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Report of the Board of Directors and CEO

The Condensed Interim Financial Statements of First Water hf. for the year period 1 January to 30 June 2026 are prepared in
accordance with International Financial Reporting Standards as adopted by the European Union and the additional
requirements of the Icelandic Annual Accounts Act.

First Water is developing an aquaculture facility at Laxabraut in Thorlakshofn, with planned production of approximately
60,000 tonnes once compleated. The project is expected to take around five years. The project is divided into six phases,
each with production capacity of approximately 10,000 tonnes. Completion of Phase 1 is expected by year end 2027. The
Company's current production capacity is approximately 5,000 tonnes HOG and will double once Phase 1 has been completed.
Total investment in the project amounted to approximately EUR 240 million by 30 June 2026, of which around EUR 80 million
related to later phases and shared infrastructure that will be utilised beyond Phase 1. In April the company issued EUR 41
million convertible bond which was acquired by existing shareholders. At the same time Heads of terms for refinancing of all
outstanding debt was signed with Arion banki and Landsbankinn. Part of the agreement with lenders is a new EUR 35 million
construction facility which will be used to finish Phase 1 construction. Final documentation for the refinancing was compleated
31 July.

Since the beginning of the year and until May, the Company harvested salmon on weekly basis at its new facility in
Thorlakshofn. Harvesting will start again in August. It is expected to harvest just under 2,900 tonnes HOG in 2026, which is
almost a fivefold increase from 2025. Around 1,600 tonnes were harvested during the period 1 January to 30 June 2026. It
will not be possible to fully utilise production capacity in 2026, as biomass build-up takes time after the construction of tanks
and infrastructure has been completed.

Operations during the year

Loss for the year according to the income statement amounted t0........ccoeiiiiiiiiiiiiii s (17.824.562)
Book value of assets at year-end according to the balance sheet amounted to.........cocoviiiiiiiiiiiiicninn, 267.167.358
Book value of equity at year-end according to the balance sheet amounted t0.........ccccviviiiiiiiiiiiiininnns 129.824.097
The Company's equity ratio at year-end according to the balance sheet..........ccovviiiiiiiiiiici 49%
Average number of full-time employees during the year Was.........cocoviiiiiiiniii e 86
Shareholders

At year-end, the Company had 164 shareholders, compared with 155 at the beginning of the year.

Ownership Shares
1] (eTo 1 il o) PP PP PRPE 33,1% 135.847.620
[V AV N T o T 1 o | PP 22,7% 93.141.694
[NV g T3} [ Yo LT V4 =] 4 [V 1 F= 1 2.0 =1 2 T - T 7,1% 29.004.328
Framherji @Nf .. e 5,7% 23.400.044
T o 4,1% 16.814.285
o Y =1y o LU PP 3,6% 14.641.831
LAY = =] o PPN 3,0% 12.273.147
2L JUNT NS e 1,9% 7.670.000
1T = T 113V g 133 [ Yo LU 1,2% 4,761.904
2T 0 S =Y o 1,1% 4.596.130
(05 =T = PPN 16,7% 68.542.442
0] =Y OO 100,0% 410.693.425



Report of the Board of Directors and CEO

Statement by the Board of Directors and CEO

To the best of the knowledge of the Board of Directors and the CEO, the Company's Condenced Interim Financial Statements
are prepared in accordance with International Financial Reporting Standards as adopted by the European Union and the
additional requirements of the Icelandic Annual Accounts Act. In the opinion of the Board of Directors and the CEO, the
Condensed Interim Financial Statements give a true and fair view of the Company's operating results for the period 1 January
to 30 June 2026, its assets, liabilities and financial position as at 30 June 2026 and the change in cash and cash equivalents
during the period from 1 January to 30 June 2026. Furthermore, in the opinion of the Board of Directors and the CEO, the
Condensed Interim Financial Statements and the report of the Board of Directors and CEO provide a clear overview of the
Company's development and performance, its position, and describe the principal risk factors and uncertainties faced by the
Company.

The Board of Directors and the CEO of First Water hf. have today discussed the Company's Condensed Interim Financial
Statements for the period 1 January to 30 June 2026 and confirm them with their signatures.

Képavogur, 25 August 2026
Board of Directors CEO

Orri Hauksson, Chairman of the Board Einar Orn Olafsson
Baldvin Valdimarsson

Bjork pérarinsdottir

Helga Kristin Biering Audunsdottir

Helen Neely

Steinar Helgason

Orvar Keernested



Income statement

OperatiNng FEVENUE ...oviiiiie s e e s e s e ane s nnea e e annanes

(0] o 1= gl 2NV o TH T PP PPN

Total revenue

Cost 0f gOOAS SOIA ...cviiiiiiiiie e
Salaries and other personnel eXpenses .......covvviiiiiiiiniiiiine e

Other operating EXPENSES ....cuiviiiiiiiiiiiii i a e ea e

Operating expenses

Operating loss before fair value adjustment and depreciation (EBITDA)

(D= o] g =Tol T o o KPP

Operating loss before fair value adjustment

Fair value adjustment of biomass ........ccoeiiiiiiiiiiii

Loss from operations (EBIT)

Financial iNCOME ...uiiii i e e
FiNanCial @XPENSES . viviiiiiiiii i

Exchange rate difference .....ovviiiiiiiiii

Loss before tax

T ele] g g 1< o= TP

Loss for the year
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2026 2025
1.1.-30.6. 1.1.-30.6.
9.249.877 2.372.953
136.130 71.218
9.386.007 2.444.171
(16.125.081) (5.010.129)
(2.134.898) (2.151.882)
(2.403.553) (1.529.271)
(20.663.531) (8.691.283)
(11.277.524) (6.247.112)
(5.460.584) (1.894.487)
(16.738.108) (8.141.599)
931.254 (1.225.797)
(15.806.854) (9.367.396)
1.521 93.336
(6.151.371) (368.069)
(323.997) (307.757)
(6.473.847) (582.491)
(22.280.702) (9.949.887)
4.456.140 1.900.993
(17.824.562) (8.048.894)

Amounts in EUR



Balance Sheet

Assets

Non-current assets

Property, plant and equipment ......cccoiiiiiiiiiii

Operating assets under construction .......c.cccevviiiiiiiiiiiiieeas

Shares in other COmMPAaNIes ......covvviiiiiii e

Right Of USE @SSEeS iiuiiiiiiiiii i e

Restricted bank deposits ......cevviiiiiiiiiii

Deferred taX @SSl ..ouviiiiiiiiiiiir e

Current assets

Biomass and feed iNVENONIES ....cviviiiiiiiiciccn s

Trade receivables ...

Other current receivables .......cociiiiiiiiiii

Cash and cash equivalents .........coveiiiiiiiii

Assets

Equity and liabilities

Equity

Share capital

Share PremMIUM i e e e e aeeas

OB FESEIVES .uiititi it eees

Acumulated defiCit ...ovviii i

Equity

Non-current liabilities and provisions

Interest-bearing liabilities to credit institutions .............cocvviiviennns

Lease Habilities ....couiiiriii

Current liabilities

Trade payables ..o

Liabilities to credit institutions ........ccocoviiiiiii

Current maturities of long-term debt .........cocoooiiiiiiiin,

Current maturities of lease liabilities .........cccccovviiiiiiiiiii,

Other current liabilities ......cooviiiiii

Liabilities

Equity and liabilities
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30.6.2026 31.12.2025

8 149.165.809 149.395.238
75.798.911 71.839.208

14.583 14.266

10 1.174.493 1.555.138
3.437.500 3.362.772

14.484.185 10.028.046
244.075.482 236.194.668

11 11.450.118 14.042.325
2.008.372 625.808

12 1.973.028 2.823.276
7.660.357 1.410.223

23.091.876 18.901.631
267.167.358 255.096.299
2.814.048 2.814.048
183.614.096 183.614.096
1.648.905 1.648.905
(58.252.952) (40.428.391)
129.824.097 147.648.658

13 50.916.133 0
14 372.071 685.114
51.288.204 685.114

2.929.103 12.208.540

13 77.601.308 76.771.808
13 1.018.124 10.000.000
14 842.194 895.751
3.664.328 6.886.428

86.055.057 106.762.527
137.343.261 107.447.641
267.167.358 255.096.299

Amounts in EUR



Statement of changes in equity

Translation Share option Accumulated

Share capital Share premium reserve reserve deficit Total
Balance at 1 January 2025 ..o 2.205.616 120.857.584 1.152.312 403.214 (21.984.006) 102.634.720
LOSS fOr the YEar .ivieii i (18.745.699) (18.745.699)
New share capital ....ovviiiiii e 608.432 62.756.512 63.364.944
Expired stock Options .....ccviiiiiiiiii i (301.314) 301.314 0
Expensed stoCk OptioNS ....iviiviiiiiiii i 394.693 394.693
Balance at 1 January 2026 .......ovvvieiiiiiiiiiiiiire e 2.814.048 183.614.096 1.152.312 496.593 (40.428.391) 147.648.658
Loss for the Period ....ooviiiiiiii i (17.824.562) (17.824.562)
Equity @t 30 JUNE 2026 ..voviviiiiiiiiiiii i 2.814.048 183.614.096 1.152.312 496.593 (58.252.953) 129.824.096
Condensed Interim Financial Stements 8 Amounts in EUR



Statement of Cash Flow

Operating activities

OPErating 0SS «.uivieiiieiiit it
DepreCiation ...
Expense recognized in respect of share based payments .............covvnennenee

Gain on sale of fiXed @SSELS ...vviiiiiiiiiii
Fair value adjustment of biomass ......cceiviiiiiiiii i

Operating cash flow before movement in working capital .........cccccvvvvnnenn.
Inventories, (iNCrease) / deCrEasE ....ciiviii ittt
Other operating assets, decrease / (iNCrease) .....cvveveieiiiiiieiieiiieiiieinenens

Operating liabilities, increase / (AeCrease) ....ccvvviiiiiiiiiiiiiiiiiiiiiineneneas

Cash generated from Operations .......cc.vviiiiiiiiiinii e
Interest and exchange rate differences earned ...........coeviiiiiiiiiniiiininnnns

Interest and exchange differences paid ........ccocveviiiiiiiiiiiii

Net Cash generated from operating activities

Investing activities
Purchases/sales of property, plant and equipment ..........coviiiiiiiiiiiennne.
Purchase of assets under construction .........ccoevviiiiiiiiiii e

Sold shares in COMPANIES ..uviuiieiii i e ens

Financing activities

Paid-in Capital ....ocuieiiiiiii
Interest-bearing liabilities to credit institutions ..........cccoovviiiiiiiiiiiiinnn,
Change in short-term borroWiNgs ......ociuiiiiiiiiiiii e
Repayments of BOrrOWINGS ......vuieiiiiiiiii e

Payments of lease liabilities .......ovviriiiiiiiiii

Net increase / (decrease) in Cash ...ccviiiiii i e
Exchange and translation differences on cash .........cciiiiiiiiiiin e,

Cash at beginning Of YEar ...iviiiiii i

Cash @t YEar-end .....cc.iviiiiii e
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2026 2025
1.1.-30.6. 1.1.-30.6.
(15.806.854) (9.367.396)
5.460.584 1.894.487

0 225.424

(76.409) (55.586)
(931.254) 1.225.797
(11.353.933) (6.077.274)
3.523.461 (2.408.398)
(521.060) 1.135.814
(12.872.343) 9.947.671
(21.223.875) 2.597.813
1.695 75.305
(2.318.043) (489.166)
(23.540.223) 2.183.952
(4.735.229) (10.332.391)
(3.959.703) (43.477.661)
0 641.428
(8.694.932) (53.168.624)
0 39.695.109
40.578.556 9.969.446
(1.535.993) 0
0 (333.333)

(430.055) (439.361)
38.612.508 48.891.861
6.377.353 (2.092.811)
(127.219) 1
1.410.223 2.943.546
7.660.357 850.736

Amounts in EUR



Notes

1. General information

First Water hf. is a limited liability company and complies with the Icelandic limited companies law under Act No.
2/1995.

First Water hf. is domiciled in Iceland and the legal residence is at Urdarhvarfi 8, 203 Képavogur.

2. Basis of preparation

The Condenced Interim Financial Statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) and the additional requirements of the Icelandic Annual Accounts Act No. 3/2006. The financial
statements are prepared on the historical cost basis, except that biomass is measured at fair value less costs to sell in
accordance with IAS 41 Agriculture, and have been prepared using the same accounting policies as in the previous year.
The financial statements are presented in EUR, which is the functional currency of the Company.

Estimates and decisions

In preparing the financial statements, management is required, in accordance with International Financial Reporting
Standards (IFRS) and the additional requirements of the Icelandic Annual Accounts Act No. 3/2006, to make
judgements, estimates and assumptions that affect the assets and liabilities at the reporting date, the disclosures in the
notes, and the recognised income and expenses. The estimates and conclusions are based on experience and various
other factors considered appropriate and form the basis for the judgements made regarding the carrying amounts of
assets and liabilities that are not readily apparent from other sources.

Equity
3. Revenue

The Company's revenue is specified by market as follows:

2026 2025

1.1.-30.6. % 1.1.-30.6. %
EUMOPE 1t e 6.926.484 73,8% 2.444.171 100,0%
North AMEriCa ...ovvviiiiiiiii e 2.459.523 26,2% 0 0,0%
9.386.007 100,0% 2.444.171 100,0%

The Company's revenue is analysed as follows:
2026 2025
ProdUCE SAIES v.vniiiiiiie i e e 9.249.877 2.372.953
(@ 1ol =T gl T o o = PP 136.130 71.218
9.386.007 2.444.171

4. Salaries and other personnel expenses

Salaries and personnel expenses are specified as follows: 2026 2025
S | = 1= PSPPI 5.132.743 4.994.785
PeNSION fUNA ..ovieieie e 636.401 552.727
Other salary related EXPENSES ...oviviriiirii e e e eens 420.168 374.859
Other PErSONNEl EXPENSES . uiuiitiit ittt ettt ettt e ettt en e aeneaas 150.777 156.323
Capitalized Salari@S COSE ..uiuiuiiiiiiiiii e e e e aaaas (4.205.191) (3.926.812)
2.134.898 2.151.882
Total salaries and other personnel EXPENSES ......vvviiiiiiiiieiiiiiii e 6.340.089 6.078.694
Average number of full-time emMPpPIOYEES ...cvvviiiiiiii e 86 81

Condensed Interim Financial Stements 10 Amounts in EUR



Notes

5.

Other operating expenses

Other operating expenses are specified as follows:

Sales and Marketing EXPENSES ....iuiiriiiriiiiiiee e ens
Premises and vehicle @XPENSES .....iviviriiiiiiiiii i
IT and SOftWare EXPENSES ...uiviuiieii it e eaens
Legal and CONSUItING EXPENSES ...uiviriiiiiiiiiie ettt e ie e eaeaeens
Office and administrative EXPEeNSES ......cvviriiiiiiiiiiieir e
Ot EXPENSES ittt ettt

Depreciation

Depreciation is specified as follows:

Depreciation of property, plant and equipment, see Note 8 .........cccvcevvvinnnns
Depreciation of right-of-use assets, see Note 10 .......cccvvviiiiiiiiiiiiniiinieninnns

Financial income and financial expenses

Financial income and financial expenses are specified as follows:

Interest income calculated using the effective interest method ....................

Interest expense on interest-bearing liabilities .........cccccvviiiiiiiiiciinin
Interest expense on lease liabilities .......cooiiiiiiiiii
Other INtEreSt EXPENSE . .iuiiiii i e aeees

Exchange rate diffreNSes .......oviiiiiiiiii e

Condensed Interim Financial Stements 11

2026 2025
1.1.-30.6. 1.1.-30.6.
171.690 176.168
105.676 81.009
327.156 279.663
1.379.187 700.524
247.731 215.975
172.113 75.933
2.403.553 1.529.271
2026 2025
1.1.-30.6. 1.1.-30.6.
5.041.067 1.444.009
419.517 450.478
5.460.584 1.894.487
2026 2025
1.1.-30.6. 1.1.-30.6.
1.521 93.336
1.521 93.336
(6.044.114) (267.740)
(64.466) (100.329)
(42.791) 0
(6.151.371) (368.069)
(323.997) (307.757)
(6.473.847) (582.491)

Amounts in EUR



Notes

8. Property, plant and equipment

Thorlakshofn Oxnalaekur Machinery and

Fish farm site hatchery equipment Total
Cost
Balance at 1 January 2025 ........cooviviiiiiiienns 41.522.180 3.480.831 6.214.393 51.217.404
Reclassifiacation of PP&E ...........cocvvviiiininininns 45.147.561 45.147.561
DiSPOSalS ..vviiiiiiiii i (423.990) (423.990)
Additions during the year .........ooooviiiiiiiiininns 63.386.860 596.632 119.273 64.102.765
Balance at 1 January 2026 ........cocvvvvniiiinnnens 149.632.612 4.077.463 6.333.666 160.043.741
DiSPOSalS vivvieiiie e (445.097) (133.079) (578.176)
Additions during the year .........ocoovviiiiiiiininns 4.966.482 14.739 298.010 5.279.231
Balance at 30 June 2026 .......cocvieinininiiiieenns 154.153.997 4.092.202 6.498.597 164.744.796
Depreciation
Balance at 1 January 2025 ......cocviiiiiiiiiiiiinnens 3.834.179 320.448 1.907.963 6.062.590
DiSPOSalS vt (24.485) (24.485)
Depreciation for the year ......cccoeveviiiiiiiiinnnnns 3.977.252 227.456 405.691 4.610.399
Balance at 1 January 2026 ........cocvvviniiiininns 7.786.946 547.903 2.313.654 10.648.503
DiSPOSalS vivivieiiie e (37.388) (73.195) (110.583)
Depreciation for the year ......cocooveviiiiiiiiinnnns 4.685.950 138.694 216.423 5.041.067
Balance at 30 June 2026 .......cocvieinininiiiiienns 12.435.508 686.597 2.456.882 15.578.987
Book value
Balance at 1 January 2026 ........cocvevvnviininenns 141.845.666 3.529.560 4.020.012 149.395.238
Balance at 30 June 2026 .......cocvviiiininiiiiienns 141.718.489 3.405.605 4.041.715 149.165.810
Depreciation rates ......cccovviiiiiiiiiiii s 2,5-20% 2,5-10% 10 - 25%

9. Operating assets under construction
Thorlakshofn
Fish farm site Total

Cost
Balance at 1 January 2025 ..o.iiuiiiiitieitiii e 76.684.196 76.684.196
Additions dUring the YEar ...t 40.302.574 40.302.574
RECI@SSIfIEd £0 PPRE ...eueuiiiieiiiiititie ettt e ettt e s ettt e e e e e e e e e e e e e e e e nenenenen (45.147.561) (45.147.561)
Balance at 1 January 2025 ... s 71.839.208 71.839.208
Additions dUring the YEar ..uviuiri i 3.959.703 3.959.703
Balance at 30 JUNE 2026 ..uvuviiiiiiiiitininiieeeee e et ee e e st e e 75.798.911 75.798.911
Book value
Balance at 1 January 2025 ... s 71.839.208 71.839.208
Balance at 30 JUNE 2026 ...cuvieiiiiiiiieie i e aaeas 75.798.911 75.798.911
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Notes

10. Right of use assets

The Company's right of use assets are as follows:

Balance at 1 January 2025 ...
Additions and renewals ........cocoiiiiiiiii
Indexation of lease CoNtracts ......cvveviiiiiiiiiiiii
Termination of lease contracts ......cccoviiiiiiiiiiiiiii e
(D=0l g <ot o] o KPP

Balance at 1 January 2026 ......coviiviiiiiiiiiiiin e
Indexation of lease coNtracts .......ovovviiiiiiiniiii s
(D10l g <ot o] o N PP

Balance at 30 JUNE 2026 ....cciviiiiiiiiiiii i

11. Biomass and other inventories

{2710 0.4 = =T PPN
Feed and other iINVENEOMIES ....uiiiiii i e e e raaens

2T ToT g g F= =TS g T w0 ] =P

Biomass at beginning Of YEar «..iciiiii i s
Increase due to production/puUrChases .....ouvvieieiiiiiiiiiiiii e
Reduction due to Sales/harVest .....vvuiiiiiiiii i e e
Fair value adjustment ... s

12. Other receivables

Other receivables are specified as follows:

VAT FECERIVADIE .t s
PrEPaid EXPENSES ..uiuiuiiititit ettt ettt e e e e
Other FECEIVADIES .outiiiiti i e e e

Condensed Interim Financial Stements
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Buildings & sites Vehicles Total
1.547.058 215.134 1.762.192
704.922 78.202 783.124
140.429 9.396 149.825
(273.259) (675) (273.934)
(746.080) (119.989) (866.069)
1.373.070 182.068 1.555.138
32.300 6.572 38.872
(365.210) (54.307) (419.517)
1.040.160 134.333 1.174.493
30.6.2026 31.12.2025

9.842.678 12.930.855

1.607.440 1.111.470

11.450.118 14.042.325

1.341,5 1.914,9

30.6.2026 31.12.2025

12.930.855 6.104.670

9.260.763 14.571.753

(13.280.194) (5.946.905)

931.254 (1.798.664)

9.842.678 12.930.855

30.6.2026 31.12.2025

1.333.682 2.594.791

433.795 36.907

205.551 191.579

1.973.028 2.823.276

Amounts in EUR



Notes

13. Interest-bearing liabilities

Weighted average interest rate Liabilities to credit institutions
2026 2025 30.6.2026 31.12.2025
Interest-bearing liabilities in EUR ................... 11,0% 7,7% 129.535.565 86.771.808
129.535.565 86.771.808
Current maturities of long-term debt .....ccoviiiiiiii (1.018.124) (10.000.000)
Liabilities to credit institutions due within one year .........coovviiiiiiiiiiiii (77.601.308) (76.771.808)
Total interest-bearing long-term liabilities .........c.coviiiiiiiii 50.916.133 0

Changes in interest-bearing liabilities are as follows:

30.6.2026 31.12.2025

Interest-bearing liabilities at beginning of year ... 86.771.808 33.163.887
NEW DOITOWINGS . euiiinitiiiii ittt e s e e e s et e st e s e s easaens 46.447.514 118.458.880
R DAY MBS .ttt e (3.485.993) (64.831.131)
Exchange rate differE@nCe .....ccuiviiiiiiiiiii (197.764) (19.828)
129.535.565 86.771.808

14. Lease liabilities

The Company leases premises, land and vehicles for its operations. The agreements are with various counterparties and
are either indexed or non-indexed in Icelandic krona. The agreements are of varying duration, while the land lease
agreements are of indefinite duration.

30.6.2026 31.12.2025
Lease liabilities at beginning of year .......coviiiiiiiiiiii 1.580.865 1.856.100
NEW [EASES .uininiiiiie ettt ettt e e e e et e e e e e e a e e r e e e e a e e e e e e e e s 0 783.124
TN EXAION Lttt e 38.871 157.312
Exchange rate differEnCes ..ot s 24.584 (42.719)
Termination of 1€asSe CONLrACES ......ivuieiiiiiiiii e 0 (323.063)
Lease payments made during the year ......cocviiiiiiiiiii (430.055) (849.889)
1.214.265 1.580.865
Current maturities of lease liabilities .......c.vveiiii s 842.194 895.751
Non-current portion of lease liabilities ........cocovviiiiiiiii 372.071 685.114
Total [ease HabilitieS ....vveirieiii e e 1.214.265 1.580.865
Lease liabilities at year-end are due as follows:
Instalments 2026 / 2025 ....viriiiiiii e 842.194 895.751
INStAlMENES 2027 / 2026 .oviniitiii ittt aaaaas 106.881 371.817
Instalments 2028 / 2027 ..vuiniriiii i e 265.190 109.256
INStalmMENtS 2029 / 2028 .iiiiuiiiiii it e e aaaaas 0 204.041
1.214.265 1.580.865
The effects of lease agreements in the income statement are as follows:
Interest expense and exchange differences on lease liabilities ...........ccccvvveiiienennnn. 89.044 231.615
Depreciation of right of USE @SSELS ...iuviviiiiiiii i e 419.517 866.069
508.561 1.097.684
15. Other current liabilities
Other current liabilities are specified as follows: 2026 2025
Unpaid salaries and related eXPenSES ....ovviiiiiiiiiiiiii e 1.644.090 1.463.459
Yool =T B Dq o1 1T PPN 1.627.464 2.525.204
PUD I C CNargES vt e 392.339 296.877
(@ Y= g I =T [PPSR 435 2.600.888
3.664.328 6.886.428
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