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INDEPENDENT AUDITOR’S REPORT

To The Members of Zim Laboratories Limited
Report on the Audit of the Consolidated Financial Statements

Opinion

We have audited the accompanying consolidated financial statements of Zim Laboratories
Limited (the “Parent”) and its subsidiaries, (the Parent and its subsidiaries together
referred to as the “Group”), which comprise the Consolidated Balance Sheet as at
31 March 2026 and the Consolidated Statement of Profit and Loss (including Other
Comprehensive Income), the Consolidated Statement of Cash Flows and the Consolidated
Statement of Changes in Equity for the year ended on that date, and notes to the financial
statements, including a summary of material accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given
to us, and based on the consideration of reports of the other auditors on separate financial
statements of the subsidiaries referred to in the Other Matters section below, the
aforesaid consolidated financial statements give the information required by the
Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view
in conformity with the Indian Accounting Standards prescribed under section 133 of the
Act, ("Ind AS”) and other accounting principles generally accepted in India, of the
consolidated state of affairs of the Group as at 31 March 2026, their consolidated profit
and their consolidated other comprehensive income, their consolidated cash flows and
their consolidated changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated financial statements in accordance with the
Standards on Auditing (“SA”s) specified under section 143 (10) of the Act. Our
responsibilities under those Standards are further described in the Auditor’s Responsibility
for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India (“"ICAI”) together with the ethical requirements that
are relevant to our audit of the consolidated financial statements under the provisions of
the Act and the Rules made thereunder, and we have fuifilled our other ethical
responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We
believe that the audit evidence obtained by us and the audit evidence obtained by the
other auditors in terms of their reports referred to in the sub-paragraphs (a) of the
Other Matters section below, is sufficient and appropriate to provide a basis for our audit
opinion on the consolidated financial statements.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matter described below to be
the key audit matter to be communicated in our report.

Sr. No.

Key Audit Matter

Auditor’s Response

1

Capitalization and realisability of
‘Product Marketing Authorization’
Rights

(Refer Note 2.1(e) to the
accompanying consolidated
financial statements for material
accounting policy information
and Note 5(A) and 5(B) for
related disclosures)

The Group has applied for
registration of its  various
formulated products in different
countries. The applications have
been made to secure marketing
rights / product authorisations in
respective geographies, some of
which are subject to regulatory
approvals. The expenses towards
registrations are capitalized as
'Product Marketing
Authorizations'. The ‘Product
Marketing Authorizations’” are
marketing rights and primarily

include costs pertaining to
bioequivalence studies,
analytical method validation

studies and product registration
costs in respective geographies.

Based on management's
expectation of its commercial
utilization of these products,

these costs are amortized over a
period of three years from the
date of capitalization.

For marketing rights under
process of approval, the primary
risk relates to timely securing of
requisite regulatory approvals.
For capitalized marketing rights,
the key risk is the ability to
successfully commercialize the
individual product concerned in
the respective geography over
the expected timelines.

Principal
included the following:

audit procedures performed

Obtained an understanding of the
management process and controls
for calculating the amount to be
capitalized and its realisability, and
assessed the consistency of the
accounting policies with relevant
accounting standards;

Evaluated the design and tested
the operating effective of internal
controls around capitalisation and
realisability of ‘Product Marketing
Authorization’ Rights;

Tested the mathematical accuracy
of the amounts capitalized as
marketing rights and also
evaluated key assumptions
regarding market potential used by
the Group on a sample basis;

Verified sample of costs incurred to
supporting documentation such as
study reports, invoices and
payment records to ensure the
correctness of the amounts being
incurred;

Obtained an understanding from
management as to the status of
each marketing right under process
and corroborating, on sample
basis, such status assessments
from the communications of the
Company’s management (as
distinct from the financial
management function) with
respective authorities;
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The assumptions/judgement e In respect of marketing rights for

applied by management in products that have received

determining the recoverable regulatory approvals, we assessed

value of such rights include the useful life and amortization

expected contributions from period for the capitalized costs and

projected business generated in challenged their total estimated

respective countries. Changes in profitability based on results

these assumptions could lead to achieved till date;

an impairment to the carrying

value of such intangible assets e In respect of marketing rights for

and Intangible assets under products that are no longer

development. considered viable, we determined
whether the carrying amount had

Considering the materiality of the been appropriately written off; and

amounts  involved, inherent

subjectivity and significant e Evaluated the appropriateness and

management judgement adequacy of the related disclosures

involved to estimate the made in the consolidated financial

recoverable value of the statements in accordance with

marketing rights, capitalization applicable accounting standards.

and realisability of ‘Product

Marketing Authorization’ Rights

has been identified as a key audit

matter for the current year audit.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Parent’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director's report, Management
Discussion and Analysis and Corporate Governance report but does not include the
consolidated financial statements, standalone financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility
is to read the other information, compare with the financial statements of the
subsidiaries audited by the other auditors, to the extent it relates to these entities and,
in doing so, place reliance on the work of the other auditors and consider whether the
other information is materially inconsistent with the consolidated financial statements
or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated. Other information so far as it relates to the subsidiaries is traced
from their financial statements audited by the other auditors.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

R
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Responsibilities of Management and Board of Directors for the Consolidated
Financial Statements

The Parent’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these consolidated financial statements that give
a true and fair view of the consolidated financial position, consolidated financial
performance including other comprehensive income, consolidated cash flows and
consolidated changes in equity of the Group in accordance with the accounting principles
generally accepted in India, including Ind AS specified under section 133 of the Act. The
respective Board of Directors of the companies included in the Group are responsible for
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the consolidated financial statements by the Directors of
the Parent, as aforesaid.

In preparing the consolidated financial statements, the respective Management and Board
of Directors of the companies included in the Group are responsible for assessing the ability
of the respective entities to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
respective Board of Directors either intend to liquidate their respective entities or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are also
responsible for overseeing the financial reporting process of the Group.

Auditor’s Responsibility for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.
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« Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Parent has adequate internal financial controls with reference to consolidated financial
statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the ability of
the Group to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the
audit of the financial statements of such entities included in the consolidated financial
statements of which we are the independent auditors. For the other entities included
in the consolidated financial statements, which have been audited by the other
auditors, such other auditors remain responsible for the direction, supervision and
performance of the audits carried out by them. We remain solely responsible for our
audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the consolidated financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the consolidated financial statements.

We communicate with those charged with governance of the Parent and such other entities
included in the consolidated financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal financial controls that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Other Matters

(a) We did not audit the financial statements of 6 subsidiaries whose financial statements
reflect total assets of Rs. 4,522.30 lakhs as at 31 March 2026, total revenues of Rs.
3,576.06 lakhs and net cash inflows amounting to Rs. 474.32 lakhs for the year
ended on that date, as considered in the consolidated financial statements. These
financial statements have been audited by other auditors whose reports have been
furnished to us by the Management and our opinion on the consolidated financial
statements, in so far as it relates to the amounts and disclosures included in
respect of these subsidiaries, and our report in terms of subsection (3) of Section
143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on
the reports of the other auditors.

Certain of these subsidiaries are located outside India whose financial statements
and other financial information have been prepared in accordance with accounting
principles generally accepted in their respective countries and which have been
audited by other auditors under generally accepted auditing standards applicable in
their respective countries. The Parent's management has converted the financial
statements of such subsidiaries located outside India from accounting principles
generally accepted in their respective countries to accounting principles generally
accepted in India. We have audited these conversion adjustments made by the
Parent's management. Our opinion in so far as it relates to the balances and affairs
of such subsidiaries located outside India is based on the report of other auditors
and the conversion adjustments prepared by the management of the Parent and
audited by us.

Our opinion on the consolidated financial statements above and our report on Other Legal
and Regulatory Requirements below, is not modified in respect of the above matter with
respect to our reliance on the work done and the reports of the other auditors.

(b) The consolidated financial statements of the Parent for the year ended
31 March 2025 were audited by another auditor who expressed an unmodified
opinion on those statements on 20 May 2025.

Our opinion on the consolidated financial statements is not modified in respect of this
matter.
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Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit and on the consideration
of the reports of the other auditors on the separate financial statements of the
subsidiaries referred to in the Other Matters section above we report, to the extent
applicable that:

a)

b)

c)

d)

e)

f)

9)

h)

We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit of
the aforesaid consolidated financial statements.

In our opinion, proper books of account as required by law relating to preparation
of the aforesaid consolidated financial statements have been kept by the Group
including relevant records so far as it appears from our examination of those books
and the reports of the other auditors, except for matters stated in (i)(vi) below.

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss
including Other Comprehensive Income, the Consolidated Statement of Cash
Flows and the Consolidated Statement of Changes in Equity dealt with by this
Report are in agreement with the relevant books of account maintained for the
purpose of preparation of the consolidated financial statements.

In our opinion, the aforesaid consolidated financial statements comply with the
Ind AS specified under Section 133 of the Act.

On the basis of the written representations received from the directors of the
Parent as on 31 March 2026 taken on record by the Board of Directors of the
Company and the reports of the statutory auditors of its subsidiary companies
incorporated in India, none of the directors of the Group companies incorporated
in India is disqualified as on 31 March 2026 from being appointed as a director in
terms of Section 164 (2) of the Act.

The observation relating to the maintenance of accounts and other matters
connected therewith, are as stated in paragraph (b) above.

With respect to the adequacy of the internal financial controls with reference to
consolidated financial statements and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A” which is based on the auditors’
reports of the Parent and subsidiary companies incorporated in India. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of
internal financial controls with reference to consolidated financial statements of
those companies.

With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended, in
our opinion and to the best of our information and according to the explanations
given to us, the remuneration paid by the Parent to its directors during the year
is in accordance with the provisions of section 197 of the Act.
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With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
amended in our opinion and to the best of our information and according to the
explanations given to us:

i) The consolidated financial statements disclose the impact of pending litigations
on the consolidated financial position of the Group. Refer Note 44 to the
consolidated financial statements.

i) The Group did not have any material foreseeable losses on long-term contracts
including derivative contracts.

iii) There has been no delay in transferring amounts, required to be transferred,
to the Investor Education and Protection Fund by the Parent and its
subsidiary companies incorporated in India.

iv) (a) The respective Managements of the Parent and its subsidiaries which

(b)

(c)

are companies incorporated in India, whose financial statements have
been audited under the Act, have represented to us and to the other
auditors of such subsidiaries that, to the best of their knowledge and
belief, as disclosed in the note 15(ii) to the consolidated financial
statements, no funds have been advanced or loaned or invested (either
from borrowed funds or share premium or any other sources or kind of
funds) by the Parent or any of such subsidiaries to or in any other
person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that
the Intermediary shall, directly or indirectly lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf
of the Parent or any of such subsidiaries ("Ultimate Beneficiaries”) or
provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries.

The respective Managements of the Parent and its subsidiaries which
are companies incorporated in India, whose financial statements have
been audited under the Act, have represented to us and to the other
auditors of such subsidiaries that, to the best of their knowledge and
belief, as disclosed in the note 15(iii) to the consolidated financial
statements, no funds have been received by the Parent or any of such
subsidiaries from any person{s) or entity(ies), including foreign entities
(“Funding Parties”), with the understanding, whether recorded in
writing or otherwise, that the Parent or any of such subsidiaries shall,
directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or provide any guarantee, security or
the like on behalf of the Ultimate Beneficiaries.

Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances performed by us and
that performed by the auditors of the subsidiaries which are companies
incorporated in India whose financial statements have been audited
under the Act, nothing has come to our or other auditor’s notice that
has caused us or the other auditors to believe that the representations
under sub-clause (i) and (ii) of Rule 11(e), as provided under (a) and
(b) above, contain any material misstatement.
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v) The Parent and its subsidiaries which are companies incorporated in India,
whose financial statements have been audited under the Act, have not
declared or paid any dividend during the year and have not proposed final
dividend for the year.

vi) Based on our examination which included test checks and based on the other
auditor’s reports of its subsidiary companies incorporated in India whose
financial statements have been audited under the Act, the Parent and its
subsidiary companies incorporated in India have used accounting software
systems for maintaining their respective books of account for the financial year
ended 31 March 2026 which have the feature of recording audit trail (edit log)
facility and the same has operated throughout the year for all relevant
transactions recorded in the software systems. During the course of our audit
of the Parent, we did not come across any instance of audit trail feature being
tampered with other than the consequential impact of audit trail feature which
was not enabled at database level to log any direct data changes. Hence, we
are unable to comment on whether the audit trail feature at the database level
of the said software of the Parent was enabled and operated throughout the
year and preserved for all relevant transactions recorded in the software.
However, subsequent to the year ended 31 March 2026, audit trail has been
enabled by the Parent at the database level to log any direct data changes.

Additionally, the audit trail that was enabled and operated for the year ended
31 March 2026, by the Parent at application level and above referred subsidiary
companies incorporated in India, has been preserved by the Parent and such
subsidiary companies incorporated in India, as per the statutory requirements
for record retention. Also, refer Note 51 to the consolidated financial
statements.

2. With respect to the matters specified in clause (xxi) of paragraph 3 and paragraph 4
of the Companies (Auditor’s Report) Order, 2020 ("CARO"/ “the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, according to the
information and explanations given to us, and based on the CARO reports issued by us
and the auditors of respective companies included in the consolidated financial
statements to which reporting under CARO is applicable, as provided to us by the
Management of the Parent, we report that there are no qualifications or adverse
remarks by the respective auditors in the CARO reports of the said companies included
in the consolidated financial statements.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No.: 117366W/W-100018)

S
W\
\\\\q‘ ‘5/

Viral R. Shah
Partner

(Membership No. 117654)
(UDIN: 26117654YCUYAR7969)

Place: Mumbai
Date: 19 May 2026
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT

To The Members of Zim Laboratories Limited for the year ended 31 March 2026
(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Reguirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to consolidated financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (the “Act”)

In conjunction with our audit of the consolidated financial statements of the Company as
at and for the year ended 31 March 2026, we have audited the internal financial controls
with reference to consolidated financial statements of Zim Laboratories Limited
(hereinafter referred to as the “Parent”) and its subsidiary companies which are companies
incorporated in India, as of that date.

Management’s and Board of Directors’ Responsibilities for Internal Financial
Controls

The respective Company’s management and Board of Directors of the Parent and its
subsidiary companies, which are companies incorporated in India, are responsible for
establishing and maintaining internal financial controls with reference to consolidated
financial statements based on “the internal control with reference to consolidated financial
statements criteria established by the respective Companies considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India
(ICAI)”. These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly
and efficient conduct of its business, including adherence to the respective company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors,
the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the internal financial controls with reference
to consolidated financial statements of the Parent and its subsidiary companies, which are
companies incorporated in India, based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (the “Guidance Note") issued by the Institute of Chartered Accountants of India
and the Standards on Auditing, prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls with reference to
consolidated financial statements. Those Standards and the Guidance Note require that
we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to
consolidated financial statements was established and maintained and if such controls
operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls with reference to consolidated financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to
consolidated financial statements included obtaining an understanding of internal financial
controls with reference to consolidated financial statements, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained and the audit evidence obtained by
the other auditors of the subsidiary companies, which are companies incorporated in India,
in terms of their reports referred to in the Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial controls with
reference to consolidated financial statements of the Parent and its subsidiary companies,
which are companies incorporated in India.

Meaning of Internal Financial Controls with reference to consolidated financial
statements

A company's internal financial control with reference to consolidated financial statements
is a process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control with
reference to consolidated financial statements includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and
that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls with reference to
consolidated financial statements

Because of the inherent limitations of internal financial controls with reference to
consolidated financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur
and not be detected. Also, projections of any evaluation of the internal financial controls
with reference to consolidated financial statements to future periods are subject to the risk
that the internal financial control with reference to consoclidated financial statements may
become inadequate because of changes in conditions, or that the degree of compliance
with the policies or procedures may deteriorate.
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Opinion

In our opinion to the best of our information and according to the explanations given to
us and based on the consideration of the reports of the other auditors referred to in the
Other Matters paragraph below, the Parent and its subsidiary companies, which are
companies incorporated in India, have, in all material respects, an adequate internal
financial controls with reference to consolidated financial statements and such internal
financial controls with reference to consolidated financial statements were operating
effectively as at 31 March 2026 based on the criteria for internal financial control with
reference to consolidated financial statements established by the respective companies
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

Other Matter

Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls with reference to consolidated financial
statements insofar as it relates to 2 subsidiary companies, which are companies
incorporated in India, is based solely on the corresponding reports of the auditors of such
companies incorporated in India.

Our opinion is not modified in respect of the above matter.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No.: 117366W/W-100018)

W
\\\@\‘S\/

Viral R. Shah

Partner

(Membership No. 117654)
(UDIN: 26117654YCUYAR7969)

Place: Mumbai
Date: 19 May 2026
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2IM Laboratories Limited
Consollgated Salance Sheet as at 31 March 2026

As at Aa at
Note 31 March 2026 31 March 2026
Rs. in lakhs fs. in (akha
ASSETS
Non-current assets
Property, p/ant and equipmeat 3 15,642.23 15,834.39
Capital work-in-progress 4 5,876 02 4,405.44
Goaodwill on consofidation 5(A) 16.94 16 94
Other intangidle assets S(A) 51832 576.33
Intangibie assets under deveiopment §(B) 3,676.55 2.641.05
Financial Assels
Investmenis 6 500 5.00
Other Nnancial assets 7 251.87 236.73
income {ax assets (nel) 8 100.44 103.32
Other non-current assets 9 223.52 251.90
Deferred 1ax assets (net) 20(A) 45.97 25.09
26,357.88 24,096 89
Current assets
Inventories 10 937748 8,647.00
Financial Assets
Trade receivables 11 10,903.80 10,692.03
Cash and cash equivaienis 12 2,542.18 194.66
Hank balances other than cash and vash equivalents 13 1.825.08 54.58
Cther hnancial assets 14 48.73 24.09
Otier carrent assefa 15 2.909.57 3,518.37
- — 27580.85 23,130.74
TOTAL ASSETS 53,938.71 47,22743
EQUITY AND LIABILITIES
Equity
Equity share capital 16 5,350.03 4£.872.58
Other equity 17 24,265.33 20.351.17
Equity attributable to owners 29,615.26 26,223.76
Non controlling interest 0.05 4.05
Total squity 29,616.41 26,223.80
Liahilities
Non-current liabilitics
Financial Liabities
Borrowings 18 4,158.83 4,030.10
Lease liabilities 19 8320 206.97
Deferrea tax liabilities (net) 20 1,042.03 1.130.10
6,284.06 5.367.47
Current babilities
Financial Liabiities
Bomowings 21 8,139.56 7.486.45
Lease liahilities 22 27430 356.43
Trade payables 23
-totsl outstand:ng due of micro enterprises and small entarprises 847.20 668.46
-tatai outstanding due of creditors other than micp enterprises and 6,445,688 6.282.72
small enterprises
Other financiat liabilities 24 1,068.68 1,170.36
Other cufrent liabilities 25 1.920.27 612.70
Provsions 26 85.54 67.90
Current tax liabilities (net) 8(A) 257 63 252.04
19,039.24 16,636.45
TOTAL LIABILITIES 24,323.30 22,003.83
TOTAL EQUITY AND LIABILITIES = 63,938.71 47,227.43
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ZIM Laboratories Limited
Consolidated Statement of Profit and Loss for the year ended_34 March 2026

Note Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakhs Rs.inlakhs
I Income
Revenue from operat'ons 27 37,440.01 37,903.10
Other income 28 1.138.30 578.41
Total Income 38,678.31 3B,481.51
(I. Expenses
Cost of materials consumed 29 16,404,768 15,500.40
Purchase of stock in rade 30 746.83 1,157.82
Changes in inventories of finished goods and work-in-pragress 31 (814.14) 126,65
Employee benefits expense 32 6,390.38 6,075.98
Finance casts as 14,320.23 1,138.82
Deprecialion angd amortisation expense a4 1,997 80 2,011,234
Other expenses 35 19,511.17 10.689.56
Total Expenses 37,757.03 36,680.57
I, Profit before tax 924.28 1.800.84
V. Tax (expense): 36
(i) Current Tax (342.39) (467.44)
(n) Deferred Vax 104.92 (117.03)
(237.47) (584.44)
V. Net Profit after 1ax 583.81 1,216.50
V). Olher Comprehensive Income
" ltems thal will nol be rectassified to profit or loss
- Measurements of defined employee benefit plans (13.85) (75.95)
- Income tax refating to items that will not be reclassified to profil ar loss 4.03 2211
liems that may be reclassified to profit or (0ss
- Exchange differences on canslation of foreign operations 220.49 51.09
- Income tax relating 1o ilems {hat will be reclessified to profit or loss - -
210.87 (2.75)
VIl. Total Comprenensive Income 794.48 1,213.78
VIIL. Nt Profit after (ax altnbuiable lo
Owners NN 81 1.216,52
Non-cortiolling mlerest - [0.02)
563.81 1,246 50
X, Othier Comprehenxive Incoma attribulable to
Owriuis 210.67 (2.75)
Nun-controlimg interest - .
210.67 (2.75)
X. Totat Comprehansive Income atiribulabie 10
Owaners 794.48 121377
Non -controlling mtercst (0.02)
794.48 4.213.75
XI. Entnings per cquty shore' Nominal value of Rs. 10 each 44
Basic (InRs)) 1,19 2.50
Diluted ( In Rs.) 119 2.50
Material accounting polcy information and other explanatory informalon 1-53
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21i4 Laborator|aa Limitad
Conuolidatod Statement of Cash Flow foy the your ended 31 March 2026

Yaar anded Year anded
31 Mareh 2026 a1 March 2026
A R4, in lakhs R3 Ip (akhs

Cash flow from operating aclivitios
Proflt before tax 821.28 1,800.84
Depreciation and amonisation expanses 1,997.80 201134
ntaresi on lease degosits {7 49) (7.14)
Gain) on sale of propeny, plant and equipment (net) (251.68) (19.80)
Unrealized fareign exchange gain (284.08) (29.99)
Dividend Income on invesbments (0.75; (0.75)
Inlerest income (32.64) (&)
Equily setled share based paymenls 1o empioyees 113.48 135.4C
Bad dehbts wnitten off 7811 21271
Reversal of loss aliowance - trade receivables (23.20) (71,97}
Finance cosls 1,320.23 1.138.82
Operating profit before warking cagplial changes 3,731,068 516445
Movement In working caplial
Increase in rade & other payables snd provisions 161342 263.30
Increase decrease in inventories (730.48) (520.71)
{Increase) /decrease in {rade and alher receivablas 71283 (899.17).
Not Cash generated from operations 5,326.83 4,007.87
Direct laxes paid (rel of refunds) {313.42) 107.59
Nst cash gencrated (rom oparating activilles [A) 4,953.41 411546
Cash Now from investing activitias
Purchases of property, piant ana equipmenl and intangible assels (Re’e¢ Aote i) (4,43B.65) (4,079.77)
Salo proceeds of property, plant and equipment and intangidles 56165 7320
Deposits of bank depasits pracad with bank (having arginal maturity of mare than three monlhs) (2,078.19) {35.50)
Maturity of bank ({posils placed with bank {having afginal matwrity of rnore (han ree months| 302-87 44.03
Inerest recelved 16.680 4.58
Dividend received 075 0.75
Nal cagh g2od In invesiing activities (B) _15,834.77) {3,992 .70)
Cash flow {rom financing activitios
Proceeds from issue of equily share 3.507.7¢ -
Transzclion cost of preferential iseue (24.12) -
Prozeeds fram |ong term borrowings 223344 2,462.4D
Repayment of fon9 term boowings (2,149,22) {1.532.02)
Praceeds/{Repsymient) of short term bormowings (net) 682.67 (252.65)
Proceeds under supplier finance srrangements (net) 250.21 -
Repayment of principat portian af lease odligations (393.88) (358.16)
Finance costs pad (1.289.50) (1,230.02)
Chengss in uncleimed dividend bank balances 5.55 5.69
Chenges ln unclaimed dividend liabilltes (5.55) {5.69)
Nbt cash generatod from (used in) financing activitles {C) 2,818.56 (91048)
Effocts of exchanga mood changes on ceeh ana cash eguivalunts (D) 183.33 22.33
Nel (decrease)increase in cash and cash equivalents (A¢8-C+D) 20753 (765.36)
Opaning cash and cash equivalents 194,56 960.02
Closing cash and cash aquivalents 2,512.15 164,86
Componants of cash ang cash equivalonts
Cash on hand 3 442
Balances with banks in.

~ Cumenl accounts 1.005.02 180.24

- Bank depostis (having orginal mslurily ol less than (reC mantns) $,5D3.83 -
Total earh and cash equivalents (Refor pote 12) 2,512.19 194.56
Notes:

i) includes capilal work-in-progress, intangible assets under development, capital advance. payable for capilal expendilure.
ii) The Cansolidated Statement of Cashfiow nas been prepsred under Ine indirect maehod as set 0w in lndian Accounuing Standerd (Ind AS 7} Statsment of Cesh faws,

Materal accounting pollcy Informatiop and other explenatory infermallon 1.53

As per aur repaort af even date entachad
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ZIN Labontories Limited

Gonsolldated Siacernent of Changes to Equity far tha year endod 31 Mareh 2026

Equiry share capital {Refter note 16)

[ Numbezof sharos | AS, in lakore
Balnnca ax at 04 Aprit 2024 i3 487258
Cranges cuning e year due tn pior pedod emors . .
Realaled balance as at 01 Apnl 2024 248725 Ri4 487258
Crangss Tunng the year . .
asat 31 March 2025 4,87,25 BAZ 4,R72.58
Changes ouring Lhe year duw Jo priof LoN0d 6Fo/s - .
Reslated balance as a1 01 April 2025 40725814 487258
Changes dunng the year 47.74 497 477.45
Baiznae 3zal 31 March 2026 | 5.35,00,311 535003 |
Other vquity {Rafor now 17) iRs. i likhis)
Other aquily aftnkotsbho to ownars
SOVoS & Surplus Othar roserves
n_m_z«_.uny Sharo options | Foregneumoney| o o
Sccurilics prewnium [ General reserve [Retainad Il corr::):'l-on q tr owle qury
L shareholder |6 feserve
Balince as at 01 Apd| 2024 80298 105 74 15,743 15 .14024 - 208.23 19,002.00
Transaclions during the year
Yotal comprahensive incame
Nt Profil aller ax - . 1.216.52 - - - 1, M6 82
Olher camprghghalve Incoma . 4 (33.34) . - 5108 (2.78),
Equily senled shara based paymenls o amplyyess (Relsr nole 47) - . - . 135.40 - 13640
|Balance 35 a1 31 March 2025 8C2.98 106.20 16,905.83 2,140.28 13540 260.52 2035117
Yeanunstions nuring tha yoar
Yedal comprofiansive Incomo
Nnt ProKt after tax - - 585.81 = - . 563.81
Qlrer comprahsnsive indome - . {5.62) - - 220.4% 210.87
Freferenlinl issue of equity shares (Refer nole i) 3.023.58 = . - - . 302185 |
Tranmasetiyn cost of preferenyal issure of equity shares (2472} - - < . - 124.12)
Exarzse of employas s1o2k options (Rofor rote 47) 12.21 B - - 1545 - 874
Equily sellled shute based poyrrons 1o 2m 5 {Relyr note 47) - - - - 113.4% - 11349
Balancu s 3t 3% March 2026 3 R14.62 106.20 17.472.82 2140.24 2434 481.01 24.265.33
AS pBr ouc raport of sven Uale shiachud
For Dalaitte Heskins 8 Salis L& For and on behatf ol tha Board of Direstors of
Chanered Accouniants M Labonatories Limited \
Firm's Registrabon No @ 417386WAV-100018 CIN No. LESI9IMK 105491032172
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ZIM Laboratorles Limitad

Materiat accauniing policy information and othar 8%planatory injsemation to the consolidated (inANCial asatamanis for the year ended 31 March 2028

1.

21

Background af the Campany

Z1 Labioraiorles Limiled (1he Company / Holding Company / Parent),is a public limiled company domiciied I India with its registered office at Sadsday Gyan (Ground
Fioor). Opposiie NAD.T., Nelson square,Nagpur-440013. The Company has pimafily fisled on BSE/NSE The Campany is engaged in Ine manufesturing of
{ormuiation drugs and pre formulation Ingredients in India and markeling and galing these within and sulside India, The Compary has whaily awned subsldiarles (ZIM
Laboralaries FZE,UAE , SIA ZIM Laboratories Lunited, Latvia, ZIM Health Technologles Limiled, Inda and ZIM Thinorals Privaie Limiled, lndia), subsidiary (ZIMTAS
PTY Limited, Austrafia) and slep-down subsidiary (ZIM Sclenlife Olfice LL.C,UAE (Ihe Gumpany and.iis subsitiaries ace togelher refared (0 as 'the Group') wiich.are
engaged in manufacturing & wholesate of pnarmaceuical producls, market research and cesearch & development adtivities,

The consolidated Nnanclal statemants {"lhe financlal statements”y of the Groug foc the year anded 31 March 2026 were aulnorisad for lssue In @ecordance wih
resolulion of the Boara of Directors on 19 May 2026,

Basis tor preparailon of financisl statements

() Compliance whh (nd AS

These financlal statemanls have teen prepared in accordance with e Indian Accovming Standards {Liereinafler refarred o as tae ‘Ind AS") as no'lfied by Ministry af
Corporaie Affsirs pursuant 1o Seclion 133 o! the Comganles AQ, 2013 (AP read with of the Comparies (Indian Accounting Standards) Rules,2015 as amended 8ns
otherrelavant pravisians of Ihe Act a0d guidelines issuaa by the Secunlias and Exchange Board at India.

The accounting policies are applied consislenty (o all the periods presented in the financial staterents.

(i) Historical cost convamion

The finanoal statements have baan prepared on 4 hislorical cost basis, except (or hs following:
1) eertain financial 3ssets anda liabilities that are measured at {air valug;

2) assets hela for sale - measured at lower of camying amount or faif value less cast (e sell;

3} gefined benefil plans - plun assels measured 3t {air value:

(Ill} Current and non-curroni classification

All assets and liabilities have been ¢lassified as currenl of non-carrent as per the group's nonnal aperaling cydle (nol exceeding lwalve monlhs) and other crlena set
outin the Schadule NNl 10 the Act

(v} Rovnglng of amounts

Altamounts cisclosed in the financlal slalements anc notes nave been rounded off 1o the nearsst lakhe as per the requirement o Scheauts I1l, unlass olherwlse Glated.
Material accounting policy information

Principles of consolidation

-Subsidiary

Subsidiary is @n enlity over which the Group hes conteal Tho Group eontrols ac anlity whan the Group is exposed 10, or has mghts to, vadaple relUms from ils
involvernant with the entity and has the ablity Yo atfect (nasc retums through s power to direct 1he relevant activilles of the entlty. Subsldlary Is fully cnsolidates from
the dste on which contro: is fransferrea Lo the Group.

Tne acquisition melhod of accounling is used 16 accaunt for Business combinalions by the Group.

The Group combines the fmancial slalemants of (he Parent and is subsidiaries line by line adding together tike items of assels, liablilies, equity, income anc expenses
|

Intercompany lransaciions, batances and d gaings on Ir ions belvreen Group ¢ les are eliminated. Unrealised losses are atsa eliminaled unafess the
Iransadtion provides evidence of an impalrment of the tiansferred assel.

Use of estimates

1he astimales and fudgaments used la the preparation of the ! are continuavsly evauated by the group and aze based on Nstorical expanence and
various other plions and factors (ncludk tati of fura s) that we group tielieves 1o be reasonable under (he exisiing circumslances. Differeaces

between actual resulls and estimales are recognised in the paried in vihich the resulls are knavrymalerialised,

The said esfimates are basrd on the facls and events, 1hat existed as al the reporting dale, ¢r thal occurred after \hat dale but provide additional gvidence about
condllons existing as at the reporiing date.

Property, plant and equipment {including Capita) Work-in-Progress)

The group had appliad for the one time transition exemption of considering ine carrying cost on the teansition dala l.a. 01 Aprl 2018 as the deemac cost under IND AS
Hence regarded thereafter as histonical coslt ane aot revalued its propery, planl and equipmant at {ne end of each year,

Freehald land Is canled at cost. Al other items of groperty, plant and equipmsn are staled 2t cosl less depreclation and Impainment, If any. Historical cost inciudes
expandituce (hat is dire ily atiributable ta the acquisiticn of lhe ders.

Subsegquent costs are inclused in the assel's canmying amounl of recoglised as-a separsla assat, as approprate, only when it (s piobable thal future sconnmic bedefits
associated with the itsm will low 10 Ihe group and the cos1 of the item €21y be maasurad relfadly, The canying amounl of any component ztcounted for as a separata
asset is dececognised when repfaced. All other repairs and maintenance are charged (o the Statement of Profit and Loss during the repoarting period in which they are
incurred

Gains ang (osses on disposals are gelermined by comparing proceeds with camying amount, These are intluded in the Staterment of Profit ang Loss.




ZIM Laboratories Limited

Watorlsl accaunting poticy information and other explanalcry information o tha c fidated financial for thé yeay unded 31 March 2028
d Daprecialign methods and astimatad uselul lives

The group pravices (or Scpreciation on additions and disposals made during the year o0 pro-rata tesis fcom the date of adzitions vpto the date of digpaszl.
Depreciation on property. plant and equipmenl is provided unaer {ne siraighl line methiod over Ine usefu lives of assets, as prescnoed under Pan C of Scheaule If of
e Act.

Useful lite consicered for calculation of depreciation for vacous assels class are as fol' ows:

Assels Class Useful Life
Bullding 5 years & 30 years
Plani ano Equipment 10 yeacs & 15 years
Elearric Installation 10 years

Fumilure and Fixtures 10 years

OHice Equipments 36 years

Vehleles § years

Tta residual values are not reore han 5% of the uiiginal cost of the assel. The assels’ residual valurs and usefu) lives ace revievieo ana adjusted if aperoprials et tre
end of each reporing perioa.

Leasehold Improvements are armortized over the lower of the lease term of usclul lite of the respeclive asset prescrbed as spove.

Leasehold land is amartised over lhe pnmary pencd of lease.

Intangible assets (inciuding Inlangible assels undec daveiopment)

Imangible assets are stated at acqu'sition/aeveiopmant cosl, net of tax credit on iciliz recognitian. Followdng intial recognition. intzngloie astels are c2mmed at cosl iess
accumilated amontisalion and accumulated impatrment losses, if any.

Expendilure incurmed {or abtaiaing reguialory appravals and registration ot Ihe producls for overseas markets are considereq/caplaliseu us precust marketing
authorisalions,

Iniangible assets are emoitided on a straighl line basis over tie esbmated useul cconomic e, which is estimated la be five yzars for software and brangs and ‘of
product markating awthorisations, lowar of validity uf product markeling authorisadan ceniicate of three ysars.

Research and development costs

Research costs are expersed as incurred. Devetnament expenditure incurred on an indwvidual projecl is recognised as an infangible assel when Ihe group can
demonslrate ali the folowing:

- The technical feasibility of complefing Ine intangibie assel so (hat il vill be available tor use or sale

« l1s Intenlian to complete the asset

« lis abiity to use of sell Ihe assal

« How (he assel will generale (Wlure acosomic benefis

« Tha availablity of adequale resources lo complele the development and to use or scll the 28sal

« Tha abilily to measum reliably the axpenditure alivutable 1o the intangidle assel sunrg development.

Quring the gercd of develapment, the asse) is tesled for impaiment annualy. Amordsation of the assel begins when davelepment is comglala and he asset
available for use. 11 is amprtised on 3 stcaight fine basis over M@ periad of expected tulute benafit (rom the related project. Amortisation is recognised in he Statement
of Profit and Lass.

teussurement and recoqnilion of leases

The Group considers whether oomract Is, of cantains a lease, A lease is defined as 'a contract, or pan of 3 confracl, Ihat convey the ngnrt 10 uUse 2n assel (Ine
underying assel) for a pedod of timein sxchanga lor considaration’

Yo apply this deflnillon, ihe Greup assesses whelher the contract mecets inree key evaluations whicn are whetner:

‘ine contract contains an idontilind assel, which is cither explicilly idenfified in the ontracl or implicihy speciliea by being icemtied 2t Ihe fine the as5et is mass
dvaifzble to the Group.

«the Group has the rlght ta oblaln substantially afl of the eronomlc bereflts Irom use of the ldentiied asset througnout The period of use, consicenng Ils nghts within the
defined scope of the confract.

<he Group has the right 1o direcl the use of the identified aszel \hwoughout the periad of bse. (ne Grawp Assesses vnetner it has the naht lu sicect 'how ana fof vnat
purpose’ the asset Is used threughout tre perod of use.

Group as 3 lessee

Atlease commencement date, the Group recagaises a nght-of-use assel ang a lease liabilily on he balinte sneel. The right-of-use assat is measured al cost. whichis
made up of the inittal measurement of lhe |ease liabilty, any inikal dicect costs incurred by the Group and any lease paymenls made in advance of lhe lease
coemmencement aate

The Group Eepreciales the nohi-0l-use S55&€15 BN B siraighl-line besis from \ne lease commencement date (0 Yhe erriier of the end of the yseful [fe of Lhe right-of-use
assaf or he end of the leasa 1erm, The Group 2030 assesses the nght-ol-use asset foe impairment when sUch indicaidTs oxis!

At the commancement date, the Group measures Lhe lease liability at tné present value of the lease paymenls unpaid at thal Zzte discaunies usirg 1he ‘nleresti rate
Impliclt i the lease If that rate Is readily avatlablc or the Group's incrermental borowing rate,

Lease peymenls ncluded in the measurement of the loase ablity are made up of {lxed payments (Incudng in supstance, fixed). Ind payments arsing from o2flons
reasonatly cenoln 1o pa exercised. Subsegquent 1o el meesucement, e hedlity vill be reducad for payments made &nd incradsed for intarest expenses. i is
ramessurad 10 rafec any reassassment or moditicatiory

Whner the lease liability is remeasured, Ina correspondicg adjustment Is raflecled in he nant-of-use asset or Statement of p-ofi: ard 1554, as the =ass mzay be.
The Group has elected 1o accounit for shorl-lerm leases and leases of (ow-value assets usicg (e exemplion givea under lnd AS 116, Leases. Instead of recognisng a

right-01-0se asset ona lease liability, the paymanls in relation to theSe are recognised as an expense in profii 0r loss on a siraighl-line hasis over Ihe lease 1em or on
anotner sysiematic basis & thal basis is more representativa of the pattern of the Groupb's bepefit
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Group 23 » lasaor

Lease income tfom operating leases where (he Group is a lessor is recognised as income oA siraight line oasis over the [ease term ,

h  Borrowings and other financial iabilities

Borrowings and other financiasl llabilites are initially recagnlsed at fair value (et of transaction cosis incJmred) Differencs tetween 1he faur value ana the iransacilon
proceeds on initial recogaition is cecognised as an asset / liahifity based on (he undertying reason for the difference.

Subsequently all inancial liabitities are measured at amortised cost using the effective interest rate methoad.

Bomowings are removed from the balance sheel when tre obligation specified in the conlract Is discrarged, cancelled or expired. The differe~ce between te cary ng
amount of a financia) liapility Inat has been exinguished or tansferred fo anather party and the consideration paid, mcluding ary non-cash zssets fransfermres ¢r
liabitllies assumea, is recoqnised in S13lemeni of Profit and Loss. The gain / loss is recognized in olher equily in case of ransaclion wilh sharenolzers

| Borrowing costs

General and spedific borowing costs directiy atinbulable 10 (he acquisition/ consliuction of qualifying assels. whizh ara ass«1s that necessarly 1ake 3 subsianial period
of me to get ready 'or 1neir intendeda usc, are added (o (he cost of those assefs, unlii such ime the Assets are sudslantially ready far 1nsii infecded wes. A'l other
barrowang costs ara recognised as an aypense in Statement of Prafit and Loss in the penad in vinich they are incurred.

§ Impsirment of non-(inancia! sassts

Assessmen! is camied aut at each Balsnce Sheel date as to wnether thefe is any ingication lhat an assel may be impaired. For the puipose of 25s£5sing impaimert,
the smalles! identiiable groop ol assels that generales cash inflows (rom coalinuing use thal are laraely independent of 1he cash inflows 1rom olher assels of groups cf
assels, is considerad as a cash generating unil. If any such indication of impaiament exists, an esfimalc of (he recoverable amount of Yre asset'cash generaling unit s
made. Assets whose camying value exceeds lheir recoverable amoun) are wiitien dowr o teir recoverable amount. Recoverabe amount is nigher of 2n asset's e
cash generaling unit's nel selling price and s value in use. Value in use is the present value of estimaled future cash flows axpecied 1o arlse from (he continulng use of
an asset and from ns disposal at the end of its useful life, A previously recognised impail { loss is i d or d depending on changes n tircumslances.
However, lhe camying value aker reversal is not increased beyond (he carrying value that would have prevalled if there was no impairmant.

% Investments and financial agsels
Classification
The graup dassifies its financial assels in the following measurement calegories:

+ 1hose to be measured subsequently at fair value (either through olhier comprehensive income of through staterment of profit ard l0ss). and
+ those measured al amortised cosl.

The classificalion depends on the enlily’s buslness model for managing Ine (manelal assets ard the conlraciual 1erms of \he casn flows.
Measuramani

Al initial recogrition, the Group measures a (Inancial asset (excluding trade receivablcs which @o nol conlain a slgnificanl financing componsni) al its fair value plus, 1n
Ihe case of a financlal assel nat al falr value through profit of loss, transaclion coste Ihat are directly afiribulable to Ine scqulsition of the financizl assel, Transacton
costs of financial assets camad al fair value through profit of loss Bre expansed in Statement of Profit and Loss.

Measurement o} debdt insleurnents

Subsequent measurement of debt instrumenis depends an the group's business model for managing he asset and the cash fluw ¢haractenstice of the asset There
ace thrae Measuramant categones into which he group classifies its debtinstrumenis:

= Amortised cost: Asscls that are held Tor collection of contrzctual cash Yows where Nose ¢3sh flows represent solely payments of prclpal and Ierest are
measured 31 amortiked cos). A gain of (085 on 3 deb! i ihat is subsequenlly measured at amortlsed cost ana is nol part of a hadging relalisnship Is
recognised in Slatemenl of Profil and Loss, when the asset s derecognises or impaked, Interest income from thesa financial zssets |s included in finance income using
the effective interest rate melhod,

= Fair value through other comprenensive income (FYOCT): Assels that are helg lor coflection of ontraciual cash flows and for eelling \he finsncia) assels, wherg
Ine assels cash flows represent solaly payments of principal and Interest, are moasured al FVYOC!, Movements in the canylng amount are taken through OCIL exeept
for the recognition of impainment gains or 1o58as, interust revenue and Ioreign exchangt Q3ins and lesses which are recognised in Statement of Frofit and Loss. When
the financist assel is d gnised, Ihe lative gain or loss pravousty recognised in OC! {s reclassified from equily (o slatemant of profit andloss. Inlesest income
fram these financial assels is iacluded in olher income using the efigclive interest tate methnd,

« Fair value through profit or loas. Assels thal do not meet the csiteria for amortised cost o5 FYOCI are measured al (ak value litrough profit o fgss. A gain or loss
on a debl nvestmen| that 1§ subsequently measured at fair value Ihrough prafit or loss and is nul pat of a Medging refalionstilp s recognised In sistemant of profi and
loss and presented el in the Stalement of Rrofit and Loss in the period In which H anses, interest incxme Iroim Lhese Mnancial essels |s inciudad inother income.

Msasurement of equlty fasiruments

The group measures i1s equily invesimenl (other than in subsdiarins) al falr vaiue througn profil and 10ss. Howeve” where (he group's M2TAQRMEN! ma<es an
Irevocable cholce on Initial recognltion to prasent falr value galns and losses on spechic equity Investrments In other camprehensive income (Curerily ne such cholcs
made), thete is no sudsequernl reclassification, on sale or otherwise, of fair volug gains aad lossexs 1o the Siatement cf Profit and Lass.

Impairment of financial assers

The group assesses on 3 lonvard lvoking basis the expected Grudit losses BssaGated with its assets camed al amortised cost and FVOCT dabt instruments, The
impairmen methodalogy appiied depends on whether thare has oeen a signficant [ncrease in credt risk. For trade receivates only. Ihe group applies ne simplified
approach pemnilted by Ind AS 109, Financial Instrumenis. Tha Giroup has used 2 practical expedient for compuling the expected credit loss allowance for Wrade
receivables based on the ageing based matnx.
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Oe-recogrition of financizl assets

Aflnanclal asset is derecognised oniy when

« The grovp has wansferted the righls (o rereive casn flows from the financial asset ar they Nave expired or

+ The group retains the conlactual rights to receive Ihe cash fiows of (he finzancial assel, bul assumes 3 conteactual obligation to pay Ihe cash flows to one or more
recigients.

Vimefe the enly has transferred an asset, tne oroup evaluates wielhet it has (ransfemed substantially alb risks and rewards of ovmership of the financial asse! In sucn
cases, the Cnancisl asset is derecagnised. Where the eatily has not transferred subsianiially aft risks and rewards of ownershig of the financial asset, the financial asset
is not derecogrised

Where {he entily has neither wansterred a finaacia) 2sset nof retains substantially al risks and cevacds of ownership of e financial Assel, (re tinancial assel is
derecognised i the group has not ratained corlrol of the (inanciat assetl. Where the group retains control of the ieascial asset, the asselt is conlinuad to be recoqnised
to the extent of conliriuing involvemenl in the financial asset.

Inlerasl income from (inancial assets

Interest income from debt inslrumants is recognised using the alfactive interest rale method. The effective interest rate s the rate thal exactly discounts estimated
future cash receipts through the expected life of the financial asset to the gross camying amount of a financial assct. When cal¢ufaling e effective interest rate, (he
group eslimales the expected cash flows by coasidenng all the cantractual erms of e (inancial insirument (for exampie, prepayment, exlension, call and similar
optrons) but @oes not consider the expected credit losses,

Derivatives and embedded derlvatives

The groug uses defivative financial insleuments te. foreign exchange forward conlracts 1o manage ils exposure 1o foreign exchange risks- Such cantacls are
accaunted (or at fair value nrough prafit or I6ss. Oerivatives are carried as financial assets/Mabilities when Ihe fair value is postive/nenalive, respectively.

Dervatives embedded in 2 hosl contracls thal is an asset within the scape of Ind AS 109 are not separaed. Finangial assals with embedded derivalives are considered
in thelr entirety when getermining whether their cash flows are solely payment of prinsigal and intzrest.

Derivatives embeuded In ail other iost confract are separaled onfy #f ihe economit ¢haracledstics and risks ol the embeddod derivative are nol closely relatad to lhe
economic chamcteristics and nisks of ihe host and are measured at faic value through profit or loss. Embedded derivallves closely celaled to the host contracts are not
separated.

Cash and Cash Equivalents

For the purpose of presentation in Lhe stalement of cash Nows, cash and cash equivatents includes ¢ash on hand, deposits hela at call with financial institutions, olher
short-lerm highly liquid investments with original maturties of three months or less that are regdily converlible to kaown amounts of cash and wnlch are subject to an
insignificant nsk of changes in value.

Inventorles

Inventories ace statéd al lower of cosl and net realisable valuc. Cast of caw matenals, stares, spares and packing malenals is determined at weighted average cast ar
nel realisgble value, whichever is lower. The cost of finished goods and work in progress comprises raw materials cos\, packing materals cos\, olrect (abibur, other
dircct oosts and related production overheads, as applicable, Net realisable vatye (s the estimated seliing prioe in the ordingry course of business. less the estimated
caosls af complelion and {he estimated cosls necessary la make the sale.

Foreign Currency Transactions

The funcifonal cumrency of the Campany and its ndian subsidiaries is lhe 'nifian Rupee (Rs.) whereas the tunctional currency of farelgn subsidiaries is the curency of
their coun:ry of domicide

Transaclions in foreign curvency are recorded at exchange rales prevailing on the date of the transaction. Fareign cumency deaominatcd monctary assets ang liabilives
are lranslatea al Iha exchange rate prevailing on the Balance steel date and exchange gains oy losses arising on seftlement and cestalament are (ecognised in the
Statement of Profit and Loss.

Non-mgnetary assets and (iabilities that are measureo in lerms of nistoncdl costin foreign currencies are nol relranslated at year end.

The results and financlal poshion of foreign operations (none of which has the custency of a bypennflationary cconomy) that have a funclional currency different trom the
presentalion currency are translated inls the presantation currency as follows:

(a) ASsels and liabilties are Iransiated at (he closing rale on the balance sheul date

(D) Income and expanses-are anslated al the average exchange rate (unloss this is not a reasonank Ipprexdmalion of tre comulative efect of Lhe rates prevaiing on
the ransaction dales, in which case Income and expenges are translated based on rates prevaliing at (he date of transaction}.

(¢) All resulling exchange differences are recognised in other comprehensive income

Wrnen a foreign operation is sold, the assocated exchange differences are reclassificd to statement of profit and loss, as part of the gain or toss on sale

I-sir value adjustments arising on the aequilsition of a foreign operallun are eated 3s assets and llabilities of \he 1a1eign operation and (ranslated 3t \he closing rate.
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p Revenue Racogaltlon
The group derlves revenues primarily from sale of manufactured goods and fraded goods.

Revenue Is recognized on salisfacllon of performance obligallon vpon transter of contral of promised procucts fo customers In an amount that reflacts ng
considaralion the group expecls {0 rezeive in excharge “or those products

The group does nol expec’ {0 Nave any conlracts whare the period beween the transfer of the promised goods ta the customer and paymerr by the customer sxceess
one year, As a consequence, it does rat adjus( any of Ine transaclion prices for the Yime vzlue of money.

The group satisfies a peclormance obl:gation and recsgnises revenue over time, il one of the following cnllena is met:

1. The cusfomar simultaneously “eceives and corsumes the benells provided by Ihe group's performance as 1ne group performs; or

2. Tha group’s performance cseates or ephances an assel that the costomer controls as (he asset is created or enhanced, or

3. Tne group's performance goes not create an asset with an aliemalive use to he group gr an entity has an enforceanle right 1o payment for peomMmance completes
fo dofe,

For performance obligations where pne of liie above conditicns are nol mel, revenue s rezognised at the pointin lime at which the performarce obligation is sallsfiza.

Qther operating revenue -

Product service income

Product duvelopment income

Incorne Irom product development is recugnised in accordance with the tenms of 1he contract with cosfamers vinen the relaled peitormence obligalion 1s uinpleled, or
when risks and rewards of ownership are lransfenred. as applicable Le. over lime,

The Group eaters inlo cenain product development and supply arcangements What, in cedan instances, include cedain performance oblgalions. based on an
evaluation of whether or ot hese obligalions are inconsequential ar perfunctory, the Group cecognises or defers the upfront payments received unger Inese
arcangemenls,

Out-licensing income

Revernies Include amounts dsrivea from owtlicensing income. These income lypically deperds on achigving cenain milestories in accordance with the {erms giescaced
in Ine agreeménl. Mileslone payraents which are conlingenl on achieving cenain dlinical milesionas are recognised as cevenues eilher on achevemeat of such
milestones, if the milesiones are considerea subsfantive, or over the period the Group nas conlinuing performance abligations, ‘f the milesiones are roi comsicered
substantive.

Exportincentivos
Export Incenlives vnder vancus schemes are accounted ia the year of export,

Contract assets
A conlract asset is the ngnt ta cansideralion in exchange for goods or sevvices lrans’erred Lo the customer. If the Geoup performs by tansterring Qooos or services 10
2 customer before |he customes pays consideration or befare paymeal is due, 3 contrat asset Is recognlsed for the eamed consideration 1hat s condltiona’

Trade Receivables

Trade receivables are amounts due from customers for goods sold or seivices performed in the ordinary coucse of busiaess and reflects entily’s unconditionat nght to
cansideration (that is, payment is cue only on the passage of lime). Trace receivables are recogaiscd initially at (he transaction price as they do not contain significant
finanaing componants. The eatity holds the trade receivables with he objective of eollecting the contractual cash flows and therefore measures them subseguently at
dmnocised cost using the elfective interest me(nod, less loss allowance.

q Other Income

Inteest income for Sl Cedt instrumen?s is recognised using Lhe efiective interest rate melhod Oividend fncome is recognised when nighl 1o recewe Ihie paymant jg
¢s1ablished by 1he dalance sheat dale.

r  Employac Banefits

Ownllnad Cantribution Plan

The group hos Defined Contnbutian Plan for post empleyment benelil namely Provident Fund and Natonal Pension Fuad which are recoqnised by e income tax
aulhoriling and admamisiered Inough Spproprale ~utharilies The group contntutes (0 a Covarnmernit administered Providen! Fund and MNatienal Pengion Fund ang nas
no funher obligahon beyond making its contribution,

£mplgyee's Siate Insurance Scheme: Conlrbulion fowards employees' siate insurarce scheme 1s made fo the regulatory aulhoriies, where the Graup has Ao funhe:
obligations, Such benefits are lassified as Defined Cantabution Schames as (ne Group dons not camy any furhar obligations

The graup's contributions to Ine above funas ase charged to Statement of Profit acd Loss every yaar as and when due-
Oefined Benelit Plan - Gratulty
Tre group has Defined Banefit Plan comprising ot Grawity. The Gratully schemae is fundad through Group Gratdity Cum Life Assurance Scnems from L'C. The

adequacy of accumidated fund balance availzble with LIC nas been established by comparing such batance based on 3ttuarial valuation camied aut by an ‘ndependent
acluary gs al {he Balance Shee! dale and shontlal / excess, if aty, has besn provided for! considered as propaid.

The liability or assel recognised in Ihe balance sheel in respect of defined gratuity glans is the preseot vaiue of the defined denefit obligation af 'ne Bnd cf the reporiing
oeriod less she ‘air value of plan assets. The defined benefit obligation is calculaled annually by actuacdies using the projecied unit credit methog.

Ine present value of ine defin:d buanefit nbligaion 15 determined by msceunhing e 8stinimted fulure cash nutllows by teference (0 markel yiclkds, ol wie: e oF iy
reporfing pann on governnent bonds (hat have terms approxvristing (0 e {erms af Ihe elaled obligifion.

The net Inferest rost s calculaten by actuary applying the discounl rate (0 the net balance of the definan benetit obligatinn and the fair value of plan assels. This costis
Inctuded In emoloyee benefit expense in the Stalement ol Profi and Loss.,

Remeasurement gains and lossas arlsing from experznce adjustments and changes |n actusnial assumptlons are recognised in the pericd In which they eceur, direclly
in other comprehensive income They are included in retained eamings in Lhe statement of changes in equity and in {he balance sheet
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Compenssted Absencea

Accumulaled compensatzad abserces, which are expecied 10 be availed ar encashed within 12 monihs from the end of ihe year are (reated as short term empleyee
benefils. All olher absences are \realed as Iong term employee benefits. Tne obligatian lowards the same s measured at he expecled cost of accumulating
compensated absenices as the afdilional amount expected 1o be paid as a3 result of the unused entittement as at tie year end The group's liabdllity & acluarially
de'ermined (using the Projected Unit Credrd methad) at the cnd of each year Actuanal losses! gains are reccgnised in Ihe Statement of Profit and Lass in e year in
whirh they arise

Tapmination Benelis

Termination benefils are payabte when employment is lerminated by the group befare the nornral retirement dale, or when an employee accepls voluntary redundancy
in rxchange tor tnese benefits, The gfoup récognisas terminalicn benelits at Ie earlier of Lhe following @ates: (a) when the group can no longer withdraw the otfer of
{hose beneflls; and (b) when \he group recagnises costs for a reslructuring thal Is witnin the scope of Ina AS 37 and involvas the payment of terminalions teneflis. In
the case of an ofier made {o encourage voluntary redundancy, (he termination benefils a-e rneasured dased an the number of employees expecled 1o accep! the offer.
Benafits {aling due more than 12 months after the ena of the reparting penod are discounted to presant value.

Short-term benefits

\iakiflies for wages and salares, including non-monetary benefits that are expected 10 be selbed vholly within 12 monlhs after e end of ihe perlod in which the
employees render the rel@ted service arc recognised In respeci of employees’ seavices up (0 the end of the reparting peniod and are measured at the amounls
expecred 1o be paia when Ine liabilities are selley.

At preseni, shor tesrn beneflts are the only émployee berefits applicahle 10 the sutsidladas, whife all bensfils me appilcable to tha Company.
s Curant and Deferred Tax

Tax expense recagnised :n the slalement of profit and loss comprises the sum of defered tax and current tax not recagnised in ofher camprenensive incame ar direcily
in equity.

Ineome tax (current-1ax) assets andfor flabitiies comprise those obligations 1o, or claims from. fiscal aulherftics relaling to the cument or priar reporling pesiods, that are
cnpaid a1 tre reporting date. Current (ax is payadle on taxable crafit, which giffers from profit or {0ss in ihe financial stalemeats Ca'culalion of curent tax is based on
tax rates ang fax laws (Nat have been enacted or Substanlively eracted dy (he end of Ihe reporting periad. Defacren income taxes are calcu'aled using Lhe liability
meihod on temporary dlfferences between the cantying amounts ot assels and liabilities 2nd their tax bases.

Deferred fax assels {including Minimum Allemale Tax(MAT)) are recognised to Ihe eéxlenl tat it  prebasle wal tha undecying lax loss or dedudiole lemporary
diference wil) be utlised against fulure taxable income. THs is assessed based on ihe group's forecas! of (ulure operating resuls, aujusted for sigrificant non-laxeble
incoma and expendes and specific limits on the use of any unused tax [05S or credit. Defarad tax is rdt providzd on e initial recognition of goodwill, or on the initie)
recognition of an asset or siabilily UNlEss {he refated fransaction is 3 business comunation or affects lax or accounting profif. Défamrad tax on temporary dHerencos
associalea with Investments in subsidianzs and joinl veniures is not provided if reversal of (hese lemporary ditferences can be controlisd by wie group and it Iy proheble
that reversal will not oceur in the loreseeable fulure

Changes in aalemed tax assels of liabillies are recognised as a component of tax incorme ar expense in (he slatamsnl of profit ar loss, except whare thay rslate to
ilems thay are recognised in other comprehensive Income or direcily in equity. [» which case the relaled defeed tax Is also recognised In other comprehanslve Income
or equily, respectively.

Currant tax asséls and curront tax llablitios are offset whan there is a lagally enforceabls rignt to se1 off the amoimls and (nesa Is anintentlon {o séttls (ha 85801 and (he
liabilty on a net bagls. Deferrad lax assels and deferred tax fablities are offset viien there is a legally enforoeable right lo set off asscls against liabilltics representing
current 1ax and where the deferred (ax assels and the defesred fax fiabiities relate to laxes on income levied hy the same goveming taxalian laws.

1 Provisions and Contingent Liabilities

Provisians are recognised when the gioup has a presenl legal or constructive obligation as a resull of past events, il is prabable {hat an outllow ol resources will be
raquired to seflle (he obligaticn and 1he amount can be celiably cstimated. Provisions are no! reccanlsed for fulure opecating lusses,

Provislons are measured al (he present value ot managemenl's bes! estimale of the expendllure required ta settle the present obilgation at the end o e reporting
periad. The discount rate used to delermine the presenl vafue is 3 pre {ax rate that reflects current markel assessments of the time value of money and the risks
spacific (o fne 1ability. The increase In (he provision due 10 the passage of time is racognised as inlerast expense.

Conlingent Liadilities are disclosea in respect of poss'ble obtigatans thal arise from pasi evenls but their exislorce will be confirmed by the vccumence ar aon
gccurtende of anc or mare uncenain fuiure eveals not wholly within (he control of the group or where any present obligation cannot be measured in terms of fulure
outhow of resources or where a reliadle esiimale of the obligation cannol be made

u Eamlngs per share

Basi camings per share are calculaled by dividing the nal profil arloss (excluding olher comprehansive incore) for the year allributable to equily sharehciders by Ihe
weighted average number of equity shares sutstanding during he yoar. The weighled average number of equity shares oulstanding dunng the year is adjusted for
evenis-suth as bonus sue, bomes element In a righl issue, share spiit and reverse share splils jconsolidafion of shares) thal have changed the number of aquity
shares outslanding, withoul a cormesponding change in resources For \he purpose of ealcualing diluted earnings per share, the nel profil of loss (excluding ofler
comprehensive income) fur the year aliributabie 1o equity share helders and Ihe weighted average number of shares oulstendng diring {he year are adjusted for the
effecls of all dilutive potential equity shares
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v

Critjcal sstimstes and judgemants

The creparalion of financia slalements requires tha use of accosnting estimates which by aefinitian will seldom equal the actual resulls. Managemant alse naed to
exerci$€ judgement in aschying (he group’s accounting polcies.

This 0ta prov das an overyiaw of e areas thal involved a hgher degrea of judgement ar COMplexily, and ilems whith are more likely |0 ba materally adjustad gua lo
eslimales ang assumptions tuming oul to be diffarent than those crignally assessed. Delafied mformalion abolt eech of nese estimales and Judgenants \s included In
redevan nates jogether with nformation abou! the bases of calcwlatian for each alfecied line temn n the financial stalements.

The araas inwlving crbcal estimates or juagement are:

= Usetu! life and ~eszual of oroperty, plan: 8nd eljuisment (PPE) ara intangitie assets (Relernobe 3, 4, 5{A) & 5(B)

Ta Group reviews of oreperty, plant and equipment and Iniangible assets at ihe end ¢ each reporting cerod. This reassessment may result in change
n daprecial on znd amortisation expanse n felure penods.

* Racogniticn end measurement of dafined bancfit abligalions (Rofer nota 45)

Tha cosl of post-employment henefils 5 determined using acluanal validtions. The asludfial va'uation. TIVOIVES making assumprions atiout siscount rates, fulure satary
lieresses and modtality rales. Ous to Ihe lang lerm naluge of Ihese plans. such estimates gre subject to significant uneeaainty.

« Tax expenses [Refer nofe 35
Tne Group revienws the camying amount of (ax expenses, sefemed tax (Including MAT crear) and tax payable at the end of aacn raporting pediad.

« Loss Alawance (Refer note 1)

Tracze recelvablgs do not carmy any intarest and are stated at thair nominal value as requced by appropnale alltwaNERS for eslimated imevoverable amounts. Uncer Ind
AS impairment allowancs hds Deen dstemmined bpssd pp Expecled Credit Loss (ECL) model. Eslimaled ¥TRCOVEIable amounls arc dased Cn the ageing of tne
recsivab'e balanca. Inzividual {rade recetvablas are willte s ot If 1he same 3re not collectible.

. Leases — Zalimahing tne incremental horrowing rate (Refer Mole 2(g))

Tha Group cannot readiyy determine the intsfest rate impltel In the leass, herfora, it uses its Incremental barrowing rate (IBR) to measiie jaase (ablitiss. The IBR Is
(e reta of interast thay (re Group wold hava 10 pay to boiTow Gver a Simiar tem, and with a SIMIBF S8Urity, he fund NECRSSBNY 16 AbISIN an asse: of @ similar vafue
te (e ight-of-use assel i | sklar gccnomiz emviranment.

« invenlary (Refer nate 10 - The Group reviews the akiowance for defective and gbsoiele lems inventoty at Ihe end of each reponling pennd.
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ZIM Laporatories Limited

Material accounting policy information and other explanatory information o the consolldated financial statements for the year ended 31 March 2026

Year ended Year ended
31 Maren 2028 31 March 2025
Rs. In lakhs Rs. (n 1akhs
27 Revenue from operations
<Sals of procucis
Ianufsciured gootds 35.454.39 34,766.35
Siock In Irads 549.80 1522.33
46,004.19 AL 2UAGB
Qhar operaling rovenue
Freduct $8nvace indome Uiz2.04 1L,OB0.87
Exgaort (e iives 516.64 40048
CINGRS  FIoRISIS gome Sale oo 7.14 4259
1.435.82 {6144
37,440.01 37,503.10
A Disclosure as par 10d AS 115
™ tions of the Group are Imited (o 0Nly ONC SSgMent viz. pharmacenicals ang related products. Revenue frain coatract wilh cuslomers 18 from sale of manetactured

[ 5 ¥y Jpon di ! delivery. Tra (
fnancing compenent as the crodit penicd providad by the Greup is net significant.

T v are no S uficant vanable aompenails such as discounts, rebales, sules rgfuns elg

B Oisaggreqation of revenue:

s Sale of goods are made &t a polt In fime and reveaue is MeLOgNISEd upuis saflsfactinn of the performance obligallons which is
wup has & tredit svaluation policy cased vn which fhe credil limifs Tor Ina {rada reccivablos are astablished, There is no slgnlficant

Year ended Year cadea
Nalure of segment 31 March 2026 3 March 2025
5 Rs. in lakhs Rs. In lakhs:
A. Major Product/Service line: ]
- Sale of pharmaceutical goods 36,004.19 36,208.68
- Product service income 912.04 1,08087
- Others ( Export Incentives, others, etc.) 52378 538,55
Telal revanue from conlracts with custcmers 37,440.01 37,503.10
B. Primary geographical market:
In Ing-a 5,944.28 6,656.94
Cutsade Inain 21,405.73 21,248.18
Yoral revenue Tigm contracts wilh custonyss 37.440.01 37,903.10

C. Trning of the mvenue recognibion:
Cons servaces ansfained al g vonlm time
CLGS SV e s el ower

Tial v et LWt rusforens

T

C  Centract &alancer
Saanani CAAe S In ovan aci liat

a% halances are as follows:

Contract Llabilities

Advance recewsd Tom cuslomaecs (Rater aote 28)
e

o9 reved duning the yesr

Less Revenus recogmsed/adjusiment Sumsg his your

Yess Advanas relumad duering the ves

Closing balance

37.440.04

27,904 10

37,440.01 17,803.10
317.00 045,05
7.742.83 5.RbS 44
6,414.34 6,402.45
1,045.52 117.03

The condsst 1adiities primanly refsie 10 0 advaner consideration rsosved om cusfomers ar the sale of qoods. This amounl wiil be recognised as 1evenue within 3 perod

oF Che y8AI1L

28 Qtherincome
Intenegt peasme o financial assels ms3sumed Al amorused o8t
-Fey geplsis
-Olhers | Induding nfencst income or ullily deposits . secudty deposits elc.)
Ohide~d income an weslments
maxchangs Qan (ret)
Reversal of kss alowancs - & nly
Frofii on sales of assels
Qther nen-acerating icome przluacs liattities no IcNgar 183uired wriliea bazk etc.y

receivar’es (Reter nofe no 35 (B

29 Cost of materials consumed
Opaning nventary
ACd Purchases
iLess. Clesing invenlary

30 Purcnase of stock in trade

31 Changas in inventories of finished goozs and work-in-prograss
Atits end of the year

16.35 511
16.29 27.40
0.75 075
767.85 41444
23.20 71.97
255.19 a3 51
58.67 25.23
1.438.30 578.41
5,668.08 4,066,52
16,55 81 16,201.94
5,548.81 5.568.08
16,404.76 15,500.40
745.83 1,157.82
537.39 74521
2,343.66 2,022.32

3,381.67 2,767.53
74521 197,17
2.022.32 2.697.01
2.767.53 2,894.18
(614.14) 126.65




UM Laboratories Limited

Muteriat accounting golicy information and othar axglansatory information to the consolldated financ|al statements for the ysar ended 31 March 2026

32 Employee benefik expenaa

a3

34

R

{a

36

Salaries, wagas and bonus

Contfibution to providenl ana other funds (Refer note 45({a))

Equity Sellled snare hased payments (0 employees (Relef nole 47)
Graluity exgense (Refer note 45}

Siaff welfare axpenses

Finance costa
Interest costs
CN DOITgWIrgs
on lease liabililies (Refer rote 42)
on supplier finance arrangments
Interest on delayed payment of income tax
Olner borreving costs {incluging ancilliary costs to borrawings)

Depraciation and amortisation expanse
Depreciation on progerty, plant and equipmem (Refer note 3)
Armontisafion of inlangible assets (Refer note § (AY)

Othar expenges
Consumplion 0! stures and spares
Power ang fuel
Waler charges
Instrance
Rcpairs and maintenance
Machines
Buildings
Olhers
Contract labsur
Prinling & stationzry
Communicaticn costs
Legal and professional fees
Paymenl ‘o auditars (Refer nole below (a))
Advenisement & salgs promotion
Traveling and convayance
Commission on sales
Freight and forwarding charges
Bad debis wnlien off
Rates and taxes
Property, plant and equipment wriltten oft
Rent (Refer note 42)
Laborateries Expenses
Carporaie social responsibility @xpenses (Refer note 52)
Misceligneaus expenses (includes darx commission, factory expensec etc )

Note

Payment lo auditars (ol the Parent Compsany) (eXCleding 1axes)
For audit

For other services

for reimpurserment of expenses

Tax (expense}

Current 1ax for {he year (net of Minimum alternative tax wtilisakion Rs. Nil (31 March 2025 ; Rs 30.74 lakhs))

Tax adjusimerds pertaining to earier years
Deterred tax axpansss

ncrease /(Decrease) in defereg {ax assels
{Increase) In deferred tax Mlabllitles

Tax {expease) ! cradil recognlsed in Statemenl of profit ang loss
Tax (expense) / credit reccgnised in olher comprenensive incame

Tax reconclliatton

Profit before tax

Taxat the rale of 29.12% (31 March 2025: 29.12% )
Yax adjus'ment penaining | earlier years

Tax effect of amounts which are mentioned below
Incomev{expenses) exenplad from incame laxes
Differenca in lax rates for certam entities of [he Group
Permanenl Oisaliowances

Allawanoes / Disallowances under specific provisions of Income tax act, 1961 (net)

Cisallowance of Danation’!Corporate social responsibitity expenses

Yoar endad Year enaed
31 March 2028 31 March 2025
R3. Jn laxha R5.in lakns
5.561.35 5.4646.02
208.03 189.49
113.49 135.40
75.34 69,60
332.20 235.47
6,300,328 607699
1,123,432 926.84
52,2/ 77.4S
€.89 -
25.02 20,25
112,62 114 14
_1320.23 1,138.82
1,718.82 182559
272.88 185.7%
1,887.80 2,011.34
97.61 89.10
1./96.63 1.719.69
20.32 15.37
104.87 67.54
316,45 4%6.80
220.06 41.38
412.21 30624
2,382.31 252868
B4.20 41.28
33.35 52.14
1,308.01 1,206.24
B&-12 A3.70
26226 263.92
594.58 540.28
130811 1,261.00
8E0.4B 820.66
78.11 21271
5421 15.34
3.89 13.7i
34.36 24.38
587.7¢ 622.25
53.4¢ 43.83
386,98 3B5.59
14,611.47 10,663 .56
£60.00 51.75
350 10.00
2.82 185
56:12 63.70
(342-70) (419.55)
031 (47.26)
188.45 (2.43)
(78.50) (52 48]
108.986 _{8492)
(233.44) (582.33)
(237.47) (584.44)
4.03 22,04
(233.44) {£62.33)
B21.28 1,800.54
(239.16} (524.43)
a3 147.886)
.31 13.22
(0.73) 0.72
(7.28) (5.823
27.03 1.84
(1895 (22.11)
(237.47)
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Z\M Laborateries Limited
Material accounting pollcy information and otaer exglanatory information to the consolldated financial statements far the yoar endsd 31 March 2026

43 Related Party Qlsclosures
As oo 1a AR 2¢ Rzlaiec Peny D szcsarss’ cisclosare of (grsecions, 2alances anc puranless wilh e reialed paried as defined in {he ncien Accounling Stanasrd are givan
Telow

A Lisecf related partles and relanenship {to the sxtant whera ransactons have Laken place and retationship of conteol) :

{i) Kay Managerial Personnel Nature of relationship
Cr. Amw2

27 8 Dzd Managing Director and shargholdar with significant influence
e K3ma Dircctor (Finance)

M Mirz Dhadwai Executive Ciractar
W Fraszsh Sap-al Executive Cirecter
N Faomacz Joshi Indeperdent Direcler

Incezergant Director

Ingepenaent Direcior

Indepandent Dirscior

Ingepenaeni Direclor

Company Sewretary 8 Compliance Dfficer
Chiaf Firancial Cfficer

(i) Key Managenal Persannal: Wholly owned subsidiary compaaios

0 Cherdrashehar Maincz Exacuwtive Directo- ana Cn'ef Executive Officsr
{ZIM Healtn Tochroleaes Limied, Incia}

Mrs, Paya Mod ahansaci (frem 19 Oxode” Z025) Directo: (2IMTAS PTY Limited, Austral 3)

Wrs Rash ga Daed General Manager (2IM Labarstoues FZE. UAE}

liii] Relateg Parties: \Wholly awned subsldiary compantes

ra Fimanas Seavieey LLP, Inas Pannar<hip LLP in whieh dicector of ZIM Health Tecrnolcsies Limited,
N34 is 3 Pznaer
M Givghar Bawani (aie’ 10 Ooadae 2005Y Father of Diractor af ZIMTAS PTY Limited, Australia

{iv) Other significanl influances
Elzaketn Matnew (utto $° Ncovembe- 2028) Sharerolder exarziging significant infuence
Elimain A Privale Limites [ w e f 14 Novemper 2025 Sharendlder exersising significart inlluanca

Aay

Zaxii Val 13 Marcs 2028, Srarenalder exercising sigaticant nlisgnce
8. Nature of ransaclions: Year ended Yoar anded
31 March 2026 31 Mareh 2025
Rs. in lskhs Rsa Inbakha
1) Remuneraticn*
Or, Amwar & Dacc “£4.08 146.74
tdr. Zuthquar Xana 130.51 119.60
M Nirs Ot scraal 95 81 10023
Mr Prassst & 04 34 109.64
5237 43,14
Patio 92,78 B1.0S
ar Maince 264.00 120.00
s, Rasraz Deud 12.42 1659
s, Peyal Moc chandan 267 -
2) Dicector's fe
Hr Padm 7 @0 7.C0
Mrs Kavita Loy 900 900
Dr. Kam 7.0 7.00
O Kakzsgrea! - 7.00
R Ashow B 20.00 .
3! Professiana. fees (Axpenses)
Pacnira Frratczl Seweas LLP i 70 00 7200
A, Girchar Bewan {(w.ed 10 Ociozer 2023) 8.62 -
4) Rent paid
D Amwa2” & Daudt 2925 28.45
0~ Chanrdrashasnar Ma nde 24.80 €.0¢

5) Share Application Monay rscgivad, sharas wares allotted dunng the year under ESOS
NG Bryush Nikrace 2382 -
Ny Shyam Aonan Palro 310 -




ZiM Laboratories Limited

Matsrial accounting policy Informallon and othor explanalary lnfe tion t¢ \ho lidated financlal statemants (or the yaar endsd 31 March 2026
A5 at As at
a1 Mareh 2026 31 Macch 2025
Rs. in lakhs Rs. in lafres

C. Balances outstanding at year eng

Advance for exponsas to Key Managsrial farsonael
Ot, Chand-ashekhar Ma'nge . Q34

Payable 1o Key Managerial Peraonnal

Dr Anwar $ Oaud 802 624
M, 2uifiquar Kamal B3z 580
M. Nirsj Oradiwol 438 a54
Mt. Prakash Sapkal 343 161
Mr. Piyush Niknade 1.53 1.65
Mr. Shyarm Manan Palro 3.21 334
Dr. Chancrasrekhar Mainde 22.38 -
M:is Rasrida Daud 155 140
Mis Payal Moslchangani 110 -
Trade payable
Dr. Anwar S. Oaud 6.18 640
Mr. Paamakar Joshi 053 1.68
Mrs. Kavila Loya 0ea 203
Or. Kamlesh Srande 0.53 158
Dr. Kakasaheb Mahadik - 1.58
Pachira Financial Sarvices LLP, India 120 540
Nr. Charyrasnekhar Mainde 2.38 216
Key Managerial Pecsonael' compensalion Yeac ended Year ended
31 March 2026 31 March 2025
Rs. ln Jakhs Rs. in (akhs
2} Sho-t- termn employee benefits 930.48 758676
by Post- employment benefils 14.91 1023
Total compansation 945.39 768.99

* The remunerafion to Key manzgament ¢ersonnal dees not include provision {or employea benefils datermingd on azluarial basis
All the (ransactions stated abave wilh rslated panies are on am's tlengfn pasis and in nomal course of busingsy
All tarowings are guergnited by the maieging director of the Compony (Refar notas 18 and 21)

As at As at
31 March 2026 31 Macch 2028
Rs. In hykhs Rs. In lakhs

44 Contingent fabllitios and commiiments
(Ay ConNngent flabilitias

Income Tax Assessments for @arlicr years for disallowancs of expenditwe, pending in appeal 33845 395.95

Inpint tax etedil mismalcr unggr GST |, panding it agpeal 873 -

Impor: Duly saved unaer Lhe Advance License scheme considering export obligation lo be tuffilled within he genod allowed 585 07 57.89

Notes:

4 Yhe Giuup a00s A3t oxpedl any raimbursament in respect of Inr abave canlingent hablilies.

2 It is not practical to eslimale \nn timing of cash oudlows, if any, in respoct of mattars abova, panding resolulion/complatinn af the appellato proceedingsiomer proceedrgs, as
applicable




ZiM Laboratonas Limited
Material accounnng pollcy Information and ather explanatary Information to tha consolldated financial statements for the year endad 3% March 2026

As at Ag at
31 March 2026 31 March 2025
Re. in lakhs R, (n lakhe
1B Commitrments
Estimated valoe of coriracts r casial azed ) ramairing 10 D2 exacwiec (net of cap:tal advance) 1,100.08 1,147 68
45 Employee benefits
s oer Ird an Accounn=a $1enta’g-15 'Empcyes Barells ¢ Jsclasure ol Empluyee benshits as d=fined in the Standard are given belew;
(a) Cefined Comnbutian Plan:
Contribution te Defined Contribution Pla, recognized as expense lor (Re yoar are as undsr;
Yedc caded Yaar ended
31 March 2026 31 March 2028
Rs. in bakhs Rs. in lakhs
wrdent fune 141,08 146.02
8.61 ac2
TRl 18 LADour waitdrerathe s fune 322 2.62
potoo (0 Favsion funs 8512 3232
20805 183.48

{b) Definad Benefits Plan :
Gratuity
Under the gratuity plan, evory employee is entiled 1o the bandlit equivaien! ta lifteen dayx salary (as par last drewn salary) far each completed year of sarvice or parl theraol in
axeass of six moanths dapanding on the date of foinlng and eligibility tams, in temis of provisions of the Payment of Gratuily Act, 1972 ard Code on Wages, 2018 The same is
payable on terminalicn of service o reticement, whichaver is garlier. The benefit vests atier five years of conlinuous service lor permanent employees and one years of continuous
service for fxed lerm emmployees. Ligbilities for such benefits are provided ort the basls of valuation, as at the balenca sheet gate, camied out by an invependent actuary. The
:at used by an indeperdent ; for measunng ine hakility 15 the Projgctea Unit Credit method. Tre achere 1s funded with an insurance company in (he
Q nsurance Py "o a2ny anent Ampivycas and unfunzed for fived wrm enployees dassified as part of "Canfraclua: services”

Changes ta Employee Benafils upon natificaton of Labour Cedes

Tre Covammant of In3ia rothed he Code on Wages . 20VE, (0¢ Incastnal Relahons Code, 2020, 1he Code on Social Secunity , 2020 and 're Occupationat Safely. Healhy anr
Veoking Condtons Code 202D (callachivey, ne ' Labour Uodas"y Tese Labsur Goaas, which have become effective from 21 November 2025, consolicale ang ralionalise 29
300Lr aws 37d Inradusd . aang oltar maters, a uniform cefniticn of Wages" Alss e Lakeor Cades have modified oenain umployae barefiis and aligibulity condiicas in
respect of 1ose tenetits, Aseordingly, during the year the Group Mas rozognised past sanvica cost b azcount of aligizilty 0f fixed (erm emgléyens undar Gratuily benefits in (he
Staternent o Prety snd Loss ond e assified as pantof "Cordraciia servicas™

Year ended Year anded
31 March 2028 31 Mareh 2025
__Rainlakby  Relolokhs
Morally Tab e Irdan Assuroa Indian Assured
Lives Monality Lives Manelity
(2012-14) Uiban  (2012-14) Ucban
Oiscq.nt rate 7.23% 6.65%
OiszaLm, rate- fixed tarm emp dyees ' 6 4B% .
5 00% 5.00%
12.00% 12 00%
000% -
7.23% 6.65%
Exrecediais & -elun on Flan assets- fixes erm emglcyses N.A -
Changes in the Fair value of Plan Assets
Prasart Valie of Plan Asse'x 3! Ihe peginnung of tha vear 1,066 07 931.88
ilere sl Inone 70.18 AR89
£mployer's Cont 12.98 5¢.45
ts Pard - -
f3l a2 stment Rein = Oc p'an asse’s, ex¢luding 3maunt recoanisad in nat imeres) expeiise (2.22) 1.85
Fair Value ot Plan Assels at tho end of (ha year 1,135.99 1,055.07
Changeas in the Presont Vala of Obligatiun
Frosert Vaue of 00/ gatan at e baginn ry ¢f Ine year 999.70 698-64
Current Servic 78.8% 71.97
Itarest Exo G6 48 6461
131 (gan)/loss ansing fram
1C A%SUTIRlCNS - 4
(2825) 2427
139.87 53.63
41.90 -
(92569)_ (113.42)
Present Value of Obligaticn at the end of the your 1,106.00 589.70
A3 at As at
31 March 2026 31 March 2025
Re. in lakhe Rs.In lakhs
AmoLnt recognised in the 83lance Sheat
ase~t Va'ea of Ctligahar & tha ena of 'he y350r 1,104.0C 289 70
air Vebzg of Paanm Assels 3' INe enc of 1ha yeer (2,135,95) {1,055.07)

Net (Asset) recognised at the end of (he year 129.99) (85.37)

Percemage of aach cBtegory of plun assets to total (air value of plan 8saals na Bl year ond:
Acmrnsleres oy Lie Irs sgaos Capsratono’Intia 100.00% 100 Q0%




ZIM Laboratorfes Limited
Malterial accounting policy information and other Bxplanatory irformation ta tho consclidated financ¢lal statoments for (he year ended 33 March 2026

(]

46

Year ended Year ended
1 March 2026 34 Mareh 2025
Hs. in lakhs Rg. ia(akha

Expensss (vcognised in the $tatemant al Prafil end Loss

Corrent sarvice cost 78.48 71.97
Past 2eqvice cost 41,20 i
Lass/ (ggin) on sallleman: . -
Net latezes) cost / (inse Atne Net Cefinzc Bameft Lizdility 1 (A5Ct) (3.68) I
Total exponses racognised in the Statement of Profit and Loss 117.21 69.60

Acluarial (gain}/ lass

Acluarial (gain) / iass er: Obligat an ior <& ¢cerod 1183 7780
Retunn or Plan Assets, exalal 23l nsome 222 1.85)
Actuarial (gain) ! loss recognised in Other Comprehensive Income 13.85 75.95

As al As al
31 March 2026 31 March 2025

Haturity Profile of Dofinod Benefit Otligation
Waeighted avarage durs £d O Ascaunled 2asn Mlows 6 years 8 years

Weighled average dusat o o* d.ssountee sasn {loast ixed tsrm ergloyses 2 years -
As at Au al

31 March 2026 31 March 2026

Ra_in lakhs R4, In lakhs

Expectad caeh (lows over thao pext {valuad on undiscountod basis) as follaws -

Year 1 182 44 181.45
Year 2 168 45 11325
Year 3 13893 116 39
Year 4 137 62 115,22
Year 5 12788 115.52
Tnerealtar B71.57 B30

8 Livity Analys)s;

Sigrificant agtuarial assomztions for 1ya Jsterm nalion of re defined bere’s oblipahon are diczount rate, expected §a ary increase, withdiswal rate ana mortalily. Toe sensitivity
analysis below have baen g2lerm n2a nasad on re3soradly possble cranges of Ine assumphane oecuinng st lhe erd of tha recorting period, while nelaing all otner assumplions
constant Tne resulis ot the sens:tivily analysis is gives balow

As at As at
31 March 2026 3 March 2025
Rs. ia lakhs R in lakhg

Cefined Berefil Obkgat ¢n [ Bzsa: 1,06 00 999 70
Year ended Ycar endee
31 Mareh 2026 31 March 2025
Rs. In lakhs 4. in lakbs
Dacrease Increase Decrease (nerease

Qisccunt Rate ( -/+ 124 52,16 (45 54) 48.63 (43.95)
(% chenge corpared ic 23se duz (C sersihvity} 4.5% “41% 4.9% -4,4%
Salary Gromn Rata { 4+ 1! (4219) 4481 (41.11) 43.64
(% changa ccmparec 1o case CJs 1o sansilivity) -3 8% 4.0% 41% 44%
Allrition Rate [ +/+ 155} (6 135) 546 (4-62) 408
(% chango comparoa (& tsso Tue & e 13wityd -0.6% 0.5% “0.5% 0.4%
Compensalan absences
The Groug's tisbility 15 5210878 y azte-mines (using e Prejected Unit Creait malnody at the ana of sach yeat anc not chargs 1o the Stalemonl af Frofit and Loss for the year
unaer "Employoo benafiis excensss is Rs 226.78 lakhs (Previars Year Rs 205.8018'ws) and unasr "Coniraciual services™ s Rs. 3.15 lakhs (Previous Year Rs. Ni)
Sagmant informatien
Tne Group is pamar v 8Ngagad 17 e CJsindss of pharmacavieals. The Group has anlrusisa decision makleg awtnerity 1o 1ne Maneging Diractor {Mignest auinorty) who is the
Chief Operaling Dec sicn Makes (CODM) wha has complels coalrol ovar the cperating cenisions and is sdonsitle (o tha infomation presanted (o lhe Board af Diseclors.
Managing Dimaldr reviews 1me Group s oadormance bases on tha 323 ysis of the Froft Befare Tax ( PBT) af an overall arily levol and 1herefora thers is no othar 38parals
toportable scpoment o~ tha Sroun as defined by 'nd AS 108 "Ogeraling Ssgman
Inlormation about goographical araas ara as under : {Rs. n lakhs)
Pariculars 31 March 2026 31 March 2028

ln tncix_| Outslde ladla Yotal In India Outside India Total |
Ravenus from opera: ane * 7,544, 28 3149572 37 44001 55694 31,246,146 3720310
Carryicg ameunt 6f seg - 3,878.0¢ 25,954.55| 20.719 82 3,006.22) 23726.0%
Camrying amecunl of seg 14,140 84 8.081.60| V3,232 44| 13,989.53] 8,904.34] 22,673,590
Cagital expencilure ‘¢ thg yaar 142054 1.180.73 4,571.67| 4,196.68 1,023.44 5,222.42
- Tangitle 234673 - 3346 72| 4,068,085 5.82 4,073.8%
- Imtangibla 74 23 1.150.73] 1,224 93| 130.62 1.017,62] 1.348.24

The accounting policias ¢’ (12 reportable segments ore Lhe same as the Group™s Bocounting policies descsbed In note 2.1

‘As pe: Ind AS 108 - Operot ng Seq , the Cemz3ny “s required to disclase ravenue [rom ingividual extémal cusiomers when it is 10 per cent of more of enhity’s revenue,
Details aof irdwvidual 2x12ma' coslemers Nas reveaLe 2qual 1o o mora han 12 per cent Gioud s revervue are as follows .

{Rs. In Jakhs)
Customer )
Customer A 3.730 69

“*The camying amoun: of non-Curren) ssament assets exciude financal assets incame fax assefs (ref).
“*"Tha carrying amoJnt of Zume it seamant assels vxcluga Ca8n 4na casn eguivaionts, 3ank balances other than cis/ 3~y cash squivalants & |vtarast raceivabla




ZM Laboratories Limited
Materlal accoynting folicy information and other explanatory Infonmation to the consalidatad financlal slatements for e yoar ended 31 March 2028

31 Maich 2028 34 March 2025

RE. Inlakhs Rr_la lakha
47 Share based paymen(s
Equity gellled share based payments b employees 213,49 135,40
Share optlons outslanding reserve 243 44 13540

Resolution passed by Nomlination & Remuneration cammiitee and Board at its meeting deted 23 December 2023 and the shareholders throegn poslal hallot on 28 January 2024 hod approved e “ZiM
Laboratories Employee Stock Opfion Scheme 2023' ((ESOS 20237 “Scheme’), 10 creale, offer, issue, grant and al'ol from fime 1a lime, in one of more tranthes. not exceeding 834,404 (Nine Lakhs Ninety:

four Thousand Four Hundred and Four) employes steck oplions (“Options”) to \ha efigible employees of the Company and/for ils subsidiary companies exercisable ing ol more than 804,404 (Nine Lakhs
Nincty-four Thousana Four Hundrad and Four) equily shares,

During 6 prévious year, ine Nomination any Remunerstion Cammittee in ils maeung heid en 13 Aptl 2024 granted 687,257 oplions to tha eligivle emplayeas of the ¢roup ab an exareiga price of Rs

77.40, Remaining options af 307,147 era avallsbie in the ESOP Poal te be grantes (6 (he employaes of the group.

L Yhe position of the ESOS of the Compony as 3t 31 March 2026 Is as undern

S.No. Paniculars ESOS
1] Total number of stock opliens approved 9.94,404
2{Maximum term of Oplions granied (years) 2 years from date of last vesting or 8 yeors trom the date of grant
3| Source of shares (Primary. Secondary or o Primary
4|Vanation in terms of optlons No varation
SlExercse Price per option at 8 dlscount of 20% on marke: price on grant dale (ie. Rs 77.40)
6| The exercise period | Exercise anylime within two year from date of vesfing
7{Weighted average exercise price” (Rs ) 77.40
8|'Weighted average remaining life (in yaars) 4 ]
“The Black Scholes valuation madel has been used lor computing weighled average fsir value of option on grant date considering the lollowing information:
Particutars Particulars
1. Risk Free Inlarest Rate 7.01%
2. Expected Life (year) 4
3. Expected Volahlily 55.79%
Owiderid Yield 0.00%
Il. Welghted average exorcise price of OpUons granied durinqg the year whose
Exercise price equals 10 market price of the stock NI
EXercise price oxoeeds markat price of {he stock NIl
Exerclse price |3 less than the market price of the sfock 77.40
l, Welghted averaga foir value of Oplions grantad during ihe year whoto
Exartize price aquals lo markei price of the stock NI
Exercise pnce exceeds market price al the stock Nill
Exarcise grice is fess than the markel price of the stock S4.44
{V. The mavemant af stock dpHans during the year ended 31 March 2026 are summarized below:
Partlculars Numbaer of optiong
Oplions oulstanding 2! the beginning of the year 6.87.257
Cplions t arfeited / \@psed dunng the year Nil
Oplions granted during (he ycar Nil
Optlions vested during the year 68,728
Oplions exarcised dunng tne year 10,000
Total nomber of shares ansing as a result of exercise of oplions 10,000
Money realised by exercise of options 774000
Expired dunng the year Nil
Options outstanding at lhe end of the year 8,77.257
Opliang excréisable ot tha end of the year 50,726
V. The exercise price and expecled remaiaing conlraciuat life (compnsing fhe vesting par.od and exercise perod) of options autstanding as at 31 March 2028 is as fallows,
Greant Date Number of oplions Vesting Date E"’S‘;‘; End E’:f':z:fe Exs:::f:czga‘:\;ng
13 April 2024] 68,728 T4 Apiil 2025 13 April 2027 77.40 1.04
13 April 2024 13748 14 Apdl 20281 13 April 2024 77.40 2.04
13 Aprit 2024 206,117 14 Aprl 2027] 13 Apnil 2029|_ 77.40 304
13 April 2024 2,74903 14 Apri 2028] 13 Aoril 2020 77.40 4.04
Vi. Cash inflow on exercise of aplions and weighted avarage share pace at the date of exarcige: Not gpplicab!s, as oplions not dus for exercise dunnn the vear.
VII. The estimates of fullre cash inflow tha) may be received upon exercise of options: (Rs. lakhs)
Particulars Yoar ended Year ended
31 Mareh 2028 3% March 2025
Within one year 106,39 83.19
Bel W0 YEars 1o ive years 372,36 47875




2)M Laboratories Limited

Material accounting policy information gnd other explanatory information to the sonsolldated Ainancial siatements for the year gnded 31 March 2026

Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakbs Rs. in lakhs
48 Earnings per share
| Profit Gampunaticn for both Basle and Difuted Eamings per snare:
Net Profit attributable to equity share holders 583.81 1.216.52
I.  Computation of weighted average number of equity shares :
Weighted aversge number of equily shares in calculabng basic EPS 4,89,79,144 4,87,25.814
Vveighted averane number of equity shares in calculating diluted EPS 4,48,79,144 4,67,25814
. Eamings Fer Share:
Rasie Earning Per Share (Rs.) (Face value of Rs. 10 ger share) 118 2.50
Diluted Earning Per Share (Rs.) (Face value of Rs. 10 per share) 1.19 250
49  Earnings in foreign corrency of Parent (accrual basis)
Expons atM.O.B. value 28.574.47 29,167.42
Product service income 91204 1,0/4.94
30,486.51 30,247 36
S0  Roatio Analysls ang its glements
. Year ended Year ended a
Rado Basis 31 March 2026 | 31 March 2025 % change
Current ralio Cumnent Assets Times 1.45 1,39 4%
. Current Liahilites - -
Debt- Equity Ratia Total Debt %% 42% 44%, 7%
Total Equity
Deht Service Coverage Ratio Eafnings for debt sarvice (Nole a) Times {13 1.E5 -32%
Debt Service
Retum on Equity Ratic Brofit Aer Tax % 2.13Y% 5.368% -80%
Averace Equity
lnventery Tumnover Ratio Costof Gonds Sold limes 1.83 2.60 8%
Avg. Inveniory
Trade Receaivable Yumover Ratio Ravanus from Sale of Products Tlmes 3.33 3.50 5%
Average Trade Receivables
Trade Pavable Turnover Ratio Nei Credit Purchage Times 4.00 AhZ -10%
Averaqo Trade Payables (Note b)
Net Capilal Tumover Ratio Revanue from Operations Times 238 5.84 5%
Working Caplital (Note ¢)
Net Profit Ratio Net & T 3 1,56% 3.21% -51%
Revenue from operalions
Retwrn an Capital Employed Eammgs Eelore Inlerest and Tax (Nate d) Yo E47% 8.29% -34Y%
Capita) Employed (Note e)
Qperating Profit Margin Eamings before Inlerest and Tax (Note ¢} % 572% 7.18% -26%
Revanue from pperations
Basic EPS Profit 2 ble to equity hold Times 1.19 2.50 52%
Welghted average number of equity shares
Interest coverege rato Eamvings:befare |nlerest and Tax (Note d Times 162 2.58 “37%
Firance costs
Retumn or: Invesimzent NA (Note f) NA (Nate §)

Nbte:

a) Eamings for Debt Service = Net Profit afiet tax + Depreciation ang amortisation expense + Finance costs (recagnised excluding lease), Debt Service = Princlpal
Repaymenis +Finance casts (recognised excluding lesse)

b) Average 1rade Fayables = Averaga Trade payables {or the materials purchase
o) Working Cagpital = Curtent Assets - Current Lizbilities

d) Earnings befare Interest and Tax = Profit before tax + Finance costs (recognised axcluging lease)

8) Capital Employed = Average of equity and 1013) borrowings
f) The Company has investments in subsidiaries end athar insignificant trade invesitment.

Reasons for ratlo variances exceeding 25%
{i) Debt Service Coverage Ratip: Decreased by 32% in the cutrent year duc to decrease in profitability and incregsed finance costs and borrowirgs of the Group

{i) Retum an Equity Ralio; Decreased by 80% in the current vear due to decrpase in profilatility of the Groug
(iit) Net Profit Ratio: Decressed by 51% in the cunant year due to cecrease in prufilabifity and increased finance costs of the Group
(V) Retum on Capital Emploved: Decreased by 347% in the curient year due to decrease in prafitavility of the Graup
(v) Opetating Profit Margin: Oecreased by 26% in the current year cue to decrease In profitabifity of the Graoup
(viy Basic EPS: Decreased by 52% in the cument year due to dacrease in profitability af the Graup
(vii) Interest coverage ravo: Docreascd by 37% in the currsnt year is mainfy due lo decraase in profitability and increased finance costs oh acscount of warking capital
tilisation ’

51  The Paren! has used an accounting software for mainlaining its bpoks of accounlts for the year ended 31 March 2026 which has a feawre of recording audit \ra | (edit
log! faclity and the audit trail feailure at the application leval has operated lhraughout the year for all relevant Iransactions rccorded in the softwara. However. wilh
respeet (o audit tall at database level, audit rail login was avallable but DML (Data Maniptiation Language) operations relating to change data was nat enabled.
Sunsequent to the year cndod 31 March 2028, the Pacenl has enabled DML operalions relaling to change data at dalaoase level.

Additionally, the audit trail that was enabled and operated at application lavel for the year ended 31 March 2026 has been presarved by the Paront as por the statutory
requirements for record retenlion.




ZIM Laboratories Limited
Material acesunting policy information and other explanatory information to he congoljdarad financial statements for the year ended 31 March 2026

52 Contribution towards Corporates Social Responsibility (CSR)
Ssction 135 of the Companles Act, 2013 and Rulzs made thereunder prescebe (hal every company having a net worth af Rs. 500 crare ar more, or urnaver of Rs, 1,000 core
oc mora ar a net profit of Rs. 5 crore ¢r morr during any financlal year shall ensure that the company spends, In every financlal year, at least 2% of the average net proiits
samed duting the three immediately preceding financlal years, In pursuance of its Corporete Social Responsibliity Policy. Tne provisions peraining to corparate soclal
responsidility as prescribed under the Companias Act, 2013 are applicable to the Company. The financiel detsils a5 saught by the Companies Act, 2013 are a5 follows -

Year ended Year ended
34 March 2026 31 Mgrch 2025
Rs.in fakhs Ra_in lakhs
Particutars
Average nel profil of the Campany for iast three financlal years 2,550.15 2627 84
Prescnibed CSR experditure (2% cl the averags net profl{ as computad abova) 51.00 52.56
Details of CSR expenditure during the financial year :
(a) Total amount required to be spent for he financ al year 51.00 52.56
(b) Amaunt approved by \he Board to be set-off for lhe fingncial year - <.08
{e) Amount approved by the Board ta be spent for the financial year 5374 4853
o AU ) e (n cash Yettobe Total
[cy Ampunt spent for ine financiai year encing on 31 iwaich 2020 paa in cash
(i) Constructionfacquisition of any assel - - -
(ii) On purposes olher than (i) above 53,43 B 5343
(8) amaunt spent for the financial year ending on 31 March 202§:
(i) Constnuction/acquisition of any asset - - -
(1) On purposes other than (1) abaove 4B.53 - 4853
Year cnded Yaar anded
b 31 March 2028 34 March 2025
() Details related to spenl/ unspent abligalions : Rs. In lakhs Rs. lo takhs
(i) Rural support programme and other aclivities mentioned in Schedule VI{ of the Campanies Act, 2013 5348 48.53
(1) Unspent amaunt in relation to
-Ongping project . -
-Other than ongolng project - .
5348 48,53

Deal)s of othor than angoing project

In case of Seclion 135(§) (Othar than orgoing Project) |

Amount j
required to be | Amount spent

spent for the for the year

year

- - 51.00 53,44 249

Amopunt deposited in Speclifled

Fund of Sctiedule Vil within 6 maonths Clasing Balance

Opening Balance

In case of Section 135(S) Excesa amount spant

Ampunt spent
fos the year
- | 51.00 53.48 2.49

Armount requicad ta ba spent for the yaar Clasing Balance

Opening 8alance

§3 Figures of he previous year has tacn re-groupedi/re-arrsnged wherever necessary. The impact af the same is nol materisl (o Lhe ysers of consalidated financisl Statements.

For and on behalf ol the Board of Directora of

Z(M Laboratorles Limited

Far Delaltte Haskins & Sel)s LLP
artered Acrountanis
- irm’s Registration Nn.. 117368W/W-100018
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CIN No.:L999e9MH1884PLCDI2172

Viral R. Shah Anwar S. Daud

Parlner Managing Director
DOIN: 00023529

Membership No.: 1176854

Shyam Mohan Patro
Chief Financia(l Officer

Placa. Nagpur
Date: 19 May 2026

Place: Mymbal
Date: 19 May 2024
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Zulfiquar M. Kamal
Director (Finance)
DIN: 01786783
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Piyush Nikhade
Company Secretary
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INDEPENDENT AUDITOR’'S REPORT

To The Members of Zim Laboratories Limited
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of Zim Laboratories
Limited (the “Company”), which comprise the Balance Sheet as at 31 March 2026, and the
Statement of Profit and Loss (including Other Comprehensive Loss), the Statement of Cash
Flows and the Statement of Changes in Equity for the year ended on that date, and notes to
the financial statements, including a summary of material accounting policies and other
explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013 (the “Act”) in the manner so required and give a true and fair view in
conformity with the Indian Accounting Standards prescribed under section 133 of the Act,
(*Ind AS") and other accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2026, its profit and other comprehensive loss, its cash flows
and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing ("SA”s) specified under section 143(10) of the Act. Our responsibilities
under those Standards are further described in the Auditor’s Responsibility for the Audit of
the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India ("ICAI”) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethica! responsibilities in accordance with
these requirements and the ICAI's Code of Ethics. We believe that the audit evidence
obtained by us is sufficient and appropriate to provide a basis for our audit opinion on the
standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as
a whole, and in forming our opinion thereon, and we do not provide a separate opinion on
these matters. We have determined the matter described below to be the key audit matter to
be communicated in our report.

Regd. Office: One International Center, Tower 3, 31st floor, Senapati Bapat Marg, Elphinstone Road (West), Mumbai-400 013, Maharashtra, India.
Deloitte Haskins & Sells LLP is registered with Limited Liability having LLP identification No: AAB-8737
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Sr. No.

Key Audit Matter

Auditor’'s Response

1

Capitalization and realisability of
‘Product Marketing Authorization’
Rights

(Refer Note 2.1(d) to the
accompanying standalone financial
statements for material accounting
policy information and Note 5(A)
and 5(B) for related disclosures).

The Company has applied for
registration of its various
formulated products in different
countries. The applications have
been made to secure marketing
rights/ product authorisations in
respective geographies, some of
which are subject to regulatory
approvals. The expenses towards
registrations are capitalized as
'Product Marketing authorizations'.
The Product Marketing
Authorizations are marketing rights
and primarily include costs
pertaining to bioequivalence
studies, analytical method
validation studies and product
registration costs in respective
geographies.

Based on management's
expectation of its commercial
utilization of these products, these
costs are amortized over a period of
three years from date of
capitalization.

For marketing rights under process
of approval, the primary risk relates
to timely securing of requisite
regulatory approvals. For
capitalized marketing rights, the
key risk is the ability to successfully
commercialize the individual
product concerned in the respective
geography over the expected
timelines.

The assumptions/judgement
applied by management in
determining the recoverable value
of such rights include expected
contributions from projected
business generated in respective
countries. Changes in these
assumptions could lead to an
impairment to the carrying value of

Principal audit procedures performed
included the following:

e Obtained an understanding of
the management process and
controls for calculating the
amount to be capitalized and its
realisability, and assessed the
consistency of the accounting
policies with relevant accounting
standards;

« FEvaluated the design and tested
the operating effectiveness of

internal controls around
capitalisation and realisability of
‘Product Marketing

Authorization’ Rights;

o Tested the mathematical
accuracy of the amounts
capitalized as marketing rights
and also evaluated key
assumptions regarding market
potential used by the Company
on sample basis;

e Verified sample of costs incurred
to supporting documentation
such as study reports, invoices
and payment records to ensure
the correctness of the amounts
being incurred;

e Obtained an understanding from
management as to the status of
each marketing right under
process and corroborating, on
sample basis, such status
assessments from the
communications of the
Company’s management (as
distinct from the financial
management function) with
respective authorities;

e In respect of marketing rights
for products that have received
regulatory approvals, we
assessed the useful life and
amortization period for the
capitalized costs and challenged
their total estimated profitability
based on results achieved till
date;
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impairment to the carrying value of
such intangible assets and
Intangible assets under
development.

Considering the materiality of the
amounts involved, inherent
subjectivity and significant
management judgement involved to
estimate the recoverable value of
the marketing rights, capitalization
and realisability = of  ‘Product
Marketing Authorization’ Rights has

In respect of marketing rights
for products that are no longer

considered viable, we
determined whether the
carrying amount had been

appropriately written off; and

Evaluated the appropriateness
and adequacy of the related
disclosures made in the
standalone financial statements
in accordance with applicable

been identified as a key audit accounting standards.

matter for the current year audit.

Information Other than the Financial Statements and Auditor’'s Report Thereon

e« The Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Director’s report, Management
Discussion and Analysis and Corporate Governance report but does not include the
consolidated financial statements, standalone financial statements and our auditor’s
report thereon.

e Our opinion on the standalone financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

e In connection with our audit of the standalone financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowiedge
obtained during the course of our audit or otherwise appears to be materially misstated.

o If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including other
comprehensive loss, cash flows and changes in equity of the Company in accordance with the
accounting principles generally accepted in India, including Ind AS specified under section 133
of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irreguiarities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a
true and fair view and are free from material misstatement, whether due to fraud or error.
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In preparing the standalone financial statements, management and Board of Directors are
responsible for assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting
unless the Board of Directors either intend to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

The Company’s Board of Directors is also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the standalone financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial controls relevant to the audit in order to
design audit procedures that are appropriate in-the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls with reference to standalone financial
statements in place and the operating effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease
to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the standalone financial statements may be influenced. We consider
quantitative materiality and qualitative factors in (i) planning the scope of our audit work and
in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal financial controls that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the standalone financial statements of
the current period and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Other Matters

The standalone financial statements of the Company for the vyear ended
31 March 2025, were audited by another auditor who expressed an unmodified opinion on
those statements on 20 May 2025.

Our opinion on the standalone financial statements is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit, we report, that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, except for matters
stated in (i)(vi) below.

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Loss, the Statement of Cash Flows and Statement of Changes in Equity dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under Section 133 of the Act.

{J\?{‘ Page 5 of 14



Deloitte

Haskins & Sells LLP

e)

f)

g)

h)

On the basis of the written representations received from the directors as on
31 March 2026 taken on record by the Board of Directors, none of the directors is
disqualified as on 31 March 2026 from being appointed as a director in terms of
Section 164(2) of the Act.

The observation relating to the maintenance of accounts and other matters connected
therewith, are as stated in paragraph (b) above.

With respect to the adequacy of the internal financial controls with reference to
standalone financial statements of the Company and the operating effectiveness of
such controls, refer to our separate Report in "Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the Company’s
internal financial controls with reference to standalone financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion and
to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
opinion and to the best of our information and according to the explanations given to
us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its standalone financial statements. Refer Note 44 to the standalone
financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

iii.  There has been no delay in transferring amounts, required to be transferred, to
the Investor Education and Protection Fund by the Company.

iv, (a) The Management has represented that, to the best of its knowledge and
belief, as disclosed in the note 15(ii) to the financial statements, no funds
have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to
or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly iend or invest
in other persons or entities identified in any manner whatsoever by or on
behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and
belief, as disclosed in the note 15(iii) to the financial statements, no funds
have been received by the Company from any person(s) or entity(ies),
including foreign entities (“Funding Parties”), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly
or indirectly, lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.
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(c) Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, nothing has come to our
notice that has caused us to believe that the representations under sub-
clause (i) and (ii) of Rule 11(e), as provided under (a) and (b) above,
contain any material misstatement.

v. The company has not declared or paid any dividend during the year and has
not proposed final dividend for the year.

vi. Based on our examination, which included test checks, the Company has used
an accounting software for maintaining its books of account for the year ended
31 March 2026 which has a feature of recording audit trail
(edit log) facility and the audit trail feature at the application level has
operated throughout the year for all relevant transactions recorded in the
software. During the course of our audit we did not come across any instance
of audit trail feature being tampered with other than the consequential impact
of audit trail feature which was not enabled at database level to log any direct
data changes. Hence, we are unable to comment on whether the audit trail
feature at the database level of the said software was enabled and operated
throughout the year and preserved for all relevant transactions recorded in
the software. However, subsequent to the year ended 31 March 2026, audit
trail has been enabled at the database leve! to log any direct data changes.

Additionally, the audit trail that was enabled and operated at application level
for the year ended 31 March 2026 has been preserved by the Company as per
the statutory requirements for record retention. Also, refer Note 51 to
standalone financial statements.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in "Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No.: 117366W/W-100018)

I
)
\\\9\5%

Viral R. Shah

Partner

(Membership No. 117654)
(UDIN: 26117654HWTMZH6647)

Place: Mumbai
Date: 19 May 2026

ALSS
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ANNEXURE “"A” TO THE INDEPENDENT AUDITOR’S REPORT

To The Members of Zim Laboratories Limited for the year ended 31 March 2026

(Referred to in paragraph 1(g) under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls with reference to standalone financial
statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 (the “Act”)

We have audited the internal financial controls with reference to standalone financial
statements of Zim Laboratories Limited (the “*Company”) as at 31 March 2026 in conjunction
with our audit of the standalone financial statements of the Company for the year ended on
that date.

Management’s and Board of Directors’ Responsibilities for Internal Financial
Controls

The Company’s management and Board of Directors are responsible for establishing and
maintaining internal financial controls with reference to standalone financial statements based
on the internal control with reference to standalone financial statements criteria established
by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to the Company’s policies, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with
reference to standalone financial statements of the Company based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls with
reference to standalone financial statements. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to standalone
financial statements was established and maintained and if such controls operated effectively
in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls with reference to standalone financial statements and their
operating effectiveness. Our audit of internal financial controls with reference to standalone
financial statements included obtaining an understanding of internal financial controls with
reference to standalone financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’'s judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company’s internal financial controls with reference to
standalone financial statements.
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Meaning of Internal Financial Controls with reference to standalone financial
statements

A company's internal financial control with reference to standalone financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in accordance
with generally accepted accounting principles. A company's internal financial control with
reference to standalone financial statements includes those policies and procedures that (1)
pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with reference to standalone
financial statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls with reference to
standalone financial statements to future periods are subject to the risk that the internal
financial control with reference to standalone financial statements may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls with
reference to standalone financial statements and such internal financial controls with
reference to standalone financial statements were operating effectively as at
31 March 2026 based on the criteria for internal financial control with reference to standalone
financial statements established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No.: 117366W/W-100018)

J—
\\\?\Q\\J&/

Viral R. Shah
Partner
(Membership No. 117654)
(UDIN: 26117654HWTMZH6647)
Place: Mumbai
Date: 19 May 2026
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ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

To The Members of Zim Laboratories Limited for the year ended 31 March 2026

(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

In terms of the information and explanations sought by us and given by the Company and
the books of account and records examined by us in the normal course of audit and to the
best of our knowledge and belief, we state that:

In respect of the Company’s property, plant and equipment, and intangible assets:

(a)

(b)

()

(A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment, capital work-
in-progress, and relevant details of right of use assets.

(B) The Company has maintained proper records showing full particulars of
intangible assets.

Some of the Property, Plant and Equipment were physically verified during the year
by the Management in accordance with a programme of verification, which in our
opinion provides for physical verification of all the Property, Plant and Equipment
at reasonable intervals having regard to the size of the Company and the nature of
its activities. According to the information and explanations given to us, no material
discrepancies were noticed on such verification.

Based on the examination of the registered sale deed provided to us, we report
that, the title deeds of all the immovable properties (other than immovable
properties where the Company is the lessee and the lease agreements are duly
executed in favour of the Company) disclosed in the financial statements included
in property, plant and equipment, are held in the name of the Company as at the
balance sheet date.

(d) The Company has not revalued any of its property, plant and equipment (including

Right of Use assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the

Company as at 31 March 2026 for holding any benami property under the Benami
Transactions (Prohibition) Act, 1988 (as amended in 2016) and rules made
thereunder.

(a) The inventories, except for goods-in-transit, were physically verified during the year
by the Management at reasonable intervals. In our opinion and based on the information

and explanations given to us, the coverage and procedure of such verification by the

Management is appropriate having regard to the size of the Company and the nature of
its operations. In respect of goods in transit, the goods have been received subsequent

to the year end. No discrepancies of 10% or more in the aggregate for each class of

inventories were noticed on such physical verification of inventories when compared

with the books of account.
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vi.

vil.

(b) According to the information and explanations given to us, the Company has been
sanctioned working capital limits in excess of Rs. 5 crores, in aggregate, at points of
time during the year, from banks or financial institutions on the basis of security of
current assets. In our opinion and according to the information and explanations given
to us, the quarterly returns or statements filed by the Company with such banks or
financial institutions are in agreement with the unaudited books of account of the
Company of the respective quarters.

(a) The Company has not provided any loans or advances in the nature of loans or stood
guarantee, or provided security to any other entity during the year, and hence reporting
under clause 3(iii)(a) of the Order is not applicable.

(b) The investments made, during the year are, in our opinion, not prejudicial to the
Company’s interest.

(c) The Company does not have any outstanding loans and advances in the nature of
loans as at the beginning of the current year nor has granted any loans or advances in
the nature of loans during the year. Accordingly, reporting under clauses 3(iii)(c),
3(iii)(d), 3(iii)(e) and 3(iii)(f) of the Order is not applicable to the Company.

The Company has complied with the provisions of Sections 186 of the Companies Act,
2013 in respect of investments made. The Company has not granted loans, provided
guarantees or securities to parties that are covered under the provisions of sections 185
or 186 of the Companies Act, 2013.

The Company has not accepted any deposit or amounts which are deemed to be
deposits. Hence, reporting under clause 3(v) of the Order is not applicable.

The maintenance of cost records has been specified by the Central Government under
section 148(1) of the Companies Act, 2013. We have broadly reviewed the books of
account maintained by the Company pursuant to the Companies (Cost Records and
Audit) Rules, 2014, as amended, prescribed by the Central Government for
maintenance of cost records under Section 148(1) of the Companies Act, 2013, and are
of the opinion that, prima facie, the prescribed cost records have been made and
maintained by the Company. We have, however, not made a detailed examination of
the cost records with a view to determine whether they are accurate or complete.

(a) Undisputed statutory dues, including Goods and Service tax, Provident Fund,
Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty of Custom, duty
of Excise, Value Added Tax, cess and other material statutory dues applicable to the
Company have generally been regularly deposited by it with the appropriate authorities
in all cases during the year.

There were no undisputed amounts payable in respect of Goods and Service tax,
Provident Fund, Employees’ State Insurance, Income-tax, Sales Tax, Service Tax, duty
of Custom, duty of Excise, Value Added Tax, cess and other material statutory dues in
arrears as at 31 March 2026 for a period of more than six months from the date they
became payable.
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viii.

(b) Details of statutory dues referred to in sub-clause (a) above which have not been

deposited as on 31 March 2026 on account of disputes are given below:

Name of Nature of | Amount Amount Period to Forum
the the Dues (in lakhs) | paid under | which the where
Statute protest Amount Dispute is
Relates Pending
(in lakhs)
Income Tax | Income Tax 395.95 84.00 | Assessment | Commissioner
Act, 1961 liability Year 2010- of Income
2011 Tax (Appeal)
and Income
Tax Appellate
Tribunal
The Central | Goods and 43.74 - | Financial GST
Goods and | Service Tax Year 2023- Adjudicating
Service Tax | Liability 2024 Authority
Act, 2017
The Central | Goods and 219.65 16.85 | Financial GST Appellate
Goods and | Service Tax Year 2021- Authority
Service Tax | Liability 2022
Act, 2017

There were no transactions relating to previously unrecorded income that were
surrendered or disclosed as income in the tax assessments under the Income Tax Act,
1961 (43 of 1961) during the year.

a) In our opinion, the Company has not defaulted in the repayment of loans or other
borrowings or in the payment of interest thereon to any lender during the year.

b) The Company has not been declared wilful defaulter by any bank or financial
institution or government or any government authority.

c) To the best of our knowledge and belief, in our opinion, term loans availed by the
Company were, applied by the Company during the year for the purposes for which the
loans were obtained.

d) On an overall examination of the financial statements of the Company, funds raised
on short-term basis have, not been used during the year for long-term purposes by the
Company.

e) On an overall examination of the financial statements of the Company, the Company
has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries.

f) The Company has not raised loans during the year on the pledge of securities held
in its subsidiaries.
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X.

Xi.

Xii.

xiii.

Xiv.

XV.

XVi.

XVii.

a) The Company has not raised moneys by way of initial public offer or further public
offer (including debt instruments) during the year and hence, reporting under clause
3(x)(a) of the Order is not applicable.

b) The Company has made preferential allotment of shares during the year. For such
allotment of shares, the Company has complied with the requirements of Section 42
and 62 of the Companies Act, 2013, and the funds raised have been, applied by the
Company during the year for the purposes for which the funds were raised other than
temporary deployment pending application. The Company has not made any
preferential allotment or private placement of (fully or partly or optionally) convertible
debentures during the year.

a) To the best of our knowledge, no fraud by the Company and no material fraud on
the Company by its officers or employees has been noticed or reported during the year.

b) To the best of our knowledge, no report under sub-section (12) of section 143 of the
Companies Act has been filed in Form ADT-4 as prescribed under rule 13 of Companies
(Audit and Auditors) Rules, 2014 with the Central Government, during the year and
upto the date of this report.

c) As represented to us by the Management, there were no whistle blower complaints
received by the Company during the year and upto the date of this report.

The Company is not a Nidhi Company and hence, reporting under clause 3 (xii) of the
Order is not applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the
Companies Act, where applicable, for all transactions with the related parties and the
details of related party transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

a) In our opinion, the Company has an adequate internal audit system commensurate
with the size and the nature of its business.

b) We have considered the internal audit reports issued to the Company during the year
and covering the period upto October 2025 and the final of the internal audit reports
where issued after the balance sheet date covering the period upto March 2026, for the
period under audit.

In our opinion during the year the Company has not entered into any non-cash
transactions with its directors or persons connected with its directors and hence,
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) The Company is not required to be registered under section 45-IA of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the
Order is not applicable.

(d) The Group does not have any CIC as part of the group and accordingly reporting
under clause 3(xvi)(d) of the Order is not applicable.

The Company has not incurred cash losses during the financial year covered by our
audit and the immediately preceding financial year.
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xviii. There has been no resignation of the statutory auditors of the Company during the year.

XiX. On the basis of the financial ratios, ageing and expected dates of realization of financial
assets and payment of financial liabilities, other information accompanying the financial
statements and our knowledge of the Board of Directors and Management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report indicating that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting
is based on the facts up to the date of the audit report and we neither give any
guarantee nor any assurance that all liabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall
due.

xX. The Company has fully spent the required amount towards Corporate Social
Responsibility (CSR) and there is no unspent CSR amount for the year requiring a
transfer to a Fund specified in Schedule VII to the Companies Act or special account in
compliance with the provision of sub-section (6) of section 135 of the said Act.
Accordingly, reporting under clause 3(xx) of the Order is not applicable for the year.

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firm’s Registration No. 117366W/W-100018)

W=
\\\ooﬁ/

Viral R. Shah

Partner

(Membership No. 117654)
(UDIN: 26117654HWTMZH6647)

Place: Mumbai
Date: 19 May 2026
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ZIM Laboratories Limited
Standalone Bal Sheet as at 31 March 2026

Note As at As at
31 March 2026 31 March 2026
Rs. in lakhs Rs. in lakhs
ASSETS
Non-current assets
Property, plant and equipment 3 15,637.38 15,828.14
Capital work-in-progress 4 5,876.02 4,405.44
Intangible assets 5(A) 375.31 531.39
Intangible assets under development 5(B) 3,064.36 2,161.15
Financial Assets
Investment in subsidiaries 6 1,760.56 1,296.90
Other investments 6(A) 5.00 5.00
Other financial assets 7 250.69 235.64
Income tax assets (net) 8 84.00 86.25
Qther non-current assets 9 223.52 251.90
27,276.84 24,803.81
Current assets
Inventories 10 9,377 .48 8,647.00
Financial Assets
Trade receivables 1M 9,228,36 9,368.06
Cash and cash equivalents 12 1,879.57 36.36
Bank balances other than cash and cash equivalents 13 1,820.08 45.59
Other financial assets 14 48.72 24.09
Other current assets 15 2,888.92 3,513.61
25,243.13 21,634.71
TOTAL ASSETS 52!519.9? 46,438.52
EQUITY AND LIABILITIES
Equity
Equity share capital 16 5,350.03 4,872.58
Other equity 17 23,285.18 19.578.80
28,635.21 24,451.38
Liabilities
Non-current liabilities
Financial Liabilities
Baorrowings 18 4,158.83 4,030.10
Lease liabilities 19 83.20 206.97
Deferred tax liabilities (net) 20 1,042.03 1,130.10
5,284.06 5,367.17
Current liabilities
Financial Liabilities
Borrowings 21 8,139.56 7,186.45
Lease liabilities 22 274.30 356.43
Trade payables 23
-tatal outstanding due of micro enterprises and small enterprises 847.20 668.46
-total outstanding due of creditors other than micro enterprises and small enterprises 6,811.22 6,518.14
Other financial liabilities 24 943.64 1,011.97
Other current liabilities 25 1,241.21 518.58
Provisions 26 85.94 67.90
Current tax liabilities (net) 8(A) 257.63 292.04
18,600.70 16,619.97
TOTAL LIABILITIES 23,884.76 21,987.14
TOTAL EQUITY AND LIABILITIES 52,619.97 46,438.52
Material accounting policy information_and other explanatory information 1-53

As per our report of even date attached

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm's Registration No.: 117366W/W-100018

\\Q\S\ 35\';4-';

Viral R. Shah
Partner
Membership No.: 117654

Place: Mumbai
Date: 19 May 2026
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For and on behalf of the Board of Directors of
ZIM Lahoratories Limited
CIN No.:L99889MH1984PLC032172

Anwar S. Daud

Zulfiquar M. Kamal

Managing Director Director (Finance)

DiN: DD 3529‘ DIN: 01786763

n T

(¢ e
|V

Shyam Mohan Patro Piyush™Nikhade

Chief Financial Officer Company Secretary

Place: Nagpur
Date: 19 May 2026




ZIM Laboratories Limited
Standalone Statement of Profit and Loss for the year ended 31 March 2026

l. Income
Revenue from operations
Other income
Total Income

il. Expenses
Cost of materials consumed
Purchase of stock in trade
Changes in inventories of finished goods and work-in-progress
Employee benefits expenses
Finance costs
Depreciation and amortisation expenses
Other expenses
Total Expenses

lIl. Profit before tax

IV. Tax (expense):
(i) Current Tax
(i) Deferred Tax

V. Net Profit after tax
V1. Other Comprehensive Income
Items that will not be reclassified to profit or loss
- Measurements of defined employee benefit plans
- Income tax relating to items that will not be reclassified to profit or loss
VIl. Total Comprehensive Income
VIIl. Eamings per equity share: Nominal value of Rs. 10 each

Basic (In Rs.)
Diluted ( In Rs.)

Material accounting pollcy information and other explanatory information

Note Year ended Year ended
31 March 2026 31 March 2025
Rs. in fakhs Rs. in lakhs

27 37,048.15 37,563.55
28 1,138.99 562.09
38,187.14 38,125.64

29 16,319.05 15,500.40
30 746.83 1,157.82
31 (614.14) 126.65
32 6,009.85 5,640.62
33 1,320.23 1,138.58
34 1,936.74 1,989.14
35 11,628.56 10.811.22
37,347.12 36,364.43

840.02 1.761.21

36

(327.54) (444.69)
84.04 (142.12)
(243.50) (586.81)

596.52 1,174.40
(13.85) (75.95)

4.03 22.11
{9.82) (53.84)

586.70 1,120.56

48

1.22 241

1.22 241

1-53

As per our report of even date attached

For Deloltte Haskins & Sells LLP
Chartered Accountants
Firm's Registration No.: 117366W/W-100018

\\‘M& b\f&’}\’:

Viral R. Shah
Partner
Membership No.: 117654

Place: Mumbai
Date: 19 May 2026

o

For and on behalf of the Board of Directors of

ZiM Laboratories Limited

CIN No.:L.99999MH1984PLC032172

s :
inwar S. Daud Zulfiquar M. Kamal

Managing Director Director (Finance)
DIN: 00023529 DIN: 01786763

b ==
Shyam Mohan Patro Piyush Nikhade
Chief Financial Officer Company Secretary

Place: Nagpur
Date: 19 May 2026
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ZIM Laboratories Limited

Standalone Statament of Cash Flow for the year ended 31 March 2028

Yaar ondad Yoar andad
31 March 2028 31 March 2028
Rs. In lakhs Rs, In lakhs

Cash fiow from operating activities
Profit before tax 840,02 1,761.21
Depreciation and amorlisation expenses 1,936.74 1,088,14
Interest on lease deposits (7.49) (7.14)
Gain on sale of property, plant and equipment (net) {251.68) 1.59
Unrealized foreign exchange gain (284.09) (30.03)
Dividend income on investments (0.75) (0.75)
Interast income {3092} (4.58)
Equity settled share based payments to employees 33.03 39.40
Bad debts written off 78.11 212.71
Reversal of loss allowance - trade receivables (23.20) (71.97)
Finance costs 1,320.23 1,138.58
Operating profit before working capital changes 3,610.00 5,028.19
Movement in working capital :
Increase /(decrease) in trade and other payables and provisions 1,189.74 (28.94)
Increase in inventories (730.48) {520.71}
Decrease in trade and other receivables 1.056.28 453.13
Net Cash generated from operations 5,125,564 4,931.67
Direct taxes paid (net of refunds) (359.70) 12853
Net cash generated from operating activities (A) 4,765.84 5,060.20
Cash flow from Investing activities
Purchases of property, plant and equipment and intangible assets (Refer note i) (4,162.87) (3,791.66)
Sale proceeds of property, plant and equipment and intangible assets 561.65 51.81
Investment in subsidiaries . (381.20) (385.09)
(Deposits) of bank deposits placed wilh bank (having ariginal maturity of more than three months) (2,078.19) (26.50)
Malturity of bank depesits placed with bank (having original maturity of more than three months) 302.87 15.64
Interest raceived 15.81 4.03
Dividend received 0.75 0.75
Net cash (used In) Investing actlvities (B) {5,741.18) (4,131.02)
Cash flow from financing activities
Proceeds from issue of equity share 3,507.76 -
Transaction cost of preferenlial issue (24.12) -
Proceeds from long term borrowings 2,233.44 2,462.40
Repaymenl of iong term borrowings (2,149.22) (1,532.02)
Proceeds/(Repayment) of short term borrowings (net) 683.87 (252,65)
Proceeds under supplier finance arrangements (net) 25021 -
Repayment of principal portion of lease obligations {393.88) (358.16}
Finance costs paid (1,289.50} (1,229.78)
Changes in unclaimed dividend bank balances 5.55 569
Changes in unclaimed dividend liabillties 5.55 5.69]
Net cash generated from (used in) financing activities [(%4] 2,618.56 {910.21)
Effects of exchange rate changes on cash and cash equivalents {D} {0.01) 0.04
Net increase in cash and cash equivalents (A+B+C+D) 1,843.21 18,01
Cpening cash and cash equivalents 36.38 17.35
Closing cash and cash equivalanta 1,879.57 36.38
Componants of cash and cash equivalents
Cash on hand 3.34 4.42
Balances with banks In:

- Currant accounts 372.40 31.94

- Bank depostis (having original maturity of less than three months) 1,503.83 -
Total cash and cash equlvalents (Refer note 12} 1,879.57 36,36

Note:

i) Includes capital work-in-progress, intangible assets under development, capital advance, payable for capital expenditure

iiy The Standalone Statement of Cash Flow has been prepared under the indirect method as set out in Indian Accounting Standard (Ind AS 7) Stateme

Material accounting policy information and other explanatory infarmation 1-53

nl of Cash Flows

As per our report of even date attached

For Deloltte Haskins & Sells LLP

For and on behalf of the Board of Directors of

ZIM Laboratories Limited
CIN No.:L99999MH1984PLC032172

Zulfiguar M. Kamal
Managing Director

Chartered Accountants
Fim's Registration No.: 117366W/\W-100018

N\‘F‘& 3’-\}_’/

Viral R. Shah

Partner Director (Finance)

Membership No.: 117654

DIN: 00023529

Shyam Mohan Patro
Chief Financlal Officer

DIN: 01786763

ol =R

Piyush Mikhade
Company Secretary

Place; Nagpur

Place: Mumbai
Date; 19 May 2026

Date: 19 May 2026

&




ZIM Laboratoriss Limited
Standalone Statement of Changes in Equity for the year ended 31 March 2026

Equity share capital (Refer note 186)

Number of shares | Rs. in lakhs
Balance as at 01 April 2024 4,87,25814 4,872.58
Changes during the year due to prior period efrors - -
Restated balance as at 01 April 2024 4,87,25,814 487258
Changes during the year - -
Balance as at 31 March 2025 4,87,25,814 4,872.58
Changes during the year due to prior period errors - -
Rastated balance as at 01 April 2025 4,87,25,6814 4,872.58
Changes duting the year 47,74 487 477.45
|Balance as at 31 March 2026 5,35,00,311 5,350.03
Other equity (Refer note 17) (Rs. in lakhs
Reserves & Surplus
. Deemed equity |Share options -
Securities premium e Retain=d contribution from | outstanding Total other aquity
reserve eamnings
shareholder reserve
Balance as at 01 April 2024 802 98 106 20 15,273.42 2,14024 - 18,322.84
Transactions during the year
Total comprehensive income
Net Profit after tax - - 1,174.40 - - 1,174.40
Other comprehensive income - : - (53.84) - - {33.84)
Equity settled share based payments to employees (Refer note 47) - - - - 39.40 39.40
Equity settled share based payments to employees of subsidiary (Refer note 6 and 47) - - - . 96.00 96.00
Balance as at 31 March 2025 802.98 106.20 16,393.98 2,140.24 135.40 19,578.80
Transactions during the year
Total comprehensive income
Net Profit after tax - - 586.52 . s 596.52
Other comprehensive income - - {9.82) - - (9.82)
Preferenial issue of equity shares (Refer note 16) 3,023.55 - - - - 3,023.55
Transaction cost of preferential issue of equity shares (24.12) - - - {24.12)
Exercise of amployee stack options (Refer note 47) 12.21 - - . (5.45) 8.76
Equity settled share based payments to employees (Refer note 47) - - - - 33.03 33.03
Equity settied share based ents to employees of subsidiary (Refer note 8 and 47) - - - - 80.46 80.46
3.814.62 106.20 16,980.68 2.140.24 243.44 23,285,18

As per our report of even date attached

For Deloitte Haskins & Selis LLP
Chartered Accountants
Firm's Registration No.: 117386W/W-100018

A\ N iﬂ@ 070

Partner Managing Director
Membership No.: 117654 DIN: 520

LQ@-&

Shyam Mohan Patro
Chief Financial Officer

For and on behalf of the Board of Directors of
ZIM Laboratories Limited
CIN No.:199999MH1984PLC032172

Zulflquar M. Kamal
Director {Finance)
DIN: 01786763

| U=
PiyushWikhade
Company Secretary

Place: Mumbai
Date: 19 May 2026

Place: Nagpur
Date: 19 May 2026




ZIM Laboratorles Limited
Material accounting policy information and other explanatory information to the standalone financial statements for the year ended 31 March 2028

1. Background of the Company

2,

ZIM Laboralaries Limited (‘lhe Company’) is a public limited company domiciled in indla with its reglstered office al Sadoday Qyan (Ground Floor), Opposite
N.A.D.T., Nelson square,Nagpur-440013. The Comparny has primarily listed on BSE/NSE, The Company |s engaged In the manufacturing of forrmulation
drugs and pre formulation ingredients in Indla and marketing and selling these wilhin and outside India,

The standalone financial statements (“the financial statements") of the Company for the year ended 31 March 2026 were autherised for lssue In accordance
with resolution of the Board of Directors on 19 May 2026.

. Basis for preparation of financial Statements

-

(i) Compliance with Ind AS

These financlal statements have been prepared In accordance with the Indian Accounting Standards (hereinafter referred to as the ‘Ind AS') as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (‘Act) read with of the Companies (Indian Accounling Standards)
Rules,2015 as amended and other relevant provisions of the Act and guidelines issued by lhe Securities and Exchange Board of India.

The accounting policies are applied consistently to ali the periods presented in the financlal slatements.

{ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:
1) certain financial assets and liabilities that are measured at fair value;

2) assets held for sale - measured at lower of carrying amount or fair value less cost fo sell;

3) defined benefit plans - plan assets measured at fair value;

{iii) Current and non-current classification

Al assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle {(not exceeding tweive months) and other
criteria set out in the Schedule It to the Act.

(lv) Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest lakhs as per the requirement of Schedule Itl, unless
otherwlse stated.

Material accounting policy information

Use of estimates

The estimales and judg ts used in the preparation of the financial statements are continuously evaluated by the Company and are based on historical
experience and various other assumplions and factors (including expectations of future events) that the Company believes to be reasonable under the
existing circumstances. Differences between aclual resulls and estimates are recognised in the period in which the results are known/materialised.

The said estimates are based on the facts and events, that existed as at the reporting date, or that occurred after that date but provide additional evidence
about conditions exisling as at the reporting date.

Property, plant and equipment {including Capital Work-in-Progress)

The Company had applied for the one time transition exemption of cansidering the carrying cost on the transilion date Le. 1 April 2018 as the deemed cost
under IND AS. Hence regarded therealter as historical cost and not revalued its property, plant and equipment at the end of each yaar.

Freenold land is carrled at cost. All other items of property, plant and equipment are stated at cost less depreciation and impairment, if any. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Sﬁbsequﬁnt costs are included in the asset's camying amount or recognised as a separate assel, as appropriate, only when it Is probable that future
aconomic benefits associaled with the item will flow to the Company and the cost of the item can be measured reliably. The carrying amount of any

comporient accounted for as a separate asset is derecognised when replaced. All other repairs and maintenance are charged lo the Stalement of Profit and
Loss during the reporting period in which they are incurred.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in the Statement of Profit and Loss.

Depreciation methods and estimated useful lives

The Company provides for depreclation on additions and disposals made during the year on pro-rata basis from the date of additions upto the date of
disposal. Depreciation on property, plant and equipment is provided under the straight line method over the useful lives of assets, as prescribed under Part C
of Schedule |l of the Act.

Useful life considered for calculation of depreciation for various assets class are as follows:

Assets Class Useful Life
Building 5 years & 30 years
Plant and Equipment 10 years & 15 years
Electric Installation 10 years

Fumiture and Fixtures 10 years

Office Equipment's 3-6 years

Vehicles 8 years

The resldual values are not more than 5% of the original cost of he asset. The assets' residual values and useful lives are reviewed and adjusted if
appropriate, at the end of each reporting perlod.

Leasshold Improvements are amortized over the lower of the lease term or useful llfe of the respective asset prascribed as above.

Leasehold land is amortised over the primary period of lease.




ZIM Laboratories Limited
Material accounting policy information and other explanatory information to the standalone financial statemants for the year ended 31 March 2026

d Intangible assets (Including Intangible assets under development)

Intangible assets are stated al acquisition/development cost, net of tax credit on initial recognition. Following initial recognition, intangible assets are carvied
at cost less accumulated amortisation and accumulated impalmment losses, if any.

Expenditure incurred for obtalning regulatory approvals and registration of the products for overseas markets are considered/capitalised as product
marketing authorisations.

Intangible assets are amortised on a straight line basis over the estimated useful economic life, which Is estimated to be five years for software and for
product marketing authorisations, lower of validity of product marketing authorisation certificale or three years.

e Rasearch and development costs

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognised as an intangible asset when the
Company can demonstrale all the following:

« The technical feasibility of completing the intangible asset so that it wilt be availabie for use or sale

» |ts intention to complete the asset

« Its ability to use or sell the asset

» How the asset will generale future economic benefits

« The availability of adequate resources to complete the development and to use or selt the asset

« The ability lo measure reliably the expenditure altributable to the intangible asset during development.

During the perlod of development, the asset is tested for impairment annually. Amortisation of the asset begins when development is complete and the asset
is available for use, It is amortised on a straight line basis over the period of expected future benefit from the related project. Amortisation is recognised in
the Statement of Profit and Loss.

f Measurement and recognition of leases

The Company considers whether contract is, or conlains a lease. A lease is defined as ‘a contract, or part of a coniracl, that convey the right to use an asset
(the underlying asset) for a period of time in exchange for consideration’.

To apply this definition, the Company assesses whether Lhe contract meets three key evaluations which are wheiher:

sthe contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified by being identified at the time the asset is
made avaitable to the Company.

«the Company has the right to obtain substantially alf of the economic benefits from use of the identified asset throughout the period of use, considering its
rights within the defined scope of the contract,

«the Company has the right to direct the use of the identified asset throughout the period of use. The Company assesses whether it has the rght to direct
‘how and for what purpose' the asset is used throughout the period of use.

Company as a lessee

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the batance sheet. The right-of-use asset is measured at
cost, which is matle up of lhe initial measurement of the lease liability, any initial direct costs incurred by the Company and any lease payments made in
advance of the lease commencement date.

The Company depreclates the right-of-use assets on a stralght-ine basis from the lease commencement date to the earlier of the end of the useful life of the
right-of-use asset or the end of the lease term. The Company also assesses the right-of-use asset for Impairment when such indicators exist.

Al the commencement date, the Company measures the lease liability at the present value of the lease payments unpaid at that date, discounted using the
Interest rate Implicit In the lease If that rate is readily avaitable or the Company's Incremental borrowing rate.

Lease payments Included In the measurement of the lease llabllity are made up of fixed payments (Including In substance, fixed), and payments arising from
options reasonably cerain to be exercised. Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest
expenses. It is remeasured to reflect any reassessment or modification.

When the lease liability is remeasured, the corresponding adjustment is reftected in the right-of-use asset or Statement of profit and loss, as the case may
be.

The Company has elected to account for short-term leases and leases of low-value assets using the exemption given under Ind AS 118, Leases, Instead of

recognising a right-of-use asset and lease liabliity, the payments In relation to these are recognised as an expense in profit or loss on a straight-line basis
over the lease term or on another systematic basis If that basls Is more representative of the pattern of the Company's benefit.

Company as a lessor

Lease Income from operating leases where the Company is a lessor Is recognlsed as income on stralght line basis over the lease term .
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g Borrowings and other financlal liabilities

Borrowings and other financial liabilities are initially recognised at fair value (net of transaction costs incurred). Difference between the fair value and the
transaction proceeds on Initial recognltion Is recognised as an asset / liability based on the undertying reason for the difference.

Subsequently all financial liabilities are measured at amortised cost using the effective interest rate method.

Borrowings are removed from the balance sheet when the obligalion specified in the contract is discharged, cancelled or expired. The difference between the
carrying amount of a financial llabllity that has been extingulshed or transferred to another party and the consideration paid, Including any non-cash assets
transferred or liabilities assumed, is recognised in Statement of Profit and Loss. The gain / loss is recognised in other equity in case of transaction with
shareholders

h Borrowing costs

General and specific borrowing costs directly attributable to the acquisition/ construction of qualifying assets, which are assets that necessarily take a
substantial period of time to get ready for their intended use, are added to the cost of those assets, until such time the assets are substantially ready for their
intended use. All other borrowing costs are recognised as an expense in Statement of Profit and Loss in the period in which they are incurred.

Impairment of non-financial assets

Assessment is carried out at each Balance Sheet date as to whether there is any indication that an asset may be impaired. For the purpose of assessing
impairment, the smallest identifiable group of assets that generates cash inflows from continuing use that are largely independent of the cash inflows from
other assets or groups of assets, Is considered as a cash generating unit. If any such Indication of impairment exists, an estimate of the recoverable amount
of the asset/cash generating unit is made. Assets whose carrying value exceeds their recoverable amount are writlen down to their recoverable amount.
Recoverable amount is higher of an asset's or cash generating unit's net selling price and its value in use. Value in use is the present value of estimaled
future cash flows expected to arise from the continuing use of an asset and from its disposal at the end of its useful life. A previously recognised impairment
loss is increased or reversed depending on changes in circumstances. However, the carrying value after reversal is not increased beyond the carrying value
that would have prevailed If there was no impairment.

j Investments in subsidiaries

lnvestments in subsidiaries are recognised at cost as per Ind AS 27 except when they are classified as held for sale, they shall be accounted for in
accordance with ind AS 105, Non-current Assets Held for Sale and Discontinued Operations.

k Investments and financial assets

Classification

The Company classiflas Its financlal assets in the following meastrement categorles:
- those to be measured subsequently at fair value (either through other comprehensive income ar through statement of profit and loss), and
- those measured at amortised cost.

The classification depends on the entlty’s business model for managing the financial assets and the contractual terms of the cash flows,

Measurement

At initial recognition, the Company measures a financial assel (excluding trade receivables which do not contain a significant financing component) at its fair
value plus, in ihe case of a financial asset not at fair value through profit or loss, transaction costs that are direclly attributable to the acquisition of the
financial asset. Transaction costs of financlal assets carrled at falr value through profit or loss are expensed in Statement of Profit and Loss.

Measurement of debt instruments

Subsequent measurement of debt Instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of the
asset. There are three measurement categories into which the Company classifies its debt instruments:

« Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and Interest are
measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is
recognised in Statement of Profit and Loss, when the asset is derecognised or impaired. Interest income from these financial assets is included in finance
Income using the effective interest rate method.




ZIM Laboratories Limited
Material accounting policy information and other explanatory information to the standalone financlal statements for the year ended 31 March 2026

» Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the financial
assets, where the assets’ cash flows represent solely payments of principal and interest, are measured at FVOCI. Movements in the camying amount are
taken through OCI, except for the recognition of impairment gains or losses, interest revenue and fareign exchange gains and losses which are recognised in
Statement of Profit and Loss. When the financial asset is derecognised, the cumulative gain or loss previously recognised in OC| is reclassified from equity
to statement of profit and loss. Interest income from these financial assets is included in other income using the effective interest rate method.

« Fair value through profit or loss: Assets that do not meet the criteria for amortised cost or FVOC| are measured at fair value through profit or loss. A
gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised in
stalement of profit and loss and presented net in the Statement of Profit and Loss in the period in which it arises. Interest income from these financial assels
is Included in other income.

Measurement of equity instruments

The Company measures its equity investment (other than in subsidiaries) at fair value through profit and loss. However where the Company's management
makes an imevocable choice on Initial recognition to present falr value gains and losses on specific equity investments in other comprehensive income
(Currently no such choice made), there is no subsequent reclassification, on sale or otherwise, of fair value gains and losses to the Stalement of Profit and
Loss.

Impairment of financial assets

The Company assesses on a forward looking basis the expecled credil losses assecialed wilh its assels carried al amoriised cost and FVOC! debt
instruments. The impairment methodolegy applied depends on whether there has been a significant increase in credit risk. For trade recelvables anly, the
Company applies the simplified approach permitted by Ind AS 103, Financial Instruments. The Company has used a practical expedient for camputing the
expected credil loss aliowance for Irade receivables based on the ageing based mairix

De-recognition of financial assets

A financlal asset Is derecognlsed only when

« The Company has transferred the rights to receive cash flows from the financial asset or they have expired or

« The Company retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flaws to
one or more recipients.

Where the entity has transferred an asset, the Company evaluates whether it has translerred substantially all risks and rewards of ownership of the financlal
asset, In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the financlal
assel, the financial asset is not derecognised.

Where the entity has neither transferred a financial assel nor retains substantially all risks and rewards of ownership of the financial asset, the financial asset
is derecognised il the Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the asset is
continued to be recognised 1o the extent of continuing involvement in the financial asset.

Interest income from financial assets

Interest income from debt Instruments is recognised using the effective interes! rate method. The effective interast rate is the rate that exaclly discounts
estimated fulure cash receipts through the expected life of the financial asset to the gross carrying amount of  financial assel. When calculaling the effective
inlerest rate, the Company estimates the expected cash flows by considering all the conlrach | lerms of the financial instrument (for example, prepayment,
extansion, call and similar options) but does not consider the expected credil losses.

| Derivatives and embedded derivatives

The Company uses derivative financial instruments i.e. foreign exchange forward contracts to manage its exposure fo foreign exchange risks. Such contracls
are accounted for at fair valus through profit or loss. Derivatives are carried as financial assetsfliabilities when the fair value is positive/negative, respectively.

Derivatives embedded in a host contracts that is an asset within the scope of Ind AS 109 are not separated. Financial assets with embedded derivatives are
considered in their entirety when determining whether their cash flows are solely payment of principal and interest,

Derivatives embedded in all other host contract are separated only if the economic characteristics and risks of the embedted derivative are not closely
related to the economic characterlstics and risks of the host and are measured at falr value through profit or loss. Embedded derlvatlves closely related to
the host contracts are not separated.

m Cash and Cash Equivalents

For the purpose of presentation In the statement of cash flows, cash and cash equivalents Includes cash on hand, deposits held at call with financial
institutions, other short-term highly tiquid Investments with origlnal maturities of three months or lass that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in valus.

n Inventories

Inventories are slated at lower of cost and net realisable value. Cost of raw malerials, stores, spares and packing malerials is determined at weighted
average cost or net realisable value, whichever Is lower. The cost of finlshed goods and work In progress comprises raw materials cost, packing materials
cost, direct labour, other direct costs and related production overheads, as applicable. Net realisable value is the eslimated selling price in the ardinary
course of business, fess the estimated costs of completion and the estimated costs necessary to make the sale.
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o Foreign Currency Transactlons

Foreign currency transaclions are recorded at the exchange rates prevailing on the date of such Iransactions. Monelary assets and liabililigs as at the
Balance Sheet dale are transiated at the rates of exchange prevalling at the date of the Balance Sheet. Gains and losses arlsing on account of differences In
foreign exchange rates on settiement/ translation of monetary assets and liabilities are recognised in the Statement of Profil and Loss, unless they are
considered as an adjustment to borrowing costs, in which case they are classified along with the borrowing cosl. Non-monetary foreign currency lterns are
carried at cost.

p Revenue Recognition
The Company derives revenues primarily from sale of manufactured goods and traded goods.

Revenue is recognized on satisfactien of parformance obligation upon lransfer of control of promised products to customers in an amount that reflscts the
consideration the Company expecis to receive in exchange for those products.

The Company does not expect to have any contracts where the period between the transfer of the promised goods to the customer and payment by the
customer exceeds one year. As a consequence, Il does nol adjust any of the transaction prices for lhe lime value of money.

The Company saisfies a performance obligation and recognises revenue over lime, if one of the following crileria is met:

1. The customer simultaneously receives and consumes the benefits provided by the Company's perfformance as the Company performs; or

2. The Company's performance creates or enhances an asset that the customer controls as the assel s crealed or enhanced; or

3. The Company’s performance does nol create an asset with an altemnative use to (he Company and an enlity has an enforceable right to payment for
performance completed to date.

For performarce obligations where one of the above conditions are not met, revenus Is recognised at the point in time at which the performance obligation is
satisfied.

Other operating revenue -

Product service income

Product development income

Income from product development |s recognised in accordance with the terms of the contract with customers when the related performance obligation Is
completed, or when risks and rewards of ownership are transferred, as applicable.

The Company enters into certain product development and supply amangements that, in certain instances, include certain performance obligations. Based on
an evaluation of whether or not these obligalions are inconsequential or perfunctory, the Company recognises or defers the upfront payments received under
these arrangements.

Qut-licensing income

Revenues inclute amounts derived from out-licensing income. These income typically depends on achieving certain milestones in accordance wilh the terms
prescribed in the agreement. Milestone payments which are conlingenl on achieving certain clinical milestones are recognised as revenues either on
achievemenl of such milest if the mik are considered tive, or over the period the Company has continuing performance obligations, If the
milestones are not considered substantive.

Export incentives
Export Incentives under various schemes are accounted in the year of exporl.

Contract assets

A contract assel is ihe right to consideralion in exchange for goods or services transferred to the customer. If the Company performs by transferring goods
or services 1o a customer before the customer pays conslderation or before payment is due, a contract asset is recognised for the eamed consideralion that
is conditional.

Trade receivables

Trade receivables are amounts due from customers for goods sold or services performed in lhe ordinary course of business and reflecls entity's
unconditional right 1o consideration (ihat is, payment is due only on the passage of fime). Trade receivables are recognised initially at the transaction price as
they do not contain significant financing components. The entity holds the trade receivablas wilh the objective of collecting the contractual cash flows and
therefore \hem subseguently at amortised cost using the effective interest method, less loss allowance.

q Other Income

Interest income for all debt instruments is recognised using the effective interest rate method. Dividend Income is recognised when right to receive the
payment is established by the balance sheet date.

r Employee Benefits

Defined Contribution Plan

The Company has Defined Contribution Plan for post employment benefit namely Provident Fund and Natlonal Pension Fund which are recognised by the
income tax authorilies and administered through appropriate authorities. The Company contribules to a Govemnment administered Provident Fund and
National Pension Fund and has ne furlher obligation beyond making its contribution.

Employee's Stale | ce Scheme: Contribution towards employees' siate insurance scheme is made lo the regulatory aulhorities, where the Company
has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does nol camy any further obligations.

The Company's contributions to the above funds are charged to Statement of Profit and Loss every year as and when due.

Defined Benefit Plan - Gratuity

The Company has Defined Benefit Plan comprising of Gralulty. The Gratuily scheme is funded through Group Gratuity Cum Life Assurance Scheme from
LIC. The adequacy of accumulaled fund balance available with LIC has been established by comparing such balance based on actuarial valuation carried out
by an independent actuary as at the Balance Sheel date and shorifall/ excess, if any, has been provided for/ considered as prepaid.

The liability or asset recegnised in the balance sheet in respect of defined gratuity plans is the present value of the defined benefit obligation at the end of the
reporting period less Ihe fair value of plan assets. The defined benefit abligation is calculated annually by actuaries using the projected unit credit method.
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The present value of the defined banefit obligation is dstermined by discounting the estimated fulure cash outflows by reference to market ylalds at the end of
the reporting period on government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by actuary applying the discount raie to the net balance of the defined benefit obligation and the falr value of plan assets.
This cost is included in employee benefit expense in the Statement of Profit and Loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, direclly in other comprehensive income. They are included in retained eamings in the statement of changes In squity and in the balance shest.

Compensated Abssences

Accumulated compensated absences, which are expected to be avalled or encashed within 12 months from the end of the year are treated as short term
employee benefits. All other absences are lrealed as long term employee benafits. The obligation lowards lhe same is measured at the expected cosl of
accumulating compensated absences as the additional amount expected to be paid as a resull of the unused entillement as at the year end, The Company's
fiability is actuarally determined (using the Projected Unit Credit method) at the end of each year. Actuanial losses! gains are recognised in the Stalement of
Profit and Loss in the year in which they arise.

Termination Benaefits

Termination benefils are payable when employment is terminated by the Company before the normal retirement date, or when an employee accepis
voluntary redundancy In exchange for lhese benefils. The Company recognises termination benefils at the earlier of the following dales: (a) when the
Company can no longer withdraw the offer of those benefits; and (b) when the Company recognises costs for a resiructuring that Is within the scope of Ind
AS 37 and involves the paymant of terminations benefits. In the case of an offer made to encourage voluntary redundancy, the lermination benefits are
measured based on the number of employees expecled lo accept the offer. Banefils falling due more than 12 months after the end of the reporting period are
discounted to present value.

Short-term benefits

Liabilities for wages and salarfes, including non-menglary benefils {hal are expected to be settled wholly within 12 months after the end of the period in which
the employees render the relaled service are recognised in respet of employees’ services up to the end of the reporting period and are measured at the
amounts expected to be paid when the liabilities are setlled.

s Current and Deferred Tax

Tax expense recognised in the stalement of profit and loss comprises the sum of deferred tax and current tax not recognised in olher comprehensive income
or directly in equity.

Income tax (current-tax) assels andlor liabilities comprise those obligations to, or claims from, fiscal authorilies relating to the current or prior reporting
periods, thal are unpaid at the reporting date. Current 1ax is payable on taxable profit, which differs from profit or loss in the financial slatements. Calculation
of current tax is based on lax rales and tax faws that have been d or substantively ted by the end of the reparting period. Deferrad income laxes
are calculated using the liabllity method on temporary differences between the carmying amounts of assels and liabilities and their lax bases.

Deferred tax assets (Including Minimumi Alternate Tax(MAT)) are recognised lo.lhe extent that it is probable thal the underlying lax loss or deduclible
temporary difference will be utiised agains! future taxable income. This is assessed based on the Company's forecast of future operaling resulls, adjusted
for significant non-laxable income and expenses and specific limils on the use of any unused tax loss or credil. Deferred tax is not provided on the initial
racognition of goodwill, or on the inilial recegnition of an assel or liability unless the related transaction is a business cambination or affects tax or accounting
profit. Deferred tax on temporary differences associated wilh investments in subsidiaries and joint ventures is not provided if reversal of these temporary
differences can be controlled by Ihe Company and it is probable thal reversal will not occur in the foreseeable future.

Changes in deferred tax assets or liabllities are recognised as a component of tax income or expense in the stalement of profit or loss, except where they
relate to items that are recognised in other comprehensive income or directly in equity, in which case the related deferred tax is also recognised in ather
comprehensive income or equity, respectively.

Current tax assets and current tax llabilities are offset when there is a legally enforceable right to set off the amounts and there Is an Intentlon to settle the
asset and the liability on a net basis, Deferred lax assets and deferved tax liabilities are offsel when there is a legally enforceable right to set off assets
against liabllities representing currant lax and where \he deferred tax assels and the deferred tax liabilities relate to laxes on Incoma tevied by the same
governing taxation laws.

t Provisions and Contingent Liabilitles

Praovisions are recognised when the Company has a present legal or constructive obligation as a result of past events, it is probable that an outflow of
resources will be required to settle the obligation and the amount can be reliably estimated. Provislons are not recognised for future operaling losses.

Provisions are measurad at the present value of management's best estimate of the expenditure required to setile the present obligation at the end of the
reporting period. The discount rate used to delermine the present value is a pre tax rale that reflects current market assassments of the time value of money
and the risks specific to the liability. The increase in the provision due to the passage of time is recognised as Interest expense.

Contingent Liabilittes are disclosed in respect of possible obligations that arise from past events but their existence will be confirmed by the occurrence or
non accurcence of one or more uncertain future events not wholly within the control of the Company or where any present obligation cannot be measured in
terms of future outitow of resources or where a reliable estimate of the obligation cannot be made.
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u Earnings per share

Basic eamnings per share are calculated by dividing the net profit or loss (excluding other comprehensive income) for the year atiributable lo equity
shareholders by the weighled average number of equity shares oulstanding during the year. The weighted average number of equity shares outstanding
during the year is adjusted for events such as bonus issue, bonus element in a right issue, share split and reverse share splits (consolidation of shares) that
have changed the number of equity shares outstanding, without a correspending change in resources. For the purpose of calculating diluted eamings per
share, the net profit or loss (excluding other comprehensive income) for the year attributable to equity share holders and the weighted average number of
shares outstanding during the year are adjusted for the effects of all dilulive potential equity shares

v Critical esti and jud
The preparation of financlal statements requires the use of accounting estimates which by definition will seldom equal the actual resuits, Management also
need to exercise judgement in applying the group's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and items which are more likely o be malerially
adjusted due to estimates and assumptions tuming out to be different than those originally assessed. Detailed [nformation about each of these estimates and
judgements is included in relevant notes together with information about the basis of calculation for each affected line item in the financial statements.

The areas involving critical estimates or judgement are;

- Usefu! life and residual value of properly, plant and equipment (PPE) and intangible assels (Refer note 3, 4, 5(A) & 5(B)

The Company reviews the useful lives of property, plant and equipment and intangible assets at the end of each reporting period. This reassessment may
result in change in depreciation and amortisation expense in future periods.

» Recognition and measurement of defined benefit obligations (Refer note 45)

The cost of post-employment benefits is determined using actuarial valuations. The actuarial valuation Involves making assumptions about discount rates,
future salary increases and mortality rates. Due to the long term nature of these plans, such estimates are subject to significant uncertainty,

» Tax expenses (Refer note 36)

The Company reviews the carrying amount of 1ax expenses, deferred tax (including MAT credit) and tax payable at the end of each reporting period.

« Loss Allowance (Refer note 11)

Trade recelvables do not carry any interest and are stated at their nominal value as reduced by appropriate allowances for estimated Irrecoverable amounts.
Under Ind AS, impairment allowance has been determined based on Expected Credil Loss (ECL) model Estimaled irrecoverable amounts are based on the
ageing of the receivable balance . Individual trade receivables are written off if the same are not collectible.

« Leases ~ Estimating the incremental borrowing rate (Refer Note 2(f))

The Company cannot readily determine the interest rale implicit in the lease, therefore, it uses its incremental borrowing rate (JBR) to measure lease
liabilities. The IBR Is the rate of interest that the Company would have to pay to borrow over a similar term, and with a simllar security, the fund necessary to
obtain an asset of a similar value to the right-of-use asset in a similar economic environment.

« Inventory (Refer note 10) - The Company reviews the allowance for defective and obsolete items inventory at the end of each reporting period.
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ZiM Laboratories Limited

Matarial accounting polley Information and athar axplanatary Information to the standalona financlal statuments for tho year onded 31 March 2026

6{a)

8(A)

10

)

As a As at
31 March 2026 31 March 2028

_Re.lnlakhe  Rs.inlakhs
Investmant in subsidiaries
in equity i H
Unquoted equity investment carried at cost
3,766 (31 March 2025: 3,786) equity shares of AED 1,000 each fully paid-up in ZIM Laboratorles FZE ,UAE 731.57 731.57
400,000 (31 March 2025: 400,000) equity shares of Rs.1Q each fully paid-up in ZIM Heallh T¢ ies Limiled, India (i Deemed ) 21646 136.00
1,375 (31 March 2025: 775) equity shares of EURQ 500 each lully paid-up in SIA ZIM Laboratories Limited, Latvia 638.46 34771
100,000 (31 March 2025: 100,000) squity shares of Rs.10 aach fully paid-up in ZIM Thinorals Private Limiled, India 10.00 10.00
268,425 (31 March 2025:133,425) equity sheres of AUD 1 each fully pald-up in ZIMTAS PTY Limited, Auslralia 163.07 73.62
1,760,588 1,29890
p the in deemed i value of Rs. 178 46 lakhs as at 31 March 2026 (31 March 2025: Rs. 98.00 lakhs) on accounl of stock options af the G granled to employea of lhe idiary
company. The cost has been d as Deemed in idiary in with Ind AS 102, Shared-based Payment
Other Investments (non-current)
Investment in body corporate:
L equity i carried at cost
20,000 (31 March 2025: 20,000) equity shares of Rs, 25 each lully paid-up in Shamrao Vithal co-operalive Bank Limiled 5.00 5.00
500 5.00

Aggregate amount of investments

Aggregate carrying value of unqualed investments 4,78556 1,303 90
Aggregate carrying value of quoled Investments . -
Aggregate amount of market value of quated investments
Aggregate amount of impairment in value of nvestments . -
1,765.56 1,303,980

Other financial assets (non-current)
(Unsecured, considered good)
Earnest money and security deposit 229,58 209 81
Margin money deposils 21141 2583
Represents fixed deposits with banks Rs. 21.11 lakhs (Rs. 25.83 lakhs as at 31 March 2025) marked as lien for guarantees Issued by banks on behalf of the Company
250.69 23564
Income tax assets {net)
Ad i Lax (net of i for tax)* 84.00 8625
84.00 86.25
Includes amount paid under protest Rs, 84,00 lakhs (31 March 2025 : Rs. 84.00 lakhs)
Current tax liabilities (net)
Provision for tax {net of advance income-tax Rs, 62,63 lakhs (31 March 2025 : Rs 119.20 lakhs)) 257.63 29204
267.63 262,04
Other non-current assels
(Unsecured, considered good)
Capltel advances 19423 20133
Prepaid expenses 2928 5057
223.52 251.90
Inventories
{meesured at lower of cost or net realisabie value)
Raw materals and packing materials
Goods-in-transil 28438 -
Cthers 5,564.53 5,660.06
Work-n-progress 537.88 74521
Finished goods
Goods-in-transit 60.72 142,36
Others 278296 1.879 96
Slores and spares 146.90 21141
837748 §,547.00
Trade receivables (Unsecured, Refer note (a) below)
Trade receivables - considered good (Refer note 43) 9,228 38 9,368.08
Trade recelvables - credit impaired 3544 4648
Trade i which have signi increase in credit risk 2134 33.50
9,285.14 9,448.04
Less: Loss allowance _(56.78) (79.98)
Agoing of Trado receivables (R, in lakhs)
Qutstanding for following periods from due date of payment
Not due Le'::r::':: U 6-12 months 1-2 years 2-3 years M:r:)‘f" Total
As at 31 March 2026
Undi Trade Recef - i good 6,678.44 1,801.82 594 20 50.49 361 - 9,228 36
Undisputed Trade Recelvables — which have significant increase in credi risk (1Al 0686 333 0.50 1.50 1464 2134
Undi Trade 7 — credit i - - - - - - -
Disputed Trade receivables - considered good - - - - - - -
Disputed Trade L ~which have i increase in credil risk . - - - .
Dispuled Trade receivables — credit impaired - - - 2850 - 694 3544
6871815 1,802 28 597,53 T840 511 21.58 028514
Less: Loss allowance (071} 10.66) {3.33) (25.00) (1500 (21,58) (58.78)
667844 190162 554.20 50.49 361 - 9,238.38
As at 31 March 2025
L p Trede Recen - i good 786349 1,35045 11717 31.88 5.07 - 9,368 06
Undisputed Trade Recsivables — which have significant inerease In credit risk 1.16 0.94 1.45 0.70 . 2925 33.50
L Trade ble — credil impai - - - - 46 48 - 4648
Disputed Trade receivables - considered good - - - - - -
Dispuled Trade ivables — which have i i In credit risk - - - - - -
Disputed Trade receivables — credit impaired - - - - - - -
7,864.65 1351.39 118 82 32,58 51.55 29.25 9,448.04
Less: Lass allowance {1.18) {0.84) (1.45) (070 (46 48) (28.25) (79.88)
786348 1,350.45 1747 FIET] 5.07 - 8,360.08

No trade receivable are due from direclors or other officers of the Company either severaily or jeintly with any other person. Nor any trade receivable are due from firms or privale companies respectively in which any
director Is @ partner, a director or a member olher Lhan Ihose disclose in the nole 43.

Trade receivables are non-Inlerest bearing and are generaily on lerms of 30 to 120 days.

Refer nole 38 for information about credit risk and market risk of trade receivables.

As at As at
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs
Cash and cash equivalents
Cash on hand 334 442
Balances with banks In current accounts 37240 31.94
Bank depostis (having original maturity of less than three months) 1.503.83 =

147957




ZIM Laboratories Limited
Matarial sccounting poliey Infarmation and othar explanatory information to the st @ financlal statements for the year ended 31 Mareh 2026

13 Bank balances other than cash and cash equivalents
Bank dapaais (having original maturity of more than three months but less than twelve months)
Earmarked balances with bank
Bank deposits (having origlna! maturity of more than three months but less than welve months)
Unclaimed dividsnd accounls
Margin money deposits

Represents fixed deposits with banks Rs. 44.41 lakhs (Rs. 36 36 lakhs as at 31 March 2025) marked as lien against guarantees issued by banks on behalf of the Company.

14 Other financial assets (current)
(Unsecured, considered good)
Earnest money and security deposits
Interest receivable:

from Banks
from Olhers

15  Other cument assets
{(Unsecured, considered good)
Advance lo suppliers
Adh against lo emp

with g ti
Prepaid expenses
Prepaid gratuity (Refer note 45)

(i) There are no advarices to directers or other officers of th Company oithor saveradly or jointly with any other person or debis due by firms or private companies respectively in which any director is a pariner or

director ora member other than thoso dmelose i the note 43,

i) Thin Company has nol adviriced of loanod af invested funds fo any olhor parsanis) or entityfies), including lorsign entities with the
() direcily of idirectly lond ot invest in other parsens or enlifies k Hied in any mannet

{b) provide any guarantee, secuttty or the like 10 or on bohall of the Ulmate Beneficiaries

ty of on behalf of the Company (Ulimate Boneficlaries) or

As at As at

31 March 2026 31 March 2026

Re. in lakhs Rs, in lakhs

1,503.99 -

268.00 -
368 9.23
4441 36.36
_1,820.08 45.59
4159 16.50
0.12 058
7.0 701
AB.72 24.08
190.89 1,466.80
1163 12.18
2,38167 1,742.48
27474 23668
2998 5537
2,880.92 3,513.61

thet ihe diary shall:
in writing or ) that the Company shall:

(i) The Company his not received any fund from any person{s) of antityfies), Including lareign enlics (Funding Party) with the (whelher

a, directly ot indirectly lend of invest in other parsons of enlities Kentifed in any manner whatseevar by or on behalf of lhe Funding Party (Ultimate Beneficiaries) or

b, pravido any gusrontea, socufity of the ke on behall of the ultmate benoficlaies,

As at As at
31 March 2026 31 March 2025
__Rs.inlakhs Rs, In lakhs
16 Equity share capital
Authorised
75,000,000 (31 March 2025: 75,000,000) equity shares of Rs. 10 each 7,500.00 7.500.00
Issued
53,500,311 (31 March 2025: 48,725,814) equity shares of Rs. 10 each fully peid up 5,350.03 487258
Subseribed and Pald-Up
53,500,311 (31 March 2025: 48,725,814) equity shares of Rs. 10 each lully paid up 5.350.03 4 87258
ta) Reconclliation of share capital
Az at 31 March 2028 As at 31 March 2025
No. of Shares Rs. in lakhs No. of Shares R in lakhs
Balance as at the beginning of the year 48725814 487258 48726814 487258
Add: Shares issued during the year on preferential issue® 47,684,497 47645 - -
Add: Shares Issued during the year on exerclse of emplayee stock options (Refer nole 47) 10,000 1.00 - -
Balanca as at the end of the year 5.35,00,311 5,350.03 48725014 487258
During the year , the Company has issued 47,64,497 equity shares at an issue price of Rs 73.46 per share on a pi basis, in with p of the Ci Acl, 2013 and SEBI

ICDR Regulalions

(b) Rights, preferences and restrictions

The Company hos ene class of equity shares having o par value of Rs. 10 per share. Each shareholder i eligible for one volto per share held. The dvidend proposed by the Board of Directors is subject to the

apptoval ol the shareholders ot the ensuing Annual Ganersl Meating, except in cass of interim davidend. In the event of lgus
aftst of all preferentinl in propartion to their shareholdi

lhe equity

(c) Bonus shares issuod

ate efigible o receive Lhe remaining ssoets of lhe Company

On 12 December 2022, the Company has issued 32,483,876 equity shares of face value Rs. 10 aach as fully pald up bonus shares The Company has Issued two bonus aquity shares against one equity share held

by Its shareholders.

{d) Equity shares resarved for issue under employee stock aptions

For number of sack options againsl which equity shares lo bu issued by he Company upon vesting and exarcise of those slock options and rights by the employees under Employes Slock Option Schems. (Refer

note 47)
{e) Detalls of shares held by shareholders holdina more than 5% of the shares In the G
As at 31 March 2026 As at 31 March 2025

No. of Shares % of Holding No. of Shares % of Holding
Equity Shares:
Anwar S. Daud* 1,33,36,320 24.93% 1,33.36,320 27.37%
Elimath Advisors Privale Limited 55.84.269 10.44% - -
Florintree Trinex LLP 4764497 891% - -
Elizabsth Malhew - - 58,55,824 12.02%
Zakir Vali 5047.420 943% 50,47 420 10.36%

« Including 1,500,000 shares joinlly held with Tasneem Daud (wife of Anwar Daud)

()  Details of shares held by promoters.

No. of sharms at

No. of shares at

. . .
Promoter Name the beginning of EL“"W during the end of the % of Total Shares % change during
the year yanr year the yoar
As at 31 March 2026
Anwar S, Daud 1,33,36,320 - 1,33,36,320 24 93% 2.44%
Zulfiquar Kamal 11,85.260 - 11,985,260 223% -022%
Tasneem A, Daud 30,000 - 30,000 0.06% 0.01%
Shabbar S. Daud 42,000 - 42,000 0.08% 0.01%
Sabbah Z. Kamal 15,00,000 - 15,00,000 2.80% -0.27%
Hasan Kamal 1.04,400 - 1,04,400 0.20% -0.02%
Farhot 5. Daud = 26690 265580 0.05% 0.05%
Total 1.62,07.980 26,630 1.62.34,670 30.35% -2.92%
As at 31 March 2025
Anwar S, Daud 1,33,36,320 1,33,38,320 27.37% -
Zutfiquer Kamal 11,85,260 - 11,85.260 245% -
Tasneem A. Daud 30,000 - 30,000 0.06% -
Shabbar 8. Daud 42,000 - 42,000 0.08% -
Sabbah Z. Kamal 15,00.000 15,00,000 3.08% -
Haan Kmmat 1,04 400 - 1.04.400 021% -
Total 1,62,07,840 - 1.62,07.530 B3.26%, -




ZIM Laboratories Limited

Materlal accounting policy Information and other explanatory information to the standafone financial statoments for the year ended 31 March 2026

17

Other equity

Securilies premium

General reserve

Retalned earnings

Desmed equity contribution from shareholder
Share options oulslanding reserve

Total

Securities premium

Balance as at the beqinning of the vear

Addttions during the year on preferential Issue of equity shares

Additions during the year on exercise of stock options (Refer note 47)

Utilisation during the year for transaction cost of preferential issue of equity shares
Balance at the end of he vear

As at As at
31 March 2026 31 March 2023
Rs. in lakhs Rs. in lakhs
381462 802.98
108 20 108.20
16.980 68 16.393.98
214024 214024
24344 135.40
5. 18,
80298 80298
3,023.55 P
1221 -
(24.12) -

Nalure and Purpose - Security premium is used to record the premium on issue of shares, the reserve is utilised in with the provisions of lhe Companies Act, 2013

General reserve

Balance as at the beginning of the vear
Additions during Lhe year

Ltilization duting the wrar

Balance at the end of the year

Nalure and Purpose - General reserve represents transfer portion of the net profit pursuant to the earfier p isions of Ci ies Act, 1956.

Compenles Act, 2013,

Retained eamings

s at As at
31 March 2026 31 March 2025

Rs. in lakhs Rs. In lakhs
106.20 108.20
—_—10s0 10620,

y transfer to general reserve is not required under the

Balance as at the beginning of the vear 16,393 98 1527342
Nel profit for the year 598,52 1174.40
Other comprehensive income {9.82) (53.84)
Net surplus in tha Statement of Profit and Loss 1598068 1639390
Nature and Purpose - Retail p the amount of Ings of the Campany.
Deemed equity contribution from shareholder
Balance as at the baginning of the year 214024 214024
Transaction during the year - -
Balance as at lhe end of the year 2,140.24 140.24
Nature and Purpose - The difference between Lhe falr value of trade i ds from and tha price n @s @ credit lo the ‘Deemed equity contribution from shareholder
under 'Other equity’ in FY 2023-24 in accordance with the guidance under Ind AS 1-F tion of Financial which states that transactions with shareholders (being the owners of Company), shall be
recognized under Equity.
Share options outstanding reserve
Balance at the beginning of the year 13540 -
Add: Additions during lhe year 11348 135.40
Less: To securities premium account on exercise of stock options (5.45) N
243.44 135.40

Balance ot the end of the yoar

Nature and Purpose - Employee Slock Options represents the grant date fair value of options granted to emplovees under Employes Slock Option Scheme.

RE-
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Materinl sccounting policy infarmation and athar explanatory Information to the standalone financial statemaonts for the year ended 31 March 2026

18 Borrowings {non-curent)

0]

Secured
Term Loans lrom banks
From Non-Banking Financial Company (NBFC)

Less: Current

of long term ings (Refer note 21)

Nature of security and tarms of for

As at As at
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs

4,724,086 5,665,04
1,345.11 393.67
6,069.17 585371
(1,910.34) (1,928 61)
4,158.83 4,030.10

Loan from a bank and a NBFC are secured by way of first charge on aII present and fulure property, plant and equipment including Land & Building, Plant & Machinery and second charge on all curtent assets on pan

pessu basis with lead banker & other under

Indian rupee loan from banks
Bank of Indla
(Repayment slart from: February 2022 and lasl instaliment in January 2026)

Bank of Indla
(Repayment start from: May 2022 and lasl instalimenl in April 2026}

Bank of India
I{ slart from:

2023 and lasl installmant in Octaber 2027)

Bank of India
(Repaymenl start from: January 2023 and last insialiment in June 2026)

Bank of India
(Repayment starl from: Augusl 2024 and last instalimenl in July 2029)

Bank of Indla

{F siart from: 2023 and last Instaflment in August 2026)
Bank of India

{ start frorn: D 2025 and last installment in November 2030)

SVC Co-Operative Bank Limited,
(Repaymenl start from: Febjuary 2024 and last inslaliment in January 2028)

SVC Co-Operative Bank Limited,
{Repayment start from: May 2024 and last instaliment In April 2028)

SVC Co-Opsrative Bank Limiled,
(Repayment start from: June 2023 and last instalilment in November 2025)

SVC Co-Operalive Bank Limited,
(Repayment slart from: May 2025 and last installment in April 3030)

Indusind Bank Limited,
(Repayment start from: July 2024 and lestinstallment in June 2029)

Indian rupea loan from N Flnancial C (NBFC)

Tata Capital Financial Services Limited
(Repayment stari [rom: April 2023 and last installment in March 2028)

Tala Capital Financial Services Limited
(Repayment start from: April 2023 and [ast installment in September 2025)

Tala Capilal Financial Services Limited
(Repayment start from: October 2025 and last instatlment in September 2030)

Tata Capilal Financial Services Limited
(Repayment start from: Oclober 2025 and last installment In September 2029)

Deferred expanse lowards processing fees is netted of against loan

Assets Pledqed as sacurity

The carrying amounts of assels Pledged as security for current and non-current borrowings are:

Non—current assets
- Property, plant and equip
Cumnent assets

hold land but

Total assets Pledgad as security

Lease liahillties {(non-current)
Lease liabililes (Refer note 41)

other right of use assets)

The loans are also secured by personal guarantee of managing director.

As at 31 March 2026

As at 31 March 2025

Principal ofs  Effective interest
{Rs. in lakhs) rate in %

Principal ofs  Effective interest
{Rs. In lakhs) rate in %

Repayment
terms

1920 1 Year RBLR+1
%

(9 10%)

128,48 1 Year RBLR +1
%

(9.10%)

9733 1 Year RBLR
+0.85%
(8.95%)

566 67 1 Year RBLR
+085%
{B 95%)

4167 1 Year RBLR
+0.85 %
(8.95%)

457.43 1 Year RBLR
+0.85 %
(8 85%)

25208 PLR minus 4 65%
(9 25%)

82332 PLR minus 4.00%
(9 80%)

126172 PLR minus 4,00%
(9 90%)

1,18353 Repo Rale

(853%)

20000 LTPLR plus 1.75%
(10.50%)

750,00 LTPLR plus 1.75%
(10.50%)

437.50 LTPLR plus 175%
(10.50%)

(149.76)

6,068.17

140.18 1 Year RBLR +1
%

(9.25%)

12698 1 Year RBLR +1
%
9.25%)
194.77 1 Year RBLR +1
o

(925%)

40585  1YearRBLR
+0.93 %
(9.95%)

73667 1Year RBLR
+093%
(9.95%)

141.67 1 Year RBLR
+093%
(9.95%)

37860 1 Year RBLR
+093%
(9 95%)

38957 PLR minus
1120%
(9.25%)

1,083.32 PLR minus
10.70%
{10.50%)

53.33 PLR minus
10.70%
(10.50%)

136575 PLR minus
10.70%
{10.50%)

717.02 3 Month CD Rate
(9 28%)

300.00 LTLR minus
10 80%
(10 95%)

9099  LTLR minus
10,80%
(10,95%)

(175.99)

As at
31 March 2026
Rs. in lakhs

15,257.01
25,243.13

A40,60014

Repayable In 48
equated monlhly
installments of
Rs. 13.52 lakhs

Repayable In 46
equated monthly
Instatiments of
Rs. 9 5B lakhs

Repayable in 48
equated monthly
Installments of
Rs. 6,79 lakhs

Repayable in 42
equated monthly
Instaliments of Rs.
27.78 lakhs

Repayahle in 60
equated monthly
Installments of Rs,
14.17 lakhs

Repayable in 36
equated monlhly
Instaliments of Rs,
8 33 lakhs

Repayable in 60
equated monthly
Instaliments of Rs.
20 84 lakhs

Repeyable [n 48
equalad manthly
Installments of Rs.
11.46 lakhs

Repayable in 60
equaled monthly
Instaliments of Rs.
21.67 lakhs

Repayable in 30
equated monthly
Instalimants of Rs
867 lakhs

Repayable in 60
equaled monthly
Installments of Rs.
26 67 lakhs
Repayabte in 60
equeted monthly
Instaliments of Rs
2250 lakhs

Repayable in 60
equated manthly
Installmenls of Rs
8.33 lakhs

Repayable in 30
equated manthly
Instaliments of Rs,
18.66 lakhs
Repayable in 48
squated monthly
Insteliments of Rs.
2083 lakhs
Repayable in 48
equated monthly
Installments of Rs
10.42 lakhs

As at
31 March 2025
Rs. In lakhs

15,205.19
21,834.71

36,839.80

83.20

206.97

83.20

206.87
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20 Deferred tax liabilities {net)

The movement in deferred tax assets and liabilities during the year ended 31 March 2026 and 31 March 2025:

(Rs. in lakhs)
: post(Cmdchargoin CUGENS
Movemant during the year ended 31 March 2026 31 March 2025 statement of comprehensive 31 March 2026
profitand loss Intoma

Deferred tax liabilities
Praparty, plant and equipment; Difforance botwoon catrying value as pef lncome Tax laws and earrying valuo as per books of account 122397 7850 - 1,303.47
under Companles Acl, 2013

1,223.97 79.50 - 1,303.47
Detarred tax assets
Expendilure charged 1o ihe stalement of profit and loss In lhe cument year but allowed for 1ax purposes on payment basis 124.07 13534 - 25941
Loss allowanoe - trde foceiables 2328 (6.76) - 16.52
Provision for employee benefits 15.12 16864 403 35.79
Righl of use assets and leass liabllities (net) (B8.50) 16.32 - {5028}
93.87 16354 4,03 26144
Deferred tax liabilities (net) 1,130.10 (84,04) = 4.03) 1,042.01
(Rs. in lakhs}
poat  (Ccrinargen STCUINI
Movement during the year anded 31 March 2025 of :
31 March 2024 p 31 March 2025
profit and loss Income
Deferred tax liabifities
Property, plant and equipment: Difference between carrying value as per Income Tax laws and camying value as pef books of account 113148 9249 - 122397
under Companles Act, 2013
1,131.48 9249 - 1,223.57
Deferred tax assets
Expendilura chargad to ihe sfalement of profit and loss in the current year bul allowed lor {ax purposes on paymenl basis 1587 106,20 - 124,07
Loss allowance - trade receivables 4424 (20.96) . 23.28
Provision for employee benefits 13.58 (2057 211 1512
Rlght of use assets and lease liabilities (nef} 4770 (116.30) - {68 B0)
121.39 (49.63) 2211 $3.87
Dafarred tax liabilities (nat) 1,010.098 142.12 {22.11) 1,130,10
As at As at
31 March 2026 31 March 2025
__Rs.inlakhs _ Rs.inlakhs
21 Borrowings (cument)
Secured
From Banks, repayable on demand
- Cash cradit / packing credit 588275 5,246 07
Unsecured
From supplier finance arrangements 250.21 -
Current ies of long term ings (Refer note 16) 1,910.34 1,928 61
Intarest accrued but nol due on borrawings 18.26 M.77
15,1395 Tb5.45,

Cash credIl/ packing credil from banks are secured by the first charge on all current assels both present and fulure and second charge on all the property, plant and equipment of the Company both present and
future on pari passu basis wilh all members of consoriium. The loans are secured by personal guarantee of Managing Director,

Supplier finance of the C is isad by finance provider offering lo pay amounts an entity owss its supplisrs and the enlily agreeing lo pay according to the terms and conditions of the
arrangement al a date later than suppliers are paid. The arrangement provides the entity with pay terms P to the related invoice payment due date. The range of payment due dales are 90-110
days.

22  Lease liabillties (current)
Lease liabilities (Refer note 41) 274.30 35643
— 27430 35843




ZIM Laboratorles Limited
Material accounting poliey Infarmation and athor explanatory Information to the standalona financlal stataments for the year ended 31 March 2026

As at As at
31 March 2028 31 March 2025
Rs.jn lakhs R, inlakhs
23 Trade payables

Dues of micro enterprises and small entefprisas (Refer note below) 847.20 668.46
Dugs ol croditars other than micre enterprises and small enterprises (Refer note 43) 681122 5518 14
76584 78660

Disclosures required under Sectlion 22 of the Micro, Small and Medium Enterprise Development {MSMED) Act, 2006
a_The principal amount and the interest due thereon remaining unpaid to any supptier as at Lhe end of sach accounting year

- Principal amount due to micro and small enlerprises 847 20 868 46
- Intorest duo on above - =
. The amount of Interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterpriss Development Act, 2006, along with the amounis of the payment - -

made 1o the suppliar beyand the appointed day during ¢ach accounting year
. Tho amount of interest due and payable for the period of defay in making payment (which have boen pakd but boyond the appointed dey during the year) but without adding
tha Intarest spacified under Micro, Small and Modium Enterptise Bovelopment Act, 2006,

d. the amount of inlerest accrued and remaining unpaid al the end of each eccounting year; and

. The amount of further interest remaining due and payable even in the succeeding years, unlil such dato whin the interest dues above are actually paid to the small - -
enterprise, for the purpose of ofa bl diture under section 23 of the Micro, Small and Medium Entorprise Development Act, 2006.
Note:- This information has been given In respect of such vendors to the extent they could be identified as Micra end Small enterprises an the basls of i with the Comp:
Agelng of Trade payables (Rs, In lakhs)
o ding for following periods from due date of p
Not due Ln:ss than 1-2 years 28 years More than 3 Total
!Ea' !Eﬂf!

As at 31 March 2026
Total dues of micro i nnd smakl i 185.95 66125 - - - 847.20
Total oulstanding dues of credilors olitar than micro enterprises and small enterprises 4,335.01 2,3680.41 113.85 1.85 - 6,811.22
Disputed duss of micro enterprises and smiall enlorprises . - - . . .
Dispuled dues of creditors alher than micra enterprises and small enterprises - = - G - .

4,520.96 3,021.66 113.95 I'E - 761042
As at 31 March 2025
Total ing dues of micro ( and amall i 460.55 207.91 - - . 668.46
Tola! outstanding dues of creditors athar than micro enterprises and small enterprises 433619 2,180.10 185 - - 6,518.14
Disputed dues of micro enlerprises and srmill enterprises - . - - - -
Disputed dues of creditors other than micra entorprises and small enlerprises - - = - . -

275674 2,380.01 155 . . 7.186,60

As at As at
31 March 2026 31 March 2025
In lakhs
24  Other financlal labilitles (current)

Un-claimed dividends® 368 933
Employes related Habliities 543.58 530,36
Payable for capital expenditure** 35540 ATLZE

343,64 1,011.97

= During the year unpald dividend amount of Rs 5.31 lakhs {pertalning to FY 2017-18) have been {ransferred lo 1he lnvestor Education and Pratection Fund under section 125 of Lhe Companies Acl, 2013,
Includes payable to micro enterprises and small enterprises Rs. 166 88 lakhs (31 March 2025 : Rs. 104.27 lakhs)

25 Other current liabilities

Advance recelved fram customaers (Refer nale 43) 1,051.15 24922
Statutory dues 180.08 23084
Others aa52

I
1.241.21 518.58

26 Provisions
Provi: for amploy
Provision for compensated absences 8594 67,90
85,94 57.90




ZIM Laboratories Limited

Material accounting palicy information and other explanatory Informatlon to the standal financlal for the year ended 31 March 2026
Year anded Year ended
31 March 2026 31 March 2025
Rs. In lakhs Rs. in lakhs

27 Revenua from operations
Sale of products

Manufactured goods 35,062.53 34,427.66
Stock in trade 549.80 1,522.33
35,612.33 35,949.99
Other operating revenue

Product service income 912.04 1,080.01
Export incentives 516.64 48098
Others (including scrap sale etc.) 7.14 42.58
1.435.82 1.613.56

37,048.15 37,563.55

A Disclosure as per Ind AS 115
The operations of the Company are limited to only one segment viz. pharmaceuticals and related products. Revenue from contract with customers is from sale of manufactured
goods and rendering of research services. Sale of goods are made at a point in tims and revenue is recegnisad upon salisfaclion of the performance obligations which is
typically upon dispatch / delivery. The Company has a credit evaluation policy based on which the credil limits for the trade receivables are established. There is no slgnificant
financing component as the credit period provided by the Company is not significant

There are no significant variable components such as discounts, rebates, sales retums etc

B Disaggregation of revenue:
Year ended Year ended
Particulars 31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs

A. Major Product/Service line:

- Sale of pharmaceutical goods 3561233 35,949.99

- Product service income 912.04 1,080.01

- Others ( Export incentives, others, etc,) 523.78 533.55
Total revenue from conlracts with customners 37,048.15 37,563.55
B. Primary geographical market:

-in India 5,944.28 6,656.94

-Outside India 31,103.87 30.806.61
Total revenue from contracts with customers BT!N&%E 3?1553.55
C. Timing of the revenue recognition:

- Goods/services transferred at a point in time 37,048.15 37,563.55

- Goods/services transfered over time - .
Total revanue from contracts with customers :I?,MS.‘i_B 37,580.85

C Contract Balances
Significant changes in contract liabilities balances are as follows:
Contract Liabilities
received from s (Refer note 25)

Opening Balance 249,22 1,187.90
Add: Advance received during the year 7,148.46 5,797.63
Less: Revenue recognised/adjustment during the year 6,346.53 6,746.31
Less: Advance retumed during the year - -
Closing balance 1,051.15 249.22

The contract liabilities primarily relate to the advance consideration received from customers for the sale of goods. This amount will be recognised as revenue within a period of
one year.

28 Other incoms
Interest Income on flnanclal assets measured at amortised cost

-Fixed deposits 15.35 4.55
-Others ( including interest incoms on utility deposils , security deposits elc.) 15.57 26.88
Dividend income on investments 0.75 0.75
Foreign exchange gain (net) 770.26 420.59
Reversal of loss allowance - trade receivables (Refer note 38 (B)) 2820 71.97
., Profit on sales of assets 255.19 1212
Other non-operating income (includes liabilities no longer required written back etc.) 58.67 25.23
1,138 689 562,09

29 Cost of materials consumed
Qpening inventory 5,868.08 4,968.52
Add: Purchases 16,499.90 16,201.94
Less: Closing inventory 5.848.91 5,668.08
16,318.05 15,500.40
30 Purchase of stock in trade 74683 1,157.82




ZIM Laboratories Limited

Materlal accounting policy information and other explanatory Information to the

for the year ended 31 March 2026

31

32

33

35

36

Changes in inventories of finished goods and work- in- progress
At the end of the year

Work-in-progress

Finished goods

At the beginning of the year
Work-in-progress
Finished goods

Employee benefits expenses

Salaries, wages and bonus

Contribution to provident and other funds (Refer note 45(a))

Equity setlled share based payments to employees (Refer note 47)
Gratulty expense (Refer note 45)

Staff welfare expenses

Finance costs
Interest costs
on borrowings
on lease liabilities (Refer note 41)
on supplier finance arangments
Interest on delayed payment of income tax
Other barmowling costs (including ancilliary costs to borrowings)

Dep! and amorti
Depreciation on property, plant and equipment (Refer note 3)
Amortisation of intangible assets (Refer note 5 (A))

Other expenses
Consumption of stores and spares
Power and fue!
Water charges
Insurance
Repairs and maintenance
Machines
Buildings
Others
Contractual services (Refer note 45)
Printing & stationery
Communicalion costs
Legal and professional fees
Payment to auditors (Refer note below (a))
Advertisement & sales promotion
Travelling and conveyance
Commisslon on sales
Freight and forwarding charges
Bad debts written off
Rates and taxes
Property, plant and equipment written off
Rent (Refer note 41)
Laboratories Expenses
Corporate social responsibility expenses (Refer note 52)
Miscellaneous expenses (includes bank commission, factory expensec etc.)

Note

Payment to auditors {excluding taxes)
For audit

For other services

For reimbursement of expenses

Tax (expense)

Current tax for the year (net of Minimum alternalive tax utilisation Rs. Nil (31 March 2025: Rs 30.74 lakhs))

Tax adjustments pertaining to earfier years
Deferred tax expenses

Increase / (Decrease) in deferred tax assets
{Increase) in deferved tax liabilities

Tax (expense) / credit recognised in Statement of profil and loss
Tax (expense) / cradit recagnised in other comprehensive incorme

Tax reconclliation

Profit before tax

Tax at the rate of 29.12% (31 March 2025: 29.12% )
Tax adjustment perlaining to earlier years
Tax effact of which are
Permanent Disallowances

Allowances / Disallowances under specific provisions of Income tax act, 1961 (net)
Disallowance of Donation/Corporate social responsibility expenses

balow

Year snded Year ended
31 March 2028 31 March 2025
Rs. in lakhs Rs. in lakhs
537.99 745.21
284388 202232
3,381,687 2.787.63
745.21 19717
202232 2.6897.01
2.767.53 2,894.18
(614.14) 12685
5,363.76 5,108.48
205,55 187.66
33,03 39.40
75.31 69.60
332.20 235.47
6,009.85 5,640.62
1,123.43 926.94
5227 77.49
6.89 -
25.02 20.01
112,62 114.14
132023 1138.58
1,717.80 1,824.46
218.94 164.68
1,936.74 1,669.14
o el
97.61 89.10
1,796.53 1,712.34
20.32 18.37
100.26 67.54
519.45 416.80
220.06 41.38
418.75 336.94
2,592,31 2,329.68
54,20 41.38
53.50 51.78
1,473.63 1,394.88
66.12 63.70
27117 24798
580.28 538.15
1,308.11 1,258.88
6860.46 886.68
78.11 212.71
64.16 15.29
3.51 13.71
17.02 1281
587.76 623.48
53.49 48,53
383.75 379.34
11,628.56 10,811.22
60.00 51.75
3.50 10.00
262 1.95
66.12 63.70
(327.85) {396.83)
0.31 {47.86)
167.57 (27.52)
(79.50) (92.49)
88.07 _(120.01)
(239.47) (564.70)
(243.50) (586.81)
4.03 2211
(239.47) i.’r&t‘fﬂl
840.02
(244.61)
0.31
(7.28)
27.03
(18.95)

(243.50)
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ZIM Laboratories Limited
Material accounting policy information and other explanatory information to the

ts for the year ended 31 March 2026

43 Related Party Disclosures

As per Ind AS 24 "Related Party Disclosures”, disclosure of transactions, balances and gurantees with the relaled parties as defined in the Indian Accounting Standard are given
below:

A. List of related parties and relationship (to the extent where transactions have taken place and relationship of control) :
(1) Subsidiaries
ZIM Health Technologies Limited, india
SIA ZIM Laboratories Limited, Latvia
ZIM Laboratories FZE,UAE
ZIM Thinorals Private Limited, India
ZIMTAS PTY Limited, Australia
ZIM Laboratories Middle East DMCC,UAE (up to 23 February 2026)
ZIM Scientiflc Office L.L.C,UAE (w.ef. 15 November 2024)

Whelly Owned Subsidiary Company
Wholly Owned Subsidiary Company
Wholly Owned Subsidiary Company
Wholly Owned Subsidiary Company
Subsidiary Company

Step-down Subsidiary Company
Step-down Subsidiary Company

Nature of relationship
Managing Director and shareholder with significant influence
Director (Finance}

{ii) Key Managerial Personnel
Dr, Anwar S. Daud
Mr. Zulfiquar Kamal

Mr. Niraj] Dhadiwal

Mr. Prakash Sapkal

Mr. Padmakar Joshl

Mrs. Kavita Loya

Dr. Kamlesh Shende

Dr. Kakasaheb Mahadik (upto 31 March 2025)
Mr. Ashok Bhatia (w.e.f. 01 April 2025)

Executive Director

Executive Director

Independent Director
Independent Director
Independent Director
Independent Director
Independent Director

Mr. Plyush Nikhade
Mr. Shyam Mohan Patro

Company Secretary & Compliance Officer
Chief Financial Officer

(iif) Other significant influences
Elizabeth Mathew (upto 11 November 2025)
Elimath Advisors Private Limited (w.e.f. 11 November 2025)
Zakir Vali (upto 13 March 2026)

Shareholder exercising significant influence
Shareholder exercising significant influence
Shareholder exercising significant influence

B. Nature of transactions: Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs
1) Remuneration*
Dr. Anwar S. Daud 154.08 146.74
Mr. Zulfiquar Kamal 101.88 91.88
Mr. Niraj Dhadiwal 95,81 100.23
Mr. Prakash Sapkal 85.06 101.91
Mr. Piyush Nikhade 52,37 43.14
Mr. Shyam Mohan Patro 980.79 81.05
2) Director's fees
Mr. Padmakar Joshi 7.00 7.00
Mrs. Kavita Loya 9.00 9.00
Dr. Kamlesh Shende 7.00 7.00
Dr. Kakasaheb Mahadik - 7.00
Mr. Ashok Bhatia 20.00 -
3) Professional fees (expenses)
ZIM Health Technologies Limited, India 267.72 357.79
ZIM Laboratories FZE UAE 46.59 -
4) Rent paid
Dr. Anwar S. Daud 29.25 28.45
5) Sale of products
ZIM Laboratories FZE,UAE 2,778.38 3,219.28
ZIM Scientific Office L.L.C,JUAE 91.51 -
6) Investment (in equity shares)
SIA ZIM Laboratories Limited, Latvla 291.75 316.84
ZIMTAS PTY Limited, Australia 89.45 68.25
7) Deemed Investment (Refer note 6)
ZIM Heallh Technologies Limited, India 80.46 96.00

8) Share Application Money received, shares were allotted during the year under ESOS
Mr. Piyush Nikhade 2.32 -
Mr. Shyam Mohan Patro




ZIM Laboratories Limited
Material accounting policy information and other explanatory Information to the standalone financial statements for the year ended 31 March 2026

As at As at
31 March 2026 31 March 2028
Rs. in lakhs Rs. in lakhs
C. Balances outstanding at year end (#)
Payable to Key Managerial Personnet
Dr. Anwar S. Daud 8.02 6.34
Mr. Zulfiquar Kamal 574 347
Mr. Nira] Dhadiwal 4.38 3.94
Mr. Prakash Sapkal 343 1.61
Mr. Piyush Nikhade 1.53 1.66
Mr. Shyam Mohan Patro 371 3.34
Trade payable
Dr. Anwar S. Daud 6.16 6.40
Mr. Padmakar Joshi 0.53 1.58
Mrs. Kavita Loya 0.68 2.03
Dr. Kamlesh Shende 0.53 1.58
Dr. Kakasaheb Mahadik - 1.58
ZIM Health Technologies Limlted, Indla 381.07 303.58
Z)M Laboratories FZE,UAE 46.59 -
Advance received from customers
ZIM Laboratories FZE,UAE 602.77 -
Trade receivables
ZIM Laboratories FZE,UAE - 196.11
Key Managserial Personnel' compensation Year ended Year anded
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs
a) Short- term employee benefits 608.36 584.72
b) Post- employment benefits 14.62 10.23
Total compensation 622.98 594.95

* The remuneration to key management personnel does not include provision for employee benefits determined on actuarial basls.

# Equity investments by the Company and equilty Infusion Into the Company are not considered for disclosure as these are not considered "outstanding” exposures". Refer notes 6
and 16 for the same.

All the fransactions stated above with related parties are on arm’s length basis and in normal course of business.

All borrowings are guaranieed by the managing director of the Company (Refer notes 18 and 21).

As at As at
31 March 2026 31 March 2025
Rs. In lakhs Rs. in lakhs

44 Contingent liabilities and commitments
(A) Contingent liabilities

Income Tax Assessments for earlier years for disallowance of expenditure, pending in appeal 395.95 395.95

Input tax credit mismatch under GST , pending in appeal 28.73 -

Import Duty saved under the Advance License scheme considering export obligation to be fulfilled within the period allowed 585.07 57.89

Notes:
1. The Company does not expect any reimbursement in respect of the above contingent liabilities
2. It is not practical to estimate the timing of cash outflows, if any, in respect of malters above, pending resolution/completion of the appellate proceedings/other proceedings, as

applicable
As at As at
31 March 2026 31 March 2025
Rs. In lakhs Rs. In lakhs

(B) Commitments
Estimated value of contracts in capital account remaining to be executed (net of capital advance) 1.100.09 1,117.88
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45 Employee benefits

(a

(b

—

-~

As per Indian Accounting Standard-19, ‘Employee Benefits', the disclosure of Employee benefits as defined in the Standard are given below:

Defined Contribution Plan:
Contribution to Defined Contribution Pian, recognized as expense for the year are as under:

Year ended Year ended
31 March 2026 31 March 2025

Rs. in lakhs Rs. in lakhs
Employer's Contribution to Provident fund 141.08 146.02
Employer's Contribution to ESIC 8.61 8.52
Employer's Contribution to Labour welfare fund 0.74 0.79
Employer's Contribution to Pension fund 55.12 32.33
205.55 187.66

Defined Benefits Plan :

Gratulty

Under the gratuity plan, every employee is entitied to the benefit equivalent to fifteen days salary (as per last drawn salary) for each completed year of service or part thereof in
excess of six months depending on the date of joining and efigibility terms, in lerms of provisions of the Payment of Gratuity Act,1972 and Code on Wages, 2019. The same is
payable on termination of service or retirement, whichever is earlier. The benefit vests after five years of continuous service for permanent employees and one years of conlinuous
service for fixed term employees. Liabilities for such benefils are provided on the basis of valuation, as at the balance sheet date, carried out by an independent acluary. The
actuarial valuation method used by an independent actuary for measuring the liabifity is the Projected Unit Credit method. The scheme is funded with an insurance cempany in the
form of qualifying insurance policy for permanent employees and unfunded for fixed term employees classified as part of "Contractual services”

Changes to Employee Benefits upon notification of Labour Codes

The Govemment of India notified the Code on Wages , 2019, the Industrial Relations Code, 2020, the Code on Social Security , 2020 and the Occupational Safety, Health and
Working Conditions Code, 2020 (collectively, the "Labour Codes"). These Labour Codes, which have become effective from 21 November 2025, consolidate and rationallse 29
labour laws and introduce, among other matters, a uniform definition of "Wages". Also the Labour Codes have modified certain employee benefits and eligibility conditions in respect
of those benefils. Accordingly, during the year, the Company has recognised past service cost on account of eligibility of fixed term employees under Gratuity benefits in the

Statement of Profit and Loss and classified as part of "Contraclual services".

Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs
Mortality Table Indian Assured Indian Assured
Lives Mortality Lives Mortallty
(2012-14) Urban (2012-14) Urban
Discount rate 7.23% 6.65%
Discount rate- fixed term employees 6.48% -
Salary growth rate 5.00% 5.00%
Withdrawal rate 12.00% 12.00%
Withdrawal rate- fixed term employees 0.00% -
Expected rate & retum on Plan assets 7.23% 6.65%
Expected rale & retum on Plan assets- fixed term employees NA. -
Changes in the Fair value of Plan Assets
Present Value of Plan Assets at the beginning of the year 1,065.07 931.68
Interest Income 70.16 66,99
Employer’s Conlribution 12.98 54.45
Benefits Paid - -
Actuarial adjustment: Return on plan assets, excluding amount recognised in net interest expense (2.22) 1.95
Fair Value of Plan Assets at the end of the year 1,135.99 1,055&
Changes in the Present Value of Obligation
Present Value of Obligation at the beginning of the year 999.70 898.64
Current Service Cost 78.99 71.97
Interest Expenses or Cost 66.48 64.61
Re-measurement (or Actuarial) (gain) / loss arising from:
- change in the demographic assumptions - -
- change in the financial assumptions (28.25) 24.27
- experience variance (i.e. Actual experience v/s assumptions) 39.87 53.63
Past Service Cost 41.90 -
Benefits Paid (92.69) (113.42)
Present Value of Obligation at the end of the year 1,108.00 858.70
As at As at
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs
Amount recognised in the Balance Sheet
Present Value of Obligation at the end of the year 1.106.00 999.70
Fair Value of Plan Assets at the end of the year (1,135.99) (1,055.07)
Net (Asset) recognised at the end of the year (29.99) (55.37)
Percentage of each category of plan assets to total fair value of plan assets as at year end:
Administered by Life Insurance Corporation of India 100.00% 100.00%
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(c)

46

Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs
Exp recognised in the St: of Profit and Loss
Current service cost 78.99 71987
Past service cost 41.90 -
Loss { (Gain) on settlement - -
Net Interest cost / (income) on the Net Defined Benefit Liability / (Asset) (3.68) {2.37)
Total expenses recognised in the Statement of Profit and Loss 117.21 69.60
Actuarial (gain) / loss
Actuarial (galn) / loss on Obligation for the period 11.63 77.90
Retum on Plan Assels, excluding interest income 222 (1.95)
Actuarial (gain) / loss recagnised in Other Compreh income 13.85 75.95
As at As at

Maturity Profile of Defined Benefit Obligation

31 March 2026

31 March 2025

Welghted average duration (based on discounted cash flows) 6 years 6 years
Weighted average duration (based on discounted cash flows)- fixed term employees 2 years -
As at As at
31 March 2026 31 March 2025
Rs. in lakhs Rs. In lakhs
Expected cash flows over the next (valued on undiscounted basis) as follows :
Year 1 1682.44 181.45
Year 2 169.45 113.25
Year 3 138.93 116.39
Year 4 137.62 115.22
Year5 127.86 116,52
Thereafter 871.57 813.10

Sensitivity Analysis:

Significant actuarial assumptions for the determination of the defined benefit obligation are discount rate, expected salary increase, withdrawal rale and mortality. The sensitivity
analysis below have been determined based on reasonably possible changes of the assumptions occurming at the end of the reporling period, while holding all other assumptions
consiant. The results of the sensitivity analysis is given below:

As at As at
31 March 2026 31 March 2026
Rs. in lakhs Rs. In lakhs
Defined Benefit Obligation (Base) 1.108.00 9899.70
Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakhs Rs. In lakhs
Decrease increase Decroase Increase
Discount Rate ( -+ 1%) 50.16 (45.54) 48,63 (43.95)
(% change compared to base due to sensitivity) 4.5% -4.1% 4.9% -4.4%
Salary Growth Rate ( -+ 1%) (42.19) 44.61 41.11) 43.84
(% change compared lo base due to sensitivity) -3.8% 4.0% -4.1% 4.4%
Attrition Rate ( +/- 1%} (6.15) 5.46 (4.62) 4.09
(% change compared to base due lo sensilivity) -0.6% 0.5% -0.5% 0.4%

Compensated absences

The Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year and net charge to the Statement of Profit and Loss for the year
under "Employee benefits expenses” is Rs. 226.76 lakhs (Previous Year: Rs. 205.89 lakhs) and under "Contractual services" is Rs. 3.15 lakhs (Previous Year: Rs. Nil).

Segment information

The Company is primarily engaged in the business of pharmaceuticals. The Company has entrusted decision making authority to the Managing Director (highest authority) who is the
Chlef Operating Decislon Maker (CODM) who has complete control over the operating decisions and Is responsible for the information presented to the Board of Directors.
Managing Director revlews the Company's performance based on the analysis of the Profit Before Tax ( PBT) at an overall entity level and therefore there is no other separate

reportable segment for the Company as defined by Ind AS 108 "Operating Segment".

Infor about geographical areas are as under © (Rs. in lakhs)
Particulars 31 March 2026 31 March 2025
In India QOutside India Total In India Outside India Total

Revenue from operations® 5,944.28 31,103.87 37,048.15 6,656.94 30,906.61 37,563.55
Carrying amount of segment assets (non-current)** 21,959.59 3,217.00 25,176.59 20,702.88 247514 23,178.02
Carrying amount of segment assets (current)™* 14,140.85 7,395.50 21,536.35| 13,969.19 7.575.98 21,54517
Capital expenditure for the year 3,420.32 891.85 4,312.17 4,079.08 815.55 4,894.64
- Tangible 3,346.10 - 3,346.10 4,067.96 - 4,067.96
- Intangible 74.22 891.85 966.07 11.13 815.55 826.68

The accounting pollcles of the reportable segments are the same as the Company's accounting policies described in note 2.1

*As per Ind AS 108 - Operating Segments, the Company is required lo disclose revenue from individuat extenal customers when it is 10 per cent or more of entity's revenue. Details
of individual extemal customers has revenue equal to or more than 10 per cent Company's revenue are as follows :

(Rs. in lakhs)
Gustomer 31 March 2026 31 March 2025
Inindia__| _ Outside india__| Total Inindia_ | Outside India | Total
Customer A - | 6,002.57 | 6,002.57 = | 5,591.41 | 5,591.41

*The carmying amount of non-current segment assels exclude financial assets, income tax assets (net).
“~The carrying amount of current segment assets exclude Cash and cash equivalents, Bank balances other than cash and cash equivalents & Interest receivable

—
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47 Share based payments
Equity settled share based payments to employees
Share options outstanding reserve

31 March 2026

31 March 2025

Rs. in lakhs Rs. in lakhs
33.03 39.40
243.44 135.40

Resolution passed by Nomination & Remuneration committee and Board at its meeting dated 23 December 2023 and the shareholders through postal ballot on 28
January 2024 had approved the 'ZIM Laboratories Employee Stock Option Scheme 2023’ (“ESOS 20237/ "Scheme”), to create, offer, issue, grant and allot from time

to time, in one or more tranches, not exceeding 994,404 (Nine Lakhs Nine

four Thousand Four Hundred and Four) employee

stock options ("Options”) to the

gligible employees of the Company andlor its subsidiary companies exercisable info not more than 994,404 (Nine Lakhs Ninety-four Thousand Four Hundred and

Four) equity shares.

During the previous year, The Nomination and Remuneration Committee in its meeting held on 13 April 2024 granted 687,257 options to the eligible employees of
the Company and the subsidiary at an exercise price of Rs. 77.40. Remaining options of 307,147 are available in the ESOP Pool to be granted to the employees of

the Company and its subsidiaries.

I. The position of the ESOS of the Company as at 31 March 2026 is as under:

S.No. Particulars

ESOS

1|Total number of stock oplions approved 994,404

2|Maximum term of Options granted (years) 2 years from date of last vesting or 6 years from the date of grant
3[Source of shares (Primary, Secondary or combination) Primary

4|Variation in terms of options No variation

5|Exercise Price per option at a discount of 20% on market price on grani date (i.e. Rs 77.40)
6| The exercise period Exercise anytime within two year from date of vesting

7|Weighted average exercise price” (Rs.) 7740

8|Weighted average remaining life (in years) 4

*The Black Scholes valuation model has been used for computing weighted average fair value of option on grant date considering the following information:

Particulars Particulars
1. Risk Free Interest Rale 7.01%
2. Expected Life (year) 4
3. Expected Volatility 55.79%
4. Dividend Yield 0.00%

Il. Weighted average exercise price of options granted during the year whose

Exercise price is less than the market price of the stock

Exercise price equals to market price of the stock Nil

Exercise price exceeds market price of the stock Nil

Exercise price is less than the market price of the stock 77.40

lli. Weighted average fair value of options granted during the year whose

Exercise price equals to market price of the stock Nil

Exercise price exceeds market price of the stock Nil
54 .44

IV. The movement of stock options during the year ended 31 March 2026 are summarized below:

Particulars

Number of options

Options outstanding at the beginning of the year

Options Forfeited / lapsed during the year

Options granted during the year

Options vested during the year

Options exercised during the year

Total number of shares arising as a result of exercise of options
Money realised by exercise of aptions

Expired during the year

Options outstanding at the end of the year

Options exercisable at the end of the year

6,87,257
Nil
Nil
68,726
10,000
10,000
7,74,000
Nil
6,77,257
58,726

foliows:

i . Expected

Grant Date Number of options Vesting Date Exercise End Exer_clse remaining

Date Price .
contractual life
13 April 2024 68,726 | 14 April 2025 13 April 2027 77.40 1.04
13 April 2024 1.37.451 | 14 April 2026] 13 April 2028 77.40 2.04
13 April 2024 2.06,177 | 14 April 2027| 13 April 2029 77.40 3.04
13 April 2024 2.74,903 | 14 April 2028 13 April 2030 77.40 4.04

V. The exercise price and expected remaining contractual life (comprising the vesting period and exercise period) of options outstanding as at 31 March 2026 is as

VI. Cash inflow on exercise of options and weighted average share price at the date of exercise: Not applicable, as options not exercised during the year.

VII. The estimates of future cash inflow that may be received upon exercise of options: (Rs. lakhs)
. Year ended Year ended
Particuiars 31 March 2026 | 31 March 2025
Within one year 106.39 53.19
Between two yearslofive years 372.36 478.79
I0Ry
N
1) <
! 5
\ <5
<2 4
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Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakhs Rs. in lakhs
48  Earnings per share
I.  Profit Computation for both Basic and Diluted Earnings per share:
Net Profit attributable to equity share holders 596,52 1,174.40
1. Computation of weighted average number of equity shares :
Waeighted average number of equity shares in calculating basic EPS 4,89,79,144 48725814
Weighted average number of equity shares in calculating diluted EPS 4,89,79,144 4,87,25,814
IIl. Eamings Per Share:
Basic Earning Per Share (Rs.) {(Face value of Rs. 10 per share) 1.22 2.41
Diluted Earning Per Share (Rs.) (Face value of Rs. 10 per share) 1.22 2.41
49  Earnings in foreign currency (accrual basis)
Exporis at F.O.B. value 29,574.47 29,167.42
Product service income 912.04 1.079.94
30,486.51 30,247.36_
50 Ratio Analysis and its elements
. . Year ended Year ended ,,
Ratio s=s 31 March 2026 | 31 March 2025| ' °hange
Current ratio Cument Assets Times 1.36 1.30 4%
Current Liabilities
Debt- Equity Ratio Total Debt % 43%| 46% -B%
Tolal Equity
Debt Service Coverage Ratio Earnings for debt service (Nole a} Times 1.11 1.63 -32%|
Debt Service
Return on Equity Ratio Profit After Tax % 2.25%) 4.93%| -54%
Average Equity
Inventory Turnover Ratio Cost of Goods Sald Times 1.83 2,00 -9%
.ﬂVg. Ir 3y
Trade Receivable Turnover Ratio Revenue from Sale of Products Times 3.83 3.71 3%
A ge Trade Receivables
Trade Payable Turnover Ratio MNet Credit Purchase Times 3.98 442 -10%
Average Trade Payables (Note b)
Net Capital Tumover Ratio Revenue from Operations Times 5.58 7.49 -28%
Working Capital (Note ¢)
Net Profit Ratio Net Profit After Tax % 1.61% 3.13% -48%
Revenue from operations
Return on Capital Employed Eamings before Interest and Tax (Note d} |% 5.64% B.34% -32%
Capital Employed (Note &)
Operating Profit Margin Earmings before Interest and Tax (Nole d) (% 5.83% 7.72% -24%
Revenue from operations
Basic EPS Net Profit attributable to equity share holders Times 1.22 2.41 -49%
Weighted average number of equity shares
Interest coverage ratio Eamings before Interest and Tax (Mote d] |Times 1.64 2.55 -36%
Finance costs
Relurn on Investment NA (Note f) NA (Note f)

Note:

a) Eamings for Debt Service = Net Profit after tax + Depreciation and amortisation expense + Finance costs (recognised excluding lease), Debt Service = Principal

Repayments +Finance costs (recognised excluding lease)

b) Average Trade Payables = Average Trade payables for the materials purchase

¢) Warking Capital = Current Assets - Current Liabilities

d) Eamings before Interest and Tax = Profit before tax + Finance costs (recognised excluding lease)
&) Capital Employed = Average of equily and tolal borrowings

f) The Company has investments in subsidiaries and other insignificant trade investment.

Reasons for ratio variances exceeding 25%

(i) Debl Service Coverage Ratio: Decreased by 32% in the current year due to decrease in profitability and increased finance costs and borrowings of the Company

(ii) Return on Equity Ratio: Decreased by 54% in the current year due to decrease in prafitability of the Company
{iii) Net Capital Turover Ratio : Decreased by 26% in the current year due 1o increased working capital of the Company

(iv) Net Profit Ratio: Decreased by 48% in the current year due to decrease in profitability and increased finance costs of the Company

{v) Return on Capital Employed: Decreased by 32% in the cutrent year due to decrease in profitability of the Company
(vi) Basic EPS: Decreased by 48% in the current year due fo decrease in profitability of the Company

(vil) Interest coverage ratio: Decreased by 36% in the current year is mainly due to decrease in profitability and increased finance costs on account of working capital

51  The Company has used an accounting software for maintaining its books of accounts for the year ended 31 March 2026 which has a feature of recording audit trail
(edit log) facility and the audit trail feature at the application level has operaled throughout the year for all relevant transactions recorded in the sofiware, However, with
respect to audit trall at database level, audit trail login was avallable but DML (Data Manipulation Language) operations relating to change dala was not enabled.
Subsequent to the year ended 31 March 2026, the Company has enabled DML operalions relating lo change data at database level.
Additionally, the audit trail that was enabled and operated at application leve! for the year ended 31 March 2026 has been preserved by the Company as per the

statutory requirements for record retention.
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52  Contribution towards Corporate Social Responsibility (CSR)

Sectlon 135 of the Companles Act, 2013 and Rules
crore or more or a net profit of Rs. 5 crore or more d
profits eamed during the three immediately preceding fl
responsibifity as prescribed under the Companies Act, 2013 are applicable to the Company. The final

sar ended 31 March 2026

e

made theraunder prescribe that every company having a net worth of Rs. 800 crore or more, or tunover of Rs, 1,000
uring any financial year shall ensure that the company spends, In every financial year, at lsast 2% of the average net
nanclal years, In pursuanca of Its Corporate Social Responsibliity Palicy. The provisions pertalning to corporate soclal
ncial details as sought by the Companies Act, 2013 are as follows :

Year ended Year ended
31 March 2026 31 March 2025
Rs. in lakhs Rs. In lakhs
Particulars
Average net profit of the Company for last three financial years 2,550,156 2627.84
Prescribed CSR expenditure (2% of the average net profit as computed above} 51.00 52.56
Details of CSR expenditure during the financial year :
(a) Tolal ampunt required to be spent for the financiat year 51.00 52.56
(b) Amount approved by the Board Lo be sel-off for the financial year - 4.08
(c) Amount approved by the Board Lo be spent for the financial year ' 53.74 48.53
Yet to be
(d) Amount spent for the financial year ending on 31March 2026 : In cash paid in cash Total
(i) Construction/acquisition of any asset - - -
(i) On purposes other than (i) above 53.49 - 53.49
(e) Amount spent for the financial year ending on 31March 2025:
(i) Construction/acquisition of any asset - - -
(i) On purposes other than (i) above 48.53 - 48.53
Year ended Year ended
31 March 2026 31 March 2025
(f) Details related to spent/ unspent obligations : Rs. in lakhs Rs. in lakhs
(i) Rural support pragramme and other activities mentioned in Schedule VIl of the Companies Act, 2013 53.49 48,53
(i) Unspent amount in relation to :
-Ongoing project - E
-Other than ongoing project - -
53.49 48.53
In case of Section 135(5) (Other than ongoing Project)
e = Amount required
. Amount deposited in Specified Amount spent for .
Opening Balance Fund of Schedule V| within 6 months to be s;;;ra\trfor the the year Closing Balance
N - 51.00 53.49 2.49

in case of Section 135(5) Excess amount spent

Opening Balance Amount required to be spent for the year

Amount spent for
the year

Closing Balance

51.00

53.49

249

53  Figures of the previous year has been re-grouped/re-arranged wherever necessal

ry. The impact of the same is not material to the users of standalone financial statements.

For Deloitte Haskins & Selis LLP
Chartered Accountants

Firm's Registration No.: 117366W/W-100018

o 22

Viral R. Shah
Partner
Membership No.: 117654

Place: Mumbai
Date: 19 May 2026

For and on behalf of the Board of Directors of

ZIM Laboratories Limited
CIN No.:L99999MH1984PLC032172

Anwar S. Daud
Managing Director
DIN: 00023529

b
0 @Q

Shyam Mohan Patro
Chief Financlal Officer

Place: Nagpur
Date: 19 May 2026

Zulfiquar M. Kamal
Director {Finance)
DIN: 01786763

| T

Piyush Nikhade
Company Secretary




	Standalone Financial Statements_FY25-26.pdf
	ZIM_Standalone Audit Report_March 26
	ZIM_Standalone Financials_March 26


