FOURTH QUARTER 2021
Hybrid ETF Tax Sensitive Allocation Portfolios
Rebalance Summary

Overview

The Wilshire Hybrid ETF Tax Sensitive Allocation Portfolios rebalance for Q4 reflects updated views from Wilshire’s
Investment Strategy Committee (ISC). In addition to the scheduled rebalance to our asset allocation targets for each model,
Wilshire used the update to reflect changes to the underlying fund allocations based on near-term market views. The
following changes were implemented for the Q4 rebalance:

e Fixed Income — Implemented an underweight to High Yield relative to Bank Loans
e  Equity — Implemented an overweight to Global ex-U.S. relative to U.S. Equities

e  Equity — Removed overweight to Emerging relative to Developed Equities

e  Equity — Removed overweight to Emerging relative to U.S. Equities

Wilshire’s Investment Strategy Committee meets at least quarterly to reassess our near-term views. Below is a summary of
how our outlook has changed since last quarter.

Asset Class July Change October
Fixed Income vs. Equity Neutral = Neutral
Alternatives vs. Equity Neutral = Neutral
Alternative vs. Fixed Income Large Overweight = Large Overweight
Duration vs. Barclays Aggregate Underweight = Underweight
Credit vs. Government Neutral = Neutral
Investment Grade vs. High Yield Neutral = Neutral
High Yield vs. Bank Loans Neutral i Underweight
Emerging Markets Debt (EMD) vs. High Yield Neutral = Neutral
Large Cap vs. Small Cap Equities Neutral = Neutral
Growth vs. Value Equities Underweight = Underweight
Global ex-U.S. vs. U.S. Equities Neutral t Overweight
Emerging vs. Developed Equities Overweight i Neutral
Emerging vs. U.S. Equities Overweight i Neutral
Global REITS vs. Global Equities Neutral = Neutral
Commodities vs. Global REITS Overweight = Overweight
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Q4 Model Allocation Summary

High Yield vs. Bank Loans — Implementation of High Yield underweight

We observe more attractive valuations and the rising rate environment is supportive of demand, with a high level of CLO
issuance. As a result, we are moving to an underweight in high yield in favor of bank loans.

Global ex-U.S. vs. U.S. Equities — Implementation of Global ex-U.S. overweight

Given relatively attractive valuations in non-U.S. equities, improving COVID-19 conditions, and in combination with the more
pro-cyclical exposure of foreign markets, we view non-U.S. equities as more attractive at this stage of the business cycle.

Emerging Markets vs. Developed Markets — Removal of Emerging Markets overweight / Emerging Markets vs. US
Markets — Removal of Emerging Markets overweight

While emerging markets have recently underperformed, the technical, fundamental, and geopolitical backdrop does not
support overweight exposure to emerging markets relative to developed markets. Given our move to overweight foreign
equities relative to U.S. equities, this change in our view of emerging markets is only resulting in a modest reduction of
exposure.

Wilshire Hybrid ETF Tax Sensitive Allocation Changes

Conservative Cg/rlggfvr:::/e Moderate MGor(cj;vr:r:e Growth
Fund Name Ticker 22‘; 1 Change 2824 1 Change 22‘; 1 Change 2824 1 Change 2824 1 Change
Cash / Money Market N/A  2.0% 2.0% 2.0% 2.0% 2.0%
Vanguard Tax-Exempt Bond ETF VTEB 12.5% 10.0% 7.5% 5.0% 2.0%
Nuveen Intm Duration Muni Bd | NUVBX 17.0% 13.5% 10.0% 6.5% 3.0%
MainStay MacKay ST Municipal Fund MSTIX 31.0% 24.5% 18.0% 11.5% 6.0%
MFS Municipal High Income | MMIIX 12.5% 10.0% 7.5% 5.0% 2.0%
Vanguard S&P 500 ETF VOO 21.0% 29.0% 35.5%
Vanguard Growth ETF VUG 7.5% 9.5%
SPDR® Portfolio S&P 500 Growth ETF SPYG 2.0%
Vanguard Value ETF VIV, 7.5% 12.5% 4.5% 4.0% 4.0%
Vanguard Extended Market ETF VXF  5.0% 6.0% 7.5% 9.5% 11.0%
Vanguard FTSE Dev. Markets ETF VEA 9.0% -1.0%  15.0% 15% 20.5% 2.0% 26.0% 3.0%
Vanguard Total International Stock ETF VXUS 5.0%
Vanguard FTSE Emerging Markets ETF VWO 3.0% -1.0% 5.0% -1.5% 7.0% -2.0% 10.5% -3.5%

Important Information

Wilshire is a global financial services firm providing diverse services to various types of investors and intermediaries. Wilshire’s products,
services, investment approach and advice may differ between clients and all of Wilshire’s products and services may not be available to all
clients. For more information regarding Wilshire’s services, please see Wilshire’s ADV Part 2 available at www.wilshire.com/ADV.

Wilshire is the sponsor and investment adviser of the Wilshire Mutual Funds and receives advisory fees based on a percentage of the assets
in the Wilshire Mutual Funds.
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Asset allocation and diversification do not assure a profit nor protect against loss. Model portfolios are exposed to the specific risks of the
underlying funds in direct proportion to their percentage allocation. The funds comprising the models and the allocations to those funds
have changed over time and may change in the future. Past performance is not indicative of future results.

This material is for Financial Advisors only.

This material contains confidential and proprietary information of Wilshire. It may not be disclosed, reproduced or redistributed, in whole or
in part, to any other person or entity without prior written permission from Wilshire.

Wilshire recognizes that conflicts of interest will arise in the provision of its services. Wilshire has implemented policies and procedures that
seek to mitigate conflicts of interest through appropriate oversight, transparency, and controls. It is Wilshire’s policy to make evaluations,
recommendations and decisions based solely upon the best interests of clients and without regard to any benefit (economic of otherwise)
that Wilshire receives or might receive. Additional information regarding conflicts of interest is available in Wilshire’s ADV Part 2.

Wilshire Advisors LLC (Wilshire) is an investment advisor registered with the SEC. Wilshire® is a registered service mark. All other trade names,
trademarks, and/or service marks are the property of their respective holders.

Copyright© 2021 Wilshire. All rights reserved.
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