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INDEPENDENT AUDITOR’S REPORT

TO THE SHAREHOLDERS
MEKDAM HOLDING GROUP - Q.P.S.C.

Report on the audit of the consolidated financial statements

Opinion

We have audited the accompanying consolidated financial statements of Mekdam Holding Group — Q.P.S.C.

(the "Parent Company") and its subsidiaries (together the "Group”) which comprise the consolidated statement of
financial position as at December 31, 2025, and the related consolidated statements of profit or loss and other
comprehensive income, consolidated changes in equity and consolidated cash flows for the year then ended, and
notes to the financial statements, including material accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material respects, the
consolidated financial position of the Group as of December 31, 2025, and its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance with IFRS Accounting Standards as issued by the
International Accounting Standards Board (IASB).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the consolidated financial
statements section of our report. We are independent of the Company in accordance with the International Ethics
Standards Board for Accountants’ International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements in the State of Qatar, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key audit matter

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addresses in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be the key audit matter to be
communicated in our report.

DESCRIPTION OF KEY AUDIT MATTER | HOW THE MATTER WAS ADDRESSED IN OUR REPORT

Revenue recognition and impairment of financial
assets and contract assets - refer to notes (3/r), (3/w),
(3/s), 11, 19, of the consolidated financial statements
We focus on these areas because: Our audit procedure on these areas included among others:

«  The group generates revenue of QAR 681,078,441 |« Evaluating the appropriateness of the selection of

(2024: QAR 558,909,043) from the diversified accounting policies for the new contracts entered during
revenue streams mainly from: the year based on the requirements of IFRS 15, and our

understanding for the different sources of revenue of the
a) Technology services group.

b) Manpower supply services.
c) Centralized Alarm Monitoring System services.

Member of Russell Bedford International, a global network of independent professional services firms.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Key audit matter (Continued)

| DESCRIPTION OF KEY AUDIT MATTER

HOW THE MATTER WAS ADDRESSED IN OUR REPORT

Revenue recognition and impairment of financial
assets and contract assets - refer to notes (3/r), (3/w),
(3/s), 11, 19, of the consolidated financial statements
(Continued)

We focus on these areas because:

+  The group makes significant assumption/ judgments
to measure and recognise revenue in particular
identification of performance obligations, allocation of
transaction price, estimating costs to complete,
timing of revenue recognition and corresponding
receivables from contract assets.

The group's allowance for impairment of receivables
subject to credit risk were QAR 11,996,418 as at
December 31, 2025 (2024: QAR 11,200,597), hence
a material portion of the consolidated statement of
financial position.

« Expected credit loss assessment for financial assets
and contract assets invoices:

a) Complex accounting requirements, including
assumptions, estimates and  judgments
underlying the detestation of impairment.

b) Susceptibility to board of directors bias when
making judgments to determine expected credit
loss outcomes; and

c) Complex disclosure requirements.

Our audit procedure in these areas included among others
(Continued):

Assessing the appropriateness of board of director's
revenue recognition under IFRS 15 across significant
revenue streams for a sample of new contracts entered
during the year.

Assessing the appropriateness of the key inputs and
assumptions used by the board of directors to allocate
contract revenue over performance obligations for a
sample of new contracts entered during the year.

Assessing appropriateness  of assumptions and
judgments made to measure and assess the transaction
price and its allocation over performance obligations for a
sample of new contracts entered during the year based
on our experience and industry practice.

Challenging the reasonableness of estimates made
regarding the cost completion and profit margins for each
contract based on our experiences and industry
benchmarks.

Assessing whether group's policies and processes for
making these estimates are appropriate and are applied
consistently to all contracts of a similar nature.

Evaluating the reasonableness of board of director's key
judgments and estimates made in calculation of expected
credit loss.

Evaluating the completeness accuracy and relevance of
data used in expected credit loss calculation.

Evaluating the adequacy of the financial statement
disclosure including key assumptions and judgments.

Other information

The Board of Directors are responsible for the other information. The other information comprises the information
included in the annual report for the financial year 2025 but does not include the consolidated financial statements and
our auditor’s report thereon. Our opinion on the consolidated financial statements does not cover the other information
and we do not express any form of assurance or conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information; we are required
to report that fact. We have nothing to report in this regard.

Member of Russell Bedford International, a global network of independent professional services firms.
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INDEPENDENT AUDITOR’S REPORT (CONTINUED)

Other legal and regulatory requirements
Further, as required by the Qatar Commercial Companies Law No. 11 of 2015, whose certain provisions were
subsequently amended by Law No. 8 of 2021 (“amended QCCL"), we also report that:

»  We have obtained all the information and explanations we considered necessary for the purposes of our audit.
«  The Group has maintained proper accounting records and its financial statements are in agreement therewith.

«  Furthermore, the physical count of the Group's inventories was carried out in accordance with established
principles.

+  The financial information included in the Board of Directors’ report is in agreement with the books and records of
the Group; and

We are not aware of any violations of the applicable provisions of the amended QCCL and or the terms of the
Company’s Articles of Association having occurred during the year which might have had a material effect on the
Group's financial position or performance as at and for the year ended December 31, 2025.

For Russell Bedford & Partners
Certified Public Accountants

‘Qusse'nl Bedford

Laking you further

Hani Mukhaimer
License No. (275)
QFMA License No. (1202013)

Q Jﬂd’upn

Doha - Qatar
& “g *\Jqf’

January 28, 2026

Member of Russell Bedford International, a global network of independent professional services firms.



MEKDAM HOLDING GROUP - Q.P.S.C.

CONSOLIDATED STATEMENT OF FINANCIAL POSITION AS AT DECEMBER 31, 2025

December 31,

Notes 2025 2024
ASSETS: QAR QAR
Non-current assets:
Property and equipment 4 50,203,468 44,029,251
Intangible asset 5 8,106,644 2,170,197
Right-of-use assets 6a 4,011,615 6,507,339
Retention receivables 7 43,473,675 36,937,814
Total non-current assets 105,795,402 89,644,601
Current assets:
Inventories 8 15,834,186 18,630,404
Accounts receivable and other debit balances 9 154,078,933 123,919,511
Advance payments to suppliers and subcontractors 10 56,107,247 17,981,753
Contract assets 11 201,433,903 113,439,398
Due from a related party 12a 70,000 50,000
Cash and bank balances 13 32,177,811 30,100,908
Total current assets 459,702,080 304,121,974
TOTAL ASSETS 565,497,482 393,766,575
EQUITY AND LIABILITIES:
Equity:
Share capital 14 160,000,000 135,000,000
Legal reserve 15 62,980,579 58,799,169
Retained earnings 47,423,856 35,836,515
Equity attributable to shareholders of the Company 270,404,435 229,635,684
Non-controlling interest 35,000 35,000
Total equity 270,439,435 229,670,684
Non-current liabilities: :
Lease liabilities 6¢c 1,771,146 4,464,390
Due to related parties 12b 2,596,000 2,596,000
Loans and financing 16 13,483,469 18,055,556
Provision for employees' end of service benefits 17 13,398,450 8,931,556
Total non-current liabilities 31,249,065 34,047,502
Current liabilities:
Lease liabilities 6c 2,693,244 2,413,142
Due to related parties 12 b 2,058,064 1,483,833
Loans and financing 16 58,229,610 16,250,594
Accounts payable and other credit balances 18 200,828,064 109,900,820
Total current liabilities 263,808,982 130,048,389
Total liabilities 295,058,047 164,095,891
TOTAL EQUITY AND LIABILITIES 565,497,482 393,766,575

Banan Serhan
Group CFO

its behalf by:

The accompany consolidated financial statements were approved to issue by the board of directors on January 28, 2026 and

signed on behalf board of directors by:

e
= -

...................................... D i L o e et
¥ . EAL HOLDNG CROUP ansc
She!kh Mohamed Nawaf NBK Al-Thani BN R isgads
Chairman Doha, Qator Al
Cagitrlen 160,000,000 Wiyl

The accompanying notes 01 to 32 form an integral part of these consolidated financial statemaais e — v
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MEKDAM HOLDING GROUP - Q.P.S.C.

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR YEAR ENDED DECEMBER 31, 2025

Year ended December 31,

Notes 2025 2024

QAR QAR
Revenue 19 681,078,441 558,909,043
Cost of operations 20 (573,711,698) (462,005,358)
Gross profit 107,366,743 96,903,685
Other Income 445,768 306,710

General and administrative expenses 21 (53,556,325) (48,397,354)
(Provision) /reversal for impairment receivables during the year 9c (973,421) 65,676
Operating profit for the year 53,282,765 48,878,717
Finance cost 22 (3,335,845) (3,666,079)
Deperciation and amortisation 23 (8,065,586) (7,301,174)
Net profit for the year 41,881,334 37,911,464
Other comprehensive income : -
Total comprehensive income for the year 41,881,334 37,911,464
Total comprehensive income attributable to:
Shareholders of the group 41,814,104 38,908,973
Non-controlling interest 67,230 (997,509)
Total comprehensive income for the year 41,881,334 37,911,464
Basic earning per share 24 0.261 0.243
:Il; Py
The accompanying notes 01 to 32 form an integral i s Tﬂlcfat financial statements.

/
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MEKDAM HOLDING GROUP - Q.P.S.C.

CONSOLIDATED STATEMENT CASH FLOWS
FOR YEAR ENDED DECEMBER 31, 2025

Year ended December 31,

Notes 2025 2024
QAR QAR
Cash flows from operating activities:
Net profit for the year 41,881,334 37,911,464
Adjustments for:
Depreciation of property and equipment 4 3,968,351 2,225,649
Amortisation of intangible asset 5 3,013,043 2,579,803
Depreciation right-of-use assets 6 2,495,724 2,495,722
Gain on sale of property and equipment (4,790) (41,825)
Provision for impairment for slow moving inventories 1,164,500 1,450,000
Provision /(Reversal) fo impairment for account receivables 973,421 (65,675)
Provision of contingencies - 298,000
Provisions for employee's end of service benefits 17 5,306,974 3,697,588
Finance cost on finance lease arrangement 371,689 523,786
Finance cost on Loans and financing 2,964,156 3,142,293
Operating income before changes in working capital 62,134,402 54,216,805
Changes in:
Inventories 1,631,718 (7,613,301)
Accounts receivable and other debit balances (31,132,843) 40,812,180
Advance payments to suppliers and subcontractors (38,125,494) 17,075,211
Retention receivables (6,535,861) (1,784,701)
Contract assets (87,994,505) (54,577,195)
Due from a related party (20,000) 2,659,256
Due to related parties 574,231 (798,178)
Accounts payable and other credit balances 90,927,244 2,648,756
Cash (used in) / generated from operating activities (8,541,108) 52,638,833
Employees end of service benefit paid 17 (840,080) (1,082,428)
Finance cost paid (2,964,1586) (3,142,293)
Net cash (used in)/ generated from operating activities (12,345,344) 48,414,112
Cash flows from investing activities:
Acquisition of property and equipment 4 (18,792,147) (6,786,381)
Acquisition of intangible asset 5 (313,121) (4,750,000)
Proceeds from sale of property and equipment 18,000 80,000
Net cash used in investing activities (19,087,268) (11,456,381)
Cash flows from financing activities: _", ‘"\'c L‘:ﬂf’?
Net movement in loans and financing / S 37,406,929 (29,595,478)
(Profit) distrubution / losses sharing - Non Controlling i ' ‘é’ (67,230) 1,018,179
Payment of finance lease liabilities Nﬁ\““ (2,784,831) (2,649,315)
Contribution to social and sports fund m\\‘* Esmll'f (1,045,353) (972,724)
Net movement in restricted cash puaee j"f s 2,261,898 (2,467,534)
Net cash generated from/ (used in) financing activit "W o~ ' 35,771,413 (34,666,872)
7 gy | 09
Net increase in cash and cash equivalents NSy 2198 4,338,801 2,290,859
Cash and cash equivalents - at January 01, 13 27,097,886 24,807,027
Cash and cash equivalents - at December 31, 13 31,436,687 27,097,886

The accompanying notes 01 to 32 form an integral part of these consolidated financial statements.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1.

1.1.

1.2

1.3.

1.4.

THE GROUP FORMATION AND ACTIVITIES:

Mekdam Holding Group — Q.P.S.C. (“the Parent Company” or “Company”) and its subsidiaries (together referred
as the “Group”). The Parent Company is domiciled in the State of Qatar under the Commercial Registration
number 115142. The parent Company's registered office is at P.O. Box 17654, Doha, State of Qatar. The
Parent Company acts as a holding Company.

The main activities of the Group are the patent for the inventions, Commercial business, privileges and other
intangible rights with utilizing from them and leasing them to the affiliate companies or others, participation in the
management of the subsidiaries or which it has shares in, providing the necessary support to its subsidiaries,
owning movables and real estate businesses within the limits permitted by law and investing its funds in shares,
bonds and securities.

Salim Ata Salim Jarra has sold his 30% ownership in Mekdam Trading and Construction W.L.L. to Mekdam
Technology W.L.L. Subsequently, this 30% ownership was transferred to Mekdam Technology W.L.L. on
January 5, 2025.

On March 23, 2025, the Extraordinary General Meeting (EGM) of shareholders approved to increase the capital
by the number of Bonus shares approved by the AGM’s resolution equal to 25,000,000 shares.

“The Financial Statements of following entities which are currently fully controlled by Mekdam Holding Group are
consolidated in these "Consolidated Financial Statements."

COMMERCIAL | COUNTRY OF YEAR OF

NAME OF COMPANY | peGISTRATION | INCORPORATION | INCORPORATION OWNERSHIP
Mekdam Technology W.L.L. 103277 Qatar i 2017 100% Mekdam Holding Group
|
- | ’
Mekdam CAMS W.L.L. 103562 Qatar | 2017 100% Mekdam Holding Group
Tﬁ\ﬁ"l’_“ Techrical Servicos 103070 Qatar 2017 100% Mekdam Holding Group
+ 50% Mekdam Technology
Gulf Security System W.L.L. | 103565 Qatar 2017 + 50% Mekdam Technology
Solutions
. * 51% Mekdam Technology
g”n“:jk‘(’;";“r:tﬁ;ﬁ%’aﬁd&ad'"9 159620 Qatar 2021 - 49% Mekdam Technical
s Services
. « 51% Mekdam Technology
Mekdam Steel Services and 160930 Qatar ? 2021 « 49% Mekdam Technical
Contracting W.L.L. Servi
ervices
L . | )
T 115276 Qatar 2018 + 100% Mekdam Technology
] « 65% Mekdam Technology
» 19% Khalid Jassim A--Thani
|  Global Technology and
Mekdam JBK W.L.L. 180544 Qatar 2023 | Trading
| = 16% Kamaludeen
| i Mohammed Ghazali
| Mdpialanm Techniongy 191166 Qatar 2023 100% Mekdam Holding Group

| Solutions W.L.L.

Mekdam For Trading and 191934

» 70% Mekdam Holding Group

| Construction W.L.L. ' Datar 2023 + 30% Mekdam Technology
Mekdam For Electrical and "
Mechanical Works W.L.L. 194011 Qatar 2023 100% Mekdam Holding Group
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

1.  THE COMPANY FORMATION AND ACTIVITIES (CONTINUED):

NAME OF COMPANY

COMMERCIAL COUNTRY OF YEAR OF

REGISTRATION = INCORPORATION | INCORPORATION OWNERSHIP

100% Mekdam For Trading and
Construction W.L.L.

SAK Trading and |

Contracting W.L.L. 38201 ’ Qatar 2008

+ 95% Mekdam Technology

' Mekdam International - g
Investments W.L L. 1574424 Sultanate of Oman 2024 . g";’ow(?éngEnergy Oil and Gas

Mekdam Steel Factory + 100% Mekdam Steel Services
W.LL. $1EE Qatar . and Contracting W.L.L.

The audited consolidated financial statement includes the assets, liabilities and operational results of the following
branches:

| ' | COUNTRY OF

; BRANCH NAME INCORPORATION STATUS
Mekdam Technology — W.L.L. Iraq Active

i

Mekdam Technology Solutions Company Saudi Arabia Active
Meekdam Steel Company Saudi Arabia Active
Mekdgm Steel Contracting) Br of Mekdam Steel Services & Contracting) - Dubai Hetive
Dubai Branch

The consolidated financial statements were approved to issue by the Board of Directors on January 28, 2026.
2. ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS:

2a) New Standards, amendments and interpretations:

The accounting policies used in the preparation of the Group financial statements are consistent with those used in
the preparation of the financial statements for the year ended December 31, 2024, except for the adoption of new and
amended standards and interpretations effective as noted below:

TOPIC | EFFECTIVE DATE

Amendments to IAS 21 “Lack of Exchangeability” January 01, 2025

2 b) Standards issued but not yet effective:

A number of new standards and amendments are effective for annual periods beginning after January 01, 2026.
However, the Group has not applied the following new or amended standards in preparing these consolidated
financial statements:

L_ TOPIC ' EFFECTIVE DATE
| Amendments to IFRS 9 and IFRS 7 “Classification and Measurement of Financial Instruments” January 01, 2026
| Amendments to IFRS 9 and IFRS 7 “Power Purchase Agreements” January 01, 2026

Annual Improvements to IFRS Standards Volume 11 “Amendments to IFRS 1, IFRS 7, IFRS 9, IFRS 10

and IAS 7" January 01, 2026

Amendments to IFRS 18 “Presentation and disclosures in financial statements” January 01, 2027
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

2. ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(CONTINUED):

2 b) Standards issued but not yet effective (Continued):

TOPIC _ _} EFFECTIVE DATE

January 01, 2027

| Amendments to IFRS 19 “Subsidiaries without Public Accountability: Disclosures”
Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investment in Associates and
Joint Ventures” on sale or contribution of assets between an investor and its associate or joint venture.

Deferred indefinitely

3. MATERIAL ACCOUNTING POLICIES:

3 a) Basis of accounting:

These consolidated financial statements have been prepared on historical cost basis except for lease liabilities which
are measured at the present value of the lease payments discounted using the Company's incremental borrowing
rate. The consolidated financial statements are presented in Qatari Riyal, which is the Group’s functional currency. All
amounts have been rounded to the nearest Qatari Riyals, unless otherwise indicated.

3 b) Basis of consolidation:

Subsidiaries

The consolidated financial statements are comprised of the financial statements of the Parent Company and its
subsidiaries as at the end of reporting period. Control over an investee is achieved when the Group is exposed, or has
rights, to variable returns from its involvement with the investee and has the ability to affect those returns through its
power over the investee.

Control over an investee
Specifically, the Group controls an investee if, and only if, the Group has:

«  Power over the investee (i.e., existing rights that give it the current ability to direct the relevant activities of the
investee)

«  Exposure, or rights, to variable returns from its involvement with the investee

«  The ability to use its power over the investee to affect its returns - Consolidation of entities in which the Group
holds less than a majority of voting rights When the Group has less than a majority of the voting or similar rights of
an investee, the Group considers all relevant facts and circumstances in assessing whether it has power over an
investee, including:

— The contractual arrangement with the other vote holders of the investee;

— Rights arising from other contractual arrangements and;

— The Group's voting rights and potential voting rights.

Transactions eliminated on consolidation

All intra-group assets, liabilities, equity, income, expenses and cash flows relating to transactions between members

of the Group are eliminated in full on consolidation. A change in the ownership interest of a subsidiary, without a loss

of control, is accounted for as an equity transaction. If the Group loses control over a subsidiary, it derecognizes the

related assets (including goodwill), liabilities, non-controlling interest and other components of equity while any

resultant gain or loss is recognized in the income statement. Any investment retained is recognized at fair value.

The total profits and losses for the year of the Parent Company and of its subsidiaries included in consolidation are
shown in the consolidated income statement and consolidated statement of comprehensive income and all assets and
liabilities of the Parent Company and of its subsidiaries included in consolidation are shown in the consolidated
statement of financial position.

Non-controlling interest (NCI)
Non-controlling interest which represents the portion of profit or loss and net assets not held by the Group, are shown
as a component of profit for the year in the consolidated income statement and statement of comprehensive income
and as a component of equity in the consolidated statement of financial position, separately from equity attributable to
the shareholders of the parent.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):
3 b) Basis of consolidation (Continued):

Business combinations

The Group accounts for business combinations using the acquisition method when control is transferred to the Group.
The consideration transferred in the acquisition is generally measured at fair value, as are the identifiable net assets
acquired. Any goodwill that arises is tested annually for impairment. Any gain on a bargain purchase is recognized in
profit or loss immediately. Transaction costs are expensed as incurred, except if related to the issue of debt or equity
securities.

3c) Statement of compliance:

These consolidated financial statements of the Group have been prepared in accordance with International Financial
Reporting Standards (IFRS Accounting Standards) as issued by the International Accounting Standards Board (IASB)
and applicable requirements of the Qatar Commercial Companies Law No. 11 of 2015 whose certain provisions were
subsequently amended by Law No. 8 of 2021 (“amended QCCL").

3d) Foreign currencies:

Transactions in foreign currencies are recorded in Qatari Riyal at the rates of exchange prevailing at the date of each
transaction. Monetary assets and liabilities denominated in foreign currencies at the end of the year are translated into
Qatari Riyal at the rate of exchange ruling at the date and the resultant gains or losses are included in the
consolidated statements of profit or loss and other comprehensive income.

3 e) Property and equipment:

i) Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any accumulated
impairment losses. Cost includes expenditure that is directly attributable to the acquisition of the asset. If significant
parts of an item of property and equipment have different useful lives, then they are accounted for as separate items
(major components) of property and equipment. Any gain or loss on disposal of an item of property and equipment is
recognized in profit and loss account.

i)  Subsequent expenditure
Subsequent expenditures are capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Group.

iiij  Depreciation
Depreciation is calculated to write-off the cost of items of property and equipment less their estimated residual values
using the straight-line method over their estimated useful lives and is generally recognized in profit or loss.

Leased assets are depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain
that the Group will obtain ownership by the end of the lease term. Land is not depreciated.

The estimated useful lives of property and equipment are as follows:

Furniture, fixtures, and office equipment 3 -5years
Motor vehicles 4 — 5 years
Tools and equipment 3 -5years
Project scaffolding, offices 3 -5 years
Building 20 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

iv)  Derecognition

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected from its use or disposal. Profit or losses on disposals of items of property, plant and equipment are
determined by comparing the proceeds from their disposals with their respective carrying amounts and is included
in profit and loss account.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):

3f) Capital work in progress:

All expenditures and costs incurred in the development during construction phase are capitalized and are initially
recorded as capital work in progress. These costs will be transferred to property and equipment when the assets are
ready for their intended use.

3 g) Intangible assets:

i)  Other intangible assets
Other intangible assets that are acquired by the Group and have finite useful lives are measured at cost less
accumulated amortization and any accumulated impairment losses.

ii) Amortization
Amortization is calculated to write-off the cost of intangible assets less their estimated residual values using the
straight-line method over their estimated lives and is generally recognized in profit or loss.

The estimated useful lives are as follows:

Software 7 — 8 years
License 2 years

Amortization method, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

3 h) Financial instruments: :
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

i) Initial recognition and measurement

Financial assets and financial liabilities are initially measured at fair value. All recognised financial assets are
measured subsequently in their entirety at either amortised cost or fair value, depending on the classification of the
financial assets.

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow
characteristics and the Group’s business model for managing them. With the exception of trade receivables that do
not contain a significant financing component or for which the Group has applied the practical expedient, the Group
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit
or loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the
Group has applied the practical expedient are measured at the transaction price determined under IFRS 15.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. Financial assets with cash flows
that are not SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Group’s business model for managing financial assets refers to how it manages its financial assets in order to
generate cash flows.

The business model determines whether cash flows will result from collecting contractual cash flows, selling the
financial assets, or both.

Financial assets classified and measured at amortised cost are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows while financial assets classified and measured at fair value
through OCI are held within a business model with the objective of both holding to collect contractual cash flows and
selling. The Group initially recognizes financial assets on the date when they are originated. Financial liabilities are
initially recognized on the trade date.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):
3 h) Financial instruments (Continued):

ii)  Subsequent measurement
For the purposes of subsequent measurement, financial assets are classified by the Group as follows:

Financial assets at amortized cost

Financial assets at amortized cost are subsequently measured using the effective interest rate (EIR) method and are
subject to impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or
impaired. The Group’s financial assets at amortised cost includes accounts receivable and certain accounts of other
debit balances, contract assets, due from related parties and retention receivables.

Financial assets at fair value through profit or loss

The Group's investment in unquoted equity instrument cannot be classified as an instrument within a cash flow and
business model to hold to collect solely payments of principal and interest nor held to collect solely payments of
principal and interest and sell. Accordingly, as permitted by IFRS 9, the Group has measured the instrument at fair
value through profit or loss (FVTPL). Board of directors of the Group used earnings-based valuation methods for
valuing its unlisted equity shares and the fair value gains/ losses from this valuation has been recognized directly in
the statement of profit or loss.

iii)  Impairment of financial instruments
The Group recognizes loss allowances for expected credit losses (ECLs) on financial assets measured at amortised
cost.

The Group considers a financial asset to be in default in case of:

a) Default or delinquency by a debtor;

b) Restructuring of an amount due to the Group on terms that the Group would not consider otherwise;

c) Indications that a debtor will enter bankruptcy; or

d) Observable data indicating that there is measurable decrease in expected cash flows from a Group of financial
assets.

The financial assets at amortised cost comprise of trade receivables and cash at bank under IFRS 9 and loss
allowances are measured on either of the following bases:

«  12-month ECLs: these are ECLs that result from possible default events within the 12 months after the reporting
date.

« Lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a financial
instrument.

Financial assets measured at amortized cost

The Group has elected to measure loss allowances for certain financial assets at an amount equal to lifetime ECLs. In
assessing whether the credit risk on a financial instrument has increased significantly since initial recognition, the
Group compares the risk of a default occurring on the financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information that is reasonable and supportable, including historical
experience and forward-looking information that is available without undue cost or effort.

Forward-looking information considered includes the future prospects of the industries in which the Group’s debtors
operate, obtained from economic expert reports, financial analysts, governmental bodies, and other similar
organisations, as well as consideration of various external sources of actual and forecast economic information that
relate to the Group’s core operations.

In particular, the following information is taken into account when assessing whether credit risk has increased
significantly since initial recognition:

- An actual or expected significant deterioration in the financial instrument's external (if available) or internal credit
rating;
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):
3 h) Financial instruments (Continued):
iii)  Impairment of financial instruments (Continued)

Financial assets measured at amortized cost (Continued)
In particular, the following information is taken into account when assessing whether credit risk has increased
significantly since initial recognition (Continued):

+  Significant deterioration in external market indicators of credit risk for a particular financial instrument, e.g. a
significant increase in the credit spread, the credit default swap prices for the debtor, or the length of time or the
extent to which the fair value of a financial asset has been less than its amortised cost;

«  Existing or forecast adverse changes in business, financial or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt obligations;

»  An actual or expected significant deterioration in the operating results of the debtor;

+  Significant increases in credit risk on other financial instruments of the same debtor; and

«  An actual or expected significant adverse change in the regulatory, economic, or technological environment of the
debtor that results in a significant decrease in the debtor’s ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the Group presumes that the credit risk on a financial asset has
increased significantly since initial recognition when contractual payments are more than 180 days in average past
due, unless the Group has reasonable and supportable information that demonstrates otherwise. Despite the
foregoing, the Group assumes that the credit risk on a financial instrument has not increased significantly since initial
recognition if the financial instrument is determined to have low credit risk at the reporting date.

A financial instrument is determined to have low credit risk if:

«  The financial instrument has a low risk of default.

«  The debtor has a strong capacity to meet its contractual cash flow obligations in the near term.

« Adverse changes in economic and business conditions in the longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow obligations.

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of all cash
shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract and the cash
flows that the Group expects to receive). ECLs are discounted at the effective interest rate of the financial asset.

Presentation of impairment

If the Group has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in the
previous reporting period but determines at the current reporting date that the conditions for lifetime ECL are no longer
met, the Group measures the loss allowance at an amount equal to 12-month ECL at the current reporting date,
except for assets for which the simplified approach was used.

The Group recognises an impairment gain or loss in profit or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance account, except for investments in debt instruments that
are measured at FVTOCI, for which the loss allowance is recognised in other comprehensive income and
accumulated in the investment revaluation reserve, and does not reduce the carrying amount of the financial asset in
the statement of financial position.

iv)  Financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or at FVTPL.
Financial liabilities that are not designated as FVTPL, are measured subsequently at amortised cost using the
effective interest rate method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future
cash payments (including all fees and points paid or received that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts) through the expected life of the financial liability, or (where
appropriate) a shorter period, to the amortised cost of a financial liability.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):
3 h) Financial instruments (Continued):

v)  Derecognition of financial assets and liabilities

The Group derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or it
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred, or it neither transfers nor retains substantially all of the
risks and rewards of ownership and does not retain control over the transferred asset. Any interest in such
derecognized financial assets that is created or retained by the Group is recognized as a separate asset or liability.
The Group derecognizes a financial liability when its contractual obligations are discharged or cancelled or expire.

Financial assets and financial liabilities are offset, and the net amount presented in the statement of financial position
when, and only when, the Group has a legal right to offset the amounts and intends either to settle them on a net
basis or to realize the asset and settle the liability simultaneously.

3i) Inventories:

Inventories are measured at the lower of cost and net realisable value, after providing for slow-moving or obsolete
items. Cost comprises purchase price, import duties, non-refundable taxes, transportation and handling costs, and
other directly attributable costs. Cost is determined using the weighted average method. Net realisable value is the
estimated selling price less costs of completion and costs to sell.

3j) Construction contracts in progress:

Construction contracts in progress represent the gross amount expected to be collected from customers for contract
work performed up to the reporting date. Revenue from construction contracts is recognised over time as performance
obligations are satisfied. Contract balances are presented as:

« Contract assets: When costs incurred plus recognised profits exceed progress billings and recognised losses.
- Contract liabilities: When progress billings and recognised losses exceed costs incurred plus recognised profits,
including advances from customers.

Expected contract losses are recognised immediately in profit or loss.

3 k) Income tax:

Income tax is provided in accordance with the Qatar Income Tax Regulations set out in Qatar Income Tax Law No. 24
of 2018. Income tax expense comprises current and deferred tax and is recognised in profit or loss, except to the
extent that it relates to items recognised directly in equity or in other comprehensive income, or arises from a business
combination.

«  Current tax represents the expected tax payable or receivable on taxable profit or loss for the year, including any
adjustments for prior periods. It is measured using tax rates enacted or substantively enacted at the reporting
date. Current tax also includes any tax arising from dividends.

31) Leases:
A lease is defined as a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for
a period of time in exchange for consideration.

To apply this definition, the Group assesses whether the contract meets three key evaluations which are whether:

« the contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified by
being identified at the time the asset is made available to the Grpup.

« the Group has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights within the defined scope of the contract

+ the Group has the right to direct the use of the identified asset throughout the period of use. The Group assess
whether it has the right to direct ‘how and for what purpose’ the asset is used throughout the period of use.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):
31) Leases (Continued):

The Group as a lessee

At lease commencement date, the Group recognises a right-of-use asset and a lease liability on the balance sheet.
The right-of-use asset is measured at cost, which is made up of the initial measurement of the lease liability, any initial
direct costs incurred by the Group, an estimate of any costs to dismantle and remove the asset at the end of the
lease, and any lease payments made in advance of the lease commencement date (net of any incentives received).

The Group depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Group also assesses the
right-of-use asset for impairment when such indicators exist.

At the commencement date, the Group measures the lease liability at the present value of the lease payments unpaid
at that date, discounted using the interest rate implicit in the lease if that rate is readily available or the Group’s
incremental borrowing rate. Lease payments included in the measurement of the lease liability are made up of fixed
payments (including in substance fixed), variable payments based on an index or rate, amounts expected to be
payable under a residual value guarantee and payments arising from options reasonably certain to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest. It is
remeasured to reflect any reassessment or modification, or if there are changes in, in-substance fixed payments.
When the lease liability is remeasured, the corresponding adjustment is reflected in the right-of-use asset, or profit and
loss if the right-of-use asset is already reduced to zero.

The Group has elected to account for short-term leases and leases of low-value assets using the practical expedients.
Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are recognised as an
expense in profit or loss on a straight-line basis over the lease term.

The Group as a lessor

The Group’s accounting policy under IFRS 16 has not changed from the comparative year. As a lessor the Group
classifies its leases as either operating or finance leases. A lease is classified as a finance lease if it transfers
substantially all the risks and rewards incidental to ownership of the underlying asset, and classified as an operating
lease if it does not.

Amounts due from lessees under finance leases are recognised as receivables at the amount of the Group's net
investment in the leases. Finance lease income is allocated to accounting periods so as to reflect a constant periodic
rate of return on the Group’s net investment outstanding in respect of the leases.

Rental income from operating leases is recognised on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased
asset and recognised on a straight-line basis over the lease term.

3 m) Payables and accruals:

Payables and accruals are recognised when the Group has a present obligation to pay for goods or services received,
whether billed or not. They are measured at the consideration expected to be paid, which is generally their nominal or
fair value.

3 n) Provisions:

A provision is recognised when the Group has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. Provisions are reviewed at each reporting date and
adjusted to reflect the current best estimate. Where the effect of the time value of money is material, provisions are
discounted using a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liability.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):

3 0) Related parties:

The Group enters into transactions with parties that meet the definition of related parties under IAS 24, including key
management personnel, parent companies, subsidiaries, and associates. Transactions are conducted on terms
agreed between the Company and the related parties. Related party balances and transactions are disclosed in
accordance with IAS 24, including the nature of the relationship and amounts involved.

3 p) Loans and financing:

Loans and financing are recognized initially at fair value, net of transaction costs incurred. Loans and financing are
subsequently stated at amortized cost; any difference between the proceeds (net of transaction costs) and redemption
value is recognized in the statement of profit or loss and other comprehensive income over the period of the Loans
and financing using the effective interest method.

3q) Employees' end of service benefits:

Employees’ end of service benefits represents terminal gratuity and are provided for services rendered based on
entittements stipulated in the employees' contracts of employment and their length of service, subject to the
completion of a minimum service period. End of service indemnities are provided in accordance with the Qatari Labor
Law No. 14 of 2004.

3r) Revenue recognition:

Revenue from contracts with customers
The Group recognizes revenue from contracts with customers based on a five-step model as out in IFRS 15:

Step 01: Identified the contract(s) with a customer
A contract is defined as an agreement between two or more parties that crates enforceable right and obligations and
sets out the criteria for every contract that must be met.

Step 02: Identified the performance obligation in the contract
A performance obligation is promise in a contract with a customer to transfer a good or service to the customer.

Step 03: Determine the transaction price
The transaction price is the amount of considering to which the Group expects to be entitled in exchange for
transferring promised goods or service to a customer, excluding amount collected on behalf of third parties.

Step 04: Allocate the transaction price to the performance obligation in the contract
For a contract that has more than one performance obligation, the Group will allocate the transaction price to each
performance obligation in an amount in exchange for satisfying each performance obligation.

Step 05: Recognize revenue when (or as) the Group satisfies a performance obligation
The Group satisfies a performance obligation and recognizes revenue over time, if one of the following criteria is met:

«  The customer simultaneously receives and consumes the benefits provided by the Group’s performance as the
Group performance: or

« The Group’s performance creates or enhances an asset that the customer controls a ss the assets is created or
enhanced; or

«  The Group's performance does not create an asset with an alternative use to the Group and it has an enforceable
right to payment for performance completed to date.

For the performance obligation where one of the above conditions are not met, revenue is recognized at the point in
time at which the performance obligation is satisfied.

When the Group satisfies a performance obligation by delivering the promised goods or service it creates a contract

asset based on the amount of consideration earned by the performance. When the amount of consideration received
from a customer exceeds the amount of revenue recognized this give rise to a contract liability.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):
3r) Revenue recognition (Continued):

Revenue from contracts with customers (Continued)

Revenue is measured at the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment. The Group assesses its revenue arrangement against specific criteria to determine if it is
acting as principle or agent. The Group has concluded that it is acting as a principle in all of its revenue arrangements.

Revenue is recognizing in the statement of profit or loss to the extent that it is probable that the economic benefits will
flow to the Group and the revenue and costs, if applicable can be measured reliably.

Sale of goods
Revenue is recognized when the control of the goods is transferred to the buyer.

Revenue is recognized when control of the goods has transferred, being when the goods have been shipped to the
customer’s location (delivery). Following delivery, the customer has full discretion over the manner of distribution and
price to sell the goods has the primary responsibility when on selling the goods and bears the risks of obsolescence
and loss in relation to the goods.

A receivable is recognized by the Group when the goods are delivered to the customer as this represents the point in
time as which the right to consideration becomes unconditional, as only the passage of time is required before
payment is due.

Other income
Revenue is recognized when earned.

3 s) Contract balances:

Contract assets and contract liabilities

The Group has determined that contract assets and liabilities are to be recognised at the performance obligation level
and not at the contract level and both contract assets and liabilities are to be presented separately in the consolidated
financial statements.

The Group classifies its contract assets and liabilities as current and non-current based on the timing and pattern of
flow of economic benefits.

3t) Expenses recognition:

Expenses are recognised in profit or loss when there is a decrease in future economic benefits in the form of a
reduction of an asset or an increase in a liability, and the amount can be measured reliably. Expenditure that does not
generate future economic benefits, or when such benefits no longer qualify as an asset, is recognised immediately in
profit or loss. This includes, for example, asset impairments, write-offs, and other costs that do not meet the criteria for
recognition as an asset.

3 u) Current vs. non-current classification:

Assets and liabilities are classified as current or non-current. An asset is current if it is expected to be realised, sold, or
consumed in the normal operating cycle, held primarily for trading, expected to be realised within twelve months after
the reporting period, or is cash/cash equivalent not restricted for at least twelve months. A liability is current if it is
expected to be settled in the normal operating cycle, held for trading, due within twelve months, or there is no
unconditional right to defer settlement for at least twelve months. All other assets and liabilities are classified as non-
current.

3v) Finance costs:
Finance costs include interest expense, Interest expense are recognised using the effective interest method.

3 w) Critical accounting judgments and key sources of estimation uncertainty:

In applying the Group’s accounting policies in Note 3, management makes judgements, estimates, and assumptions
about the carrying amounts of assets and liabilities that are not readily apparent from other sources. Estimates are
based on historical experience, current conditions, and other relevant factors. Actual results may differ.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2025

3. MATERIAL ACCOUNTING POLICIES (CONTINUED):

3 w) Critical accounting judgments and key sources of estimation uncertainty (Continued):

Estimates and assumptions are reviewed at each reporting date, and revisions are recognised prospectively if they
affect future periods. In applying the Group’'s accounting policies in Note 3, management makes judgements,
estimates, and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. Estimates are based on historical experience, current conditions, and other relevant factors. Actual
results may differ. Estimates and assumptions are reviewed at each reporting date, and revisions are recognised
prospectively if they affect future periods.

Going concern

Board of directors has made an assessment of the Group's ability to continue as a going concern and is satisfied that
the Group has the resources to continue in business for the foreseeable future. The Group has been profitable, and it
had positive net assets, working capital and cash flow positions as at the year end. Furthermore, board of directors is
not aware of any material uncertainties that may cast significant doubt upon the Group’s ability to continue as a going
concern. Therefore, the consolidated financial statements continue to be prepared on a going concern basis.

Useful lives, residual values and related depreciation charges of property and equipment

Board of directors determines the estimated useful lives and residual values of its property and equipment to calculate
the depreciation. This estimate is determined after considering the expected usage of the asset and intangibles,
physical wear and tear. Board of directors reviews the residual value and useful lives annually. Future depreciation
charge would be adjusted where board of directors believes the useful lives differ from previous estimates.

Impairment of financial assets

The Group’s board of directors reviews periodically items classify as receivables to assess whether a provision for
impairment should be recorded in the statement of profit or loss and other comprehensive income. When determining
whether the credit risk of a financial asset has increased significantly since initial recognition and when estimating
ECLs, the Group considers reasonable and supportable information that is relevant and available without undue cost
or effort. This includes both quantitative and qualitative information and analysis, based on the Group's historical
experience and informed credit assessment and including forward-looking information.

Determining the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in the lease, therefore, it uses its Incremental Borrowing
Rate (IBR) to measure lease liabilities. The IBR is the rate of interest that the Group would have to pay to borrow over
a similar term, and with a similar security, the funds necessary to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment.

Impairment of inventories
Inventories are held at the lower of cost and net realizable value. When inventories become old, unusable or obsolete,
an estimate is made of their net realizable value.

For individual significant amounts this estimation is performed on an individual basis. Amounts which are not
individually significant, but which are old or obsolete, are assessed collectively and a provision applied according to
the inventory type and the degree of aging or obsolescence, based on historical selling price.

Provision for employees’ end of service benefits

Board of directors has measured the Group's obligation for the post-employment benefits of its employees based on
the provisions of the relevant labor laws. Board of directors does not perform an actuarial valuation as required by
International Accounting Standard 19 “Employee Benefits” as it estimates that such valuation does not result to a
significantly different level of provision. The provision is reviewed by board of directors at the end of each year, and
any change to the projected benefit obligation at the year-end is adjusted in the provision for employees’ end of
service benefits in the profit or loss.

Contingent liabilities

Contingent liabilities are determined by the likelihood of occurrence or non-occurrence of one or more uncertain future
events. Assessment of contingent liabilities is tightly connected with development of significant assumptions and
estimates relating to the consequences of such future events.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR YEAR ENDED DECEMBER 31, 2025

4, PROPERTY AND EQUIPMENT (CONTINUED):

4 a) Depreciation for the year has been presented in the consolidated statement of profit or loss and other

comprehensive income as follows:

Cost of operations
Deperciation and amortisation (Note 23)
Total

5. INTANGIBLE ASSETS:

Cost:

Additions during the year

Balance at December 31, 2024
Transfer from CWIP

Additions during the year

Write off during the year

Balance at December 31, 2025
Accumulated amortization:
Amortization during the year (Note 23)
Balance at December 31, 2024
Amortization during the year (Note 23)
Related to the write off during the year
Balance at December 31, 2025

Carrying amounts:
At December 31, 2024

At December 31, 2025
Amortization rate
6. LEASES:

6 a) Right-of-use-assets:

Present value of the lease payments:

Balance at the beginning of the year
Additions during the year
Balance at the end of the year

Accumulated depreciation:
Balance at the beginning of the year
Charge for the year (Note 23)
Balance at the end of the year

Net book value:
Balance at the end of the year

December 31,

2025 2024
QAR QAR
1,411,632 -
2,556,819 2,225,649
3,968,351 2,225,649
Software License Total
QAR QAR QAR
- 4,750,000 4,750,000
- 4,750,000 4,750,000
8,636,369 - 8,636,369
313,121 - 313,121
- (4,750,000) (4,750,000)
8,949,490 - 8,949,490
- 2,579,803 2,579,803
- 2,579,803 2,579,803
842,846 2,170,197 3,013,043
- (4,750,000) (4,750,000)
842,846 - 842,846
- 2,170,197 2,170,197
8,106,644 - 8,106,644
13% 54%
December 31,
2025 2024
QAR QAR
9,003,061 -
- 9,003,061
9,003,061 9,003,061
2,495,722 -
2,495,724 2,495,722
4,991,446 2,495,7&
4,011,615 6,507,339
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

6. LEASES (CONTINUED):

6 b) Lease liabilities:

Balance at the beginning of the year
Finance cost (Note 22)

Repayment of principle

Balance at the end of the year

6c) The lease liabilities are presented in the consolidated statement of financial position as follows:

Non-current
Current
Total

6 d) The maturity analysis of the contractual undiscounted cash flow of lease liabilities is as follows:

No later than 1 year

Later than 1 year and no later than 5 years
Total undiscounted lease liabilities at
Future finance charges of finance leases
Lease liabilities at the end of the year

December 31,
2025 2024
QAR QAR
6,877,532 9,003,061

371,689 523,786

(2,784,831) (2,649,315)
4,464,390 6,877,532

December 31,
2025 2024
QAR QAR
1,771,146 4,464,390
2,693,244 2,413,142
4,464,390 6,877,532

December 31,
2025 2024
QAR QAR
2,060,000 2,789,699
2,664,076 4,724,076
4,724,076 7,513,775

(259,686) (636,243)

4,464,390 6,877,532

6 e) Group entered into lease contracts with various landlords for lease of buildings premises. These lease liabilities
are repayable by rental obligations which varies based on the terms of contracts with the various landlords, and
usually for a period more than one year, bears an incremental borrowing interest rate of 6.50% per annum, and is
effectively secured as the rights to the leased assets revert to the lessor in the event of default.

7. RETENTION RECEIVABLES:
Movement in retention receivables is presented as follows:

Balance at the beginning of the year
Net movements during the year
Balance at the end of the year

8. INVENTORIES:

Material stocks
Less : Provision for slow moving and obsolete inventories (Note 8 a)
Total
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December 31,

2025 2024

QAR QAR
36,937,814 35,153,113

6,535,861 1,784,701
43,473,675 36,937,814

December 31,

2025 2024
QAR QAR
19,492,844 21,290,833
(3,658,658) (2,660,429)
15,834,186 18,630,404




MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

8. INVENTORIES (CONTINUED):

8 a) Movement in provision for slow moving and obsolete inventories is presented as follows:

Balance at the beginning of the year
Provision for the year (Note 21)
Write off during the year

Balance at the end of the year

9. ACCOUNTS RECEIVABLE AND OTHER DEBIT BALANCES:

Accounts receivable

Accounts receivable (Note 9 b)

Less: Allowance for impairment of receivables (Note 9 c)
Net accounts receivable

Other debit balances

Prepaid expenses

Post dated cheques receivable

Security deposits receivable

Other debit balances

Total accounts receivable and other debit balances

9 a) The average credit period on invoicing of goods is 90 days.
9b) The aging of the accounts receivable is as follows:

i) Aging of neither past due nor impaired
Up to 30 days

ii) Aging of past due but not impaired
31 - 60 days
61 - 90 days
Above 90 days

i)  Aging of past due impaired
Above 90 days

Total

December 31,

9c) Movement in allowance for impairment of receivables is presented as follows:

Balance at the beginning of the year
Provision /(reversal) during the year
Write off during the year
Balance at the end of the year
Page 20

2025 2024
QAR QAR
2,660,429 1,210,429
1,164,500 1,450,000
(166,271) -
3,658,658 2,660,429
December 31,
2025 2024
QAR QAR
156,864,261 129,173,265
(11,996,418) (11,200,597)
144,867,843 117,972,668
7,519,522 2,789,794
- 1,427,213
660,319 537,862
1,031,249 1,191,974
154,078,933 123,919,511
December 31,
2025 2024
QAR QAR
125,474,202 93,137,226
4,651,476 6,127,695
1,625,953 2,522 543
13,216,212 16,185,204
19,393,641 24,835,442
11,996,418 11,200,597
156,864,261 129,173,265
December 31,
2025 2024
QAR QAR
11,200,597 11,266,272
973,421 (65,675)
(177,600) -
11,996,418 11,200,597




MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

9. ACCOUNTS RECEIVABLE AND OTHER DEBIT BALANCES (CONTINUED):

9d) In determining the recoverability of accounts receivable, the Group considers any change in the credit quality of
the accounts receivable from the date credit was initially granted up to the reporting date. The concentration of credit
risks is limited due to the customer base being large and unrelated. Accordingly, management believes that there is
no further credit provision required in excess of the existing provision for impairment debts.

10. ADVANCE PAYMENTS TO SUPPLIERS AND SUB-CONTRACTORS:
Movement in advance payments to suppliers is presented as follows:

December 31,

2025 2024

QAR QAR
Balance at the beginning of the year 17,981,753 35,056,964
Net movements during the year 38,125,494 (17,075,211)
Balance at the end of the year 56,107,247 17,981,753
11. CONTRACT ASSETS: December 31,

2025 2024

QAR QAR

Value of work performed at cost plus attributable profit
Billings on contracts in progress

1,024,793,056
(823,359,153)

1,168,969,725
(1,055,530,327)

Amount due from customers for contract works 201,433,903 113,439,398
12. RELATED PARTIES TRANSACTION AND BALANCES:
12 a) Due from a related party December 31,
2025 2024
QAR QAR
Perfect Security Systems W.L.L. 70,000 50,000
Total 70,000 50,000

12 b) Due to related parties

December 31,

2025 2024
QAR QAR
Non-current
Sheikh Mohamed Nawaf NK Al Thani 2,596,000 2,596,000

Total 2,596,000 2,596,000
Current

Conslidated Engineering and Consultancy Services W.L.L. 506,801 -
Injaz Investment W.L.L. 464,912 -
Mekdam Investment WLL 349,526 55,793
Khalid J Al Thani Global Tech 226,706 195,061
Silverrock consultancy W.L.L. 195,501 436,501
Kamaludeen Mohammed 190,910 164,262
Mekdam Telecom W.L.L. 123,708 439,718
Salim Atta Jarrar - 192,498
Total 2,058,064 1,483,833
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

12. RELATED PARTIES TRANSACTIONS AND BALANCES (CONTINUED):

12 ¢) Transactions with related parties ; Year ended December 31,
2025 2024
QAR QAR

Purchases and services 1,640,448 932,012

Payments 3,083,616 3,197,821

12 d) Compensation of key management personnel
Key management personnel are defined as those persons having authority and responsibility for planning, directing
and controlling the activities of the Group. The key management personnel of the Group are the board of directors
and/or personnel holding the designation of general manager and above. Transactions with key management
personnel and transactions with close family members of the key management personnel; if any, also have been
taken into consideration in the following disclosure:

Year ended December 31,

2025 2024
QAR QAR
Short term benefits 1,955,600 1,951,805
Post employment benefits 54,110 54,238
Total 2,009,710 2,006,043
13. CASH AND BANK BALANCES: December 31,
2025 2024
QAR QAR
Cash in hand 6 6
Cash at bank - Current accounts 31,372,370 26,958,291
- Credit card accounts 64,311 139,589
Cash margin held against bank guarantees - restricted cash 741,124 3,003,022
Total 32,177,811 30,100,908

13 a) For the purpose of consolidated cash flows statement, the amount of cash and cash equivalents is presented
as follows:
December 31,

2025 2024

QAR QAR
Total cash and cash equivalents 32,177,811 30,100,908
Restricted cash (Cash margin held against bank guarantees) (741,124) (3,003,022)
Net cash and cash equivalents 31,436,687 27,097,886

14. SHARE CAPITAL:
The Company's issued share capital as per Commercial registration number 115142 is QAR 160,000,000 and is fully
paid as at December 31, 2025.

December 31,
2025 2024
QAR QAR
Balance at the beginning of the year 135,000,000 105,000,000
Increase during the year 25,000,000 30,000,000
Total 160,000,000 135,000,000
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

14. SHARE CAPITAL (CONTINUED):
14 a) On March 23, 2025 The Extraordinary General Meeting (EGM) of shareholders has approved to increase the
capital by the number of Bonus shares approved by the AGM'’s resolution equal to 25,000,000 shares.

15. LEGAL RESERVE:

In accordance with Qatar Commercial Companies Law No.11 of 2015 whose certain provision were subsequently
amended by law No.8 of 2021 ("amended QCCL") and the Company's Articles of Association,10% of net income for
the year is required to be transferred to the legal reserve, the Group may discontinue such transfer if the legal
reserve reached 50% of the paid capital. This reserve is not available for distribution except in circumstances
stipulated in the Commercial Companies Law.

16. LOANS AND FINANCING: December 31,

2025 2024
Non current QAR QAR
Secured bank - financing loans 9,937,049 18,055,556
Secured bank loans 3,546,420 -
Total non current 13,483,469 18,055,556

Current portion

Secured bank - financing loan 25,639,959 6,944 444
Secured bank loans 32,589,651 9,306,150
Total current 58,229,610 16,250,594
Total bank loans and financing 71,713,079 34,306,150
16 a) Terms and repayment schedule
The terms and conditions of outstanding loans are as follows: December 31,
2025 2024
Nominal Year of QAR QAR
Currency _interest rate maturity

Term Financing - Murabha 5
loan (Note 16 b) QAR 5.50% 2028 18,772,132 25,000,000
Projects finance - Murabaha QAR 5.50% 2027 16,804,876 -
(Note 16 c)
Projects finance (Note 16 d) QAR 6.25% 2026 32,589,651 9,306,150
National Response
Guarantee Program-NRGP QAR 0.00% 2027 3,546,420 -
(Note 16 e)
Total 71,713,079 34,306,150

16 b) Murabaha loans

On the date of November 14, 2024, the group entered into a long-term Islamic borrowings (Murabaha) of amounted
to QAR 25 million with Qatar International Islamic Bank Q.P.S.C. for the purpose of financing to settlement of
obligations to other banks. These loan bear an average profit rate of QCBLR+1% p.a. (minimum 5.5% p.a.). The loan
is to be repaid on 36 monthly instalments starting from March 25, 2025.

16 c) Projects finance - Murabaha

The Group obtained facilities to finance its existing project from the progress payments to be paid by customers for
that project. The facilities are secured by corporate and personal guarantees of the subsidiary and assignment of
contract payments from the customer to route all contract proceeds with the bank. These facilities bear rate of
minimum 5.50%.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

16. LOANS AND FINANCING (CONTINUED):

16 d) Projects finance

The Group obtained facilities to finance its existing project from the progress payments to be paid by customers for
that project. The facilities are secured by corporate and personal guarantees of the subsidiary and assignment of
contract payments from the customer to route all contract proceeds with the bank. These facilities bear rate of
minimum 6.25%.

16 e) National Response Guarantee Program-NRGP

The Group has obtained a finance facility from the Qatar Development Bank in the State of Qatar, through the
“National Response Guarantee Program-NRGP”. The facilities are secured by corporate and personal guarantees.
The loan is required to be paid in quarterly amounts (6 instalments) over 18 months from the expiry date of the grace

period.These facilities bear rate 0%.

17. PROVISION FOR EMPLOYEES' END OF SERVICE BENEFITS: December 31,

2025 2024

QAR QAR
Balance at the beginning of the year 8,931,556 6,316,396
Provision for the year 5,306,974 3,697,588
Payments made during the year (840,080) (1,082,428)
Balance at the end of the year 13,398,450 8,931,556
18. ACCOUNTS PAYABLE AND OTHER CREDIT BALANCES: December 31,

2025 2024

QAR QAR
Accounts payable 91,352,900 29,473,127
Advances received from customers 40,134,828 29,590,799
Accrued expenses 39,551,359 31,438,668
Notes payable 20,189,490 13,613,866
Retention payable 6,306,259 3,522,908
Provisions 2,565,108 1,706,432
Other credit balance 728,120 555,020
Total 200,828,064 109,900,820
19. REVENUE: Year ended December 31,

2025 2024

QAR QAR
Technology services 328,561,364 198,642,296
Manpower supply services 252,085,891 233,590,433
Centralized alarm monitoring system services 24,469,513 21,453,164
Others services 75,961,673 105,223,150
Total (Note 19 a) 681,078,441 558,909,043

19 a) Following sub notes illustrates the disaggregation of disclosure by timing of revenue recognitions, type of
customers and primary geographical markets of the Groups revenue for the year ended:

Year ended December 31,

2025 2024
QAR QAR
i) Timing of revenue recognitions
Recognized over the time 681,078,441 558,909,043
Total revenue 681,078,441 558,909,043
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

19. REVENUE (CONTINUED):

ii)  Type of customers
External parties
Total revenue

ili)  Revenue by primary geographical markets
Local operations

Foreign operations

Total revenue

20. COST OF OPERATIONS:

Cost of Labour

Cost of materials and subcontractors
Other direct expenses

Total

21. GENERAL AND ADMINISTRATIVE EXPENSES:

Employees’ expenses

Office and occupancy expenses

Listing expenses

Business development expenses

Impairment of slow moving and obsolete inventories (Note 8 a)
Other expenses

Total

22. FINANCE COST:

Interest expenses on loan and financing
Finance cost on finance lease arrangement (Note 6 b)
Total

23. DEPRECIATION AND AMORTISATION:

Depreciation of property and equipment (Note 4)
Amortisation of intangible asset (Note 5)
Depreciation of right-of-use assets (Note 6 a)
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Year ended December 31,

2025 2024

QAR QAR
681,078,441 558,909,043
681,078,441 558,909,043
643,744,547 544,315,702
37,333,894 14,593,341
681,078,441 558,909,043

Year ended December 31,

2025 2024

QAR QAR
281,980,820 246,637,388
227,592,452 175,437,675
64,138,426 39,930,295
573,711,698 462,005,358

Year ended December 31,

2025 2024
QAR QAR
34,095,801 33,248,495
5,049,177 3,236,375
2,764,298 2,885,973
4,583,850 2,698,590
1,164,500 1,450,000
5,898,699 4,877,921
53,556,325 48,397,354

Year ended December 31,

2025 2024
QAR QAR
2,964,156 3,142,293
371,689 523,786
3,335,845 3,666,079

Year ended December 31,

2025 2024
QAR QAR
2,556,819 2,225,649
3,013,043 2,579,803
2,495,724 2,495,722
8,065,586 7,301,174




MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

FOR YEAR ENDED DECEMBER 31, 2025

24. BASIC EARNINGS PER SHARE:

24 a) Basic earnings per share are calculated by dividing the profit attributable to shareholders of the Parent
Company by the adjusted weighted average number of ordinary shares outstanding during the period. The weighted
average number of shares has been adjusted retrospectively to reflect the effect of the bonus shares issued

approved by the General Assembly during the year 2025. (Note 14)

Profit for the year attributable to the shareholders of the Group

Weighted average number of shares
Basic earnings per share

25. COMMITMENTS AND CONTINGENCIES:
There were no commitments and contingencies as of the report date except follows:

Performance bond
Advance payment guarantee

Tender bond

Total letter of guarantee
Letter of credit
Total contingencies
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Year ended December 31,

2025 2024

QAR QAR
41,814,104 38,908,973
160,000,000 160,000,000
0.261 0.243

December 31,

2025 2024

QAR QAR
206,145,837 174,945,024
24,670,420 19,089,217
22,107,557 45,663,710
252,923,814 239,697,952
6,594,672 1,410,115

259,518,486

201,108,067
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

27. FINANCIAL RISK MANAGEMENT:
The Group has exposure to the following risks arising from financial instruments:

27 a) Credit risk

27 b) Liquidity risk

27 ¢) Market risk

27 d) Interest rate risk

This note presents information about the Group's exposure to each of the above risks, the Group's objectives,
policies and processes for measuring and managing risk. Further quantitative disclosures are included throughout
these financial statements. Board of directors has the overall responsibility for the establishment and oversight of the
Group's risk board of directors framework. The Group's risk board of directors policies are established to identify and
analysed the risks faced by the Group and to monitor risks. Risk board of directors policies and systems are reviewed
regularly to reflect changes in market conditions and the Group’s activities.

27 a) Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet
its contractual obligations. The Group's exposure to credit risk is influenced mainly by the individual characteristics of
each counterparty. The carrying amount of financial assets represents the maximum credit exposure.

The tables below detail the credit exposure of the Group’s financial assets:
December 31,

2025 2024

QAR QAR
Retention receivables (Note 7) 43,473,675 36,937,814
Trade receivables and other debit balances (Note 9) 154,078,933 123,919,511
Contract assets (Note 11) 201,433,903 113,439,398
Due from a related party (Note 12 a) 70,000 50,000
Cash at banks (Note 13) 32,177,805 30,100,902

Total 431,234,316 304,447,625
The Group limits its exposure to credit risk from trade receivables by:

i) Evaluating the creditworthiness of each counter-party prior to entering into contracts;

ii) Establishing sale limits for each customer, which are reviewed regularly;

i)  Establishing maximum payment periods for each customer, which are reviewed regularly; and

iv)  Periodically reviewing the collectability of its trade receivables for identification of any impaired amounts.

Measurement of ECLs
The table in note 9 b) to the financial statments provides information about exposure to credit risk and ECL for trade
and other debit balances as at December 31, 2025 and 2024.

Cash at banks
The Group's cash at bank is held with banks that are independently rated by credit rating agencies.

December 31,

2025 2024
QAR QAR
Cash at banks (Note 13) 32,177,805 30,100,902
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

27. FINANCIAL RISK MANAGEMENT (CONTINUED):

27 b) Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated with its financial
liabilities that are settled by delivering cash or another financial asset. board of directors’s approach to managing
liquidity is to ensure, as far as possible, that it will have sufficient liquidity to meet its liabilities when they are due,
under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group's
reputation.

The table below summarizes the contractual undiscounted maturities of the Group’s financial liabilities at the
reporting date.

December 31, 2025 Contractual cash flows
o Within
carrying 1-5 years
one year
amount
QAR QAR QAR
Non-derivative financial liabilities
Lease liabilities (Note 6 c) 4,464,390 2,693,244 1,771,146
Due to related parties (Note 12 b) 4,654,064 2,058,064 2,596,000
Loan and financing (Note 16) 71,713,079 58,229,610 13,483,469
Retention payables (Note 18) 6,306,259 6,306,259 -
Ig?de and other payables and other credit balances (Note 194,521,805 194,521,805 )
Total 281,659,597 263,808,982 17,850,615
December 31, 2024 Contractual cash flows
vIpss Within
carrying 1-5 years
one year
amount
QAR QAR QAR

Non-derivative financial liabilities
Lease liabilities (Note 6 c) 6,877,532 2,413,142 4,464,390
Due to related parties (Note 12 b) 4,079,833 1,483,833 2,596,000
Loan and financing (Note 16) 34,306,150 16,250,594 18,055,556
Retention payables (Note 18) 3,522,908 3,622,908 -
Lr;de and other payables and other credit balances (Note 106,377,912 106,377,912 )
Total 155,164,335 130,048,389 25,115,946

27 c) Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates, will affect the
Group'’s income or the value of its holdings of financial instruments. The objective of market risk board of directors is
to manage and control market risk exposures within acceptable parameters, while optimising the return.

27 d) Interest rate risk
Interest rate risk arises when the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market interest rates.

Interest rate sensitivity analysis

The Group is exposed to interest rate risk mainly on bank borrowing and overdrafts. A 1% increase or decrease is
used when reporting interest rate risk to key management personnel and represents management's assessment of
the reasonably possible change in interest rates.
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MEKDAM HOLDING GROUP - Q.P.S.C.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR YEAR ENDED DECEMBER 31, 2025

27. FINANCIAL RISK MANAGEMENT (CONTINUED):
27 d) Interest rate risk (Continued)

Interest rate sensitivity analysis (Continued)
If the interest rates had been 1% higher/lower and all other variables were held constant, the Group's net income
would be impacted as follows:

December 31,

2025 2024

QAR QAR
Term Loan - Murabha (Note 16) 35,577,008 25,000,000
Project finance (Note 16) 36,136,071 9,306,150
Total bank exposure subject to interest rate risk 71,713,079 34,306,150
1% increase / decrease effect on net income 717,131 343,062

28. CAPITAL RISK MANAGEMENT:

The Group's objective in managing capital is to ensure the continuity of operations as a going concern while
optimizing returns to equity holders. The capital structure comprises share capital, reserves and retained earnings.
board of directors monitors capital adequacy and may adjust the capital structure in response to changes in
economic conditions and business requirements, including through the issuance of new shares, repayment of capital,
or adjustment of dividend distributions.

29. SOCIAL AND SPORTS CONTRIBUTION FUND :

According to Qatari Law No. 13 of 2008 and the related clarifications issued in January 2010, the Group is required to
contribute 2.5% of its consolidated annual net profits to the State Social and Sports Fund. The clarification relating to
Law No. 13 requires the payable amount to be recognised as a distribution of income. Hence, this is recognised in
the consolidated statement of changes in equity.

During the year, the Group allocate an amount of QAR 1,045,353 (2024: QAR 972,724) to social and sports
contribution fund.

30. EVENTS AFTER THE REPORTING PERIOD:
There have been no material events occurring after the reporting date that require adjustments to or disclosure in the
consolidated financial statements .

31. FAIR VALUES OF FINANCIAL INSTRUMENTS:
Financial instruments comprise financial assets and financial liabilities.

Financial assets consist of amounts due from a related party, bank balances and cash, account receivable and other
debit balances, advance payments to suppliers and subcontractors and contract assets.

Financial liabilities consist of due to related parties, loan and loan and facilities, account payable and other credit
balances and lease liability.

The Group measures financial instruments in accordance with its accounting policies under IFRS 9 Financial
Instruments. Financial instruments measured at amortised cost are initially recognised at fair value and subsequently
measured using the effective interest method.

The fair values of financial instruments are not materially different from their carrying values.

32. COMPARATIVE FIRGURES:
Certain amounts in the comparative figures of the consolidated financial statements and notes to the consolidated
financial statements have been reclassified to conform to the current year's presentation. Management believes that
reclassification resulted to a better presentation of accounts and did not have any significant impact on prior year's
net income.
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