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M5 Scope of (Underwriting) Authority
‘All Variations’





Embedded variables - are indicated in red non-bold
Referenced Objects - are indicated in blue bold
Defined Terms - are black non-bold with all words that are part of the term capitalised
Clause Variations - If a clause has variations, the clause number will be consistent but different variations are indicated by a highlighted letter A/B/C etc.  A comment has been added to the first instance of the clause number with an explanation of the conditions for inclusion.  Only a single variation of the clause will be included in a CBAA instance.  
Optional and Conditional Clauses – Optional and Conditional Clauses are shown in darkest grey
They are not mandatory and will only be present in some CBAA instances.  A comment will be added to the clause number with an explanation of the conditions for inclusion.

Object Hierarchy
Component Groups, Components, and Sub-Components are marked with a number at their start as follows:
CG05.X – Component Groups
C05.X – Components
SC05.X.Y – Sub-Components, where X is the number of the Component they belong to.

CG05
Module 5 – Scope of Underwriting Authority	Comment by Alisha Waylen: How does this whole module work if a DUA has multiple section leads who apply different levels of SoUA? 

C05.0
Module 5 Synopsis
This Module concerns the nature of the risks that the Coverholder is authorised to bind under this Agreement.

C05.1
Scope of Underwriting Authority
5.1A The Coverholder is authorised to bind insurance policies only, in accordance with the information contained in the Insurance Territory Table(s) and Insurance Scope of Underwriting Authority Table(s), defined as part of this Agreement. 	Comment by Carla Wise: 5.1 Variant Clause

Condition - Dependent on what ‘Contract Type’ is permitted to be written by the Coverholder under the Agreement

A - Included if ‘Contract Type’ is ‘Insurance’ only

B - Included if ‘Contract Type’ is ‘Reinsurance’ only

C - Included if ‘Contract Type’ is ‘Insurance and Reinsurance’	Comment by Carla Wise: Insurance & Reinsurance Territory and Scope of Underwriting Authority (SoUA) Tables can be found in the Excel file ‘M5 Base Tables 310725’.

Note each table is presented on a different tab in the Excel file (SoUA Table is used for both insurance and reinsurance). Each tab lists all the possible rows a Table can have and how the row should be populated with contract specific variables, the tables will never include every possible row.

Some examples of completed tables can be found in the Excel files ‘Module 5 Example Tables 040825’ and ‘M5 Complex SoUA Table Example’.

An Agreement can have multiple Territory Tables and multiple SoUA Tables.

5.1A.1A The basis on which underwriting can take place in the territory in which the Coverholder is located is as detailed in the Coverholder Location Insurance Underwriting Basis Table.	Comment by Carla Wise: Conditional Clause

Only included when capacity includes Lloyd’s or Lloyd’s Europe	Comment by Carla Wise: All Underwriting Basis Tables are links - if you click on them you will be taken to the base table which shows the table rows and how they will be populated with contract specific variables.

Examples of what a completed Underwriting Basis Table will look like can be found in the Excel file ‘Underwriting Basis Tables 100626’.

5.1A.1B The basis on which underwriting can take place in the territory in which the Coverholder is located is as detailed in the Coverholder Location Insurance Underwriting Basis Table (Company Market).	Comment by Carla Wise: Conditional Clause

Only included when capacity is company market only.

Note - If there is any Lloyd’s or Lloyd’s Europe capacity the Lloyd’s version applies.

5.1A.2A The basis on which underwriting can take place in other territories authorised within the Insurance Territory Table(s) is as detailed in the Cross-border Insurance Underwriting Basis Table.	Comment by Carla Wise: Conditional Clause

Only included when capacity includes Lloyd’s or Lloyd’s Europe

5.1A.2B The basis on which underwriting can take place in the territories authorised is as detailed in the Cross-border Insurance Underwriting Basis Table (Company Market).	Comment by Carla Wise: Conditional Clause

Only included when capacity is company market only.

5.1B The Coverholder is authorised to bind reinsurance policies only, in accordance with the information contained in the Reinsurance Territory Table(s) and Reinsurance Scope of Underwriting Authority Table(s), defined as part of this Agreement. 	Comment by Carla Wise: Insurance & Reinsurance Territory and Scope of Underwriting Authority (SoUA) Tables can be found in the Excel file ‘M5 Base Tables 310725’.

Note each table is presented on a different tab in the Excel file (SoUA Table is used for both insurance and reinsurance). Each tab lists all the possible rows a Table can have and how the row should be populated with contract specific variables, the tables will never include every possible row.

Some examples of completed tables can be found in the Excel files ‘Module 5 Example Tables 040825’ and ‘M5 Complex SoUA Table Example’.

An Agreement can have multiple Territory Tables and multiple SoUA Tables.

5.1B.1A The basis on which underwriting can take place in the territory in which the Coverholder is located is as detailed in the Coverholder Location Reinsurance Underwriting Basis Table.	Comment by Matthew Logue: Conditional Clause

Only included when capacity includes Lloyd’s or Lloyd’s Europe

5.1B.1B The basis on which underwriting can take place in the territory in which the Coverholder is located is as detailed in the Coverholder Location Reinsurance Underwriting Basis Table (Company Market).	Comment by Matthew Logue: Conditional Clause

Only included when capacity is company market only.

5.1B.2A The basis on which underwriting can take place in other territories authorised within the Reinsurance Territory Table(s) is as detailed in the Cross-border Reinsurance Underwriting Basis Table.	Comment by Matthew Logue: Conditional Clause

Only included when capacity includes Lloyd’s or Lloyd’s Europe

5.1B.2B The basis on which underwriting can take place in the territories authorised is as detailed in the Cross-border Reinsurance Underwriting Basis Table (Company Market).	Comment by Matthew Logue: Conditional Clause

Only included when capacity is company market only.


5.1C The Coverholder is authorised to bind both insurance and reinsurance policies in accordance with the information contained in the Insurance Territory Table(s), Insurance Scope of Underwriting Authority Table(s), Reinsurance Territory Table(s) and Reinsurance Scope of Underwriting Authority Table(s), defined as part of this Agreement. 	Comment by Carla Wise: Insurance & Reinsurance Territory and Scope of Underwriting Authority (SoUA) Tables can be found in the Excel file ‘M5 Base Tables 310725’.

Note each table is presented on a different tab in the Excel file (SoUA Table is used for both insurance and reinsurance). Each tab lists all the possible rows a Table can have and how the row should be populated with contract specific variables, the tables will never include every possible row.

Some examples of completed tables can be found in the Excel files ‘Module 5 Example Tables 040825’ and ‘M5 Complex SoUA Table Example’.

An Agreement can have multiple Territory Tables and multiple SoUA Tables.

5.1C.1A The basis on which underwriting can take place in the territory in which the Coverholder is located is as detailed in the Coverholder Location Insurance Underwriting Basis Table and Coverholder Location Reinsurance Underwriting Basis Table as applicable.	Comment by Matthew Logue: Conditional Clause

Only included when capacity includes Lloyd’s or Lloyd’s Europe

5.1C.1B The basis on which underwriting can take place in the territory in which the Coverholder is located is as detailed in the Coverholder Location Insurance Underwriting Basis Table (Company Market) or Coverholder Location Reinsurance Underwriting Basis Table (Company Market) as applicable.	Comment by Matthew Logue: Conditional Clause

Only included when capacity is company market only.

5.1C.2A The basis on which underwriting can take place in other territories authorised within the Insurance Territory Table(s) and Reinsurance Territory Table(s) is as detailed in the Cross-border Insurance Underwriting Basis Table and Cross-border Reinsurance Underwriting Basis Table as applicable.	Comment by Matthew Logue: Conditional Clause

Only included when capacity includes Lloyd’s or Lloyd’s Europe

5.1C.2B The basis on which underwriting can take place in the territories authorised is as detailed in the Cross-border Insurance Underwriting Basis Table (Company Market) or Cross-border Reinsurance Underwriting Basis Table (Company Market) as applicable.	Comment by Matthew Logue: Conditional Clause

Only included when capacity is company market only.

5.1.2.1 The Coverholder is responsible for keeping up to date with all law and regulation applicable to the authority granted under this Agreement and must check for updates to the detail of all territory, insurable interest or other specific requirements contained within the Underwriting Basis Table(s).	Comment by Carla Wise: Conditional Clause

Included if there is ONLY Company Market Capacity or where there is Lloyd’s capacity but no special requirements are triggered for inclusion.

5.1.2.1.1 The Coverholder must check <Lloyd’s Crystal+ website[endnoteRef:2]5.1> for further detail on all territory, insurable interest or other special requirements. 	Comment by Carla Wise: If the inclusion of this clause is triggered for Lloyd’s capacity then this embedded variable will automatically populate with Lloyd’s Crystal+. If there is no Lloyd’s capacity the clause is optional and the company market Insurer can include reference to a website etc. that must be checked for example ‘Axco Insurance Information Services Ltd.’ [2: 5.1 Territorial License Information Source:
Free text inserted by user
] 


5.1.3 The estimated premium income specified in the table(s) reflects expectations at Agreement commencement and can be amended outside of this Agreement without the need to update this Agreement.	Comment by Carla Wise: Optional Clause

If user chooses to include and EPI in the SoUA table they also have the option to include this clause.

5.1.4 The <Underwriting Instructions[endnoteRef:3]5.2> is a working document and may be amended by <the Lead Insurer[endnoteRef:4]5.3> at any time and communicated to the Coverholder in writing without the need to amend this Agreement.	Comment by Carla Wise: Optional Clause - User Choice

If the user chooses to include they will also have to select the appropriate Reference Document either Underwriting Instructions or Comprehensive Rating Matrix [3: 5.2 Underwriting Document:
Variations – Underwriting Instructions / Comprehensive Rating Matrix / Prior Submit Referall Criteria and Process Annex
]  [4: 5.3 Underwriting Document Access or Owner:
Auto populated by Underwriting Document Access or Owner selected in SoUA Table
] 


C05.2
Quotation, Inception, Expiry and Termination of Policies Bound
5.2 Every policy must:

5.2.1 Only be quoted and bound when the Agreement is in effect. 	Comment by Carla Wise: Will link back to the Insurer and Coverholder Acceptance of this Original Agreement section of M2 - Agreement Status

5.2.2 Incept during the Agreement Period.	Comment by Carla Wise: Link to Agreement Period in M2.

5.2.3 Run to its contractual expiry date, unless cancelled or terminated in accordance with the policy’s cancellation or termination provisions.	Comment by Carla Wise: Need to think about the use of cancelled and terminated do we need both here?	Comment by Carla Wise: Probably we do because different terminology is used in different territories and by covering both these differences are covered off.	Comment by Carla Wise: Does cancellation/termination need to be defined term(s)? I think not but want to seek views of others.	Comment by Alisha Waylen: I think keep both and not define. 

5.3 In the event of cancellation or termination of any policy bound, the Coverholder shall comply with any applicable law or regulation relating to the cancellation or termination of such policy and to the return of premium, commission, fees, charges, taxes and levies.  

5.3.1 The Coverholder is not authorised to issue notice of cancellation of any policy bound under the Agreement where the policyholder or risk is deemed to be located in New York State except for the following:	Comment by Carla Wise: Conditional Clause

Only included when authorised risk location country sub-division OR policyholder location country sub-division include New York State. 

Clause to have New York State tag

	5.3.1.1 non-payment of premium

	5.3.1.2 material increase in the hazard insured

	5.3.1.3 discovery of a material misrepresentation in the application for insurance

Automatic Renewal or Tacit Renewal of Policies Bound 
5.4A No policy may be bound which is subject to or is capable of Automatic Renewal or Tacit Renewal. 	Comment by Carla Wise: 5.5 Variant Clause

User choice 

(possibility, in the future, to link B with territories that require Tacit Renewal, for now users has to be aware of requirements for territories authorised)

5.4B No policy may be bound which is subject to or is capable of Automatic Renewal. Where Tacit Renewal is required by reason of applicable law or regulation the following provisions must apply:

5.4C The Coverholder is authorised to bind policies subject to or capable of either Automatic Renewal or Tacit Renewal and the following provisions must apply:

5.4BC.1 The Coverholder must:	Comment by Carla Wise: Conditional Clause

Included if 5.5B or 5.5C are included.

5.4BC.1.1 Maintain adequate records to identify and monitor such policies.

5.4BC.1.2 Review each policy bound prior to its individual renewal date in order to offer renewal terms or to decline the renewal. This process must be carried out in compliance with any applicable Tacit Renewal law or regulation.

5.4BC.2 Where the intention is to non-renew any individual policies bound the Coverholder must:	Comment by Carla Wise: Conditional Clause

Included if 5.5B or 5.5C are included.

5.4BC.2.1 issue, in a timely fashion, the necessary and proper notice of non-renewal for individual policies bound to prevent their Automatic or Tacit Renewal; 

5.4BC.2.2 notify the Lead Insurer of any instances where this cannot be or has not been prevented.

C05.3
Use of the Capacity Granted under this Agreement 

Co-insurance	Comment by Carla Wise: Sub-titles for Co-insurance, Master Policies, Marine Open Cargo Cover, Line Slips, BAAS, Consortiums and Global Policies will not be displayed in the final Agreement instance but are used to assist ease of reading this ‘all variations’ version.
5.5A The Coverholder has NO authority to bind policies on a Co-insurance basis. Therefore, each policy bound under this Agreement must be placed with 100% capacity from this Agreement.	Comment by Carla Wise: Variant Clause

User choice, whichever is most applicable to the binder in question.

A - No co-insurance allowed.

B - Any co-insurance allowed with no restriction.

C - Co-insurance allowed within stated parameters (the parameters being any selected from the pick list of optional clauses within 5.6C i.e. 5.6C1.1-8)	Comment by Carla Wise: Defined term - first stab at definition:

Co-insurance refers to the situation where the Coverholder is able to share the risk of insuring a particular policy, with one or more parties, where the Coverholder and each additional party take on a specific percentage of liability. 

5.5B The Coverholder may write policies on a Co-insurance basis, always in accordance with the Scope of Underwriting Authority.

5.5C The Coverholder may write policies on a Co-insurance basis, always in accordance with the Scope of Underwriting Authority.

5.5C.1 Only where they are Co-insured with:

5.5C.1.1 Other binding authorities granted to the Coverholder named in this Agreement providing their capacity is provided by Lloyd’s Insurers only.	Comment by Alisha Waylen: Why only? Why not all or part like we have under 5.6C.1.2?

5.5C.1.2 Other binding authorities granted to the Coverholder named in this Agreement where all or part of the Capacity is provided by non-Lloyd's Insurers.	Comment by Alisha Waylen: If only part is provided by Non Lloyd’s Insurers, who provides the other part? Lloyd’s Insurers? Above 5.6C.1.1 dosnt allow part Lloyd’s 	Comment by Carla Wise: Added clarity that these clauses are pick list.

5.5C.1.3 Other binding authorities granted to another Lloyd’s Approved Coverholder providing their capacity is provided by Lloyd’s Insurers only.

5.5C.1.4 Other binding authorities granted to another Lloyd’s Approved Coverholder.
	
5.5C.1.5 Other binding authorities granted to any Coverholder.

5.5C.1.6 Any mix of Insurers provided the policy’s Lead Insurer is a Lloyd’s Insurer.	Comment by Carla Wise: Guidance - this basically equates to the Coverholder being able to add the capacity from the Agreement to an open market slip.
	
5.5C.1.7 Any mix of Insurers.

5.5C.1.8 <Binding Authority with UMR B0001123456 on a 50/50 split[endnoteRef:5]5.4> [5: 5.4 Co-Insurance Scope:
Free text inserted by user
] 


5.5C.2 The Coverholder must NOT write Co-insured policies under this Agreement where they are Co-insured with:

5.5C.2.1 Other binding authorities granted to the Coverholder named in this Agreement providing their capacity is provided by Lloyd’s Insurers only.	Comment by Carla Wise: 5.6C.2 has a pick list of options where the user can decide which clause to use based upon what has been specifically authorised above.

5.5C.2.2 Other binding authorities granted to the Coverholder named in this Agreement where all or part of the Capacity is provided by non-Lloyd's Insurers.

5.5C.2.3 Other binding authorities granted to another Lloyd’s Approved Coverholder providing their capacity is provided by Lloyd’s Insurers only.

5.5C.2.4 Other binding authorities granted to another Lloyd’s Approved Coverholder.

5.5C.2.5 Other binding authorities granted to any Coverholder.

5.5C.2.6 Any mix of Lloyd’s syndicates and / or non-Lloyd's insurers provided the policy’s Lead Insurer is a Lloyd’s syndicate.

5.5C.2.7 Any mix of Lloyd’s syndicates and / or non-Lloyd's insurers.

5.5C.2.8 Any other binding authorities or Insurers who are not specifically mentioned above.

5.6 The Coverholder should notify any Co-insurance partners if this Agreement is terminated.	Comment by Carla Wise: Conditional Clause

Only included if 5.6C 1/2/8 are selected

Master Policies, Group Policies and Group Schemes 
5.7A The Coverholder has NO authority to bind Master Policies, Group Policies and Group Schemes	Comment by Carla Wise: Variant Clause

User choice, whichever is most applicable to the binder in question.

A - No Master Policies allowed.

B - Master Policies allowed within stated parameters (the parameters being stated in the Annex which must be attached)	Comment by Carla Wise: Defined term - first stab at definition:

A Master Policy is an insurance policy purchased by an entity (such as an employer, association, or club) to provide coverage for its members, employees, or participants. A Group Policy functions similarly, covering a group of individuals under a single policy. These arrangements are often used for employee benefits, association memberships, or club activities. A Group Scheme is essentially another term for a Master or Group Policy arrangement. The term "Group Scheme" is used interchangeably with "Master Policy" or "Group Policy" to refer to insurance arrangements where a single policy covers a group of individuals. 

Guidance - will also be extended guidance and link to what Lloyd’s have drafted in this area. Master and Group Policies - Lloyd's 
under this Agreement.

5.7B The Coverholder may write Master Policies, Group Policies and Group Schemes in accordance with the scope detailed in the Master Policies, Group Policies and Group Schemes Scope of Authority Annex.

5.7B.1 All Master Policies, Group Policies and Group Schemes must be:	Comment by Matthew Logue [2]: Mandatory for variation B

5.7B.1.1 Referred to and agreed by all Insurers.

5.7B.1.2 Added to this Agreement as a Special Acceptance, in accordance with the process detailed in Module 3 – Amendments to this Agreement. 

Marine Open Cargo Cover	Comment by Matthew Logue [2]: Conditional

Authorised insurable interests include marine
5.8A The Coverholder has NO authority to use the capacity granted under this Agreement to write Marine Open Cargo Cover.

5.8B The Coverholder may write Marine Open Cargo Cover in accordance with the scope detailed in the Marine Open Cargo Cover Scope of Authority <Table> OR <Annex>.

5.8C The Coverholder may write Marine Open Cargo Cover, specifically and only <TBC[endnoteRef:6]5.5> [6: 5.5 Marine Open Cargo Cover Scope:
Free text inserted by user
] 


5.8BC.1 All marine open cargo cover must be:

5.8BC.1.1 Referred to and agreed by all Insurers.

5.8BC.1.2 Added to this Agreement as a Special Acceptance, in accordance with the process detailed in Module 3 – Amendments to this Agreement.

Broker Line Slips 
[bookmark: _Hlk169269666]5.9A The Coverholder has NO authority to use the capacity granted under this Agreement to participate on any Broker Line Slip.	Comment by Carla Wise: Variant Clause

User choice, whichever is most applicable to the binder in question.

A - No line slip subscription allowed.

B - Line slip subscription allowed within stated parameters (the parameters being those contained in the Table)

C - Certain named line slips can be subscribed to	Comment by Carla Wise: Defined Term - first stab at definition:

A Broker Line Slip is a London market slip under which one or more insurers agree to follow another London market insurer at fixed shares to enter into contracts of (re)insurance on their behalf, in respect of specified products for specified types of business, which is produced by brokers named in the slip. 

5.9B The Coverholder may participate on Broker Line Slips in accordance with the scope detailed in the Broker Line Slip Scope of Authority <Table OR Annex>.	Comment by Carla Wise: Example Tables for the scope of authority for broker line slips, other binders and consortium agreements can be found in Excel file ‘Use of Capacity Base Tables’

The user also has the option to attach an annex detailing the scope.

5.9C The Coverholder may participate on Broker Line Slips, specifically and only <any broker line slips led by ABC[endnoteRef:7]5.6>  [7: 5.6 Line Slip Scope:
Free text inserted by user
] 


5.9BC.1 All Broker Line Slips must be:	Comment by Matthew Logue [2]: Mandatory for variations B & C

5.9BC.1.1 Referred to and agreed by all Insurers.	Comment by Carla Wise: Conditional Clause

Always included when 5.9B is selected and user choice to included if 5.9C is selected and that choice will depend upon free text paraments entered.	Comment by Alisha Waylen: So the coverholder actually has no authority to use the capacity granted under the Agreement as all Broker Line Slips have to be referred & agreed by insurers before subscribing	Comment by Carla Wise: We agreed this works like prior submit - it isn’t being ruled out completely but if the CH does want to do it have to refer first. It is a Lloyd’s rule that ALL Insurers must agree to it as is important they are all aware.

5.9BC.1.2 Added to this Agreement as a Special Acceptance, in accordance with the process detailed in Module 3 – Amendments to this Agreement.	Comment by Carla Wise: Conditional Clause

Always included when 5.9B is selected and user choice to included if 5.9C is selected and that choice will depend upon free text paraments entered.

Other Binding Authority Agreements 
5.10A The Coverholder has NO authority to use the capacity granted under this Agreement to subscribe to any other Binding Authority Agreements.

5.10B The Coverholder may participate on other Binding Authority Agreements in accordance with the scope detailed in the Other Binding Authority Agreements Scope of Authority <Table> OR <Annex>.

5.10C The Coverholder may participate on other Binding Authority Agreements, specifically and only <Binding Authority Agreements underwritten by ABC and XYZ[endnoteRef:8]5.7>  [8: 5.7 Other Binding Authority Agreements Scope:
Free text inserted by user
] 


5.10BC.1 All Binding Authority Agreements must be:	Comment by Matthew Logue [2]: Mandatory for variations B & C

5.10BC.1.1 Referred to and agreed by all Insurers.	Comment by Carla Wise: Conditional Clause

Always included when 5.10B is selected and user choice to included if 5.10C is selected and that choice will depend upon free text paraments entered.

5.10BC.1.2 Added to this Agreement as a Special Acceptance, in accordance with the process detailed in Module 3 – Amendments to this Agreement.	Comment by Carla Wise: Conditional Clause

Always included when 5.10B is selected and user choice to included if 5.10C is selected and that choice will depend upon free text paraments entered.

Consortium Agreements 
5.11A The Coverholder has NO authority to use the capacity granted under this Agreement to participate on any Consortium Agreement.	Comment by Carla Wise: Conditional

To be included for all other than where the coverholder type is ‘Service Company’ and additionally when the location of the Service Company is non-UK.

5.11B The Coverholder may participate on Consortium Agreements in accordance with the scope detailed in the Consortium Agreements Scope of Authority <Table> OR <Annex>.

5.11C The Coverholder may participate on Consortium Agreements, specifically and only <Consortium 456, led by ABC[endnoteRef:9]5.8>  [9: 5.8 Consortium Scope:
Free text inserted by user
] 


5.11BC.1 All Consortium Agreements must be:	Comment by Matthew Logue [2]: Mandatory for variations B & C

5.11BC.1.1 Referred to and agreed by all Insurers.	Comment by Carla Wise: Conditional Clause

Always included when 5.11B is selected and user choice to included if 5.11C is selected and that choice will depend upon free text paraments entered.

5.11BC.1.2 Added to this Agreement as a Special Acceptance, in accordance with the process detailed in Module 3 – Amendments to this Agreement.	Comment by Carla Wise: Conditional Clause

Always included when 5.11B is selected and user choice to included if 5.11C is selected and that choice will depend upon free text paraments entered.

Global Policies
5.12A The Coverholder has NO authority to use the capacity granted under this Agreement to bind Global Policies.	Comment by Carla Wise: Optional

User choice as to whether Global Policies are allowed or not.	Comment by Carla Wise: Defined Term

First stab definition:

A Global Policy is an insurance contract issued to a multinational insured, typically from a central jurisdiction, that provides coverage across multiple countries. It is usually supported by local policies, certificates, or placements where required to comply with local regulatory, tax, and legal requirements.

5.12B The Coverholder has authority to use the capacity granted under this Agreement to bind Global Policies.

5.12B.1	When binding Global Policies the Coverholder must ensure that:

5.12B.1.1 Applicable law and regulation in all territories covered by the policy allow this type of coverage.

5.12B.1.2 That all Insurers are permitted to provide this type of coverage in all applicable territories.

Aggregate Limits 
5.13A No Aggregate Limits have been set by the Insurers.	Comment by Carla Wise: Variant Clause

A - If there are no aggregate limits set for the Agreement

B - If user wishes to set aggregate limits and detail those limits in a specific aggregates annex or table. If user wishes the limits set to be digital and reportable they should be set via the Aggregate Limits Table otherwise an annex can be used.

C - If the user wishes to set aggregate limits but they are included within the underwriting document either the Underwriting Instructions, Prior Submit Referral Criteria & Process Annex or Rating Matrix.

D/E/F - If there are different levels of authority for the Agreement and aggregate limits are set within the underwriting document OR if aggregate limits are set per segment. D Insurance only Agreement, E Reinsurance only Agreement, F both.

5.13B The Insurers have set Aggregate Limits and the Coverholder is only authorised to bind policies in accordance with the Aggregate Limits specified in the Aggregate Limits <Table OR Annex>.	Comment by Carla Wise: See example Aggregate Limits Table in Excel file ‘Aggregates Limit Table’

5.13C The Insurers have set Aggregate Limits and the Coverholder is only authorised to bind policies in accordance with the Aggregate Limits specified in the <Underwriting Instructions> OR <Rating Matrix> OR <Prior Submit Referral Criteria and Process Annex>.

5.13D The Insurers have set Aggregate Limits at Agreement Segment level and the Coverholder is only authorised to bind policies in accordance with the Aggregate Limits specified in the Insurance Scope of Underwriting Authority Table(s).

5.13E The Insurers have set Aggregate Limits at Agreement Segment level and the Coverholder is only authorised to bind policies in accordance with the Aggregate Limits specified in the Reinsurance Scope of Underwriting Authority Table(s).

5.13F The Insurers have set Aggregate Limits at Agreement Segment level and the Coverholder is only authorised to bind policies in accordance with the Aggregate Limits specified in the Insurance Scope of Underwriting Authority Table(s) and Reinsurance Scope of Underwriting Authority Table(s).

C05.4	Comment by Carla Wise: Conditional Component

Only included if there is Lloyd’s capacity and if there are territory or insurable interest specific limitations that apply to the CBAA instance.
Territory or Insurable Interest Special Requirements for the Scope of Underwriting Authority	Comment by Carla Wise: Defined Term

First stab at definitions:

Insurable Interest is the legally recognised financial or contractual interest that an insured has in the subject matter of insurance, such that the insured would suffer a loss or disadvantage upon the occurrence of an insured event.
	
5.14 The Coverholder(s) location of <Malta[endnoteRef:10]5.9> results in the following special requirements:	Comment by Carla Wise: Conditional Clause

Only included if there are specific limitations to the Coverholder’s underwriting authority that are connected to the Coverholder’s location. [10: 5.9 Coverholder Location:
Auto populated
] 


5.14.1 If a marine open cargo cover is declared under this Agreement, it must expire twelve months from its commencement date, unless an expiry date is specified that is not more than twelve months after its commencement date.	Comment by Carla Wise: To be included when Coverholder Location is Malta and ‘Cargo’ is selected as Insurable Interest (II) Type 

5.15A The territories and Insurable Interests authorised in the Insurance Territory Table(s) and Insurance Scope of Underwriting Authority Table(s) result in the following special requirements:	Comment by Carla Wise: Conditional Variant Clause

Only included if there are specific limitations to the Coverholder’s underwriting authority that are connected to the authorised territories and/or insurable interests.

A - Insurance only Agreement

B - Reinsurance only Agreement

C - Insurance and Reinsurance Agreement

5.15B The territories and Insurable Interests authorised in Reinsurance Territory Table(s) and Reinsurance Scope of Underwriting Authority Table(s) result in the following special requirements:

5.15C The territories and Insurable Interests authorised in the Insurance Territory Table(s), Insurance Scope of Underwriting Authority Table(s), Reinsurance Territory Table(s) and Reinsurance Scope of Underwriting Authority Table(s) result in the following special requirements:

5.15.1 Where property risks are located in France and the policyholder is covered for the perils of fire or other damage the Coverholder is permitted to and must offer cover against natural catastrophes as is required under French regulation.	Comment by Carla Wise: Conditional

Required when location of risk includes France and Insurable Interest Group includes Fixed Property

What about Moveable property when policyholder is domiciled in France?

Row 151 on PBQA

5.15.2 Where Motor risks located in or for policyholders domiciled in Gibraltar are permitted, the Sum(s) Insured or Limit(s) of Liability detailed in the Scope of Underwriting Authority Table(s) must comply with the Fifth EU Motor Insurance Directive. 	Comment by Carla Wise: Conditional

Required when Locations of Risk and/or?? Policyholder Domicile includes Gibraltar and Insurable Interest Type Sub-Group is ‘Motor’ or ‘Any Transport’

Should this be a clause or is it guidance built in to SI LoL on SoUA Table?	Comment by Carla Wise: From PBQA:

The minimum limit of indemnity for third party property damage is GBP 1m. Cover for third party death or bodily injury must be unlimited.

5.15.3 Authorisation to write US business dictates that the US Classification of this Agreement is ‘Various’ and that for each policy where the risk and / or policyholder is domiciled in the US the US Classification should be reported as per Module 10 - Reporting.	Comment by Carla Wise: Conditional

Required when the Coverholder is authorised to write risks located in or Policyholders domiciled in the US as per the Territorial Matrix(ices) created under clause 5.1.

This Text Object should have a US tag.

5.15.4 Premiums for policies written under this agreement can be paid and / or settled in USD which dictates that the US Classification of this Agreement is ‘Non-regulated or Exempt – Non-US Risk’ and that for each policy where the premium is paid and / or settled in USD the US Classification should be reported as ‘Non-regulated or Exempt – Non-US Risk’ as per Module 10 - Reporting.	Comment by Carla Wise: Conditional

Required when the Coverholder is authorised to accept the payment of premiums in, or settle premiums to London in, USD but when they are not authorised to write risk located in or policyholders domiciled in the US.

This Text Object should have a US tag.

5.15.5 For any policies where the risk location is deemed to be Australia the Coverholder must take appropriate action to prevent the renewal of any policy during the Period of this Agreement by reason of the operation of section 58 of the (Australian) Insurance Contracts Act 1984.	Comment by Carla Wise: Conditional

Required when ‘Australia’ is authorised under either risks located in or policyholders domiciled in GOV 7 or 20.

Need to verify this is only relevant to insurance and not reinsurance.	Comment by Carla Wise: To be tagged as Australia

5.15.6 For Namibian <insurance and reinsurance[endnoteRef:11]5.10> risks, any coverage which should have or could have been covered by The National Special Risks Insurance Association (NASRIA) must not be covered by policies issued under this Agreement and specific language to exclude this coverage must be included in the evidence of any policy bound in line with Module 7 – Evidence of Policies Bound.	Comment by Carla Wise: Conditional

Required when ‘Namibia’ is authorised under either risks located in or policyholders domiciled in, GOV 7 or 20.

The clause is relevant for insurance and reinsurance and the embedded variable will depend on whether both are allowed or just one so either insurance/reinsurance/insurance and reinsurance.

This Text Object should have a Namibian Tag	Comment by Carla Wise: Is this equally applicable to company market?	Comment by Carla Wise: It is hereby understood and agreed that Underwriters shall not make any payment for any Claim or Claims which are or could be covered by the South African Special Risks Insurance Association or the National Special Risks Insurance Association.
11/96
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5.15.7 For South African insurance risks, any coverage which should have or could have been covered by The South African Special Risks Insurance Association (SASRIA) must not be covered under this Agreement and specific language to exclude this coverage must be included in the evidence of any policy bound in line with Module 7 – Evidence of Policies Bound.	Comment by Carla Wise: Conditional 

Required when GOV 4 = Insurance or Insurance and Reinsurance AND GOV 7 or GOV 20 includes ‘South Africa’	Comment by Carla Wise: This should have South African Business (non-South African Coverholder) Tag	Comment by Carla Wise: Is this equally applicable to company market?

5.15.8 For South African <insurance and reinsurance[endnoteRef:12]5.11> any South African intermediary producing business must be licensed under the Financial Advisory and Intermediary Services Act and be approved as an Open Market Correspondent by the General Representative in South Africa.	Comment by Carla Wise: Conditional 

Required when likely subscribing market includes ‘Lloyd’s’

AND GOV 7 or GOV 20 includes ‘South Africa’

This should have South African Business (non-South African Coverholder) Tag [12: 5.11 Contract Type:
Auto populated
] 


5.15.9 For South African property insurance SASRIA provides a pool covering political risks, and political risk cover is therefore to be excluded from South African insurances unless it exceeds the pool limits.  	Comment by Carla Wise: Conditional 

Required when GOV 4 = ‘Insurance OR Insurance and Reinsurance’ AND GOV 7 or GOV 20 includes ‘South Africa’ AND Insurable Interest includes ‘Property’

This should have South African Business (non-South African Coverholder) Tag	Comment by Carla Wise: Is this equally applicable to company market?

5.15.10 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the State of New York, unless the Coverholder is, or accepts properly exported business from, an excess line broker licenced in the State of New York, and the business is properly exported excess line (i.e. surplus lines) business.	Comment by Carla Wise: Only included when Contract Type = Insurance OR Insurance and Reinsurance 

AND Likely Subscribing Market includes Lloyd’s 

AND GOV 8 (risk location country sub-division) OR GOV 21 (policyholder location country sub-division) include New York State. 

Clause to have New York State AND US tag

5.15.11 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the US Virgin Islands, unless the Coverholder is, or accepts properly exported business from, an excess line broker licenced in the US Virgin Islands.	Comment by Carla Wise: Only included when Contract Type = Insurance OR Insurance and Reinsurance 

AND Likely Subscribing Market includes Lloyd’s 

AND GOV 8 (risk location country sub-division) OR GOV 21 (policyholder location country sub-division) include USVI. 

Clause to have USVI AND US tag

5.15.12 For policies of insurance where the policyholder or risk is deemed to be located in Texas, Insurers must reserve the duty of final underwriting review.	Comment by Carla Wise: Only included when Contract Type = Insurance OR Insurance and Reinsurance 

AND Likely Subscribing Market includes Lloyd’s 

AND GOV 8 (risk location country sub-division) OR GOV 21 (policyholder location country sub-division) include Texas. 

Clause to have Texas AND US tag	Comment by Carla Wise: Taken from section E of US Special Cover Conditions - should this be Insurers or Lead Insurer? Is there any connection to prior submit?

5.15.13 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the State of New Jersey, unless the Coverholder is, or accepts properly exported business from, a surplus lines agent licenced in the State of New Jersey.	Comment by Carla Wise: Only included when Contract Type = Insurance OR Insurance and Reinsurance 

AND Likely Subscribing Market includes Lloyd’s 

AND GOV 8 (risk location country sub-division) OR GOV 21 (policyholder location country sub-division) include New Jersey. 

Clause to have New Jersey AND US tag

5.15.14 The Coverholder must not bind any policies of insurance where the policyholder or risk is deemed to be located in the State of Pennsylvania, unless the Coverholder is, or accepts properly exported business from, a producer who is licenced by the Insurance Department of the Commonwealth of Pennsylvania to place surplus lines insurance.	Comment by Carla Wise: Only included when Contract Type = Insurance OR Insurance and Reinsurance 

AND Likely Subscribing Market includes Lloyd’s 

AND GOV 8 (risk location country sub-division) OR GOV 21 (policyholder location country sub-division) include Pennsylvania. 

Clause to have Pennsylvania AND US tag

5.15.15 As the holder of a resident or non-resident surplus lines licence from the Commonwealth of Pennsylvania the Coverholder must ensure that all policies of insurance placed under this Agreement for risks resident, located or to be performed in the Commonwealth of Pennsylvania, will be effected and written in accordance with Article XVI of the Act of May 17, 1921, P.L. 682, No. 284 (40 P.S. Section 991.1601-991.1625).	Comment by Carla Wise: Conditional

Only included when Contract Type = Insurance OR Insurance and Reinsurance 

AND Likely Subscribing Market includes Lloyd’s 

AND GOV 8 (risk location country sub-division) OR GOV 21 (policyholder location country sub-division) include Texas. 

AND coverholder holds resident or non-resident surplus lines licence from the Commonwealth of Pennsylvania

Clause to have Pennsylvania
AND US tag

5.15.16 The Coverholder must NOT wittingly bind any policies of <insurance or reinsurance[endnoteRef:13]5.12> for physical damage to non-moveable property located in the US, whether renewal or new risk, effective on or after the 1st January 1959, covering:	Comment by Carla Wise: Conditional

Only included when...

Likely Subscribing Market includes Lloyd’s 

AND GOV 7 (risk location country) include US 

AND GOV 79-81 (authorised insurable interest) includes fixed property

Clause to have US tag	Comment by Carla Wise: Consider GOV numbers for clauses that are applicable to both insurance and reinsurance as possibly they will have different GOV numbers, not yet sure.	Comment by Carla Wise: Could this be changed to ‘fixed’ to align with CDR insurable interest types? [13: 5.12 Contract Type:
Auto populated
] 


5.15.16.1 Any interest covered by A.N.I. or M.A.E.R.P. (the Stock Companies’ and Mutuals’ atomic pools).
5.15.16.2 Nuclear reactor power plants including all auxiliary property on the site.
5.15.16.3 Any other nuclear reactor installation including laboratories handling radioactive materials in connection with reactor installations, and critical facilities as such.
5.15.16.4 Installations for fabricating complete fuel elements or for processing substantial quantities of Special Nuclear Material and for reprocessing, salvaging, chemically separating, storing or disposing of spent nuclear fuel or waste materials.	Comment by Carla Wise: Defined Term - shall have the meaning given to it in the U.S.A. Atomic Energy Act of 1954 or any law amendatory thereof. In case of doubt the Coverholder should refer to Underwriters before binding the risk in question.
5.15.16.5 Installations other than those listed in (d) above using substantial quantities of radioactive isotopes or other products of nuclear fission (the Coverholder may bind other interests using radioactive isotopes provided the nuclear exposure is not the primary hazard).
5.15.16.6 Property on the same site as a nuclear installation unless radioactive contamination is specifically excluded.
5.15.16.7 Any insurance which covers radioactive contamination as a named hazard.
5.15.17 All US surplus lines risks must be placed via a surplus lines producer licensed in the home state of the transaction.	Comment by Carla Wise: Conditional

Only included when US insurance is authorised

5.15.18 For Canadian Automobile insurance policies the Coverholder must set premiums only in accordance with the rates, terms and conditions that the Canadian Regulator(s) have approved for use by the Insurers and as contained in the respective Lloyd’s Automobile Rules and Rate Manuals;	Comment by Carla Wise: Conditional

To be included when GOV 3 (likely subscribing market) includes Lloyd’s

AND GOV 4 (contract type) = insurance or insurance and reinsurance

AND GOV 8 (risk location) includes any Canadian province excluding Quebec

AND GOV 79 (Insurable Interest Sub-Gp) includes Motor/Automobile

To have Canadian Tag

Originally from LMA5032a	Comment by Carla Wise: Applicable to insurance only

5.15.18.1 With respect to any policy or proposed policy, the Coverholder must ensure that it complies with any underwriting practices that the Insurers are required to adhere to by the Canadian Regulator(s) in respect of:
5.15.18.1.1 Forms of application, policy, endorsement or renewal or continuation certificate.
5.15.18.1.2 Grounds for declining to issue a policy, refusing to renew a policy, terminating a policy, or refusing to provide or continue any coverage or endorsement in respect of a policy.
5.15.18.1.3 Notice periods for non-renewal of a policy or change of its terms.
5.15.18.1.4 Payments, or procedures for payment, of any claim or benefit under a policy.
5.15.18.1.5 Procedures for dispute resolution.
5.15.18.2 The Coverholder must adhere to any applicable requirements regarding the transfer of any policy to any provincial Risk Sharing Plan or Plan de Répartition des Risques.

5.15.19 For Quebec Automobile insurance policies the Coverholder may transfer risks to the Plan de Répartition des Risques (“the Plan”) up to such limit as is advised to the Coverholder by the Attorney In Fact in Canada for Lloyd's Underwriters.  Such transfer must be made only in accordance with the rules from time to time declared by the body authorised by statute to administer the Plan.	Comment by Carla Wise: Conditional

To be included when GOV 3 (likely subscribing market) includes Lloyd’s

AND GOV 4 (contract type) = insurance or insurance and reinsurance

AND GOV 8 (risk location) OR GOV 21 (policyholder location) includes Quebec

AND GOV 79 (Insurable Interest Sub-Gp) includes Motor/Automobile

To have Canadian Tag

Originally from LMA5034A	Comment by Carla Wise: Is M5 the correct module for this clause??
5.15.19.1 Any individual risk which forms part of a synthetic fleet and is ceded to the Plan must not be subject to any discount that the synthetic fleet may have been granted by the Insurers.

5.16 The Coverholder is responsible for keeping up to date with all law and regulation applicable to the authority granted under this Agreement and must check for updates to the detail of all territory, insurable interest or other specific limitations contained within this section and / or the Underwriting Basis Table(s) defined in Scope of Underwriting Authority.	Comment by Carla Wise: Conditional Clause

Included here if the authorised territories and insurable interests trigger any of the special requirements in this component if none are trigged this clause will display in 5.1

5.16.1 This includes checking the Lloyd’s Crystal+ website for further detail on all territory, insurable interest or other special requirements contained within this section and / or the Underwriting Basis Table(s) defined in Scope of Underwriting Authority to ensure ongoing compliance with Lloyd’s licensing.

C05.5	Comment by Carla Wise: Optional Component

Only included if the user wishes to add any bespoke additional limitations to the Coverholders scope of underwriting authority that is not addressed in the SoUA Table.
Additional Requirements for the Scope of Underwriting Authority
5.17	The Coverholder must adhere to the following additional requirements specifically in relation to their scope of underwriting authority:

5.17.1 <Free Text[endnoteRef:14]5.13> [14: 5.13 Additional SoUA Requirement 1:
Free text inserted by user
] 


5.17.2 <Free Text[endnoteRef:15]5.14> [15: 5.14 Additional SoUA Requirement 2:
Free text inserted by user
] 


C05.6
Special Acceptances 	Comment by Carla Wise: Guidance:

A special acceptance is when the relevant Insurer’s agree to the Coverholder writing a policy or participating on an agreement that is outside of the scope detailed in this Module as a one-off and where the scope of this Module will not be amended to allow other similar acceptances as standard. 

Module 3 - Amendments to this Agreement includes requirements for how special acceptances should be agreed and agreement must be reached before binding however this Agreement can be updated to reflect the special acceptance after binding or before binding.
5.18A	The following individual policies have been agreed, in accordance with Module 3 - Amendments to this Agreement, as a special acceptance to the scope detailed in this module:	Comment by Carla Wise: Conditional Variant Clause

One of either A or B will only be included if a special acceptance is agreed under the Agreement.

A - If using capacity under this Agreement is not permitted for other binders, line slips or consortium.

B - If using capacity under this Agreement is permitted for any of other binders, line slips or consortium.

5.18B	The following individual policies and / or participations have been agreed, in accordance with Module 3 - Amendments to this Agreement, as a special acceptance to the scope detailed in this module:

	5.18.1 <Free Text[endnoteRef:16]5.15> [16: 5.15 Special Acceptance 1:
Free text inserted by user
] 


	5.18.2 <Free Text[endnoteRef:17]5.16> [17: 5.16 Special Acceptance 2:
Free text inserted by user
] 
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