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Australia’s critical
minerals stockpile faces  SOUTHERN CROSS
‘long road’ to revenue GOLD

CONSOLIDATED
By Tom Rabe, 12 January 2026
Federal Resources Minister Madeleine King says Australia faces a long road before its much-vaunted

critical mineral stockpile generates revenue for the country as the Albanese government courts G7 nations
for new mining deals.

King on Monday announced the $1.2 billion strategic reserve would be in operation before the end of the
year, with the government aiming to legislate new powers for Export Finance Australia to dictate fixed

prices and secure offtake agreements with other countries.

i

Resources Minister Madeleine King and WA Resources Minister David Michael. Jesinta Burton.

And while the Trump administration continues to talk up its interest in Greenland, including its mineral
wealth, King maintained Australia had a competitive edge over the Danish territory when it came to mining.

“It doesn’t have an advanced resources sector like we do in Western Australia in particular, but right across
the country. So in the immediate, short to medium term, Australia is a much more desirable location for

extracting and processing minerals,” King said.

“I dare say that the challenge in Greenland is a lot around its geography, its remoteness, it’s a different
environment.”

Australia signed a_$4.6 billion deal with the Trump administration in October, guaranteeing long-term
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supply of minerals and rare earths critical to defence and electric
vehicle manufacturing.

SOUTHERN CROSS

King singled out the G7 nations, including Japan, as prime targets
for offtake agreements via the government’s new strategic reserve, G O L D
which will stockpile specific minerals in Australia to ease China’s CONSOLIDATED

stranglehold on the supply chain.

Treasurer Jim Chalmers is expected to brief the G7 on the strategic reserve in Washington this week. King
said Australia’s mining heft had helped secure a seat at the table.

‘Upside for the taxpayer’

Gallium and antimony - which are used in magnets, radar systems, batteries and night vision goggles -
were announced as the first two rare earth elements in the stockpile on Monday.

While King remains optimistic the reserve will eventually prove a net positive for taxpayers, she said it
would take some time before it generated revenue for the country.

“It’s going to be a long road, there’s no doubt about it because it is a severely challenged industry, but the
level of need for an alternative supply chain across a number of countries gives me much confidence that
there will be that upside for Australia,” she said.

“It won’t be revenue upside in the immediate term, but I'm confident, as we change the dynamics of this
global market, based on our abilities and our standards, that there will be an upside for the Australian
taxpayer.”

Association of Mining and Exploration Companies (AMEC) chief executive Warren Pearce said the success
of the Albanese government’s minerals reserve depended on Australia securing offtake agreements quickly.
He envisioned the strategic reserve could generate revenue for Australia by 2030.

“This industry has moved remarkably quickly. I don’t think there’s any reason to think that growth is going
to slow down. More likely will speed up,” Pearce said.

“They are prepared to take some financial risk for this in order to make sure that we are working on our
strategic interests, and that’s really important to Australia, but also our strategic partners.”

King said Export Finance Australia would soon be able to set fixed and floating prices for specific minerals
to encourage investment and create stability in a market that has been heavily distorted by China’s

dominance.

“As prices rise, we think that there is the opportunity for the Australian taxpayer to get the upside of that
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price rise as well,” she said.

“Itis such a challenging environment and in a challenging market SOUTHERN CROSS

that we have to be circumspect.” G O L D

This article first appeared at CONSOLIDATED
https://www.afr.com/politics/federal/australia-s-critical-minerals-
stockpile-faces-long-road-to-revenue-20260112-p5ntd3 and was published on 13 January 2026.

ABOUT SOUTHERN CROSS GOLD CONSOLIDATED

Southern Cross Gold Consolidated Ltd (SXGC) is listed on the Toronto Stock Exchange (TSX) and
has CHESS Depositary Interests (CDIs) listed on the Australian Securities Exchange (ASX).

We explore for gold and antimony in the Victorian Goldfields. Our 100% owned flagship project
at Sunday Creek is the best new grassroots discovery in Australia with a globally leading high-

grade hit rate for this stage of the project’'s development.

Our results demonstrate high-grades and wide zones of gold and antimony over an 11km
mineralised trend. As at August 31, 2025, we have delivered 74 individual intersections
exceeding 50 AuEq g/t x m (“AuEqg g/t x width in m”) and 70 individual intersections exceeding
100 AUEQ g/t x m from 97,553 m at Sunday Creek including results such as 1.0 m @ 2,318 g/t Au
drilled within 4553 m @ 7.2 g/t Au and 131 m @ 91.7 g/t Au within 331.5 m @ 6.8 g/t Au.

Our corporate objectives are to discover and develop large, long-life, sustainable assets which

create value for shareholders and all stakeholders in the community.

The team has made numerous discoveries and has demonstrated success in advancing these

towards mining.

Important Notice.

This document has been reproduced by Southern Cross Gold Consolidated Ltd to provide information to
interested parties. It should not be construed as to be providing financial advice or an investment
recommmendation. Before making any financial decision you should seek advice from a licensed financial
adviser.

Forecasts in this presentation are predictive in character, based on numerous assumptions including the
forecasted outlook for key variables and may be effected by various factors including inaccurate
assumptions, risks and unforeseen events.
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