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M6 Remuneration 
Example 1 - Simple





Embedded variables - are indicated in red non-bold

Referenced Objects - are indicated in blue bold

Defined Terms - are black non-bold with all words that are part of the term capitalised

Clause Variations - If a clause has been selected from a number of variations, the clause number will be highlighted for example 8.1  

Optional and Conditional Clauses – Optional and Conditional Clauses that are included are shown in darkest grey






Module 6 - Remuneration

Module 6 Synopsis
This Module concerns all types of Remuneration due under this Agreement. All forms of Remuneration must not breach any applicable law or regulation.	Comment by Diane Gillett: Definition

Remuneration means any commission, profit commission, brokerage, fee, charge, reimbursement or other financial compensation arising from or relating to policies written under this Agreement and / or the operation of this Agreement.

Coverholder Commission	Comment by Diane Gillett: Definition

Coverholder Commission means remuneration payable to the Coverholder for performing its duties under this Agreement  whether expressed as a percentage of premium or a fixed monetary amount, or any combination thereof.
6.1	The Coverholder’s Commission for performing its duties under this Agreement will be:

6.1.1	Equal to 25% of the premium paid by the policyholder. 

6.1.3	To be recorded and reported in accordance with Module 10 – Reporting.

6.1.4	To be paid to the Coverholder in accordance with Module 11 – Management of Monies.

Producing Intermediary Commission	Comment by Diane Gillett: Definition

Producing Intermediary Commission means remuneration payable to a Producing Intermediary  in relation to policies bound under this Agreement for services performed in connection with the introduction, distribution, servicing or renewal of such policies, whether expressed as a percentage of premium,  a fixed monetary amount, or any combination thereof, regardless of whether such remuneration is funded from the Coverholder Commission, payable separately by the Coverholder, or payable by another party.
6.2	The Coverholder may allow any part of their Coverholder Commission to be passed onto / paid to / retained by one or more Producing Intermediaries.

Profit Commission	Comment by Diane Gillett: Definition

Profit Commission means any contingent commission, profit share or similar remuneration payable in respect of policies written under this Agreement, the amount of which is calculated by reference to such factors agreed by the parties, including underwriting profitability, premium income, claims experience, expenses or other performance metrics.
6.3	Profit Commission is NOT payable under this Agreement.

Fees Charged to the Policyholder	Comment by Diane Gillett: Guidance

This section applies only to Fees charged to policyholders in connection with policies written under this Agreement.

It is not intended to regulate fees or charges which a Coverholder may levy for separate products, services or activities that fall outside the scope of this Agreement, provided such fees are charged independently of the policies written under this Agreement and comply with applicable law and regulation.

Where fees are authorised under this Agreement, the relevant Table, Annex or Underwriting Instructions must clearly identify:

The type of fee that may be charged.
The basis of calculation (fixed amount, percentage or other methodology).
Any maximum amount or limit applicable to the fee.
The circumstances in which the fee may be charged.
Any disclosure requirements applicable to the fee.

Where Insurers authorise specified categories of fees, with the Coverholder having discretion to determine the amount charged, the extent of the discretion should be clearly articulated and include agreed parameters or maximum limits etc...

The information provided should be sufficiently detailed to enable Insurers to understand, monitor and verify the fees being charged to policyholders in connection with business written under this Agreement.
6.4	The Coverholder is NOT authorised to charge policyholders any Fees in addition to the premium to be paid by the policyholder.	Comment by Carla Wise: Definition

Fees means any amount charged to a policyholder in connection with the quotation, placement, issuance, administration, amendment, renewal, cancellation or servicing of a policy written under this Agreement, excluding taxes, regulatory levies and other mandatory governmental charges.

Expenses and Charges	Comment by Diane Gillett: Definition

Expenses and Charges means any costs, expenses, charges, fees, disbursements or similar amounts incurred by the Coverholder in performing its duties under this Agreement, including amounts paid to third parties, but excluding Fees charged to Policyholders.

Examples - operational costs, surveys, inspections, sanctions screening, outsourcing costs, reporting costs, technology charges.
6.5	The Coverholder must bear all Expenses and Charges incurred in performing its duties under this Agreement, unless this Agreement expressly provides otherwise.

Brokerage
6.7	In addition to any Commissions stated in Coverholder Commission and / or Producing Intermediary Commission, the Insurers agree that ABC Insurance Brokers Brokerage, for activities performed in connection with this Agreement, including those activities allocated to ABC Insurance Brokers in Module 4 - Operational Responsibilities, will be:

6.7.1	Equal to 3.5% of the premium paid by the policyholder. 

Leader Fees	Comment by Diane Gillett: Definition - draft

Leader Fee means any fee payable to the Lead Insurer for services, responsibilities and activities performed by it in its capacity as Lead Insurer under this Agreement, including oversight, coordination and governance functions undertaken on behalf of the Participating Insurers.
6.8	No Leader Fees are payable to the Lead Insurer under this Agreement.
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