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A Guide to Reviewing M11
Management of Monies
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Key features:
· The Module gathers together a number of ‘functional’ elements of the BAA that specifically address money and how it should be handled, and the structures that need to be put in place to facilitate its handling in a secure and compliant manner. 

· It includes both premiums and where applicable claims monies (but note that language that will be included in the event the Coverholder has claims authority is not yet drafted).

· Although uncommon, there is a variation (Module 11 Variation 1 – No authority to handle money) to be used in the event the Coverholder does NOT have authority to handle money. 

· Where the Coverholder does have authority to handle money there are 2 main sections included in the module:

a) Monies held by the Coverholder 
Including provisions relating to bank accounts and what the Coverholder is allowed to do with monies in the account.
There is also an optional provision to allow for the use of sweep accounts.
b) Payments from policyholders
Including whether or not payment by instalments, Minimum and Deposit Payments and Premium Finance Contracts are authorised.
There is also an optional provision to allow for the use of sweep accounts.
c) Payment of monies owed to Insurers 
Now includes details of who (via broker or direct) is involved and how payments are made (direct to Insurers’ bank or via central settlement services), not just when – there is flexibility for a mix of options including varying payment details per Insurer or by Binder segment/placing section.

· Taxes are addressed in this module and have become Taxes, Charges and/or Levies.

· Standard provisions for Cascading Risk Transfer have been drafted that will be included automatically where required by law or regulation, for example Ireland and Italy, or included if the Insurer chooses to authorise.



Improvements we know are needed but have not yet been addressed:
· Provisions for the use of C&C payments are noted as required but have not yet been drafted.
· Provisions specific to when the Coverholder has been granted Claims authority.
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