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Hot flash PMIs and hawkish Fed speak shoved Treasury Yields to multi-year highs. Nasdaq's Tuesday record came off. Soft oil, Brent ~$97.40, under $100 live
(~10% off the mid-Sep peak near $108.75), is the other side of the split. Wednesday briefly reclaimed ~$103 on Iran hardline headlines; the live tape is back
under $100. Diplomacy eased crude. Duration sold anyway. Equities paid the tax.

THE RATES SHOCK

S&P Global flash Composite PMI 58.4 (prev 56.0; cons 55.2), five-year high territory. Manufacturing 57.0 (cons 53.6). Services 58.7 (cons 56). Price gauges
sticky. Fed Governor Barr said further policy adjustments are "likely needed."

The bond market did not wait. UST 10y ~5.13%. 2y ~4.91%. The 5-year note topped 5% for the first time since 2007; Wednesday's 5-year auction stopped at
5.033% (prev 4.393%), a weak outlier. MBA 30-year mortgage 7.12% (prev 6.97%). CME FedWatch October hike odds jumped to ~73% from ~55% Tuesday.

That is the rates shock. Soft-landing calm is off the table until evidence suggests otherwise. Macro risk flag: hot flash PMIs + 10y above 5% + ~73% October
hike odds-hot growth / sticky inflation has displaced the immaculate soft-landing tape. Pipeline PPI still elevated at 5.40% YoY.

EQUITIES TAKE THE DURATION TAX

Breadth broke. Utilities worst (~-1.7%). Nasdaqg fell from Tuesday's record 27,244.28 to 26,936.04 (-1.1%). S&P never confirmed the August high - still
unfinished, and Wednesday pushed it further away. Energy was green Wednesday (~+0.9%) on a brief oil bounce -live crude is soft again; that sector print is not
today's oil story.

EIA crude stocks built +2.969M (cons -0.6M). Soft oil now tracks Saudi East-West pipeline restart plus Iran-talks / diplomacy hopes-multi-session slide after the
mid-Sep peak. Bitcoin soft near ~$85.6k.

SCORECARD: RATES / PMI / HIGHS HOLD

Duration sold. Growth multiples took the hit. Soft oil did not rescue the rates bid -diplomacy eased crude; duration still punched.

The tape at a glance — Thu Sep 24 (equities Wed close; oil live)

S&P 500 7,706.03 —0.8% (—58.61) Further from Aug high

Dow 51,511.59 —0.7% (—352.10) Duration tax

Nasdaqg 26,936.04 —=1.1% (—308.24) Off Tue record 27,244.28
Russell 2000 2,838.66 —-1.8% (—51.26) Worst major

UST 10y ~5.13% vs ~4,94% Tue Multi-year high (TE)

UST 2y ~4,91% — Front end (TE)

Brent ~%$97.40 soft / under $100 Live; ~10% off mid-Sep peak
WTI ~%$91.45 soft Live tape

MBA 30y mtg 7.12% prev 6.97% Housing squeeze

Bitcoin ~$85.6k soft Risk appetite soft

source: Keenai Global market data

CHARTS

Yield curve -2s/5s/10s/30s today vs three months ago. Flattening lift into 2007-era 10y territory. TLT Heikin Ashi with 20-and 50-day EMAs - the duration dump
in candles.
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US Treasury Yield Curve — Now vs 3 Months Ago
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WHAT TO WATCH

1. Initial claims (cons 201K; prev 196K) and continuing claims (cons 1750K) -soft print cushions; hot print tightens further.
2. New home sales (cons 0.62M) into a 10y above 5%.
3. Fed speak: Williams, Barkin, Hammack, Paulson -hike-path / sticky-prices risk elevated after Barr.

4. Whether the 10y holds above 5.10, that is the hinge for equity multiples today.

BOTTOM LINE

Diplomacy met duration. Soft oil (~$97 Brent, under $100 live) is the other side of the split. Wednesday's brief reclaim near $103 faded. Hot PMIs plus hawkish
speak put the 10y into ~2007 territory anyway. Nasdaq's high came off; S&P's unfinished August test is further away. Soft landing is on probation until Claims,
homes, and the Fed speakers say otherwise -and until 5.10 on the 10y stops holding.

We don't fight the tape. We also don't confuse a one-day rates scare with a finished regime — but duration just took the first punch.
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IMPORTANT INFORMATION

Disclaimer

CONFIDENTIALITY

The contents of this document are confidential and are meant for the intended
recipient only. If you are not the intended recipient, please delete all copies of
this document and notify the sender immediately.

GENERAL COMMENTARY

This document, provided as a general commentary, is for informational purposes
only and is not to be construed as an offer to sell or solicit an offer to buy any
financial instruments in any jurisdiction. This does not constitute any form of
regulated financial advice, and your independent financial advisor should be
consulted prior to taking any investment decision(s). This document is based on
information from sources which are reliable but has not been independently
verified by Lighthouse Canton Pte. Ltd. and its affiliates ("LC"). LC has taken
reasonable steps to verify the contents of this document and accepts no liability

for any loss arising from the use of any information contained herein. Please also
note that past performances are not indicative of future performance.
Information contained herein are those of the author(s) and does not represent
the views held by other parties. LC is also under no obligation to update you on
any changes made to this document.

REGULATION

This document is prepared by Lighthouse Canton Pte. Ltd. and its affiliate,
Lighthouse Canton Capital (DIFC) Pte. Ltd., which are regulated by Monetary
Authority of Singapore ("MAS") and Dubai Financial Services Authority ("DFSA")
respectively. MAS and DFSA have no responsibility for reviewing, verifying and
approving the contents of this document and/or other associated documents.
The contents of this document may not be reproduced or referenced, either in
part or in full, without prior written permission from LC.
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