
TRAUMA COVER

This document provides some additional information to help you understand the 
financial planning concepts discussed in your Statement of Advice (SOA).

RJS Wealth Management Pty Ltd ABN 24 156 207 126

Trauma cover (also known as critical illness insurance) can provide you with a
tax-free lump-sum payment to cover your immediate medical expenses and
other financial needs if you suffer a specified illness or injury— like a heart attack,
stroke or cancer.
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A serious illness or injury is not a planned event. As such, it can take not only a physical and 
emotional toll, but also a financial one. Payment of an agreed amount may help you and your 
family:

•	 Pay for your immediate medical-specialist expenses
•	 Cover your ongoing treatment and rehabilitation costs
•	 Allow your spouse to take time off work to be with you
•	 Employ a carer, nanny or home help
•	 Pay off the mortgage and other debts
•	 Meet day-to-day living expenses
•	 Maintain your standard of living.

What Conditions Are Covered By Trauma Insurance?
The medical conditions and procedures covered by trauma insurance vary from insurer to insurer, 
but generally include:

•	 Cancer
•	 Heart conditions (e.g. heart attack, coronary
•	 artery bypass surgery)
•	 Neurological conditions (e.g. stroke, dementia)
•	 Chronic lung, kidney or liver failure
•	 Severe burns
•	 Major head trauma
•	 Loss of hearing, sight or speech.

To be covered, your condition must meet the insurer’s definition of that condition, as outlined in their 
product disclosure statement (PDS). For example, it’s not enough to be diagnosed as having cancer. 
Your diagnosis must meet the insurer’s specific criteria, including the level of severity.

How Much Cover Should I Get?
There is no one-size-fits-all answer to this question. The amount of trauma cover you should get 
will depend on your personal and financial circumstances. It will also be subject to the maximum 
amount of cover the insurer is willing to offer you. Generally, the younger you are, the more cover you 
can apply for.

Can I Also Get Cover For My Children?
Some insurers provide cover for children too, in case they die or suffer a terminal illness or a 
specified critical illness. This cover is typically added to the parent’s life cover policy. 
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While Medicare, private health insurance and the Pharmaceutical Benefits Scheme can cover 
the cost of medical and hospital treatment and help with ongoing medication, there may be out-
of-pocket expenses that can’t be recovered from them. Children’s cover can help you pay these 
expenses and allow you to take time off work to grieve or provide extra care and support for your 
child.

What Else Should I Consider?

•	 Some insurers will reimburse the cost of engaging a financial planner to prepare a financial 
plan to help you manage the proceeds of your lumpsum claim payment.

•	 Trauma-cover premiums are not tax deductible, however the proceeds from a successful 
claim are typically paid as a tax-free lump sum

•	 Before selecting an insurance policy, you should always carefully read the product disclosure 
statement (PDS). It explains the terms, conditions, limits, and exclusions of your cover.

•	 Due to changes to the law that came into effect in 2014, new trauma cover policies can not be 
funded through superannuation and is therefore the responsibility of the policy owner.
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SOURCES AND FURTHER INFORMATION:

ASIC Moneysmart — Borrowing to invest — https://moneysmart.gov.au/how-to-invest/borrowing-to-invest

All rates, caps and thresholds in this fact sheet are current as at the 2026–27 income year unless otherwise stated, and may change. Confirm 
current figures before relying on them.

IMPORTANT INFORMATION: RJS Wealth Management Pty Ltd ABN 24 156 207 126, is a corporate authorised representative (No. 438158) of 
Modoras Pty Ltd. This fact sheet has been prepared by Modoras Pty Ltd ABN 86 068 034 908 an Australian Financial Services and Credit 
Licensee (No. 233209) located at Level 3, 50-56 Sanders St, Upper Mt Gravatt Q 4122. The information and opinions contained in this fact sheet 
are general information only and are not intended to represent specific personal advice (accounting, taxation, financial, insurance or credit). No 
individuals personal circumstances have been taken into consideration in the preparation of this material. RJS Wealth Management Pty Ltd and 
Modoras Pty Ltd recommend that no financial product or financial service be acquired or disposed of or financial strategy adopted without you 
first obtaining professional personal financial advice suitable and appropriate to your own personal needs, objectives, goals and circumstances. 
The information and opinions herein do not constitute any recommendation to purchase, sell, hold or dispose of any financial product; individu-
als making these decisions should take their own circumstances into account. Information, forecasts and opinions contained in this fact sheet 
can change without notice. Although care has been exercised in compiling this information, RJS Wealth Management Pty Ltd and Modoras Pty 
Ltd does not warrant that it is free from errors, inaccuracies or omissions. To the extent permissible by law, RJS Wealth Management, Modoras 
Pty Ltd nor its employees, representatives or agents (including associated and affiliated companies) accept liability for loss or damages incurred 
as a result of a person relying on the information in this publication.

All information is as at 01 July 2026

Your financial life,  
covered from every angle

Whether you’re building a business, protecting what you’ve 
created or planning what comes next —  
RJS Wealth Management brings together Executive 
Planners, Accountants, Business Advisors and Auditors 
under one purpose. Coordinated advice, so nothing falls 
through the gaps.

1300 272 829 | info@rjswm.com.au | rjsanderson.com.au

Accounting, taxation, business advisory and consulting services are offered through R J Sanderson & Associates Pty Ltd ABN 71 060 299 783. 
Credit services are offered through a professional referral service with RJS Loan Solutions Pty Ltd ABN 25 123 033 116, Australian Credit Licence 
No. 393942. Wealth management, financial services, and insurance services are offered through a professional referral service with RJS Wealth 
Management Pty Ltd ABN 24 156 207 126, a corporate authorised representative (No. 438158) of Modoras Pty Ltd. Modoras Pty Ltd ABN 86 068 
034 908, Australian Financial Services and Credit Licence No. 233209 is located at Level 3, 50-56 Sanders St, Upper Mt Gravatt Q 4122.

AT RJS WEALTH MANAGEMENT WE 
SIMPLFY A COMPLEX FINANCIAL WORLD! 
From your personal and financial circumstances to the impact that legislative and economic conditions have on 
your financial possibilities, it can be overwhelming to know how to create financial security for you and your family.
At RJS Wealth Management, we pride ourselves on sharing our financial intelligence and leaving no stone 
unturned to find what more is possible for you. Talk to your RJS Wealth Management Professional on 
1300 27 28 29 before making a financial decision.

“After all, ‘If everyone is moving forward  together, then success takes care of itself.” – Henry Ford


