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I. PURPOSE 

The purpose of this policy is to outline Carolina Family Health Centers, Inc. (CFHC Inc.’s) 
uniform capitalization that complies with federal and state financial reporting requirements.  

 
II. POLICY 

  
1. For accounting purposes, expenditures for any single item with a threshold value at 

$5,000 or more provide a useful life greater than one fiscal year and is capitalized per the 
Internal Revenue Service, and Generally Accepted Accounting Principles guidelines. 

2. Donated assets are treated as fixed assets when their fair market value exceeds $5,000. 

3. Used equipment is capitalized when the fair market value exceeds $5,000 with the 
exception that the useful life may be shortened. 

4. For any asset with a net book value of more than $5,000 and purchased with federal 
funds, approval from the funding source is obtained before disposing of the asset. 

5. The straight-line method of depreciation is used for depreciable assets unless a 
documented reason is provided to use another method. 

6. All property purchased is maintained, tracked, and disposed of in accordance with 2 CFR 
Part 200. 


