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Module 5 – Scope of Underwriting Authority

Module 5 Synopsis
This Module concerns the nature of the risks that the Coverholder is authorised to bind under this Agreement.

Scope of Underwriting Authority
5.1 The Coverholder is authorised to bind insurance policies only, in accordance with the information contained in the Insurance Territory Table(s) and Insurance Scope of Underwriting Authority Table(s), defined as part of this Agreement. 

5.1.1 The basis on which underwriting can take place in the territory in which the Coverholder is located is as detailed in the Coverholder Location Insurance Underwriting Basis Table.

5.1.2 The basis on which underwriting can take place in other territories authorised within the Insurance Territory Table(s) is as detailed in the Cross-border Insurance Underwriting Basis Table.

Quotation, Inception, Expiry and Termination of Policies Bound
5.2 Every policy must:

5.2.1 Only be quoted and bound when the Agreement is in effect.

5.2.2 Incept during the Agreement Period.

5.2.3 Run to its contractual expiry date, unless cancelled or terminated in accordance with the policy’s cancellation or termination provisions.

5.3 In the event of cancellation or termination of any policy bound, the Coverholder shall comply with any applicable law or regulation relating to the cancellation or termination of such policy and to the return of premium, commission, fees, charges, taxes and levies.  

5.3.1 The Coverholder is not authorised to issue notice of cancellation of any policy bound under the Agreement where the policyholder or risk is deemed to be located in New York State except for the following:

	5.3.1.1 non-payment of premium

	5.3.1.2 material increase in the hazard insured

	5.3.1.3 discovery of a material misrepresentation in the application for insurance

Automatic Renewal or Tacit Renewal of Policies Bound 
5.4 No policy may be bound which is subject to or is capable of Automatic Renewal or Tacit Renewal. 

Use of the Capacity Granted under this Agreement 
5.5 The Coverholder has NO authority to bind policies on a Co-insurance basis. Therefore, each policy bound under this Agreement must be placed with 100% capacity from this Agreement.

5.7 The Coverholder has NO authority to bind Master Policies, Group Policies and Group Schemes
under this Agreement.

[bookmark: _Hlk169269666]5.9 The Coverholder has NO authority to use the capacity granted under this Agreement to subscribe to any Broker Line Slip.

5.10 The Coverholder has NO authority to use the capacity granted under this Agreement to subscribe to any other Binding Authority Agreements.

5.11 The Coverholder has NO authority to use the capacity granted under this Agreement to subscribe to any Consortium Agreement.

5.12 The Coverholder has NO authority to use the capacity granted under this Agreement to bind Global Policies.

Aggregate Limits 
5.13 No Aggregate Limits have been set by the Insurers.

Territory or Insurable Interest Specific Special Requirements Special Requirements for the Scope of Underwriting Authority
5.15 The territories and Insurable Interests authorised in the Insurance Territory Table(s) and Insurance Scope of Underwriting Authority Table(s) result in the following special requirements:

5.15.3 Authorisation to write US business dictates that the US Classification of this Agreement is ‘Various’ and that for each policy where the risk and / or policyholder is domiciled in the US the US Classification should be reported as per Module 10 - Reporting.

5.15.10 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the State of New York, unless the Coverholder is, or accepts properly exported business from, an excess line broker licenced in the State of New York, and the business is properly exported excess line (i.e. surplus lines) business.

5.15.11 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the US Virgin Islands, unless the Coverholder is, or accepts properly exported business from, an excess line broker licenced in the US Virgin Islands.

5.15.12 For policies of insurance where the policyholder or risk is deemed to be located in Texas, Insurers must reserve the duty of final underwriting review.

5.15.13 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the State of New Jersey, unless the Coverholder is, or accepts properly exported business from, a surplus lines agent licenced in the State of New Jersey.

5.15.14 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the State of Pennsylvania, unless the Coverholder is, or accepts properly exported business from, a producer who is licenced by the Insurance Department of the Commonwealth of Pennsylvania to place surplus lines insurance.

5.15.15. As the holder of a resident or non-resident surplus lines licence from the Commonwealth of Pennsylvania the Coverholder must ensure that all policies of insurance placed under this Agreement for risks resident, located or to be performed in the Commonwealth of Pennsylvania, shall be effected and written in accordance with Article XVI of the Act of May 17, 1921, P.L. 682, No. 284 (40 P.S. Section 991.1601-991.1625).

5.15.16 The Coverholder must NOT wittingly bind any policies of insurance or reinsurance for physical damage to non-moveable property located in the US, whether renewal or new risk, effective on or after the 1st January 1959, covering:

5.15.16.1 Any interest covered by A.N.I. or M.A.E.R.P. (the Stock Companies’ and Mutuals’ atomic pools).
5.15.16.2 Nuclear reactor power plants including all auxiliary property on the site.
5.15.16.3 Any other nuclear reactor installation including laboratories handling radioactive materials in connection with reactor installations, and critical facilities as such.
5.15.16.4 Installations for fabricating complete fuel elements or for processing substantial quantities of Special Nuclear Material and for reprocessing, salvaging, chemically separating, storing or disposing of spent nuclear fuel or waste materials.
5.15.16.5 Installations other than those listed in (d) above using substantial quantities of radioactive isotopes or other products of nuclear fission (the Coverholder may bind other interests using radioactive isotopes provided the nuclear exposure is not the primary hazard).
5.15.16.6 Property on the same site as a nuclear installation unless radioactive contamination is specifically excluded.
5.15.16.7 Any insurance which covers radioactive contamination as a named hazard.
15.15.17 All US surplus lines risks must be placed via a surplus lines producer licensed in the home state of the transaction.

5.16 The Coverholder is responsible for keeping up to date with all law and regulation applicable to the authority granted under this Agreement and must check for updates to the detail of all territory, insurable interest or other specific limitations contained within this section and / or the Underwriting Basis Table(s) defined in Scope of Underwriting Authority.

5.16.1 This includes checking the Lloyd’s Crystal+ website for further detail on all territory, insurable interest or other special requirements contained within this section and / or the Underwriting Basis Table(s) defined in Scope of Underwriting Authority to ensure ongoing compliance with Lloyd’s licensing.

Additional Requirements for the Scope of Underwriting Authority
5.17	The Coverholder must adhere to the following additional requirements specifically in relation to their scope of underwriting authority:

5.17.1 No binding of new policies in any territory where a storm warning has been raised.
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