Self-Review Checklist – Business Returns:
· The book income and tax income on the Tax Line Recon, 7.1 WP, and the federal return all must match. 
· BOOK  Final book income column on the Tax Line Recon, top of the 7.1 WP (linked), and line 1 of the M1 on the return. 
· TAX  Final tax income column on the Tax Line Recon, bottom of the 7.1 WP (book income after all tax adjustments), and the line 9 of the M1 on the return.
· Does the state income column on the 7.1 WP and the state return income match? Each state will be slightly different.
· Double check all depreciation reports – 4562, 4797, 199A, etc. The 4562 and 4797 from FA CS and the tax return must match. The 199A report should tie to the 199A Unadjusted Basis of Assets on the QBI related statements. 
· Do all adjusting entries have a WP reference? Are they numbered in order with no missing entries? Do the descriptions sound professional with no spelling errors?
· Do all the federal tax entries have a WP reference and are reconciled on the 7.1 WP? Are all the federal tax entries posted in the correct direction?
· Have the distributions/contributions been allocated properly based on the detail in the Engagement binder?
· Have the recourse/nonrecourse liabilities been allocated properly based on confirmations by agreements and documentation in the Engagement binder?
· Have the disclosures been prepared for footnotes, guaranteed debt, etc.?
· Have you confirmed and documented all estimated payments, date of those payments, extension payments, etc.?
· Have you asked about the in-charge about possible tax savings strategies: electing PTE, cost segregation, etc.?
· Has every workpaper been signed off on?
· Have I looked at every form in the tax software compared to last year?
· Are all diagnostics cleared?
· Were there any changes to ownership or to the operating agreement? Have these already been asked about and addressed correctly?
· Check the transmittal letter and make sure that the salutations, instructions, and amount of estimates are reasonable and make sense. 
· Is the control sheet in Workflow filled out? Who is signing the return? Are there any address or name changes for the return or for the contact person?
· Does the binder look cleaner and more organized than you found it?
· Review all statements for blank lines and spelling errors. 
· Are temporary differences flowing through as temporary differences (on the M1/M3) and permanent differences are properly listed on Sch K? If the return files the full M3, make sure that the temporary and permanent differences are in the proper columns. 
· Does “extension granted” show at the top of the federal first page if the return was extended? Is extension granted marked on the state worksheets?
· Have you checked for officer’s compensation?
· Does the 1125-A tie to the beginning of year and have you adjusted end of year tax inventory for reserves and write down?
· Have you tested bonus depreciation limitation?
· Have you printed the return to PDF and compared to prior year return side by side for any differences? Prepare to have an explanation for any differences. 
· Does the M1 on the return foot?
· Review classification of accounts on the tax line recon and make sure all groupings are appropriate and match the tax return.
· Ensure beginning numbers match the prior year issued return.
· Verify partnership share of recourse and nonrecourse debt, at-risk amounts where needed, and that losses do not exceed basis/at-risk without disclosure and/or adjustment. (Applicable to partnerships.)
· Ensure ownership changes, if any, are addressed properly. 
· Make sure AAA and OAA are properly tracked and match. (Applicable to S-corporations.)
· Ensure that shareholder stock and debt basis match, ensure that losses and distributions do not exceed basis without gain/limitation. (Applicable to S-corporations.)


