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Business Description
● European AI infrastructure firm spun out of 

“Yandex” in 2024; headquartered in 
Amsterdam, fully independent of Russia.

● Builds NVIDIA-powered, high-density data 
centers for AI and cloud workloads.

● Backed by Uber, Avride, and Microsoft 
through strategic GPU partnerships.
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Investment Thesis
● First-Mover in AI Infrastructure: Large-scale European provider of NVIDIA Blackwell GPU’s 

and AI Cloud Infrastructure; $20B Microsoft deal confirms strong demand.

● Elite Leadership: Founded by Arkady Volozh (“Yandex”) with a world-class AI engineering 

team.

● High-Margin Growth: Targeting 20-30% FCF margins, supported by long-term GPU leases 

and $17-19B Microsoft contracts.
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Environmental Social 

ESG - Environmental and Social

● Low-Carbon Sources
● Adoption of ESRS (European 

Sustainability Reporting 
Standards)

● Low emissions intensity
● Participates in voluntary carbon 

reporting frameworks such as 
CDP (Carbon Disclosure Project) 
to enhance transparency.

● Diverse Workforce
● Women Represent one-third of 

leadership team
● Flexible working arrangements, 

remote options and home office 
support for remote workers

● Mental health support services
● Empowerment through 

technology
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COO - Dr. Ophir Nave CEO - Arkady Volozh CFO - Maria Sanchez

Governance
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Delisting from Amex Timeline
● 2022 February: Trading of Yandex N.V. 

shares on Nasdaq was suspended
● 2023: Maintain Suspended Listing
● 2024 July: Completed divestment of all 

Russian assets as well as operational and 
ownership ties with Russia

● 2024 August: The company was renamed 
Nebius Group (Strategic and Governance 
Reset)

● October 2024: Nebius Group N.V. shares 
resumed trading on Nasdaq
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Global Footprint and 
Strategic ShiftGeopolitical Map ● European HQ: 

Amsterdam
● Customer-facing 

hubs: San Francisco, 
Dallas, and New York

● AI data centers: Paris, 
Finland, and more to 
come

● No operations in 
Russia

● Governance aligned 
with EU standards and 
ESRS adoption
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● Global Market Size: 87.6B in 
2025 projected to reach 197.6B 
by 2030

● CAGR 17.7% - Steady, high 
growth trajectory over 5 years

● Growth driven by generative AI, 
large-scale model training, and 
enterprise adoption

● Shift toward AI-specialized 
cloud platforms with GPU 
clusters and scalable compute

●  New challengers: Nebius, 
CoreWeave, Lambda Labs vs. 
AWS, Azure, Google Cloud

Industry Overview
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● EU AI Act (Regulation 2024/1689): First comprehensive legal framework for AI globally
● High-risk AI restrictions: Bans on certain practices effective Feb 2, 2025
● Full compliance obligations: Apply to most AI systems starting Aug 2, 2025
● Key requirements: Transparency, human oversight, data governance, risk classification
● Penalties: Up to €35M or 7% of global turnover for violations
● Nebius advantage: EU-based governance, early ESRS adoption, no Russian exposure

Regulation
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Nebius Ecosystem & Strategic Partners
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Segment Analysis

AI Cloud Infrastructure (Nebius AI)

Data Annotation and Curation (Toloka)

Educational Technology (TripleTen)

Autonomous Vehicles (Avride)

Data Management (ClickHouse)

Nebius 68.3

TripleTen 28.8

Toloka 26.4

Avrid 0.3

Total Revenue 123.8
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● $17.4B Microsoft contract for 
GPU infrastructure over 5 years

● Upside potential: contract can 
scale to $19.4B based on demand

● $375M Uber agreement for AI 
services (model training + 
inference)

Strategic Deals - Microsoft & Uber
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Financials & 
Ratios
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Debt/Equity

● The 1.53x D/E ratio proves the post 
restructuring balance is stable and 
low-leveraged

● How debt is being used

…unlike our 
competitors who 
almost rely 
ENTIRELY on debt
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Revenue Growth
● Projected 1,175% 

revenue growth *

● Stock is driven by AI 
compute scarcity

“Proof point” *
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Gross Profit Margin
● Gross profit margin 

trending upward 

● Current margin at 
63% – improving 
profitability

Nordic power price 
discount – 60%
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EBIT/Interest Expense
● EBIT/Interest expense = 2.62

● Solid ability to cover interest 
expenses

● Nebius can reliably service 
their debt
○ Supported by a rising 

gross profit margin!
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Mitigating Risk

Geopolitical 
Compliance

Market & Valuation

Execution & Contracts

Competition
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Market & Valuation (Beta)
● BETA analysis 

confirms slightly 
increased volatility – 
Adj Beta = 1.269 
(against NVIDIA)

● Low R^2 of 0.307 
proves 70% of our 
stock movement is 
company-specific – 
Nebius initiates 
connections itself

● Value is created 
through our 
contracted 
hyper-growth
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Execution & CapEx Strategy

● Long-term debt 
directly funds massive 
CapEx

● Negative FCF is an 
intentional result of this 
upfront capacity 
investment

● Debt and equity 
financing are 
structured for the 
long-term

- Massively increasing

● LT debt inflow, used to 
fund CapEx and leverage 
growth

● Net cash-positive. Nebius 
has liquidity and capital 
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Debt Issued
● Highlights maturity

● LT Debt – timed to 
be repaid
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Geopolitical Compliance

● Volatility stemmed from divesting 
Russian assets and delisting

● New focus on prime 
acquisitions – highlight AI 
infrastructure strategy
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Competition (Growth)

● Nordic power demand 
forecasted to surge 3x to 4x by 
2032

● Nebius is positioned as a 
First-Mover and positioned to 
capture this growth – 
exponentially
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Competition (Cost)

● Nordics average a 60% discount* on power 
prices

● This gives Nebius a structural margin edge 
and better pricing power over US-centric 
competitors (e.g.,CoreWeave)

● Power is 95% clean (Hydro/Nuclear)
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- No worries on delisting

- Geopolitical

- Energy Risk

- Contract Execution

- AI Bubble

Risk Matrix
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Valuation Multiples

● Nebius trades below peers on EV/Revenue and EV/EBITDA due to early-stage negative cash 
flows.

● 2026 multiples normalize as profitability improves and massive contract revenues scale.

Precedent Transactions 
ValuationComparative Analysis
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Implied Share Price

Our analysis implies a target share price range of around 
$100-$235.

We assign a target price of $155/share, reflecting the upper end of 
our bullish scenario. 

● Justified by applying peer 
75th percentile multiples to 
our FY 2026 hyper-growth 
forecast
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Consensus
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● Purchase Amount: $6,000 Allocation
● Stock Amount: 48 x 125.1 (price yesterday) = $6004.8
● Weight in portfolio: 1.3%
● Holding Period: 12 Months

● Current Tech Sector Weight: 24.42%
● Tech Sector Weights

- Low: 19%, Mid 24%, High 29%

Nebius Investment Proposal
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Thank You!
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Precedent Transactions - M&A Activity
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Color Coded Arrows

AI Bubble 

Purple = Hardware or 
Software
Blue = Services
Green = Venture Capital
Pink = Investment

Nebius Appears in the services layer, 
connecting its role as an AI 
infrastructure / cloud provider rather 
than a pure communications 
company
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