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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Hoeart Niagara inc.:

Quglified Opinion

We have audited the accompanying financial statements of Heant Niagara Inc. (the Organization), which comprise the
statement of financial position as at March 34, 2022 and the statements of operations and fund balance and of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion section of our
report, the financial statements present fairly, in all material respects, the financial position of the Organization as at
March 31, 2022, and the results of its operations and Its cash flows for the year then ended in accordance with Canadian
accounting standards for not-for-profit organizations.

In common with many not-for-profit organizations, the Organization derives revenue from donations and fundraising
activities, the completeness of which is not susceptible to satisfactory audit verification. Accordingly, verification of these
revenues was limited to the amounts recorded in the records of the Organization. Therefore, we were not able to
determine whether any adjusiments might be necessary to revenus, excess of revenues over expenses, and cash flows
from operations for the years ended March 31, 2022 and 2021, current assets as at March 31, 2022 and 2021, and net
assets as at April 1 and March 31 for both the 2022 and 2021 years. Our audit opinion on the financia) statements for
the year ended March 31, 2021 was modified accordingly because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our report. We are independent of the Organization in accordance with the ethical requirements that are relevant to our
audit of the financial statements in Canada, and we have fulfilled our other ethical responsibiiities in accordance with
these requirements. We believe that the audit evidence we have obtainad in our audit is sufficient and appropriate o
provide a basis for cur qualified opinion.

AL BINUGS OF W o2l sl ' DYOIMA ;e gNse
Management Is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for not-for-profit organizations and for such intemal control as management determines
is necessary lo enable the preparation of financial statements that are free from material missiatement, whether due to
fraud or error.

In preparing the financial statements, management is responaible for assessing the Organization's abifity to continue as
a going concem, disclosing, as applicable, matters related to going concen and using the going concem basis of
accounting unless management either intends to liquidate the Organization or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Organization’s financlal reporting process.

djb.com



RUGIROY N DONSID D 10 AU OF Ihe RARcIas Statgments

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to Issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantse that an audit conducted In accordance with
Canadian generally accepted auditing standards will always detect a material misstatement when it exsts,
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they could

reasonably be expecied to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional

judgment and mainiain professional skeplicism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether duse 1o fraud or erTor,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficlent and
appropriate to provide a basis for our opinion. The risk of not detecting a matenial misstatement resulting from
fraud is higher than for one resulling from error, as fraud may involve collusion, forgery, intentional omisslons,
misrepresentations, or the override of internal control.

. Obtaln an understanding of intemal control relevant to the audit in order to design audit procedures that are
appropriate In the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Organizatlon's intemal control.

. Evaluate the appropriateness of accounting policles used and the reasonableness of accounting estimates and
related disciosures made by managsment.
. Condlude on the appropriateness of management’s use of the going concem basis of accounting and, based on

the audit evidence obiained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Organization's ability 1o continue as a going concern. If we conclude that a material
uncertainty exisls, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit avidence obtained up to the date of our auditor's report. Howaver, future svents or conditicns may
cause the Organization to cease to continue as a going concam.

. Evaluate the overall presentation, sinicture and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with govemance regarding, among other matters, the planned scope and timing of

the audit and significant audit findings, including any significant deficiencies in internal contre! that we identify during our
audit.

Duard Tonss Baaksdll ¢ Company LLP

Durward Jones Barkwell & Company LLP
Licensed Public Accountants

September 20, 2022




HEART NIAGARA INC.

STATEMENT OF OPERATIONS AND FUND BALANCE

YEAR ENDED MARCH 31, 2022

m
2021

2022
REVENUE
Donations $ 38128 $ 72328
Grants 57,194 38,245
Fundraising events 75,541 22,807
Program (Note 7) 366,531 372,457
Other 20455 29,106
566,849 534,943
EXPENSES
Advertising and promotion 12,080 4,334
Bank charges and interest 1,343 2,562
Depreciation 18,181 19,290
Fundraising 40,593 33,342
Insurance 11,620 12,008
Occupancy costs 86,359 76,417
Office supplies 22,909 48,336
Public access defibrillator expenses 39,027 37,756
Professional and consuiting fees 224,961 218,706
Salaries, benefits and honcrarla 180,668 140,468
Staff education and training 947 i
Supplies 37,885 22,693
666,262 615912
LOSS FROM QPERATIONS {99,413) (80,969)
OTHER INCOME
Temporary Wage Subsidy . 2,748
Canada Emergency Wage Subsidy (Note 8) 86,627 70,177
Canada Emergency Rent Subsidy {Note 9} 26,176 13,481
82,802 86,4086
EXCESS (DEFICIENCY) OF REVENUES OVER EXPENSES (16,611) 5,437
FUND BALANCE, BEGINNING OF YEAR 26,454 21,017

FUND BALAMC:EI END OF YEAR i slm i 26I454
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HEART NIAGARA INC.
STATEMENT OF FINANCIAL POSITION
MARCH 31, 2022
m
2022 2021
ASSETS
Current asssts
Cash (Note 2) $ 63091 $ 83604
Accounts recelvable 39,144 14,471
Government subsidies recoverable - 7,686
Sales tax recoverable 599 3,566
Prepaid expenses : 8,055 9,198
115,887 118,525
Fixed assets (Note 3) 142 54,139
i 1&029 i 172I664
LIABILITIES
Curmrent llabilities
Accounts payable and accrued charges $ 5282 $ 44,708
Govemment remittances payable 5,626 6,155
Deferred revenue (Note 4) 19,663 21,172
78,111 72,035
Deferred capital contributions (Note 5) 6,075 14,175
Canada Emargency Business Account loan (Note 6) 60,000 80,000
Commitments {Note 10)
144,186 146,210
FUND BALANCE 9,843 26,454
154,029 172,664
Approved by the Board:

sersdh e sasasnini et s s teses st asarnesnareaeas Director

/ Jo / ol Mua/)Cb/
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HEART NIAGARA INC.
STATEMENT OF CASH FLOWS
YEAR ENDED MARCH 31, 2022

m

2022 2021
OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenses $ (16611) 3% 5,437
Items not affecting cash
Depreciation 18,161 19,2980
Amortization of deferred capital contributions (8,100) (8,100)

(6,560) 16,627
Changes in non-cash operating assets and liabilities

Accounts recsivable {24,673) 19,045
Government subsidies recoverable 7,686 {4,337)
Sales tax recelvable 2,987 309
Prepaid expenses 1,145 235
Accounts payable and accrued charges 8,114 (8,824)
Govemment remittances payable (829) (138)
Deferred revenue {1,509) 14,353
{13,359) 37,270
INVESTING ACTIVITY
Purchase of fixed assets (2,154) (618)
FINANCING ACTIVITY
Procaeds from Canada Emergency Business Account loan . 60,000
INCREASE (DECREASE) IN CASH {15,513) 96,652
CASH (INDEBTEDNESS), BEGINNING OF YEAR 83,604 (13,048)

CASHl END OF YEAR i ﬂﬂs‘l i 83|604
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HEART NIAGARA INC.

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2022

“

1. SIGNIFICANT ACCOUNTING POLICIES AND GENERAL INFORMATION

Basis of accounting
These financial statements have been prepared In accordance with Canadian accounting standards for not-
for-profit organizations.

Nature of business

Heart Niagara Inc. was incorporated without share capital in April 1988 as a non-profit organization under the
laws of the Province of Ontario and Is a registered charity under the Income Tax Act. Heart Niagara Inc.
serves to provide community coronary care, education and health promation in the Niagara Peningula.

Revenue recognition

The Organization follows the deferral method of accounting for funding and contributions. Under this method,
unrestricted contributions are recognized as revenue when received or receivable if the amount o be
recelved can be reasonably estimated and collection is reasonably assured. Restricted grants or
contributions, including contributed capltal assets, are recognized as revenue in the year In which the related
expenses are incurred. All other revenus is recognized as income when eamed.

Contributions from the Niagara Community Foundation from funds that have been established for the bensfit
of Heart Niagara Inc. are recorded as revenue when they become receivable, in accordance with the terms of
the agreement betwaen the Niagara Community Foundation and the donor.

Deferred contributions
Deferred contributions represent restricted operating revenus received in the year that is related to program
spending commitments in a subsequent year.

Deferred capital contributions
The Organization has received donations to fund capital assets. These grants are being amortized at the
same rate as the corresponding capital assets,

Income taxes
No provision has been mads for income taxes in these financial statements as this Organization is exempt
from income taxes under section 179(1){l) of Canadian Income Tax Act.

Inventory
Inventory consists of various supplies consumed in operations. These items are valued at the lower of cost
and net realizable value. Cost is determined based on the purchase price net of any refundable taxes.

Fixed assets

Fixed assets are recorded at acquisition cost. Contributed capital assets are recorded at fair value at the date
of contribution. Fixed assets are being depreciated on a straight-line basis over their estimated useful lives
as foliows:

Equipment 5 and 10 years
Computer hardware 3 years
Computer software 5 years
Leasehold Improvements 10 years

Additions during the year are depreciated from the month of acquisition. Disposals are depreciated until the
month of disposition.

DURWARD JONES BARKWELL & COMPANY LLP Chartersd Profassions! Accountents



HEART NIAGARA INC.

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2022

m

Long-lived assets

Long-lived assets are tested for recoverability if events or changes In circumstances indicate that the carrying
amount may nol be recoverable. The carrying amount of the long-lived asset is not recoverable if the carrying
amount exceeds the sum of the undiscounted cash flows expected to result from its use and eventusl
disposition. Impairment losses are measured as the amount by which the carrying amount of a long-lived
assat exceeds Its fair value.

Financlal instruments
(a) Measurement of financlal instruments

Initial measurement

The Organization initially measures its financial assets and liabilities originated at fair value. Financial asssts
and liabilities originated, except for those that involve parties whose sole relationship with the Organization is
in the capacity of management, are Initially measured at cost.

Subsequent measurement
The Organization subsequently measures all Its financial assets and liabilities at cost or amoriized cost.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued charges, govemment
remittances payable, and the Canada Emergency Business Account loan.

{b) Transaction costs

Transaction costs attributable to financial instruments subsequently measured at fair value and to those
originated or exchanged in a related party transaction are recognized in income In the period incurred.
Transaction costs related 1o financlal instruments originated or exchanged in an am’s length transaction that
are subsequently measured at cost or amortized cost are recognized in the original cost of the instrument.
When the instrument is measured at amortized cost, lransaction costs are recognized in income over the life
of the instrument using the straight-line method.

(c) Impalrment

For financlal assets measured at cost or amortized cost, the Organization determines whether there are
indications of possible impairment. When there are, and the Organization determines that significant
adverse change has occurred during the period in the expected timing or amount of future cash flows, a write-
down is recognized In income. If the indicators of impairment have decreased or no longer exist, the
previously recognized impairment loss may be reversed to the extent of the improvement. The carrying
amount of the financial asset may be no greater than the amount that would have been reported at the date of
the reversal had the Impairment not been recognized previously. The amount of the reversal is recognized in
income.

Contributed services and materials

The Organization relies on varying levels of volunteer work to assist in carrying out ils activities. Due to the
difficulty in estimating the fair value of contributed services, no amounts for contributed servicas are
recognized In the financlal statements.

Contributions of materials are recognized both as contributions and expanses in the statement of operations

when a fair value can be reasonably estimated and when the materials are used in normal course of the
Organization's operations and would have otherwise been purchassd.

DURWARD JONES BARIGVELL & COMPANY LLP Chartared Professionsl Accountants



HEART NIAGARA INC.

NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2022

“

Govemment assistance

Govemment assistance related to current expenses or revenues are included In the determination of net
income for the pariod. When govemment assistance relates to expensas of future accourting pericds, the
appropriate amounts shall be deferred and amortized to income as related expenses are incurred.

Use of estimates

The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reporied amounts of
assets and liabilities at the date of the financial statements, and the reported amounts of revenues and
expenditures during the reporting perlod, Actual results could differ from management's best estimates, as
additional information becomes avallable in the future. Significant estimates and assumptions are used when
accounting for items such as allowances for amounts receivable, delermination of useful lives and impairment
of fixed assets, accrued charges, deferred contributions, program surpluses repayable, revenue recagnition,
allocation of program revenue and expenses and contingent liabilities,

2. CASH

The Organization has an operating line of credit with a limit of $20,000 at bank prime plus 1.75%. As at March
31, 2022, none of the operating line of credit have been drawn upon.

The Organization has a non-revolving loan with a limit of $90,000 at bank prime plus 1.75% with monthly
principal payments of $2,500 plus interest, due on demand. As at March 31, 2022, none of the non-revolving
loan have been drawn upon.

These credit facilities are secured by a general security agreement, assignments of content insurance for a
minimum of $90,000 indicating the lending Institution as a first loss payee over the equipment of the
Organization,

The Organization is subject to a financial covenant related to the agreement goveming the Organizations
credit facility. The covenant required that the Organization attain a minimum debt service ratio of 1.15:1. At
year end the Organization is in compliance with this covenant,

3. FIXED ASSETS

2022 2021

Accumulated Accumulated

Cost Depreciation Cost Depreciation

Computer hardware $ 34349 §$ 32555 $ 32197 $ 32,197
Computer software 26,864 26,482 26,864 26,339
Equipment 223487 160,613 223,487 173,667
Leasehold improvements 1,228 4,156 7,228 3434
291,928 253,786 289,776 235,637

Net book value i 38|142 i 54|139
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