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Zooming Out
The intraday recovery suggests markets have rightly shrugged

off the AI slowdown narrative. Sometimes it pays to just zoom

out and look at the big picture.
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I S  THE  TREND  BROKEN  -  NOT  YE T

S&P down nearly 1% at one stage (Nasdaq -1.95% intraday), indices have recovered substantially off their lows. While the initial swoon was led by talk of "an

AI slowdown (ref: Anthropic CEO's warning, echoed by Open AI and Space X CEOs), the intraday recovery would suggest that markets have rightly, shrugged

off this "slowdown" narrative - the "slowdown" is more in the form of guardrails around development rather than a change in the demand equation, which

remains robust.

While we previously classified equities as being complacent to a rate hike probability (now 93%), they now appear to have priced in a 25bp increase on the

16th, and moved on. What will matter more is the guidance and commentary, rather than the hike itself.

CUT T ING  THROUGH  THE  NO ISE

Sometimes it pays to just zoom out and look at the big picture. Fig 1 below plots the S&P on a "noiseless" Renko chart (for reference, Renko charts only plot if

there is a specified move - in the chart below 2%). Not only is the uptrend since pandemic lows intact, the index is less than 3% below its all time highs.

What will it take to break the trend? We previously identified 7400-7600 as the "must defend" zone - these remain critical levels to watch (see Fig 2).

For now, the trend remains in force and it's not broken until it is.

F IG  1  -  SPX  RENKO  ( 2%  /  LOG  SCALE )

source: Lighthouse Canton
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F IG  2  -  SPX  -  DA I LY  HE IK IN  ASH I

source: Lighthouse Canton

R I SKS  &  OPPORTUN I T I E S

Inflation remains the top risk - not from oil prices directly, but from 2nd order effects, already visible. Resulting, continuing FED hawkishness, is a risk that hasn't

gone away.

The opportunity is a mirror flip - and price action above 7800 opens up real opportunities for long positions.

Long Strangles, either in isolation or to protect broad based equity portfolios remain a preferred way to position.
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I M P O R TAN T  I N F O RMAT I O N

Disclaimer

CON F I D E N T I A L I T Y

The contents of this document are confidential and are meant for the intended

recipient only. If you are not the intended recipient, please delete all copies of

this document and notify the sender immediately.

G E N E R A L  COMMEN TA RY

This document, provided as a general commentary, is for informational purposes

only and is not to be construed as an offer to sell or solicit an offer to buy any

financial instruments in any jurisdiction. This does not constitute any form of

regulated financial advice, and your independent financial advisor should be

consulted prior to taking any investment decision(s). This document is based on

information from sources which are reliable but has not been independently

verified by Lighthouse Canton Pte. Ltd. and its affiliates (“LC”). LC has taken

reasonable steps to verify the contents of this document and accepts no liability

for any loss arising from the use of any information contained herein. Please also

note that past performances are not indicative of future performance.

Information contained herein are those of the author(s) and does not represent

the views held by other parties. LC is also under no obligation to update you on

any changes made to this document.

R E G U L AT I O N

This document is prepared by Lighthouse Canton Pte. Ltd. and its affiliate,

Lighthouse Canton Capital (DIFC) Pte. Ltd., which are regulated by Monetary

Authority of Singapore (“MAS”) and Dubai Financial Services Authority (“DFSA”)

respectively. MAS and DFSA have no responsibility for reviewing, verifying and

approving the contents of this document and/or other associated documents.

The contents of this document may not be reproduced or referenced, either in

part or in full, without prior written permission from LC.
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