessed systematically across every position

and analyst coverage thinning out below the ASX 100
means stock selection — not beta — drives returns.

Quality is the right lens in uncertainty: When macro
and factor volatility rises, quality acts as both an alpha
source and a risk buffer.

Deep institutional quality Strategy profile
Dedicated investment team supported by the
Bell institutional-grade platform Benchmark S&P/ASX Small Ordinaries Accumulation Index
Investment Outperform benchmark by 3%-5% p.a.
Capacity available objective over the medium to long term
Open to wholesale and institutional investors Investment Quality with a valuation overlay. Bottom up,
style Fundamental. Long only
Asset class Australian Equities (Small Companies)
Universe Listed small companies ASX/NZ (up to 10%)
Q 1 small caps, the real work is not finding the winners. primarily outside S&P/ASX 100 Index
It is avoiding the ones that look like winners. Protecting IPOs Permitted to participate
capital is not a constraint on returns — it is the single Max single 10%
biggest driver of them. stock exposure




Investment philosophy

At the heart of our investment philosophy is the belief that markets are inefficient and bottom-up fundamental research can identify
mispriced small cap stocks. Quality is an enduring source of alpha and a key element of risk management in this market segment.
Macro and factor exposures are controlled so portfolio outcomes reflect research insight, not unintended external bets.

Investment process

Quality Assessment

Qualitative & quantitative factors identify
high-quality companies with durable
business models and strong economic
returns.

Risk Management

Macro, factor and idiosyncratic risks managed
systematically. Tracking error target 5-9%;
minimum 80% stock selection risk, maximum
20% factor risk.

Investment

Process

Fundamental & Valuation Analysis
Deep research forecasts sustainable
earnings and cash flow.

Portfolio Construction & Monitoring
Weightings reflect estimated total return,
PM conviction, liquidity and index weight.
30-70 stocks.

Portfolio construction guidelines What we look for in a company

Holdings 30-70 stocks Attractive valuation versus intrinsic value
Max cash 10%

Management capability

Gearing/derivatives Not used for leverage

Balance sheet strength

Geographic scope Australia/New Zealand

Business model durability
Sector scope None excluded

Earnings stability

Strong economic returns

Portfolio Managers

‘,

Tim Johnston, Portfolio Manager James Nguyen, Portfolio Manager Scott Hudson, Portfolio Manager

Australian equities veteran with nearly 30 years Australian small and mid-cap equity specialist with Small and mid-cap equities specialist with 20+ years
of experience spanning sector research, portfolio 22+ years spanning analysis, portfolio management, of research-driven analysis and deep expertise across
management, and a long tenure leading both and consulting across Australian and Asian markets Australian and international markets.
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Important Information: This document has been prepared by Bell Asset Management Limited (BAM) ABN 84 092 278 647, AFSL 231091 and is provided solely for information only purposes. This
document does not take into consideration the investment objectives, financial circumstances or needs of any particular recipient - it contains general information only. This document does not take
into account a recipient’s investment objectives, particular needs or financial situation. It is general information only and should not be considered as investment advice and should not be relied on

as an investment recommendation. Before acting on any information, recipients should consider the appropriateness of it and of the relevant product or strategy having regard to their investment
objectives, particular needs and financial situation. In particular, recipients should seek independent financial, legal and taxation advice and read the relevant disclosure document or agreement prior
to acquiring a financial product or strategy.

No representation or warranty, express or implied, is made as to the accuracy, completeness or reasonableness of any assumption contained in this presentation. To the maximum extent permitted
by law, none of BAM and its directors, employees or agents accepts any liability for any loss arising, including from negligence, from the use of this document or its contents nor does BAM assume any
obligation to update the information. BAM has made every effort to ensure the accuracy and currency of the information contained in this document; however, no warranty is given as to the accuracy
or reliability of the information. An investment with BAM is subject to risk including loss of capital and no assurance is given that a BAM product or strategy will achieve its investment objective. Past
performance is no guarantee of future performance.

The Index is a product of S&P Dow Jones Indices LLC or its affiliates ("SPDJI") and ASX Operations Pty Ltd. ("ASX"), and has been licensed for use by BAM. S&P® is a registered trademark of S&P
Global, Inc. or its affiliates (“S&P"); Dow Jones® s a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones"); ASX and ALL ORDINARIES are trademarks of ASX Operations Pty

Ltd. and these trademarks have been licensed for use by SPDJI and sublicensed for certain purposes by BAM. The strategy is not sponsored, endorsed, sold or promoted by SPDJI, Dow Jones, S&P,
their respective affiliates, or ASX and none of such parties make any representation regarding the advisability of investing in such product(s) nor do they have any liability for any errors, omissions, or
interruptions of the Index.



