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Nonprofit Payments
How payment processing fees stack up across top payment platforms.

Acquiring Processor

Acquiring Bank

Issuing Processor

Issuing Bank

Card Networks

Interchange

Assessments

Markup fees

0.25% - 2%

Merchant Discount Rate:

Absorbed by Payment Processor

~0.85% - 3.15%

0.5% - 1%

~0.15%

Payment Processing Layer

Payment Facilitation

~0.25% + ~20¢

Gateway or Token Vault

Payment Service Provider

Tokenization

ISV Agreement

~0.05% + ~5¢

~0.15% + ~$0.15

Payment Facilitation Layer

Absorbed by Software Vendor

Sub-Merchant 
Processing

2.9% + $0.30

Software Platform 
Fee

3%

Independent Software Vendor

Software Vendor Layer

Online Processing Cost

5.9% + 30¢

Absorbed by Nonprofit

Profit:

Profit:

Real-World Example: Visa Credit Stack: FundraiseUp with Stripe sub-merchant processor

Donated by donor

$150

Charged by Software Vendor

$9.15 $140.85

Received by Nonprofit

$140.85

$4.65 2.90% + 30¢

$2.27 1.48% + 5¢

Payment Facilitation

Payment Processing

$2.80 1.73% + 20¢

$4.50 3% Platform fee

Software Vendor Fees

$4.50 3%

$1.86 1.17% + 10¢

$0.53 0.25% + 15¢

$6.89 4.6% Markup on Interchange$9.15 5.9% + 30¢ cost

Profit:

Profit:

Real-World Example: MasterCard Credit Stack: Classy with Stripe sub-merchant processor

Donated by donor

$150

Charged by Software Vendor

$7.65 $142.35

Received by Nonprofit

$142.35

$3.90 2.4% + 30¢

$3.10 2.00% + 10¢

Payment Facilitation

Payment Processing

$3.30 2.10% + 15¢

$3.75 2.5% Platform fee

Software Vendor Fees

$3.75 2.5%

$0.60 0.30% + 15¢

$0.20 0.10% + 5¢

$4.55 3% Markup on Interchange$7.65 4.9% + 30¢ cost

Profit:

Profit:

Real-World Example: AMEX Credit Stack: WeGive with interchange sub-merchant processor

Donated by donor

$150

Charged by Software Vendor

$4.43 $145.57

Received by Nonprofit

$145.57

$2.18 IC+ pass through

$2.15 1.43% + 0¢

Payment Facilitation

Payment Processing

0.03 0.01% + 1¢

$2.25 1.5% Platform fee

Software Vendor Fees

$2.25 1.5%

$0 no markup

$0.03 small markup

$2.28 1.52% Markup on Interchange$4.43 2.93% + 1¢ cost

Profit:

Real-World Example: Regulated Debit Card Stack: custom form with direct Stripe processor

Donated by donor

$150

Charged by Software Vendor

$3.60 $146.40

Received by Nonprofit

$146.40 $0.29 0.05% + 21¢

Payment Facilitation

Payment Processing

$3.60 2.2% + 30¢

Software Vendor Fees

$3.31 2.15% + 9¢

$3.31 2.2% Markup on Interchange$3.60 2.2% + 30¢ cost

The integrated fundraising and marketing platform.
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