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AUSTRALIA

Australian Taxation Office (ATO) issues Practice Statement setting out administrative approach in
exercising discretion to grant exemptions from Australian Public Country-by-Country (CBC) Reporting
obligations

Public CBC reporting requires large multinational groups to publicly disclose selected tax and financial information for Australia, specified
jurisdictions, and global operations. Applying to periods from 1 July 2024, the first reports are due by 30 June 2026 unless an exemption
is granted by the Commissioner of Taxation. The ATO has issued its Practice Statement PS LA 2025/2 setting out the Commissioner’s
approach. Companies should act quickly to assess disclosure risks, consider eligibility factors such as threshold misalignment due
to currency fluctuations, prepare strong evidence and make early submissions to the ATO where they believe the guidelines in PS LA
20252/2 are applicable to their circumstances.
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BULGARIA

Key Tax Developments in Bulgaria for 2026: Legislative Amendments and Strategic Hot Topics
Bulgaria’s tax framework in 2026 combines legislative stability with significant structural developments. While corporate and personal
income taxation remain largely unchanged, important amendments have been introduced in VAT. In parallel, Bulgaria implemented
the EU global minimum tax (Pillar Two), completed the OECD tax review, and adopted the euro as of 1 January 2026. These changes
reshape the compliance landscape and strengthen Bulgaria’'s alignment with EU and OECD standards. The article outlines the key
developments and their practical implications for domestic and multinational businesses.

2026 F RN T Z A 3 b e B 1 B U

2026%, EMATHBAERERFLUAEHNNAFSRBENEN, LT EBOSOET L, BEBAETT XRIET, FREETRESRBIE
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CAMEROON

Cameroon’s 2026 Digital Tax Pivot: Navigating the New "SEP" Standard and the End of Simplified

Taxation

The 2026 Finance Law introduces the "Significant Economic Presence" (SEP) standard, fundamentally redefining tax liability for non-
resident digital entities. Simultaneously, the historic abolition of the Simplified Tax System forces a nationwide migration toward the
Actual Tax System (Régime du Réel) for SMEs and the Impo6t General Synthétique (IGS) for micro-enterprises.

2026FIEXEHFHMBHLE: MYEHY "EE2LFEE IWESEERSASHNIER
2026% (MBOX) 3INT "REZFEE (SEP) ik, EFEXTHERATRANRSNS. BN, HUHSASNERBHERFNELE "R
BRERM R SWEER  (GS) HE. KXFIT H23RbISHENBHIERTHRER.
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COSTARICA=

Costa Rica 2026: New Legislative Cycle and Structural Reform Agenda

Costa Rica will begin a new legislative cycle in May 2026 following the recent national elections. The new Assembly faces the challenge
of advancing structural reforms aimed at strengthening fiscal sustainability, competitiveness, and international confidence. While the
country has made progress in fiscal discipline, transparency, international tax compliance, and adoption of global standards, important
reforms remain pending. Key priorities include modernization of the tax system, public finance sustainability, technological strengthening
of tax administration (TRIBU-CR), transfer pricing regulation, and BEPS compliance. Coordinated fiscal, trade, and investment policies
will be essential to consolidate Costa Rica as a regional hub for professional services and international business operations.

BHAZRIN 2026: FILAREAS Sttt =R

2026458, BHARMBELERLEFRITEAE., H—BIIAAREISHDEIEREORSE, LIBMEITSEE, BAERSESNHEEE
BRED. SR, BERARIMEVBCE. BHE. BRbSAAREMTENRASERGET RELR, BRBE—SRUHE, BRUREERITIR
fo. DHMBOTRHEN, RETEUFLHE (TRIBU-CR) . HiLENMEURBEPSAH. ME. BSSRABENIE, KEBTFIEFRARME
BRI RS A E A LB E AR AR,
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CYPRUS

Cyprus Tax Reform 2026: From a Competitive Tax Regime to a New Compliance-Driven Framework
The Cyprus tax reform approved by Parliament introduces one of the most significant changes to the country’s tax framework in recent
years. Effective mainly from 1 January 2026, the reform goes beyond tax rate adjustments and reflects a broader shift towards increased
compliance, transparency and substance. Key developments include the increase of the corporate income tax rate to 15%, changes to
dividend taxation, the abolition of the deemed dividend distribution regime for future profits, and enhanced enforcement powers for the
tax authorities. This article outlines the main features of the reform and discusses how the evolving framework reshapes the Cyprus tax
landscape.

EHBATRFINE2026: MEZFANHRIKFIELENUSRASERIFESR

BRI SET BN E RS E AR NEREFRBEENEE 2 —, RRETEA2026%1 A1 BREN, FRSRHERE, BHENLALA
t. BEERRRERWEGRE, TEHBEEARMSHERSE 5%, RERHNEE, FRAUIENESENE, URBSIXIESHIt
RORIIE, AXEBABHKENIBNE, FHRITH BB BRI,
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GREECE

New Measures on Housing, Punctuality and Bureaucracy

2025 closed with a primary surplus greater than the target by approximately 2.75 billion, and economic growth is forecast to close at 2%,
well above the European average of 0.9-1.1%. The new year begins with the same good omens regarding the economy, but also major
challenges regarding the fight against punctuality, the need for housing and the reduction of bureaucracy. The government is launching
a large package of measures for the three sectors mentioned above at the start of the new year. The main measures concern spending
2.6 billion on housing subsidies and a reduction in real estate taxes, an increase in minimum wages, and the digitalisation of procedures
related to justice and transactions with the public sector.

EE. STRMNEREREXTEFIERE

2025F LINBIBAERKE, BHBRA27.512; EFHERITITINT2%, BESTEIMN0.9%-1.1%KTFKT, Mi—FELFIEESE T RFNREFSEK,
BtEEEARE, SERATHE. BEEERFRURELEREX . BFERFFREHN A= FEitE —NFERER. TREREE: &’A
261 AT EEANEFREEIH, REREIHE, MUREHRSEIENAHEIRSZEXRENEFK,
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MALAYSIA

Stamp Duty

The imposition of stamp duty in Malaysia is governed by the Stamp Act 1949. Stamp duty is levied on instruments i.e., any written
document; it does not impose duty on transactions. There are two types of stamp duty: Ad Valorem Duty and Fixed Duty. The Self-
Assessment Stamp Duty System (STSDS) will be implemented in phases based on the types of instruments or agreements. A special
voluntary disclosure program (SVDP) will be introduced from 1 January 2026 to 30 June 2026 to encourage the submission of unstamped
documents with minimal penalty.

ENfeti

SRALKIE19495F (ENTEFIER) RAEWENTER. ENEREN XS EMEMPEXH) EKRORRK, MIENRKSESER. DRI HMA: WNENE
BAE RN, BITHEENERGIE (STSDS) RREXBHMINAIFKE, DMERSEE, HEMRARMENERM, FRAUMEHI TR, DRALT
2026418 1HE202656 430 M —TUs5I B BiKETX (SVDP) .
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MALTA

Malta — Corporate Tax Developments and International Alignment - (2025- 2026)

This article analyses Malta’s evolving corporate tax framework during 2025-2026 in the context of OECD Pillar Two implementation and
increasing EU regulatory convergence. It examines the deferred application of global minimum tax mechanisms, the introduction of the
elective 15 per cent final corporate tax regime, and the operational impact of strengthened transfer pricing rules, governance reforms
and digitalised compliance. The paper highlights the strategic implications for multinational groups, including cross-border top-up
exposure, compliance readiness and long-term tax planning considerations.

SEM—1mlis kRS EREN (2025 - 2026)

AT BEAMAE 2025 - 2026 FHERUDELENEUREIER, ERXTEEZGER "THED" KRERHXERRBEEBRE R THHERE, X2
BT 2IRRERAVIREIASENE, FRERREAN 15% SRAIHE], MRBEEILENAN, ARABERENRSBFUAANDIIEERRIE, R30H
—S@AT BEMERSEEEE, SEBRAIMINGE, SEENRPRARSAEE.
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MOROCCO

Navigating Withholding Tax Changes Under Morocco’s Finance Law 2026

Morocco’s Finance Law 2026 introduces a significant expansion of withholding tax mechanisms, marking a structural shift in the country’s
tax collection framework. By extending withholding obligations to a broader range of service payments and reinforcing the role of large
taxpayers as tax collectors, the reform aims to improve compliance, secure public revenues, and enhance transaction traceability. This
article analyses the rationale, scope, and implications of this reform, particularly for multinational groups and foreign service providers
operating in Morocco. It also places the Moroccan approach within a broader international context, highlighting its convergence with
global best practices in tax administration and anti-evasion strategies.

EERT (2026FMBUE) HEZR T R iR s ERZEL

EEF (20265 MECE) BT ATRBMERTE NERRKESERMTT SRS, KREFESRSXNNATIRBMNG, FBERDRU(E
HRIDRYXSANAE, SERBHUANYE. RENBMAFEERSERE, KX TRAENER. SRATERENEERFEENBEERN
SNERRSREUTHORN, FRERFOMEETERAAT, RELSRBKAENREHEAIEE.
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NEPAL &

Recent Amendment in Nepalese Customs Law

Nepal has enacted a new Customs Act, 2082 (2025 CE), effective from 08 December 2025, repealing the nearly two-decade-old
Customs Act, 2064 (2007 CE). This new Act has updated the customs practices by introducing a four-channel computer-based Risk
Analysis System replacing the previous system of manual inspections. Key changes include a Dual-Channel System for the entrance
of passengers at the airport, expansion of power to inspect the aircraft, and immediate clearance of perishable goods. A shipping
company may clear the imported containers by paying the leviable duties. The new Act has provisioned to impose a 100% penalty on
the leviable duty in case of under-invoicing.

ERREBRERTEITSR

FERMEBMIN (2082 FiBRE) (2025 &) , Wi 2025 F 12 A 8 HEERIET, ERELEERE_TFK (2064 F8EE) (2007 §)
o MEEERAMEBREEE, SINMBMAERN NEE ARANTASR, BANENATERAR, TBZXENAEE: ERSHNRREERE §
gms, BREGE. BOSHASHMSHRNRERR, URHZREMRHEBEREES. WHh WEATFMERBESMESERRRINEE N EERER
FE, WIRFENE, REMBEMBEE (PHRSE) T8, HELEEREREIR 100% KR,
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NIGERIA

Taxation of Digital and Non-Resident Companies in Nigeria - Recent Trends and Policy Direction
Nigeria has progressively reformed its tax framework to capture revenue from digital and non-resident companies operating within its
market without physical presence.

The regime has evolved through successive Finance Acts and the introduction of Significant Economic Presence (SEP) rules, aligning
Nigeria with global tax initiatives such as the OECD BEPS project.

Policy focus in 2024 and 2025 has centered on strengthening enforcement, clarifying compliance obligations, and improving oversight
of cross-border digital transactions.

These developments expand the application of Company Income Tax and Value Added Tax to foreign service providers deriving income
from Nigeria.

[E B F il AR R R MR IR —— R B A R TT 1

ERNTESBERBBIER, SEMNERTHEEEERAFENRT RUNEE RA U ERBIR.

BHRBI—RIIMBCARA "EASFEE (SEP) MUMSIAMFNRE, EEANTESZSAR (OECD) WEERNAMEEE (BEPS) M
SLHBIKIE .

202442025 F MR E R RMENANE. BREAXSHBENBARTIBNEE,

SUERE AT ARFHS IR EREATEE, EEREME B HTREKNINEIRS R,
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PAKISTAN

Super Tax Under Section 4c

Super Tax was introduced through amendments to the Income Tax Ordinance, 2001 (primarily via the Finance Acts of 2015 and 2022).
Under Section 4B, a super tax was first levied in 2015, mostly on high earners and corporations earning above certain profit thresholds
to generate revenue. Section 4C expanded the levy in 2022, imposing a higher super tax (up to 10 %) on high-earning companies and
individuals — especially in select sectors like banking, cement, steel, sugar, oil & gas, fertilizer, and others, where total taxable income
exceeded set thresholds. This was aimed at boosting federal revenue during economic stress — especially amid inflation and IMF
program commitments.

54C X THBRR

BRRBZBEI2001F (FIEHEG) NEBERSIAN (FERET2015FM2022F M (£RUER) ) . RIEF4IBK, 201 5FERMNBKRANETLRAE
T —E B A E RN A BEREB RS, F4CHE2022F A TAERSEE, NEKRAABDMMAERSE10%BES, FHHZERT. KE. N
B B BRIRRS. KESFETETL, WRERSBNESTIRE TRNEMTIL, XRATEZFENT, ST EREKNEREHESHRITH
AERIERT, BMBFERAN.
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PHILIPPINES

Recent Developments in the Philippines’ Taxation

In 2025, the Philippines tax framework experienced substantial reform through the enactment of new legislation aimed at enhancing
investment incentives, regulating the digital economy, and improving capital market efficiency. Notable developments include the full
implementation of the CREATE MORE Act, the application of Value-Added Tax (VAT) on digital services, and changes introduced by the
Capital Markets Efficiency Promotion Act (CMEPA).

FRER W ENRFEE

20255, FREMMHILE SEMBRFHR. FERFEFURRSARTIRE, AHRBERATERNE, BRIENXEEELERE (88
E%%%E) (CREATE MORE Act) « HFIRSIEUUEER (VAT) | MRk (FAmZEEEHER) (CMEPA) HkRIEE,
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SAUDI ARABIA

Application of Tax Withholding in Accordance with Double Taxation Avoidance Agreements (DTAs)
The Kingdom of Saudi Arabia does not impose withholding tax on domestic payments — payments from a resident or a permanent
establishment in the Kingdom to another resident in the Kingdom — as the provisions of withholding tax primarily apply to payments
made by residents in the Kingdom or permanent establishments to non-residents covered by this notice.

TR G W EAE AL M TR kTl 40
SRS ST EEAR B X AHER AR B — MR EERIE R AR X A AEEEERNE R ROKT— RN AT L ZEAT IENE
RS EHIUIX AR S FTEERIEE R,
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SINGAPORE

Singapore as International Headquarters

Companies establishing or expanding global or regional headquarters in Singapore may apply for the International Headquarters Award
(IHQ), which grants concessionary tax rates of 5%, 10% or 15% on qualifying income for up to five years. The applicable rate depends on
meeting specified employment and total business expenditure. Qualifying activities include management, procurement, supply chain,
marketing control, human resources, legal, finance, and brand management services. Additionally, IHQ companies should assess the
potential impact of Singapore’s Domestic Top-up Tax, where applicable.

IR AEREFREER

RIS B B SIS KIS B3R, ATERIBSERESRER (International Headquarters Award, IHQ) o iz A RENRNZEARREK
AERERE, FFEHN 5%, 10% 5k 156%, EFREAHERIRATRUEFTHEAEHTULAL R 2N EHTHER, FERENINASEIEESE. 2.
HREE, THEE. ANTR. AR WShAEEES, I IHQ UAITEFINEER#HZER (Domestic Top-up Tax) BIESHSRAETERIE,

Click to read more

TAJIKISTAN

Tax Reform Progress and Digitalization in Tajikistan

A joint meeting in Dushanbe on December 22, 2025, reviewed achievements of the “Tax Reform Operation” Project and outlined
priorities for further digitalization of Tajikistan’s tax administration. The initiative supports national development goals and focuses on
transparency, improved taxpayer services, automation, and data-driven management to strengthen compliance and enhance the
efficiency of tax administration. The World Bank praised the results, calling the project among its most successful and confirming
continued support for tax reform initiatives. Work has also started on the 2026-2030 tax administration program, prioritizing digital
transformation and greater tax transparency.

EE R ETER G N EA RS RS HTFL

20258 12H22H, I THARIN, RET “HHIKETE”  (Tax Reform Operation) TEKISEMEERL, FHEIHE T S S R HTBH KA B3
—HHRFUNERTE, ZRNENEEREKRBT, BNRMEAE. MAENGRS. EHEEMCREERHOEEEN, DURARBEMEFH RFHKIE
ERE, BRBITHNMEBRRAETFSEITN, MEARMINIE 22—, FHRINVSRES R STEEDREIBENEXEE, BN, 2026—2030FHKAEE
REAMNEN THEHEERD), ERERERFLRESH-—SRARBERE,
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THAILAND

Thai Tax Reformation in 2026

The upcoming tax reform is more than a revenue-gathering exercise; it is a fundamental restructuring to ensure Thailand remains
competitive and resilient. By balancing international standards with the realities of an aging, industrialized population, Thailand aims to
secure its fiscal future for the next decade.

REMHNE R T2026F#H1T

BURFATTROR BN ERNUNE —BUE I BIR AR, ER—RIRAMNEWRE, SERRFEKBRSFINIE. ZEFEEIFEHRFRMES AD
ZRAF T AT ROAMEER, RERRTENVRZ 2.
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UAE

Major UAE Tax Developments in Q4 2025 — Corporate Tax, VAT, Excise and E-Invoicing

During the last quarter of 2025, the UAE tax landscape moved decisively into an implementation and enforcement phase across corporate
tax, VAT, excise, and e-invoicing. Key Federal Decree-Laws amended the Tax Procedures Law and VAT Law, introducing hard limitation
periods for refunds, enhanced audit powers, and stricter input tax controls. Targeted corporate tax rules set binding timelines for
qualifying investment funds and REITs. A new penalty framework for mandatory e-invoicing and a redesigned, sugar-content-based
excise regime for sweetened drinks will apply from early 2026, demanding immediate readiness from taxpayers across sectors.

PUEXEE 2025 FRMUFEFERSZSRU—2RAH. BEHR. HARSBETFAE

# 2025 FEMEE, AREHHEARR. RER HRRRETRARTELEAN HESNE MR, SETORSEFASRERERILTHKE
ENFRNE. BT RSBEGHDETRMIREESANER, ARRIE NAREAESRREITAET BEERLORANEE, FRAANE
®, BHRHNETREESMTNURZSERENSBINERRIERR, $E 2026 FRTHE, SURTMHTES.
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UK

Missed Deadline for Automatic Exchange of Information (AEOI) Registration for Many Trusts and
Other Entities

Many UK trusts, investment partnerships and companies are likely unaware that they have missed a 31 December 2025 Automatic
Exchange of Information (AEQI) registration deadline. Recent changes to the registration requirements mean that registration is now
required where a trust has a corporate trustee or where the majority of the entity’s income arises from investments that are discretionary
managed by a financial institution. Potentially impacted entities should immediately assess whether they meet the requirements for
registration and whether they may need to complete AEQI returns in the future.

ZRIEFXRHMRARAELRN TR B 55 B AREM

SREEREE. RAGKELRAFTEMFER, ESE-O-AE+-A=+—ENEHERLERELEN. REMERNBNEE, NREF
FEEABEAN, REAABHRANEERETHSBIVHEEERORA, WSTPIETER. AAESPMI0E M R RDHAEMALE,
MURFREERERTADERRBIER.
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UZBEKISTAN —=

International Tax Developments in Uzbekistan: Key Updates and Practical Implications

This article outlines key international tax developments in Uzbekistan, focusing on Corporate Income Tax (15%), Value Added Tax (12%),
and tax incentives available to foreign investors. Particular attention is given to Free Economic Zones such as Navoi, Angren, and Jizzakh,
where qualifying investors may benefit from multi-year exemptions from corporate income tax, property tax, land tax, and customs
duties. The article provides practical guidance for multinational enterprises assessing market entry, tax structuring considerations, and
compliance requirements within Uzbekistan’s evolving regulatory framework.

SR e B ERMT MUK R . KBTS SRR

AR T SLHFIBEBNETRKRE, EANBELFER (15%) . BER (12%) NERANERAEREORKILERE, HISRARE,
RIREMNE LS EERRANBBORREN, SECUAEHR. Tk, BERREREE. XENRRADNBEESIREE A SHFIRIHEHHN
ERS ST NERAANES.
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AUSTRALIA

Australian Taxation Office (ATO) issues Practice
Statement setting out administrative approach
in exercising discretion to grant exemptions
from Australian Public Country-by-Country
(CBC) Reporting obligations.

Public CBC reporting is a transparency regime requiring certain
large multinational groups to publicly disclose selected tax and
financial information for Australia, specified jurisdictions, and
aggregated global operations. This is a separate and different
obligation from the master and local files which significant global
entity or CBC reporting groups have already been submitting
to the ATO. Public CBC obligations apply for reporting periods
beginning on or after 1 July 2024, with the first batch of reports to
be submitted by 30 June 2026, unless an exemption is granted.

Under subsections 3DB(5) and (6) of the Taxation Administration
Act 1953, the Commissioner of Taxation may grant either a full
exemption—relieving an entity from all publishing obligations
for the period—or a partial exemption, covering specific data
elements or jurisdictions. The ATO has issued its Practice
Statement PS LA 2025/2 on 5 December 2025, setting out
the Commissioner's administrative approach to granting
exemptions from these public CBC obligations in exceptional
circumstances where there are legitimate security, legality and
confidentiality concerns, including risks to national security,
breaches of Australian or foreign law, and the potential
disclosure of commercially sensitive information that could result
in substantial harm.

Companies can consider adopting some practical strategies
to assess whether they can effectively utilise the exemption
framework. First, they should conduct a detailed sensitivity
and risk assessment of all information likely to be disclosed,
highlighting any risks that could cause significant or irreversible
harm; the ATO emphasises that even low-probability risks
warrant consideration (per paragraph 39 of PS LA 2025/2).
Second, multinationals should evaluate whether their inclusion
in the Australian regime is driven solely by foreign currency
fluctuations or threshold misalignment when compared to other
jurisdictions—factors the ATO may consider favourably when
assessing exemption requests. Finally, companies should
prepare robust supporting evidence, including financial and
legal documentation, and engage early with tax and legal
expert teams to ensure clarity, completeness, and timely filing.
Exemption applications must be made in writing and supported
by detailed justification, as outlined in PS LA 2025/2’s evidentiary
guidance, so it is important that companies act quickly.

Reference/ Citation

ATO websites (4

Legislation and Ruling:

Taxation Administration Act 1953 (Cth)

PS LA 2025/2 Public country-by-country reporting exemptions

Reanda Australia Pty Ltd

Add : Gateway Suite 25, Level 4, 1 Mona Vale Road NSW 2103, PO
Box 276 Mona Vale NSW 1066, Australia

Tel . +61414 861306

Fax . +61 29999 4200

Web : https://bizintel.com.au/
Email : info@reanda.com.au
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BULGARIA

Key Tax Developments in Bulgaria for 2026:
Legislative Amendments and Strategic Hot
Topics

The Bulgarian tax framework in 2026 combines legislative
continuity with significant structural developments. While no
major amendments were introduced in the Corporate Income
Tax Act or the Personal Income Tax Act, important changes were
made in VAT legislation. At the same time, the implementation
of the EU global minimum tax, the completion of the OECD tax
review, and the adoption of the euro mark 2026 as a year of
systemic transition.

As of 1 January 2026, the mandatory VAT registration threshold
is set at EUR 51,130. Taxable turnover is now calculated on a
calendar-year basis rather than over a rolling 12-month period.
Non-registered persons begin monitoring turnover from EUR 0
at the start of each year.

Directive (EU) 2020/285 introduced special VAT regimes for
small enterprises. Eligible businesses may supply goods and
services across Member States without VAT registration in each
jurisdiction, provided national thresholds and a cumulative EU-
wide turnover of EUR 100,000 are not exceeded.

Directive (EU) 2022/542 introduced updated place-of-supply
rules for services granting virtual access to live-streamed events.
These rules affect conferences, seminars, and educational
activities conducted online and may impact VAT registration
obligations.

Regulation (EU) 2023/2831 aligned the special VAT regime for
imports under investment projects with updated de minimis
state aid rules, strengthening legal certainty for investors.

As of 2026, Bulgaria implemented the EU global minimum tax
(Pillar Two), applicable to multinational enterprise groups with
consolidated annual revenues exceeding EUR 750 million.
Although the domestic corporate tax rate remains 10%, affected
groups may be subject to a top-up tax where the effective tax
rate falls below 15% under the GIoBE rules.

Bulgaria is also in the final stage of its accession to the OECD,
with the tax chapter review completed in October 2025. A
new ordinance was adopted to reflect updates to the OECD
Transfer Pricing Guidelines and amendments to the Tax and
Social Security Procedure Code. In addition, amendments were
introduced to the Bulgarian commentary on Article 12 (Royalties)
of the national Model Tax Convention, reflecting an updated
interpretative approach in cross-border taxation.

Finally, as of 1 January 2026, Bulgaria adopted the euro as its
national currency. All tax reporting, accounting records, and
invoices are now denominated in euros. The transition required
technical adjustments but did not change tax rates.

Univers Consult OOD

Add  : Bulgaria, Sofia, bul. Hristo Botev 48, fl. 3
Tel . +359298123 15

Web : https://www.universconsult.com/
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CAMEROON

Cameroon’s 2026 Digital Tax Pivot: Navigating
the New "SEP" Standard and the End of
Simplified Taxation

The enactment of Law No. 2025/012 of 17 December 2025
marks a historic shift in Cameroon’s fiscal jurisdiction. For the
first time, the "Permanent Establishment' concept has been
expanded to include a Significant Economic Presence (SEP)
standard, targeting non-resident digital service providers who
generate value in Cameroon without a physical office.

The General Tax Code (GTC) establish that a foreign entity is
taxable in Cameroon if it meets either of these criteria in a tax
year:

Revenue:
Gross receipts from digital services (streaming, SaaS,
cloud hosting, online advertising) exceed FCFA 50 million.

Users:
Maintaining more than 1,000 active users or account
holders located within the national territory.

A cornerstone of the 2026 reform is the suppression of the
Simplified Tax System (previously for entities with turnover
between FCFA 10M and 50M). This removal creates a binary
fiscal landscape:
Impot Global Synthétique (IGS):
This synthetic tax now covers micro-enterprises. It
consolidates various small levies into a single payment for
very low-turnover entities.

Régime du Réel (Actual System):

Most formal SMEs formerly under the simplified regime
must now transition to the Actual System. This mandate
full Organisation for the Harmonisation of Business Law
in Africa (OHADA)-compliant accounting, as the 'middle
ground" of simplified reporting no longer exists.

Article 21 prescribes a simplified tax rate of 3% on gross turnover
generated in Cameroon by SEP entities. Fundamentally, Article
23 bis mandates that all non-resident entities must register and
file monthly returns through the new DGI Digital Portal by the
15th of each month. The law also empowers local banks and
telecom operators to act as withholding agents if foreign entities
fail to comply, effectively cutting off revenue streams from the
source.

For international investors, the transition from 'Simplified" to
'Actual" compliance, paired with the SEP sourcing rules, creates
a complex technical challenge.

Reference/ Citation

Law No. 2025/012 of 17 December 2025: Finance Law for the
2026 Financial Year | Republic of Cameroon [4

Cameroon: Significant Economic Presence Standard Introduced
from 2026 | KPMG Global (3

General Tax Code (CGl) 2026 Edition: Articles 5 bis, 5 ter, 21,
and 23 bis | Directorate General of Taxation (DGI) [4

Afrig Brain Consulting Limited
Add : Ancien Marie D'la-lmmeuble FIGEC S.A 3rd Floor,
Bonamoussadi, Douala, Cameroon

Tel . +237 691 358 323
Web : https://afrigbrain.com
Email : info@afrigbrain.com
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COSTA RICA

Costa Rica 2026: New Legislative Cycle and
Structural Reform Agenda

Following the elections held on February 2 to democratically
elect Costa Rica’s next President and the new Legislative
Assembly (2026-2030), a new legislative cycle will begin in May
2026, marking a significant stage in Costa Rica’s institutional
and economic evolution.

Beyond the political transition inherent in any democratic
process, the real challenge lies in the new Legislative
Assembly’s ability to advance structural reforms that strengthen
fiscal stability, competitiveness, and international confidence.

In recent years, the country has achieved significant progress in
fiscal discipline, transparency, and compliance with international
standards, particularly in the areas of tax information exchange,
anti-money laundering regulations, and the adoption of
International Financial Reporting Standards, sustainability
standards, and other professional frameworks benefiting the
public accounting profession. However, important challenges
remain that will require technical consensus and a long-term
vision.

Among the priority issues are the sustainability of public finances,
the efficiency of government spending, the modernization of the
tax system, and the strengthening of tax administration through
technological tools and more sophisticated control mechanisms.
This modernization process has already begun through reforms
within the Tax Administration under the initiative known as
“TRIBU-CR.” In addition, transfer pricing regulation, international
taxation, and compliance with BEPS standards will continue to
be central pillars in ensuring legal certainty for investors and
multinational groups.

Another fundamental challenge will be to continue promoting a
regulatory environment that stimulates foreign direct investment,
particularly in strategic sectors such as corporate services,
technology, logistics, advanced manufacturing, and renewable
energy. Coordination between fiscal policy, trade policy, and
productive development will be essential to consolidate Costa
Rica as a regional hub for professional services and international
operations.

From an institutional perspective, governance, transparency,
and regulatory quality will play a decisive role. Strengthening
technical dialogue between the public sector, private sector,
and the professional community will enable the development of
sustainable reforms aligned with international standards.

The new legislative period, therefore, represents an
opportunity to deepen the country’s economic modernization.
Macroeconomic stability, regulatory compliance, and legal
certainty will continue to be essential factors in maintaining the
confidence of international markets and investors.

N 4

Costa Rica enters 2026 with a solid institutional foundation,
but with the need for strategic decisions that consolidate
its competitiveness in an increasingly demanding global
environment. The reform agenda promoted by the new
Legislative Assembly will be decisive for the country’s economic
direction in the coming years.

Reference/ Citation
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Ministry of Finance of Costa Rica [3
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(Transfer Pricing Guidelines for Multinational Enterprises and
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and Development (OECD) [4
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CYPRUS

Cyprus Tax Reform 2026: From a Competitive
Tax Regime to a New Compliance-Driven
Framework

Cyprus has recently approved a comprehensive tax reform
package, marking a significant evolution of its tax system. The
new measures, which apply primarily from 1 January 2026, reflect
a shift away from a purely rate-focused approach towards a more
compliance-driven and substance-oriented framework. While
Cyprus continues to position itself as a competitive international
business hub, the reform introduces new expectations in terms
of transparency, governance and tax risk management.

One of the most visible changes is the increase in the standard
corporate income tax rate from 12.5% to 15%. This adjustment
aligns Cyprus with international developments on minimum
taxation while maintaining its attractiveness for businesses with
genuine economic presence. In practice, the change may affect
effective tax rate calculations, financial projections, and transfer
pricing considerations, particularly for groups operating across
multiple jurisdictions.

Beyond corporate taxation, the reform introduces important
amendments affecting shareholders and closely held companies.
The deemed dividend distribution regime is abolished for profits
generated from 2026 onwards, simplifying dividend planning for
future years. However, profits accumulated up to 31 December
2025 remain subject to transitional provisions, requiring careful
tracking and documentation. At the same time, the introduction of
the concept of “disguised dividends” signals increased scrutiny
of transactions between companies and their shareholders.
Benefits provided outside formal dividend distributions may now
be subject to reclassification for tax purposes.

The reform also revises personal income tax bands and
enhances deductions related to family circumstances, housing
and environmentally friendly investments. While these measures
provide targeted relief, they also increase the complexity of
personal tax planning, particularly for individuals with multiple
income streams or cross-border activities.

In parallel, the tax reform places greater emphasis on compliance
and enforcement. Revised filing deadlines, expanded audit
powers, and stricter penalties underline the need for accurate
reporting and timely submission of tax returns. Tax compliance
is increasingly viewed as a core element of governance and risk
management rather than a routine administrative exercise.

'
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Overall, the Cyprus tax reform represents a transition towards a
more mature and compliance-focused tax environment. While
the jurisdiction remains competitive, the revised framework
places greater importance on substance, documentation and
proactive tax management. Businesses and investors operating
in or through Cyprus should assess the impact of the new rules
early and ensure that their structures and practices remain
aligned with the evolving tax landscape.
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GREECE

New Measures on Housing, Punctuality and
Bureaucracy

2025 closed with a primary surplus greater than the target by
approximately 2.75 billion, and economic growth is forecast
to close at 2%, well above the European average of 0.9-1.1%.
The new year begins with the same good omens regarding
the economy, but also major challenges regarding the fight
against punctuality, the need for housing and the reduction of
bureaucracy. The government is launching a large package of
measures for the three sectors mentioned above at the start of
the new year. The main measures concern spending 2.6 billion
on housing subsidies and a reduction in real estate taxes, an
increase in minimum wages, and the digitalisation of procedures
related to justice and transactions with the public sector.

More specifically, new measures that will be introduced from the
beginning of 2026 and concern the above sectors are:

Housing Strategy

Social Counterpart:
Development of the first 10 state-owned properties for the
construction of affordable housing through public tenders.

Renovation Program:

Subsidies of up to 90% (capped at €36,000) for the renovation
of vacant or old residences, provided they are made available
for long-term lease.

Tax Incentives:

Exemption from rental income tax for 3-10 years for owners who
convert vacant properties or short-term rentals (Airbnb) into
long-term leases.

Airbnb Restrictions:
A freeze on new short-term rental licenses in the centre of Athens
and 5 tourist areas until the end of 2026.

Property Tax Reduction:
A 50% reduction (aiming for full abolition in 2027) for primary
residences in settlements with fewer than 1,500 residents.

Cost of Living & Economy

Income Support:

Targeted interventions for vulnerable groups and increased tax
exemptions for families with children (increase of the tax-free
threshold based on square footage/property size).

Cost-of-Living Allowance:
Payment of emergency financial aid to alleviate high living costs.

Bureaucracy & Reforms
Justice:

Digitalisation of judicial procedures and electronic case
management to accelerate the issuance of court rulings.

Real Estate:
Simplification of property transfer processes and conversion of
use from commercial to residential to increase the housing stock.

Public Administration:
A new Disciplinary Code and digital monitoring of corruption
cases.

Reference/ Citation
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MALAYSIA

Stamp Duty

The imposition of stamp duty in Malaysia is governed by the Stamp Act
1949. Stamp duty is levied on instruments i.e., any written document; it
does not impose duty on transactions. In general, stamp duty is levied
on legal, commercial, and financial instruments. There are two types of
stamp duty:
1. Ad Valorem Duty
The rate of duty varies according to the nature of the instruments
and the consideration stipulated in the instruments or the market
value of the property. The imposition of ad valorem duty is on:
Instruments of transfer of property, including marketable
securities, shares of other companies, and non-tangible
property
Instruments creating interests in property
Instruments of security for monies, including instruments
creating contracts for payment of monies or obligations for
payment of monies
. Certain capital market instruments
2. Fixed Duty
Duty is imposed without any relation to the consideration paid or
amount stated in the instrument. The imposition of fixed duty is on:
A number of other legal, commercial, mercantile, or capital
market instruments
A duplicate, a subsidiary, or a collateral instrument when it
can be shown that the original, principal, or primary instrument
has been duly stamped

The stamp duty rates for some common instruments are as follows:
a.  Properties other than shares, stock, or marketable securities
Other than foreign companies, non-citizens, and non-
permanent residents — 1% to 4%
Foreign companies, non-citizens, and non-permanent
residents — 8%
b.  Shares, stocks, or marketable securities
Non-listed shares, stock, or marketable securities — 0.3%
Shares or stock listed on Bursa Malaysia - 0.15%
Note: Stamp duty in excess of 0.1% is remitted for
instruments of contract notes executed on or from 13
July 2023 to 12 July 2028, with a maximum stamp duty
payable of RM1,000 per contract note
Listed marketable securities — 0.1%
Note: Maximum stamp duty payable of RM200 per
contract note
C. Service agreements - 0.5%
Stamp duty may be remitted in excess of 0.1% for the
following instruments:
All service agreement (one tier) - 0.1%
Multi-tier service agreement (non-government contract) — First
level 0.1% and subsequent level up to RM50
Multi-tier service agreement (government contract) — First
level exempted, second level 0.1%, and subsequent level up
to RM50
d.  Loans agreements
Malaysian Ringgit or foreign currency loan agreements —
0.5% or 1%
Loan agreements or instruments without security and
repayable on demand or in single bullet repayment — 0.1%
Loan or financing agreement (within the meaning under
the First Schedule of the Hire Purchase Act 1967) for the
purchase of goods — RM10 flat rate

In line with the Government'’s aspiration to modernize the tax system, the
Self-Assessment Stamp Duty System (STSDS) will be implemented in
phases based on the types of instruments or agreements:

Phase Effective Date Types of Instruments

Phase 1 From 1 January 2026 Instruments or agreements
related to rental or lease,
general stamping and

securities

Phase 2 From 1 January 2027 Instruments of transfer of

property ownership

Phase 3 From 1 January 2028 Instruments or agreements
other than stated in Phase 1

and Phase 2

Starting 1 January 2026, all stamp duty transactions in Malaysia will be
conducted entirely online through the Stamp Assessment and Payment
System (e-Duti Setem). Assessment and payment of stamp duty can
be made electronically via the e-Duti Setem. Instruments executed in
Malaysia must be stamped within 30 days from the date of execution.
When instruments are executed outside Malaysia, they must be stamped
within 30 days of first being received in Malaysia. A duty payer is given
30 days from the stamp duty filing due date to settle any stamp duty
payment.

The Inland Revenue Board of Malaysia (IRBM) is empowered to conduct
stamp duty audits under the Stamp Duty Audit Framework, effective
from 1 January 2025. Stamp Duty Operational Guidelines dated 26
December 2025 was issued to address non-compliance due to incorrect
stamp duty returns or incorrect information. Penalties and fines for such
non-compliance are waived for instruments falling under Phase 1 and
submitted for stamping from 1 January 2026 to 31 December 2026.

A few key amendments were introduced in the Finance Act 2025,

including the following:

. New definition of “residential property” which means a house,
condominium, apartment, flat, service apartment, or small office
home office solely to be used as a dwelling house
Stamp duty rate on the instrument of transfer of residential property
executed by a foreign company, non-citizen individuals, and
non-Malaysian permanent residents is increased from 4% to 8%,
effective from 1 January 2026
Stamp duty is exempted for employment contracts executed from
1 January 2026 with monthly wages not exceeding RM3,000;
and, instruments of transfer and loan agreements executed up to
31 December 2027 for the purchase of a first residential property
priced up to RM500,000 by Malaysian citizens

A special voluntary disclosure program (SVDP) will be introduced from 1
January 2026 to 30 June 2026 to encourage the submission of unstamped
documents with minimal penalty.

Reference/ Citation
Stamp Duty | The Inland Revenue Board of Malaysia [
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Malta — Corporate Tax Developments and
International Alignment - (2025- 2026)

1. Overview

During 2025-2026, Malta has continued to recalibrate its corporate
tax framework in response to the OECD’s minimum taxation agenda,
increasing regulatory convergence within the European Union, and the
progressive digitalisation of tax administration. While the elective 15 per
cent final corporate tax regime represents the most visible structural
change, parallel developments in Pillar Two implementation, transfer
pricing enforcement, governance reform and compliance systems
are reshaping the operating environment for domestic enterprises and
multinational groups with Maltese operations.

2. Pillar Two Transposition and Deferred Enforcement

Malta has incorporated the requirements of Council Directive (EU)
2022/2523 into domestic law, establishing the statutory basis for
applying a 15 per cent minimum effective tax rate to multinational and
large domestic groups with consolidated revenues exceeding €750
million. Malta exercised the transitional derogation permitted under the
Directive, deferring the implementation of the Income Inclusion Rule, the
Undertaxed Profits Rule, and any domestic top-up tax mechanism until
no later than 31 December 2029.ii Although reporting and administrative
frameworks are already in place, Malta is not yet collecting domestic top-
up tax. Groups operating Maltese entities must therefore assess potential
exposure arising under foreign minimum tax regimes and ensure that
modelling capability, data integrity and governance processes are
sufficiently robust to accommodate future enforcement once the deferral
period expires.

3.  Elective Final Fifteen Per Cent Regime

In parallel, the Final Income Tax Without Imputation Regulations (2025)
introduced an elective flat 15 per cent corporate tax regime, replacing
the traditional imputation and shareholder refund system for qualifying
entities. Elections are binding for a minimum period of five years, and
profits taxed under the regime are allocated to a dedicated final tax
account without refund entitlement.

From a policy perspective, the regime aims to simplify compliance
and provide greater predictability for groups anticipating minimum
tax alignment. From a technical perspective, however, taxpayers must
evaluate whether the tax satisfies international definitions of a “covered
tax,” the implications for deferred tax accounting and distributable
reserves, and whether residual exposure to foreign top-up taxation may
persist notwithstanding domestic elections.

4. Transfer Pricing and Substantive Alignment

Malta’s transfer pricing framework, effective for financial vyears
commencing from January 2024, continues to embed OECD arm’s-length
principles into operational practice. Taxpayers are required to maintain
contemporaneous documentation and demonstrate alignment between
functional substance, contractual risk allocation and pricing outcomes.
Transfer pricing adjustments may directly influence jurisdictional effective
tax rates and minimum tax calculations, increasing audit sensitivity and
the potential for cross-border disputes.

5. Governance and Compliance Developments

Corporate governance reforms enacted in 2025 strengthened
director accountability, transparency obligations and internal control
expectations, indirectly reinforcing tax risk management and audit
preparedness standards. In parallel, extended electronic filing deadlines
introduced for the 2026 corporate tax cycle reflect continued investment
in digital compliance infrastructure while maintaining unchanged statutory
payment obligations.

6. Budget Measures and Incentives

Recent budget implementation legislation has also introduced targeted
technical refinements across income tax and value-added tax statutes,
alongside the continued availability of investment and innovation
incentives administered through national enterprise frameworks.

7. Key Implications for Taxpayers

Collectively, these developments create a more structured and
compliance-driven corporate tax environment. The elective 15 per cent
regime represents a strategic commitment with medium-term rigidity,
limiting flexibility should further legislative change occur, including the
eventual introduction of domestic minimum tax mechanisms. Despite
Malta’s deferral of Pillar Two, multinational groups may remain subject
to top-up taxation in other jurisdictions, necessitating reliable modelling
capabilities and disciplined data governance. Enhanced transfer pricing
scrutiny and strengthened governance standards elevate the importance
of formalised tax control frameworks and operational alignment.
Increasing automation within tax administration heightens the likelihood of
analytics-driven risk profiling and targeted enforcement. The transitional
nature of the current framework underscores the importance of scenario
planning and early systems alignment to manage future implementation
pressures effectively.
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OECD/G20 Inclusive Framework on BEPS, Global Anti-Base Erosion
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Council Directive (EU) 2022/2523, Art. 50 (transitional derogation
permitting delayed application of [IR, UTPR and domestic top-up taxes
in qualifying jurisdictions).

KPMG Malta, Malta transposes the EU Minimum Tax Directive (Pillar Two)
with delayed adoption of IIR, UTPR and QDMTT (2024); EY Malta, Malta
compliance on Pillar Two (2025).

Legal Notice 188 of 2025 — Final Income Tax Without Imputation
Regulations, 2025.

OECD, GloBE Rules Commentary — Definition of Covered Taxes;
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regimes and Pillar Two effective tax rate calculations.

Subsidiary Legislation 123.207 (Transfer Pricing Rules); PwC Malta,
Significant Developments — Transfer Pricing (2024).
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MOROCCO

Navigating Withholding Tax Changes Under
Morocco’s Finance Law 2026

Morocco’s Finance Law 2026 marks a new phase in the country’s
ongoing tax reform by significantly expanding the scope of
withholding tax mechanisms. This reform reflects a strategic shift
from a predominantly declarative tax system toward a model
centered on secured collection at source, aligning Morocco with
international trends in tax administration and compliance.

Historically, withholding tax in Morocco was limited to specific
categories of income, such as salaries, certain investment
income, and payments to non-residents. Under the Finance
Law 2026, the scope has been broadened to cover a wider
range of service payments, particularly those made by large
enterprises, financial institutions, and structurally significant
taxpayers. These entities are increasingly positioned as third-
party tax collectors, responsible for withholding and remitting
tax on behalf of service providers.

The primary objective of this reform is to strengthen tax
compliance and revenue predictability. By collecting tax
at source, the tax authorities reduce reliance on ex-post
declarations, which are often subject to underreporting,
delays, or non-compliance. Withholding tax also enhances
the traceability of financial flows, a key element in combating
informality and aggressive tax practices. In this respect, the
reform is consistent with global efforts to improve transparency
and protect tax bases, particularly in service-driven and cross-
border economies.

For multinational groups and foreign service providers, the
expansion of withholding tax carries important operational and
strategic implications. Payments for management services,
technical assistance, consulting, and intra-group services may
now be subject to withholding at source, affecting cash flow
management and pricing structures. Companies operating
under cost-plus or shared services models will need to reassess
their contractual arrangements and ensure proper alignment
with applicable tax treaties to avoid double taxation.

From an international perspective, Morocco’s approach mirrors
practices adopted in many emerging and developed economies,
where withholding tax serves as an effective compliance tool,
especially in sectors where monitoring final beneficiaries is
complex. While withholding tax does not replace corporate
income tax assessments, it acts as a prepayment mechanism,
securing revenue and encouraging accurate reporting by
service providers.

Nevertheless, the success of the reform will depend on its
practical implementation. Clear administrative guidance
streamlined refund or credit mechanisms, and effective
coordination with double tax treaty provisions will be essential to
maintain investor confidence. Predictability and legal certainty
remain critical factors for international businesses assessing tax
risks in emerging markets.

In conclusion, the expansion of withholding tax under
Morocco’s Finance Law 2026 represents more than a technical
adjustment. It is a structural reform aimed at modernising tax
collection, enhancing compliance, and aligning the Moroccan
tax system with international standards. For foreign investors
and multinational groups, understanding and anticipating the
implications of this reform will be key to navigating Morocco’s
evolving tax landscape.

Reference/ Citation
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NEPAL

Recent Amendment in Nepalese Customs Law

Background

Nepal has enacted its new “Customs Act, 2082 (2025 CE)”
effective from 08 December 2025, repealing nearly two-decade-
old “Customs Act, 2064 (2007 CE)”. This new legislation is
designed to make customs procedures systematic, reliable,
and transparent, facilitating and securing international trade,
and enhancing efficiency and effectiveness in duty collection.

Key Reforms Under the Customs Act, 2082 (2025 CE)
1. Risk-Based Customs Clearance

By introducing a four-channel system, the Customs Act,
2082 (2025 CE), has replaced the Manual Inspection
System with an advanced Computer-based Risk Analysis
System to expedite trade.

Green Channel:

Immediate clearance; based on declaration
Yellow Channel:

Clearance; by examining all documents

Blue Channel:

Clearance; based on declaration, subject to Post-
Clearance Audit

Red Channel:

Clearance; after inspecting all goods and documents

2. Dual-Channel System

In order to facilitate the clearance of goods for passengers
at the airport, the new Customs Act has introduced the
concept of the Dual-Channel System.

Red Channel:

Duty attractive goods or goods requiring a customs
declaration

Green Channel:

Other than the above

3. Clearance of Shipping Containers

Where a shipping company registered in Nepal, for the
operation of container services, has purchased containers
abroad, even if it is not physically possible to import such
containers, upon payment of the duty chargeable on such
containers, it may be deemed to have been imported and
may be cleared accordingly.

4. Immediate Clearance of Goods

The following items are allowed for immediate clearance
under the Customs Act, 2082 (2026 CE):

Live animals
Fresh fruits and vegetables
Seafood

Meat and meat products

ltems requiring special storage
Biotechnology products

Human glands

Blood and blood plasma

Medicines

Perishable materials related to research

Vaccines

5. Power to Inspect Aircraft

Where information is received by a Customs Officer that
any aircraft which has arrived at any airport of Nepal
from abroad or which is in the course of departure to a
foreign country from any airport of Nepal has concealed
any goods by way of smuggled import or with the intention
of smuggled import or export, and where there exists
sufficient ground to believe such information, and where
the Customs Officer deems it necessary, the Customs
Officer may, after informing the airport operator, enter into
such aircraft and conduct search or inspection of all parts
of the aircraft, examine all goods present in the aircraft or
goods intended to be loaded onto or unloaded from the
aircraft, or demand the related documents.

6. Under-Invoicing or Over-Invoicing

The new Customs Act has amended the provisions
of under-invoicing and over-invoicing, mentioning the
following fines and penalties:
Under-Invoicing:
Fine equal to 100% of the customs duty
Over-Invoicing:
May notify the concerned authority for inspection in
writing
Note: Where the value of the imported goods declared at
customs by the declarant is lower than the value determined by
the Customs Officer, the Officer may purchase such goods with
the approval of the Director General.
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NIGERIA

Taxation of Digital and Non-Resident
Companies in Nigeria - Recent Trends and
Policy Direction

Introduction

Global digitalization has reshaped business models, allowing
companies to generate revenue without physical presence.
Nigeria has experienced growth in cross-border digital
transactions and has introduced reforms targeting digital and
non-resident companies. These reforms strengthen existing
frameworks by reinforcing taxable connections through
economic activity, aligning implementation with global digital
tax trends.

Tax Framework for Non-Resident Companies in Nigeria

Nigeria’s taxation of non-resident companies (NRCs) traditionally
relied on permanent establishment, taxing foreign entities only
where physical presence existed. Increasing cross-border
service transactions exposed limitations in this approach.
Nigeria introduced the concept of Significant Economic
Presence (SEP) in 2020 to tax NRCs operating outside Nigeria
but earning income from digital activities and specified services
within the country. SEP establishes taxable connections based
on economic participation, including revenue thresholds and
digital interaction with Nigerian users, expanding Nigeria’s
corporate tax scope in line with international tax principles.

Expanding Tax Coverage to Digital Business Models

Nigeria’s digital economy has expanded rapidly due to rising
internet penetration, smartphone adoption, and a youthful
population. Digital platforms providing online advertising,
streaming, cloud computing, and e-commerce services generate
substantial revenue from Nigerian consumers without local
operations. To address this, Nigeria expanded the application
of Company Income Tax and Value Added Tax (VAT) to foreign
digital service providers. Current VAT provisions require
non-resident suppliers offering taxable services to Nigerian
customers to register and remit VAT, promoting fair competition
between domestic and foreign providers.

Recent Enforcement Trends and Policy Developments

Recent policy developments have focused on strengthening
enforcement and compliance monitoring rather than introducing
new legislation. The Nigeria Revenue Service (NRS) has
increased scrutiny of cross-border digital transactions and issued
administrative guidance clarifying compliance obligations.
These developments align with global tax initiatives, particularly
the Organization for Economic Co-operation and Development’s
Base Erosion and Profit Shifting (BEPS) framework, which
promotes transparency, information exchange, and coordinated
international tax enforcement.

New Compliance Requirements and Anti-Avoidance
Measures

The evolving framework introduces clearer compliance
procedures and anti-avoidance safeguards aimed at reducing
tax leakage from cross-border transactions. Enhanced reporting
obligations and improved digital tax monitoring mechanisms
support regulatory oversight, while Nigeria’s participation
in international tax information exchange arrangements
strengthens enforcement capabilities and promotes equitable
taxation within the digital economy.

Transitional Challenges in Implementing Economic Nexus
Taxation

Transitional challenges remain as businesses adjust from
physical presence taxation to economic nexus-based taxation.
Non-resident companies often face uncertainty regarding
compliance thresholds, reporting obligations, and administrative
procedures, particularly where local representation is absent.
Continued regulatory clarification and administrative capacity
development remain essential for effective implementation.

Practical Implications, Policy Direction, and Future
Outlook

Nigeria’s evolving digital tax framework reflects its commitment
to modernizing tax administration and aligning with international
standards. Businesses operating within Nigeria’s digital and
cross-border environment must adapt to the evolving regulatory
landscape.

Key practical implications include:

1. Increased compliance obligations under Significant
Economic Presence rules

2. Mandatory VAT registration and remittance for digital
service providers

3. Greater scrutiny of cross-border service payments and
revenue sourcing

4. Increased exposure to tax audits and regulatory reviews

Reference/ Citation
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PAKISTAN

Super Tax Under Section 4c

The Federal Constitutional Court Judgment (Jan 27, 2026)

The Federal Constitutional Court (FCC) delivered a landmark
ruling affirming the constitutional validity of the super tax under
both Section 4B and Section 4C of the Income Tax Ordinance.
Key takeaways:

Super Tax Is Constitutionally Valid
The FCC held that:

1. Super Tax is Constitutional

The Court ruled that Parliament has full authority to impose
taxes through Finance Acts. Section 4C is legally valid.

2. High Court Decisions Set Aside

Previous High Court rulings that declared Section 4C
invalid or restricted its application have been overturned.

3. Retroactive Application Allowed

The super tax can be applied from Tax Year 2022, meaning
affected companies are liable for past years as well.

4. Major Revenue Boost

The decision enables the government to recover an
estimated Rs. 300+ billion, strengthening federal revenues.

Economic Impact on Pakistan

The recent decision of the Federal Constitutional Court upholding
the validity of Super Tax under Section 4C of the Income
Tax Ordinance, 2001, has significant economic implications
beyond its legal dimension. While the judgment strengthens
the government’s fiscal authority and revenue position, several
economic experts believe it may exert short- to medium-term
pressure on Pakistan’s GDP growth trajectory.

One of the primary concerns relates to industrial cash flow.
The imposition and enforcement of super tax, particularly with
retrospective effect, increases the effective tax burden on
high-profit sectors such as banking, cement, steel, oil and gas,
fertilizer, and other large-scale industries. As a result, companies
may experience a reduction in retained earnings and internally
generated funds, which are critical for business expansion and
capital investment in a developing economy like Pakistan.

The decision may also affect the working capital operations of
industries. Working capital is essential for maintaining day-to-day
operations, including procurement of raw materials, payment of
wages, inventory management, and trade credit arrangements.
Higher tax outflows can constrain liquidity, compel firms to rely
more heavily on bank financing at elevated costs, and reduce
operational flexibility. This tightening of liquidity may slow
production cycles and weaken supply chain efficiency across
various sectors.

Furthermore, domestic and local investment may be adversely
impacted. Investment decisions are strongly influenced by
expected post-tax returns and policy stability. An increase in
effective taxation reduces the net return oninvestment, potentially
discouraging expansion plans and delaying new industrial
projects. In an economy where private sector investment is a
key driver of growth, any contraction in capital formation may
directly affect overall economic momentum.

Since investment constitutes a major component of GDP, a
slowdown in private sector capital expenditure can moderate
overall economic growth. The ripple effects may extend to small
and medium enterprises, employment generation, and consumer
demand, thereby influencing broader economic activity.

In conclusion, while the judgment reinforces fiscal consolidation
and enhances government revenue capacity, economic experts
caution that its short-term impact on industrial liquidity, working
capital management, and domestic investment could contribute
to a slower pace of GDP growth unless the additional revenue
is efficiently deployed toward productive and growth-enhancing
sectors of the economy.
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PHILIPPINES

Recent Developments in the Philippines’
Taxation

Corporate and Investment Incentive

The CREATE MORE Act (RA 12066), effective in 2025, aims to
boost the country’s investment climate.

Corporate Income Tax:

Registered Business Enterprises (RBEs) under Enhanced
Deductions now pay a reduced CIT rate of 20% (down from
25%).

Deductions:

Power expense deductions increased to 100%, with an
additional 50% for trade fairs and tourism reinvestments.

VAT:

VAT zero-rating clarified for goods and services directly
related to registered projects, covering janitorial, security,
financial, and administrative services.

Local Taxes:
RBEs can choose a simplified local tax (RBELT), capped at
2% of gross income, instead of other local taxes.

Digital Economy and Consumer Taxes

New rules now equalize the treatment of local and foreign
service providers.

VAT on Digital Services (RA 12023):

Effective June 2, 2025, a 12% VAT is imposed on digital
services consumed in the Philippines, such as streaming,
cloud services, and online advertising. Non-resident digital
service providers (DSPs) must register with the Bureau of
Internal Revenue (BIR) via a new portal and use BIR Form
2550-DS for filings.

Capital Markets (CMEPA Reforms)

The Capital Markets Efficiency Promotion Act (RA 12214) took
effect onJuly 1, 2025, streamlining the taxation of passive
income.

Uniform Interest Tax:
A flat 20% final withholding tax now applies to all deposit
accounts, including long-term peso deposits.

Stock Transaction Tax (STT):

Reduced significantly from 0.6% to 0.1% for shares traded
through local or foreign stock exchanges.

Capital Gains Tax (CGT):

Standardized at 15% for the sale of unlisted domestic and
foreign shares.

Documentary Stamp Tax (DST):

The rate on the original issuance of shares was reduced
from 1% to 0.75%.

Individual and Administrative Updates

De Minimis Benefits:

Revenue Regulations No. 29-2025 increased the ceilings
for non-taxable employee benefits (e.g., rice subsidy
increased to X2,500/month; clothing allowance to X8,000/
year; medical assistance to K12,000/year).

In 2025, Social Security System (SSS) contribution rates
rose to 15% (10% employer, 5% employee), and PhilHealth
premiums reached 5%.

Inlate 2025, the BIR issued RMC No. 107-2025, suspending
most field audits and the issuance of Letters of Authority
(LOA) to review audit procedures and protect taxpayer
rights.

The Enhanced Fiscal Regime for Large-Scale Metallic
Mining Act (RA 12253) was enacted, though its new fiscal
regime is set to take effect on February 17, 2026.

Tax Treaty

Key updates on the Philippines tax treaties include the
implementation of streamlined procedures for claiming benefits,
allowing outright application of lower rates based on a Tax
Residency Certificate (TRC) without prior BIR approval. Active
negotiations are underway to update agreements with Hong
Kong and Singapore, while a new double taxation agreement
with Cambodia was recently inked.
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SAUDI ARABIA

Application of Tax Withholding in Accordance
with Double Taxation Avoidance Agreements
(DTAS)

Scope of Withholding Tax in the Kingdom under the Tax
Law and Tax Treaties

Application of Withholding Tax under the Income Tax Law
- Withholding tax is imposed on income earned by a non-
resident from a source within the Kingdom.

The tax is primarily withheld on payments made by a resident
or a permanent establishment in the Kingdom to a non-resident
from a source within the Kingdom.

For the purposes of withholding tax, the definition of a resident
includes the following:

A legal entity or an individual — only in the context of their
business activity — who meets the residency requirements
in the Kingdom as stipulated under the Income Tax Law.

Any government department, ministry, or public authority.

Any other legal entity or established body within the
Kingdom.

To determine whether there is a withholding tax obligation, the
following factors must be considered:

1. Who is responsible for withholding tax?
The responsible party is the resident or permanent
establishment making payments from sources within the
Kingdom to a non-resident. Such a party is accountable for
withholding the tax.

2. Which payments are subject to withholding tax?
These are payments made to non-residents as specified
in Article 68 of the Income Tax Law or Article 63 of the
Implementing Regulations. Examples include dividends,
income from debt claims, royalties, technical services, and
management fees.

3.  What constitutes the source of payments subject to
withholding tax?
Any payment originating from a source within the Kingdom
is considered subject to withholding tax.

The following are examples of types of income that a non-
resident may earn from sources within the Kingdom, and are
therefore subject to withholding tax provisions:

In accordance with the provisions of Article 68 of the Income Tax
Law and Article 63 of the Implementing Regulations:
Management Fees
Distributed Profits — meaning any distribution from a
resident company to a non-resident shareholder, as well

as any profits remitted from a permanent establishment to
related parties.

Rental Payments, whether operating or finance leases,
including:

- Leasing of immovable property.

- Leasing of movable property located within the
Kingdom.

- Rental payments generally include a component of
income from debt claims that falls within the scope of
withholding tax.

Sale or Licensing of Industrial or Intellectual Property in the
Kingdom, also referred to as royalties, excluding the sale
of full ownership rights in licensed industrial or intellectual
property.

Loan Yields: amounts or income derived from debt claims.
Insurance or Reinsurance Premiums.

Technical or Consulting Services, even if fully performed
outside the Kingdom.

Services Rendered Fully or Partially within the Kingdom.
Payments Arising from Commercial Activities Conducted
for Profit within the Kingdom.

Type of Payment — Withholding Tax Rate

Based on the provisions of Article 68 of the Income Tax Law and
Article 63 of the Implementing Regulations, the withholding tax
rate shall be applied:

Management Fees — 20%

Royalties — 15%

Dividends - 5%

Rent - 5%

Insurance or Reinsurance Premiums — 5%

Technical and Consulting Services — 5%

Payments for Airline Tickets or Air/Sea Freight — 5%
International Telephone Communication Services — 5%
Any Other Services from Sources within the Kingdom — 15%

Application of Withholding Tax in Accordance with Tax
Treaties Concluded by the Kingdom of Saudi Arabia

The Kingdom has concluded more than fifty-six (56) tax
treaties to avoid double taxation. In the context of cross-border
transactions, it is necessary to consider the application of
any relevant tax treaty, in addition to domestic regulations, to
determine the appropriate tax treatment for any type of income.

Generally, tax treaties take precedence over domestic law in the
Kingdom. Taxpayers are entitled to benefit from requesting the
application of any exemption or reduced withholding tax rates
provided under a relevant and applicable tax treaty.

Continued on next page
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SAUDI ARABIA

Business Profits

The article addressing business profits—typically Article Seven
(7) in tax treaties—serves as the primary rule for determining
whether payments or services, other than those specifically
covered by separate articles in the treaty, are subject to taxation
in the Kingdom of Saudi Arabia.

Generally, the right to tax business profits earned by a non-
resident belongs to the country of residence of the non-resident,
unless the non-resident has a permanent establishment in the
Kingdom. In such cases, business profits may be taxed in the
Kingdom, but only to the extent attributable to the permanent
establishment.

Income from Immovable Property

This article clarifies how income from immovable property is
taxed by a country other than the country of residence of the
income recipient.

According to the article on income from immovable property—
typically Article Six (6) in a tax treaty—the country in which the
income-generating property is located has the right to impose
tax.

Dividends

In accordance with the provisions of the relevant article in the
tax treaty—typically Article Ten (10)—this article outlines the
rules for taxing dividend distributions. Generally, the source
country retains the right to levy tax on income derived from
dividends, even if such income is paid directly to a resident of
another country with which the source country has a tax treaty.
However, if the dividend recipient is the beneficial owner, the
source country may grant a tax exemption or apply a reduced
withholding tax rate as specified in the treaty.

Fees for Technical Services:

According to the article on fees for technical services — generally
Article 12(a) of the tax treaties — fees for technical services
arising in one country and paid to a resident of another country
are, in principle, subject to taxation in the country where the
individual or permanent establishment receiving the payments
resides.

Procedures for Implementing Tax Treaty Provisions
Related to Withholding Tax:

Procedures for Implementing Tax Treaties:

For the purpose of determining whether the conditions for
applying specific provisions of a tax treaty are met, taxpayers
should first ensure that they fall within the scope of the treaty in
accordance with Articles 1 and 2, which relate to the persons
covered and the types of taxes included in the treaty.

In cases where the tax treaty provides for a tax exemption or a
reduced tax rate, the taxpayer should determine whether they
are eligible to benefit from the exemption at source or entitled
to a tax refund.

Reference/ Citation
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SINGAPORE

Singapore as International Headquarters

Companies that set up or expand their global or regional
headquarters activities of managing, coordinating and controlling
business activities for a group of companies in Singapore, can
apply for the International Headquarters Award “IHQ”.

An IHQ is eligible for concessionary tax rates of 5%, 10%, or
15% on qualifying income arising from qualifying activities for a
qualifying period of five years. The details of the concessionary
tax rate are as follows:

1. Concessionary tax rate of 5%

. Carry out any of the headquarters’ activities in
Singapore
Employ at least 18 additional skilled employees, all of
whom shall be based in Singapore by Year 3
Incur additional annual Total Business Expenditure
(TBE) of at least S$8 million by Year 3
Employ at least 30 additional skilled employees, all of
whom shall be based in Singapore by Year 5
Incur additional annual TBE of at least S$13 million
by Year 5

2. Concessionary tax rate of 10%

. Carry out any of the headquarters’ activities in
Singapore
Employ at least 15 additional skilled employees, all of
whom shall be based in Singapore by Year 3
Incur additional annual TBE of at least S$5.5 million
by Year 3
Employ at least 25 additional skilled employees, all of
whom shall be based in Singapore by Year 5
Incur additional annual TBE of at least S$9 million by
Year 5

3. Concessionary tax rate of 15%

. Carry out any of the headquarters’ activities in
Singapore
Employ at least 8 additional skilled employees, all of
whom shall be based in Singapore by Year 3
Incur additional annual TBE of at least S$3 million by
Year 3
Employ at least 13 additional skilled employees, all of
whom shall be based in Singapore by Year 5
Incur additional annual TBE of at least S$5 million by
Year 5

Qualifying headquarters activities only include the following:

Management, coordination and control functions of
business activities for the group

Sourcing and procurement
Supply chain management

Marketing control and planning

Human resource management
Provision of legal services
Provision of finance services

Provision of brand management services

TBE comprises remuneration for employees working in
Singapore and other expenses incurred in Singapore (i.e. paid to
contracting parties in Singapore). It excludes expenses outside
Singapore, capital investments, depreciation, and expenditure
on raw materials, components and packaging.

Skilled employees mean “Managers”, “Professionals”,
“Associate Professionals and Technicians” or “Skilled Production
Craftsmen” as defined by the Singapore Standard Occupational
Classification

Singapore has implemented a Domestic Top-up Tax on profits of
group entities operating in Singapore if their effective tax rate is
less than 15%. This will apply to multinational enterprise groups
with annual group revenue of €750 million or more in at least two
of the four preceding financial years. For avoidance of doubt,
IHQ companies are not precluded, and applicants should
assess the implications accordingly.
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TAJIKISTAN

Tax Reform Progress and Digitalization in
Tajikistan

A joint meeting of the Tax Reform Coordination Committee
and the Taxpayers’ Advisory Council took place in Dushanbe
on December 22, 2025, bringing together stakeholders from
government institutions, international organizations, the private
sector, and business associations. The agenda focused on two
closely connected priorities: the implementation results of the
“Tax Reform Operation” Project and the prospects for further
digitalization of the tax sector in Tajikistan.

Discussions underlined that the tax reform initiative, supported
by development partners, is designed to contribute to the
country’s long-term development goals and policy frameworks,
including national planning documents and the broader transition
toward a digital economy. The reform agenda is centered on
strengthening tax administration capacity, improving service
delivery to taxpayers, and introducing modern digital platforms
that support automated and data-driven tax management.

Participants noted that digital transformation is increasingly
viewed as a key tool for creating a tax system that is efficient,
transparent, and predictable. The reform program aims to
simplify interaction between taxpayers and authorities through
the expansion of electronic services, streamlined processes, and
reduced reliance on paper-based procedures. These changes
are intended to increase trust, improve voluntary compliance,
and support a more stable revenue base for the state budget.

The meeting also highlighted progress in applying software
solutions and modular systems that enable better risk analysis,
improved reporting, and more consistent administrative
decision-making. The use of advanced technologies—such
as analytical tools and elements of artificial intelligence—was
discussed as a practical way to enhance transparency, reduce
opportunities for informality, and support efforts to limit the
shadow economy. Participants emphasized that digital solutions
can strengthen tax discipline, help broaden the tax base, and
improve the institutional effectiveness of tax authorities.

In addition to project achievements, attendees discussed policy
topics relevant to the business community and investment
climate. These included the targeted use of tax incentives,
approaches to support green economic development, and the
role of tax measures in encouraging environmentally friendly
technologies. Special attention was given to issues connected
with the import of solar panels and components, the use of
electric vehicles, and environmental protection initiatives. A
question-and-answer session enabled participants to raise
practical concerns and exchange views on the implementation
of reforms and services.

Overall, the meeting concluded that continued reform and
digitalization can positively influence Tajikistan’s socio-
economic development by strengthening the efficiency of
tax administration, improving the business environment,
and increasing investor confidence. It was also noted
that preparations have begun for a new tax administration
development program for 2026-2030, with priorities expected
to include deeper digital transformation, further reduction
of the shadow economy, and stronger tax transparency.

These developments underline the growing importance of
accurate reporting and timely tax compliance as digital services
expand.
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THAILAND

Thai Tax Reformation in 2026

In 2026, there will be a scheme for tax revision in Thailand. The
main reason is the increase of country income for government
investment in many projects, including infrastructure projects for
the future. The overall guide will be as follows:

Thailand’s Tax Transformation: Navigating Global Shifting
and Fiscal Sustainability (2027—2030)

Thailand’s tax landscape is approaching a critical juncture,
driven by global pressures and domestic structural shifts. On
November 18, 2025, the Cabinet approved the Medium-Term
Fiscal Plan (2027-2030), which includes a pivotal assumption:
the potential increase of Value Added Tax (VAT) from 7% to
a maximum of 8.5%. This reform is a direct response to three
primary drivers.

1. Global Trends and International Standards

The world is moving toward tax transparency and fair
competition. Thailand is aligning with international
frameworks, such as the Global Minimum Tax (Pillar Two),
to prevent profit shifting by multinational enterprises.
Additionally, global digitalization forces Thailand to
modernize its tax collection to capture value from cross-
border digital services.

2. The Great Shift in Thailand’s Socio-Economic Landscape

The necessity for reform is amplified by five internal

transformations:
Transition from Poverty: Having moved beyond
"underdeveloped" status, Thailand requires massive
investment to escape the Middle-Income Trap.
Industrial Dominance: With the industrial sector now
decisively larger than agriculture, the tax base must
shift from traditional land-based models to more
complex industrial and service-oriented frameworks.
Increased Openness: As the economy integrates
further into global markets, Thailand is refining
its Global Income Tax rules to ensure residents are
taxed on worldwide earnings fairly.
The Rise of the Modern Sector: Digital and tech-driven
economies are expanding while traditional sectors
shrink. Tax authorities are now deploying Big Data
and Al to bridge the gap and capture revenue from
the "Modern Sector."
The Aging Society: Thailand is rapidly becoming an
aged society. This demographic shift significantly
increases public spending on healthcare and welfare
while simultaneously shrinking the active workforce of
taxpayers.

3. Core Concepts of the Tax Reform

To meet the fiscal demands of 2027-2030, the reform

focuses on:
Enhancing Consumption-Based Revenue: Adjusting
VAT to 8.5% is viewed as a necessary tool to provide
a stable revenue stream to fund rising social welfare
costs and infrastructure.
Broadening the Base, Not the Burden: Instead of
increasing rates for existing taxpayers, the focus is on
utilizing technology to bring the informal economy into
the system and reducing redundant tax exemptions.
Fiscal ~ Sustainability: Ensuring  the  government
maintains a manageable deficit while funding long-
term development goals.
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Major UAE Tax Developments in Q4 2025 — 4.
Corporate Tax, VAT, Excise and E-Invoicing

Recent Federal Decree-Laws and Cabinet Decisions have
introduced significant shifts in the UAE’s tax landscape,
emphasizing stricter limitation periods, digital compliance, and
refined excise structures.

1. Tax Procedures

A new five-year limitation period now applies to requesting
tax credit refunds or settling liabilities.

Exceptions:
Limited extensions apply if credits arise after the five-
year mark or within its final 90 days.

Federal Tax Authority (FTA) Powers:

The Authority can now issue binding legal
interpretations and conduct audits beyond standard
periods if a refund is requested in the final year.

Transitional Relief:

Taxpayers whose five-year window expires before
or shortly after January 1, 2026, receive a one-year
grace period to submit refund requests.

2. VAT Amendments

Documentation:

The obligation to issue "self-invoices" under the reverse

charge mechanism is replaced by a requirement to 6.
maintain specific supporting documents.

Input VAT Integrity:

Taxpayers now have a positive obligation to verify the
legitimacy of supplies. The FTA may deny deductions
if a supply is linked to tax evasion.

E-Invoicing Penalties

To enforce the electronic invoicing system, a new penalty
regime applies:

Non-Implementation:

AED 5,000 monthly fine for failing to adopt the system
or appoint an accredited provider.

Transmission Failures:

AED 100 per document (capped at AED 5,000/month)
for late issuance.

Reporting:

AED 1,000 daily fine for failing to notify the FTA of
system failures.

Excise Tax: Sweetened Drinks

Effective January 1, 2026, the excise tax on sweetened
drinks will be determined by sugar content per 100ml:

Sugar Content Excise Rate
Less than 5g (or artificial | 0%

only)
5g to <8g AED 0.79/ litre
8g or more AED 1.09/ litre

Exclusions include baby food, medical products, and
drinks with >75% milk.
New Service Fees

Starting January 1, 2026, the FTA will charge for Advance
Pricing Agreements (APAs):

Initial Request: AED 30,000.
Renewal/Amendment: AED 15,000.
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Refunds:
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nexus investing in REITs or Qualifying Investment Funds: FTA Decision No. 174 of 2025

Registration:
Generally, within 12 months of the fund’s financial
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Annual exemption declarations must be filed within 10 Web
months; deregistration must occur within three months Email

of ceasing nexus.

Reanda International Tax Newsletter - 1st Quarter 2026

Sun International Auditing and Accounting L.L.C
. Office 1503-1504-1505, Burj Al Salam, Opp. World Trade

Centre, Sheikh Zayed Road, Dubai - UAE

. +971 4 3559993, +971 55 637 7326, +971 55 550 7131
. https://www.sundubai.net
. info@sundubai.net, avinash@sundubai.net, sunil@sundubai.net

Back to content page




Missed Deadline for Automatic Exchange
of Information (AEOI) Registration for Many
Trusts and Other Entities

The UK’s Automatic Exchange of Information (AEOI) regime
forms part of the international framework for sharing financial
information between tax authorities. Although the AEOQI
framework was introduced several years ago, HVIRC’s updated
registration requirements mean that many UK trusts, companies
and partnerships need to register by 31 December 2025, and
many of these will likely be unfamiliar with this obligation.

Registration is required for trusts, companies or partnerships
classified as Investment Entities, which is where:

at least 50% of their gross income (over the shortest of
the last three years or the time since it was established) is
derived from investing in financial assets such as stocks
and shares, including capital gains

and those assets are professionally managed by a Financial
Institution (such as a bank or investment manager) that has
discretionary authority over the entity’s investments.

A key point clarified by HMRC is that these are two separate
tests. Where the income threshold is met, the presence of any
discretionary investment management is sufficient to trigger
registration, even if only a small proportion of the assets or
income is managed on a discretionary basis. Importantly, where
an investment manager acts purely in an advisory capacity,
and the trustee, directors, or partners retain ultimate decision-
making authority, the professional management condition will
not be met, and AEOI registration will not be required.

A trust with a corporate trustee (a Trustee — Documented Trust)
is also required to register for AEOI even if it has no investment
income.

Bare trusts are not excluded from the AEOQI registration
requirements, whereas UK registered pension schemes are
exempt from AEOI registration and FATCA (Foreign Account
Tax Compliance Act) requirements. Trusts, partnerships and
companies will need to establish whether the requirements have
been fulfilled, and where required, register via HMRC’s AEOI
Portal.

Entities that register will need to ensure they fulfil their due
diligence obligations, which include submission of AEOI returns
by the 31st May annually if funds are sent to non- resident
beneficiaries.

HMRC has acknowledged that the rules were not widely
publicised and has confirmed that late registration penalties
will not be applied automatically, but has not stated that
penalties will not be issued. HMRC may waive penalties due
to "reasonable cause", and, most notably, this is more likely to
occur when contact with HMRC is made early. Failure to register
could lead to the imposition of penalties as well as increased
audit activity and scrutiny by HMRC, particularly with regard to
non-resident account owners or beneficiaries.

Reference/ Citation

(HMRC internal manual International Exchange of Information
Manual) | (HMRC) (4

(New registration requirement for some trusts and investment
companies) | (TAXADVISOR) (4

(Trusts must meet new registration requirement by 31 December)
| ICAEW) 2

(Urgent 31 December 2025 registration deadline for some trusts
and companies) | (ATT) (4

(Deadline of 31 December 2025 for trusts to register under AEOI
regulations) | (CIOT) 4
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UZBEKISTAN

International Tax Developments in Uzbekistan:
Key Updates and Practical Implications

Uzbekistan continues to advance its tax reform agenda,
strengthening transparency, digital compliance, and investor
protection. For multinational enterprises (MNEs) evaluating
entry into the Uzbek market, a clear understanding of Corporate
Income Tax (CIT), Value Added Tax (VAT), and available
investment incentives is critical for efficient structuring and risk
management.

The standard Corporate Income Tax rate is 15%, positioning
Uzbekistan competitively within the region. The unified rate
enhances predictability for foreign investors and supports
medium- to long-term investment planning. While certain
regulated industries may be subject to specific rules, most
foreign-invested entities operate under the general 15%
framework.

Value Added Tax is levied at 12%. In recent years, Uzbekistan
has significantly modernized VAT administration through digital
reporting and electronic invoicing systems. These reforms
have improved transparency and reduced informal activity,
while increasing the importance of robust compliance controls.
Foreign investors should carefully assess VAT registration
thresholds, cross-border service taxation, and input VAT
recoverability. Early tax structuring can help mitigate potential
cash-flow exposure related to VAT credits and refunds.

A central pillar of Uzbekistan’s investment policy is the
expansion of Free Economic Zones (FEZs), including Navoi,
Angren, and Jizzakh. These zones are designed to attract
foreign capital, promote export-oriented manufacturing, and
facilitate technology transfer. Investors operating within FEZs
may benefit from targeted tax incentives linked to the volume of
direct investment.

Qualifying investors may obtain exemptions from Corporate
Income Tax, property tax, land tax, and customs duties for periods
ranging from three to ten years, depending on investment size.
Higher investment thresholds generally correspond to longer
exemption durations. In addition, certain imported equipment
and production inputs may qualify for customs relief, improving
project feasibility and internal rate of return calculations.

From a practical perspective, investors should conduct a
comprehensive feasibility and tax impact assessment prior to
selecting an operational structure. Key considerations include
eligibility criteria for FEZ incentives, compliance with substance
and employment requirements, and documentation standards.
Furthermore, Uzbekistan has strengthened its transfer pricing
framework in line with international practices, increasing the
importance of defensible intercompany pricing policies and
contemporaneous documentation.

In conclusion, Uzbekistan offers a competitive headline tax
regime supported by targeted investment incentives within
Free Economic Zones. While the framework is broadly investor-
friendly, disciplined planning and proactive compliance
management remain essential. MNEs entering the Uzbek market
should adopt a structured tax governance approach to ensure
full utilization of available incentives while effectively managing
regulatory risk in an evolving environment.

Reference/ Citation

Tax Code of the Republic of Uzbekistan — Official Government
Portal [4

Law on Investments and Investment Activity of the Republic of
Uzbekistan [4

Presidential Decrees establishing Free Economic Zones (Navoi,
Angren, Jizzakh) (4
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Reanda International is a network of independent accounting and consulting firms providing a full scope of services in
audit, tax and advisory. It is the first international accounting network that originated in Asia, with its headquarters located
in Beijing, China, collaborating with independent network firms from around the world. These network firms provide
assurance, tax consulting and specialist business advisory services to privately held businesses and transnational
conglomerates.

Reanda International is a full member of the Forum of Firms, effective 1 January 2022 - the first international accounting
network from the Greater China region to achieve this global recognition for top audit quality. The Forum of Firms is an
independent association of international networks of firms that perform transnational audits and its objective is to promote
consistent and high-quality standards of financial reporting and auditing practices worldwide.

Today, Reanda International has a global presence in over 60 countries and territories with more than 6,500 staff and 300
partners working across China, Hong Kong, Angola, Australia, Azerbaijan, Bangladesh, Bosnia and Herzegovina, Brazil,
Bulgaria, Cambodia, Cameroon, Canada, Cape Verde, Costa Rica, Croatia, Cyprus, Egypt, Germany, Greece, Hungary,
India, Indonesia, Italy, Japan, Kazakhstan, Kenya, Korea, Lebanon, Macao, Madagascar, Malaysia, Malta, Mauritania,
Mauritius, Morocco, Mozambique, Nepal, Netherlands, New Zealand, Nigeria, Pakistan, Philippines, Poland, Portugal,
Qatar, Romania, Rwanda, Sdo Tomé and Principe, Saudi Arabia, Singapore, South Africa, Spain, Switzerland, Taiwan,
Tajikistan, Thailand, Tunisia, Turkey, UAE, UK, Uzbekistan, Vietham and Zimbabwe.

Disclaimer
© 2026 Reanda International Network Limited. All rights reserved.

Reanda International Network Limited is a Hong Kong limited company wholly owned by Reanda International Investment
(Beijing) Company Limited, a PRC limited company (collectively known as “Reanda International”’). The network firms
of Reanda International, including both member firms and correspondent firms, are affiliated with Reanda International,
each of which is a separate legal entity and does not act as the agent of Reanda International or any other network firms.
Reanda International and each network firm are liable only for their own acts or omissions and are not responsible for
the activities or services of any other network firms. Reanda International provides no client services. All rights reserved.

This publication is written with care and contains general information for the broad guidance of its intended readers only.
It is NOT intended to offer specific and universal advice or services in accounting, business, legal and tax fields. No
one should use the information in this publication as a basis for acting or making decisions that may affect their finances
or business. Advice from qualified professional advisors regarding a particular situation should be obtained before
making any decisions or taking or not taking any actions. Please contact the network firms of Reanda International for
professional advice that addresses your particular situation. Neither Reanda International nor its network firms nor their
affiliates shall accept any responsibility, obligation or liability for any loss incurred directly or indirectly by actions taken
or decisions made based on the information contained in this publication.
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