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What were the key insights from your recent research trip?

Across the 57 companies we met, there was a clear divide in sentiment regarding Al. Companies proactively
researching and embracing the technology appeared more confident and were outperforming those that have
been complacent or prefer to be quick followers.

Within Information Technology, hardware manufacturers continue to be the early beneficiaries as the "picks
and shovels" of the industry remain in high demand. In Communication Services, Al-enabled cost-cutting is a
clear tailwind, while early proof points in Al-related up- and cross-selling have shown unequivocal progress.

While elevated valuations across certain names within the TMT sector appear justified by strong fundamentals
and genuine earnings power, there are pockets of the market that have rallied more on hype than on
sustainable growth prospects, and these may prove difficult to justify over the medium to long term. It
remains important for investors to stay disciplined and distinguish between durable value creation and short-
term enthusiasm.

What's an example of a current portfolio holding where your meeting strengthened
your conviction. Why?

We met with ASML’s management at their campus in Veldhoven and heard directly about their confidence in
achieving their 2030 financial goals. Earlier in the year, management offered benign commentary on the CY26
outlook amidst elevated Al infrastructure sentiment, raising market concerns about whether the company's
long-term growth algorithm was at risk.

We tested our thesis with management and identified data points that clearly indicate strong industry demand
over the medium term and sustained, innovation-led pricing power at ASML. We were also pleased to learn
that ASML’s next-generation lithography equipment, the High-NA EUV system, is beginning to see customer
adoption, with output statistics far superior to the previous generation.
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What's an example of an under-the-radar SMID cap company that most people
wouldn't have heard of?

Mycronic AB is a Sweden-based maker of high-precision production equipment for the electronics industry.
While often overlooked due to its market cap, Mycronic combines an industry-leading Pattern Generators
franchise with a growing installed base, producing elite margins and returns on capital. Its end markets tap
into secular drivers like Al/data centres, electrification, and high-mix manufacturing. With a net-cash balance
sheet and strong backlog visibility, the company’s earnings are resilient. We are interested in conducting
further research to ensure it meets all six of our quality factors.

Are you making any changes to portfolio positioning or stock holdings as a result of
your research trip?

We established a position in Sage Group as a result of this trip. Sage is a global accounting software company
focused on small and midsize businesses, similar to homegrown champions like Xero and MYOB. Having
followed the company closely for several years, our meeting with management in London reinforced the
positive aspects of the investment case and gave us confidence to allocate capital to this quality compounder.
Our investment thesis is supported by three key pillars:

1. A high-quality, recurring revenue stream with an improving mix of cloud-native products, delivering
durable growth and high cash conversion.

2. Expanding operating leverage as the company scales, allowing for investment in its products while
steadily lifting margins.

3. Disciplined capital allocation, with progressive dividends and buybacks funded by robust free cash
flow.

We also see upside from international expansion and Al-enabled automation (Sage Copilot), which could raise
ARPU and retention.

About us

Bell Asset Management is an active global equity specialist with deep expertise in global SMID caps. Since
2003, our investment team has managed global equity portfolios across all market cycles with the guiding
philosophy that high-quality companies drive superior long-term returns. We target high-quality companies
with strong growth potential — resulting in a very high-quality portfolio without paying a premium.
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Important information

This document has been prepared by Bell Asset Management Limited (BAM) and is provided on a confidential basis solely for information
only purposes of selected “professional investors” (as the term is defined in the Corporations Act 2001 (Cth)) and investors in other
jurisdictions which, if they were located in Australia, would qualify as professional investors.

The distribution of this document may be restricted by local laws in certain jurisdictions and BAM accepts no responsibility for recipients of
this document in those jurisdictions — recipients in those jurisdictions should inform themselves as to the requirements of, and observe
accordingly, local laws. To the maximum extent permitted by law, none of BAM and its directors, employees or agents accepts any liability
for any loss arising, including from negligence, from the use of this document or its contents nor does BAM assume any obligation to
update the information. Recipients of this document agree to maintain the document confidential and to only use it to evaluate a

potential investment in a BAM product or strategy. Recipients of this document also agree not to share this document in whole or in part
with any person who is not a professional investor.

This document may contain forward looking statements and such statements are made based on information BAM holds as reliable;
however, no guarantee is given that such forward looking statements will be achieved. BAM has made every effort to ensure the accuracy
and currency of the information contained in this document; however, no warranty is given as to the accuracy or reliability of the
information.

Information about specific investments is included for illustrative purposes, in order to assist prospective investors in better understanding
the investment strategies and processes used by BAM, and is not intended to be indicative of actual future investments or performance
results that will be achieved in the future. There is no assurance that similar investment opportunities will be available in the future, and
the results of actual investments in the future may differ significantly.
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