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Larry Kudlow on Trump, Xi, Putin and the future of
global trade

The former National Economic Council head talks about whether a deal
with China is in the cards during Trump's second term, and being a free
trader as the U.S. turns to protectionism.

BY BOB DAVIS — AUGUST 24, 2025

ECONOMY FINANCE POLITICS TRADE

Larry Kudlow, director of the National Economic Council in the first Trump administration, has carved out a
career that combines Wall Street, government and conservative media. As a young man, he worked for the Federal
Reserve and Wall Street before becoming an associate director in Ronald Reagan’s Office of Management and
Budget. He then returned to Wall Street and became Bear Stearns’ chief economist and an advocate for supply-side
economics. After overcoming a publicized addiction to alcohol and cocaine, he launched a media career commenting
on economics and finance. Tapped by President Trump to head the NEC, he worked on high-profile China issues,
including negotiating the Phase One trade deal and prodding domestic and foreign telecom systems to drop Huawei
Corp. equipment. He is now the host of Kudlow on the FOX Business Network.
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Larry Kudlow.
Hlustration by Kate Copeland

Q: Let’s start with Trump 1.0. What were his goals regarding China? And how well do you think he
accomplished them?

A: His biggest goal with China in the first term was to ring the bell as a warning — really a multi-pronged
warning — that China was cheating on trade. They had been taking advantage of their status in the World
Trade Organization. Not only were their tariffs higher, but their non-tariff barriers were very, very high. We
didn’t have much market access and American business ownership was treated badly. You had a lot of
intellectual property theft and forced transfer of technology. They also weren't buying our goods; they

weren't buying our commodities.

China never should have gotten ‘most favored nation’ privilege. And meanwhile, they were selling cheap
goods to the United States, and that was doing damage to our manufacturing heartland and causing
employment problems and wage problems.

[As part of the deal for China to join the World Trade Organization, the U.S. granted China ‘most favored
nation’ status — a fancy term for the lowest tariffs offered to U.S. trading partners — which didn’t need to
be renewed annually as had been the case previously.]

President Trump listens as Larry Kudlow talks to the press,
on September 4, 2020. Credit: The White House via Flickr
(https://flic.kr/p/2jETd1B)

Even before he got into politics, Trump talked about that. He decided early on to do something about it
though he waited a year to get the tax cuts and tax reform through, and there was also the misbegotten
attempt to end Obamacare. In the second year, when I came into the administration, it was full speed ahead.

If that was his concern, how well do you think he did?

In terms of ringing the bell and making sure that the country knew that China had an adversarial
relationship on trade and other matters, I think he succeeded very, very well. I think that has become part of

the American political lexicon. Joe Biden didn’t change that.

...for better or worse, Trump believes and still believes that he can do business
with Xi Jinping on a very personal level. Trump is a trade hawk, but he wants
to do business.
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In terms of specifics, as somebody who was on that China trade team, the so-called Phase One deal, it had a
lot of good things in it. When Covid came, it was ignored. And then when Trump was defeated by Biden,
the Chinese ignored it.

Article 6.2: Trade Opportunities

1. During the two-year period from January 1, 2020
through December 31, 2021, China shall ensure that
purchases and imports into China from the United
States of the manufactured goods, agricultural goods,
energy products, and services identified in Annex 6.1
exceed the corresponding 2017 baseline amount by no
less than $200 billion. Specifically, China shall ensure
that:

(a) For the category of manufactured goods
identified in Annex 6.1, no less than $32.9 billion
above the corresponding 2017 baseline amount is
purchased and imported into China from the
United States in calendar year 2020, and no less
than $44.8 billion above the corresponding 2017
baseline amount is purchased and imported into
China from the United States in calendar year 2021;

(b) For the category of agricultural goods identified
in Annex 6.1, no less than $12.5 billion above the
corresponding 2017 baseline amount is purchased
and imported into China from the United States in
calendar year 2020, and no less than $19.5 billion
above the corresponding 2017 baseline amount is
purchased and imported into China from the
United States in calendar year 2021;

An excerpt from the Phase One trade deal between the U.S. and China, signed January 15, 2020. Credit: USTR

(https:/lustr.govisites/default/files/files/agreements/phase%20one%20agreement/Economic And Trade Agreement Between The Ui

[Former U.S. Trade Representative] Bob Lighthizer (https://www.thewirechina.com/2023/10/01/bob-
lighthizer-on-changing-the-balance-in-u-s-china-trade/) has said that with some of the intellectual

property items, the Chinese made progress and kept their word, but not on the promise of $200 billion in

purchases of U.S. goods. That wasn’t even close. We did a story in the Wall Street Journal
(https://www.wsj.com/economy/trade/who-won-the-u-s-china-trade-war-11653059611?

TFG30jJt9dAq WqHA5100zxf9XqcZsKtkf5SyEge%3D%3D) saying that Vietnam was the big winner
from the trade war because so much investment went from China to Vietnam. Sometimes it was literal

transshipping. Sometimes it was legitimate Chinese factory owners setting up factories in Vietnam,

which got a ton of investment because of the trade war.

[With transshipping, items are shipped from China to Vietnam and relabeled as if they came from
Vietnam to avoid tariffs.]

I basically agree with that. I think the biggest problem was transshipping. [To stop that, in the new Vietnam
trade deal], there’s a 40 percent tariff on anything that’s transhipped through Vietnam.

f@. 3.-'i'ranssh'ipmenfn. (@) An article determined by CBP to have been tiénsshihped to

evade applicable duties under section 2 of this order shall be subject to (i) an additional ad
valorem rate of duty of 40 percent, in lieu of the additional ad valorem rate of duty applicable
I under section 2 of this order to goods of the country of origin, (ii) any other applicable or

An section of an Executive Order ‘Further Modifying the Reciprocal Tariff Rates; July, 2025. Credit: The White
House (https://www.whitehouse.gov/presidential-actions /2025 /07 / further-modifying-the-reciprocal-tariff-

rates/)
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But your other point is true. Vietnam has grown up and we have pretty good trade relations with them. And
they were one of the earliest countries to make contact with Trump. [Generally, Vietnam now is facing 20

percent tariffs on exports to the U.S.]

BIO AT A GLANCE
AGE 78
BIRTHPLACE New York, N.Y.
FORMER Director, National
POSITION Economic Council under

President Trump.

CURRENT Host of shows on Fox
POSITION Business and WABC77.

One other thing, though. Bob Lighthizer set up a very good adjudication process for intellectual property
theft, with judges or monitors. China never followed through on that. They were supposed to have set up a

whole infrastructure to deal with complaints and resolutions.

In these interviews, I have put it to Biden officials that, whatever your disagreements were with Trump,
this was a deal signed by the United States. Why didn’t they try to enforce it?

Right. 100 percent.That is such an important point. This is not about politics. The United States government
signed a deal with the PRC government. To ignore that was a tremendous slap in the face.

Q&A

Bob Lighthizer on Changing
the Balance in U.S.-China Trade

BY DAVID BARBOZA

The Trump administration's U.S. trade
representative explains why he thinks the
U.S. got the raw end of economic ties with
China, what he thinks of... | (https://www.thewirechina.com/2023/10/01/bob-
lighthizer-on-changing-the-balance-in-u-s-china-trade/)

Their answers were generally that the Chinese weren't ready to talk unless the U.S. was going to reduce

its tariffs. They weren’t ready to reduce the tariffs, but clearly, they didn’t push it.

To finish off this subject, there was a Phase One Deal. Do you think if Trump had won re-election, there
would have been a Phase Two? [Phase Two talks were supposed to deal with structural issues like
subsidies and the activities of state-owned businesses. China never expressed interest in such
discussions and the U.S. stopped pushing for them in the Phase One negotiations.]
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I don’t know. I think there would have been a big push to implement Phase One. We would never have let
them get away with ignoring the whole thing. Trump would have imposed larger and larger tariffs if there

wasn't any implementation to his satisfaction.

THE WHITE HOUSE
WASHINGTON

Larry Kudlow briefs reporters before the G20 in Buenos Aires, on November 27, 2018. Credit:
The White House

(https://commons.wikimedia.org/wiki/File:White_House_Press_Briefing_(45167419785).jpg)

Lighthizer would have pushed hard. I would have pushed hard. I came into the Trump administration pretty
much as a free trader, and then Lighthizer showed me facts and figures and the importance of technology to
the U.S. economy and what China was doing.

I was the guy along with [National Security Advisor] Robert O’Brien
(https://www.thewirechina.com/2024/06/30/robert-obrien-on-americas-greatest-foreign-policy-failure-
since-the-1930s/) who got rid of Huawei —, I was the guy with O’'Brien who got China out of the thrift

savings plan. To be perfectly honest with you, I had no idea as a private citizen who was kind of a free
market, free trade guy that it was as bad as Trump made it out to be.

[In Trump’s first term, the U.S. pressed foreign nations and U.S. rural telecom companies to rip out 5G
Huawei Corp. 5G telecommunications equipment because of concerns Huawei could eavesdrop on

communications. The federal government also stopped investing in Chinese stocks as part of its retirement

Thrift Savings Plan.]

‘The Trump'Adr'ninistrat'ion sees Huawei for what it is - an arm of the Chinese Communist Pérty’s
(CCP's) surveillance state - and we have taken action accordingly. Today, our government enacted
several measures to protect U.S. national security, our citizens' privacy, and the integrity of our 5G
infrastructure from Beijing’s malign influence.

The United States will continue to restrict most U.S. ex"ports to Huawei and its affiliates on the

Entity List for activities that threaten U.S. national security and international stability. We urge our

allies and partners to join us.

An excerpt from a statement from then Secretary of State Mlke Pompeo, Augusl 17, 2020. Credit: The White House

(https://2017-202].state.gov,/the

In the national security realm, you mentioned O’Brien. Trump also hired people like [former deputy
national security advisor] Matt Pottinger (https://www.thewirechina.com/2022/06/26/matthew-
pottinger-on-flipping-the-u-s-china-paradigm-on-its-head/) and Secretary of State Mike Pompeo
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(https://www.thewirechina.com/2023/03/19/mike-pompeo-on-sounding-the-alarm-about-china/), who

were clearly very hawkish on China. But I never looked at Trump like that. To me, his worldview was
that country after country was ripping off the U.S. In trade, China was the biggest one of all of them. So,

China became the number one target. But I didn’t see him as a China hawk in the Pompeo-Pottinger
mold.

President Trump and Xi at the APEC meeting in Danang, Vietnam, on September 11,
2017. Credit: U.S. Embassy
(https://commons.wikimedia.org/wiki/File:Turnbull_selfie_with Xi Trump_Quang.jpg)

My take on Trump is that he is actually a free trader and an internationalist. He has business interests all
over the world. People said he was an isolationist and this and that. I have argued in the Washington Post and
Wall Street Journal that his goal was to reduce barriers. He believed in reciprocity — you lower your barriers;

we’ll lower our barriers. But if you don't, then we won'.

I was at the meeting with Justin Trudeau. It was my first G7 meeting in Canada in June 2018. He talked
about that openly. I remember him looking at me and saying, “You've argued this for 25 years.” And I said,
“That’s correct.” And he said, T happen to agree.’

CONTINUING THE SUSPENSION OF HEIGHTENED
TARIFFS ON CHINA: Today, President Donald J. Trump
signed an Executive Order continuing the suspension of
heightened tariffs on China. This action is necessary to
facilitate ongoing and productive discussion with China
about remedying trade imbalances, unfair trade practices,
expanding market access for American exports, and
aligning with the United States on national security and
economic matters.

» The United States and China have engaged in
multiple rounds of productive negotiations to address
trade reciprocity and national security concerns.

« The United States will therefore maintain the
suspension of heightened tariffs on Chinese imports,
as outlined in Executive Order 14298, until November
10, 2025.

= The current 10% reciprocal tariff remains in effect

during this suspension period.

An excerpt from a White House fact sheet on President
Trump ‘Continuing the Suspension of Heightened Tariffs
on China; August 11, 2025. Credit: The White House
(https://www.whitehouse.gov/fact-

sheets/2025 /08 /fact-sheet-president-donald-j-trump-

continues-the-suspension-of-the-heightened-tariffs-on-

china/)
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That’s more nuanced than a super-hawkish foreign policy view that might have been held by Mike Pompeo
or Matt Pottinger. I also feel that, for better or worse, Trump believes and still believes that he can do

business with Xi Jinping on a very personal level. Trump is a trade hawk, but he wants to do business.

He loves using tariffs because he doesn't have to go through a lengthy legislative process and he has a lot of
autonomy and authority. He also has come to believe — and maybe I understand this better now— that
with respect to tariffs, he wants countries to pay a bit of a price, a toll, for entering the U.S. economy and

dealing with the all-powerful U.S. consumer. He’s making good revenue money doing it.

I didn’t hear much of that in the first term. In my conversations with him recently and also watching him
operate, I think the idea is a modest toll, like 15 to 20 percent. That’s the range he’s settling on in the main.
It’s not Smoot-Hawley, which was a 60 percent tariff. It’s a 15 to 20 percent tariff, which could conceivably

come down over time.

June 17, 1930. CHAP. 407.—An Act To provide revenue, to ate commerce with foreign
BB M, eountries, to encourage the industries of the United States, to protect American
Public, No. 311 13hor, and for other purposes.

Toariff Act of 1630, Be it enacted by the Senate and House of Re ives of the
United States of America in Congress assembled,

Ingots, ste, not spe-  (b) Ingots, shot, bars, sheets, wire, or other forms, not specially
clally peovided fes. pr(()vi)dedgf;:: or :;cran:’ containing more than 50 per centum of
tungsten, tungsten carbide, molybdenum, or molybdenum carbide,

or combinations thereof: Ingots, shot, bars, or serap, 50 per centum

ad valorem ; sheets, wire, or other forms, 60 per centum ad valorem.

An excerpt from the Smoot-Hawley Tariff Act, signed into law by President Hoover, June 17, 1930. Credit: FRASER
(https://fraser.stlouisfed.org/title /tariff- 1930-smoot-hawley-tariff-5882)

[The Smoot-Hawley Tariff Act (https://corporatefinanceinstitute.com/resources/economics/smoot-hawley-

tariff-act/) of 1930 raised around 900 import tariffs by an average of 40 to 60 percent and has been seen as
deepening and lengthening the Great Depression.]

I remember having this conversation with you in the first term. I don’t see how you can say he’s a free
trader when, as you say, he’s looking at at least 15 percent tariffs on everybody. I don’t mean this
pejoratively, but he has a protectionist viewpoint.

Larry Kudlow, Conservative Political Action Conference
in Maryland on March 4, 2016. Credit: Gage Skidmore
(https://flic.kr/p/EPXrSs)

I think in the long run, those tolls might come down. Not in the short run.

But on the other side, it’s fair to say that these other countries, in a significant manner, are lowering their
barriers. So at least we're getting more American market business access to their markets. That’s a free trade

thing. And they’re reducing tariffs on us, which is a free trade thing. So, there is a free trade element to it.
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But no, you're right, he’s not going back to some classical definition of free trade. Our average tariff was
about 2.5 percent. It’s going to go up to somewhere between 15 and 20 percent. In that sense, that’s not free

trade. But that’s the price he wants them to pay for lower barriers to us.

After President Trump’s talks with UAE National Security
Advisor Tahnoon bin Zayed, on March 18, 2025, the UAE
committed to invest $1.4 trillion

(https:// ae.usembassy.gov/thanks-to-president-trump-
uae-announces-significant-investments-in-u-s-
economy/). Credit: The White House

(https://www.whitehouse.gov/gallery/president-

donald-trump-hosts-uae-security-advisor-sheikh-

tahnoon-bin-zayed-al-nahyan/)

But there’s one other point, and I think it’s a clever part of these deals. He’s insisting that these countries

make direct investment commitments into the United States, and they are big numbers.

We import (https://www.bea.gov/news/2025/us-international-trade-goods-and-services-december-and-

annual-
2024#:~:text=Imports%200f%20goods%20increased%20%24187.1,Computer%20accessories%20increased%20%2433.5%2
about $3 trillion worth of goods, more or less, so a 15 percent tariff would give you $400 billion or so in

revenues per year to use. 'm not being precise, but here’s my point: Those proposed investments dwarf the
tariffs. That’s a sidebar development that we didn’t use in the first term but is very clever. That changes the

whole complexion of these deals.

Let’s face it. A tariff is a tax, okay? I know everyone’s worried about inflation. I'm not. Tariffs historically are
like taxes. They are recessionary. They are deflationary. If I had a big tax hike in the United States, I wouldn’t

be worried about inflation. I'd be worried about deflation and recession.
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Fact Sheet: The United States and

European Union Reach Massive Trade Deal

Massive EU Investment in the United States: The EU
will invest $600 billion in the United States over the
course of President Trump’s term. This new investment
is in addition to the over $100 billion EU companies
already invest in the United States every year.
Unleashing American Energy: The EU will double down
on America as the Energy Superpower by purchasing
$750 billion of U.S. energy exports through 2028. This
will strengthen the United States’ energy dominance,
reduce European reliance on adversarial sources, and
narrow our trade deficit with the EU.

Tariff Barriers: The European Union will work with the
United States to eliminate tariffs in various sectors and
will provide meaningful quotas for other products, which
when combined will create commercially meaningful
market access opportunities for a significant amount of
U.S. goods exports to the European Union, supporting
high-quality American jobs.

An excerpt from a White House press fact sheet on the
trade deal between the U.S. and the European Union,
finalized on July 27, 2025. Credit: The White House
(https://www.whitehouse.gov/fact-

sheets /2025 /07 /fact-sheet-the-united-states-and-

european-union-reach-massive-trade-deal/)

But that tax will be more than offset by these big numbers in the direct investment programs. How is that
going to be done? I don't know. But it’s a brand new wrinkle.

In the first term, you could say the Chinese purchases were sort of the same. They said they were going to
buy a gazillion tons of soybeans and LNG, but they didn’t. The question is, do you believe the EU, South
Korea and others will be investing new money or is this what they were already going to invest anyway in
the United States?

That’s a good question. I don’t know enough about all the commitments that are being made. This is all
happening quickly and recently, so none of us can really catch up. We will eventually. They’ll have to publish
a lot of stuff. But it seems to me the answer is yes, this is new money. It’s more than just the normal trade

flows.

In the first term, I was the big LNG salesman. Whenever we'd have a bilateral lunch in the cabinet room
with a leader, particularly from Europe but sometimes from Asia, Trump would look at me and say, ‘Go.’
And T'd make my pitch. We wanted to sell our liquified natural gas to them. It’s a clean burning fuel, which
Europe finally acknowledged. If they needed help in building a reservoir or a port, we could do that too. We
could do anything they wanted.

When Trump unveiled Liberation Day... A lot of people in the media wrote
that all these countries were going to talk to China... That didn’t happen. Our
government was deluged with phone calls, deals, offers... It was like the global

instinct was to go to America.
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Many of them said, yeah, we like the idea, but nothing ever happened. And then I would say — either
myself or [National Security Advisor] John Bolton — we want you to buy ours, not Russia’s. That’s in your
interest; that kind of thing.

MISCELLANEA

FAVORITE BOOK God and Man at Yale
by William F. Buckley Jr.

FAVORITE FILMS Godfather, Chariots of
Fire, Gladiator.

FAVORITE MUSIC Popular classics
including Louis
Armstrong, Ella
Fitzgerald, Nat King
Cole, and Roy Orbison.

MOST ADMIRED Jesus Christ, Bill Wilson,
Ronald Reagan,
Donald Trump.

The number that came out of the Scotland conversation [with the E.U. on trade] was $750 billion in energy
purchases, which I assume is almost entirely LNG. That’s a much, much bigger number than anything I ever

heard before, which tells me this is new money or new commitments.

Although it would require quite a bit of investment in new production. I don't think the U.S. produces as
much LNG as all these deals say they’re going to buy.

WEell, not at year one, for sure. But remember, in the One Big Beautiful Bill, you've got 100 percent

expensing (https://bipartisanpolicy.org/blog/how-does-the-new-tax-law-affect-manufacturers/) for
equipment and factories. That’s going to be a big help to doing all this.

Let’s talk about the global economy. What do you think the impact is on the global economy, especially
developing countries, when you have the U.S. putting up tariffs at 15 or 20 percent while China is
overproducing and exporting at prices nobody can touch. What happens to countries like Indonesia or
India when on the one hand, it’s harder to get into the U.S. market, and on the other hand, they’re

getting deluged with Chinese goods?

President Trump outlines reciprocal tariffs on ‘Liberation Day, April 2, 2025. Credit: Sipa USA via AP Images
(https://newsroom.ap.org/detail/DCPresidentTrumpAnnouncesliberationDayTariffsinRo/22ce5b013a4a4d8c971aeb08686 99
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The short answer is they need to play ball with us. I think that’s basically what’s happening with some
exceptions. When Trump unveiled Liberation Day — a most unfortunate name — he had all those big
numbers with calculations that I don’t agree with. A lot of people in the media wrote that all these countries
were going to talk to China and walk away from the U.S. That didn’t happen. Our government was deluged
with phone calls, deals, offers. They didn’t go to China. It was like the global instinct was to go to America.

Why do you think that is?

I think it’s because we're the greatest country in the world and have a president right now who people have
come to respect.

Q&A

Philippe Le Corre on Europe’s
Role between the U.S. and China

BY ANDREW PEAPLE
The academic talks about how the EU
can pursue its own strategy towards
China, what its approach to the
Taiwan situation should be, and the...

My second point is a lot of these countries have been angry at China for years. Europe is a good example
because China has been subsidizing cheap electric vehicles and selling them to Europe and destroying the
European EV business.

They also don't trust China on foreign policy. China is financing Russia’s war against Ukraine by buying
discounted oil. Then there is what is happening with Hong Kong and the Uyghurs and a litany of human
rights abuses. So, they don't trust China. In my view, China has looked worse and worse. The U.S. aint
perfect, but the instinct of the world was to come to talk to us.

By the way, as you well know, China’s economy has never recovered from the property crash. I don’t have
time to follow all the details, but you read all these stories in the Wa/l Street Journal. One of my favorites was
when China stopped publishing all these economic statistics when it didn’t like them.

Fu Linghui, spokesman for China’s National Bureau of
Statistics, delivers an update on the growth of China’s
economy at the start of the year. Credit: CCTV News

(https://youtu.be/vctPZABuKKg?
si=mwXSU_i3Tu_H54dS)
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Imagine if we decided to forego second quarter GDP because it fell by 1 percent instead of going up by 2 or
3 percent. Xi is clamping down on state control of the economy. When I worked on Wall Street years and
years ago, really the ’80s and 90s, China routinely used to post GDP estimates of 12 percent, 15

percent. Now the estimates are what, 5 percent? And I don’t know if anybody believes that. A lot of these
countries that are in discussion with us want to bet on an economic winner. China looks like a big economic
loser.

[The interview was conducted before President Trump fired the head of the Bureau of Labor Statistics,
Erika McEntarfer after BLS published data and revisions showing the U.S. economy was adding jobs at a
much slower pace than generally assumed. “McEntafer had faked the Jobs Numbers before the Election to
try and boost Kamala’s chances of Victor, Trump claimed in a Truth Social posting. In another posting he
accused her of concocting “A SCAMY Kevin Hassett, Trump’s director of the National Economic Council
said Trump “wants his own people there.”]

‘ Donald J. Trump & @
@realDonaldTrump

Head of the Bureau of of Labor Statistics did the same thing just before the Presidential Election, when
she lifted the numbers for jobs to an all time high. | then won the Election, anyway, and she readjusted
the numbers downward, calling it a mistake, of almost one million jobs. A SCAM! She did it again, with
another massive “correction,” and got FIRED! She had the biggest miscalculations in over 50 years.

7.57k ReTruths 32.4k Likes Aug 03, 2025, 4:16 PM

A Truth Social post made by President Trump, August 3, 2025, regarding Erika McEntarfer, the former U.S. Bureau
of Labor Statistics Commissioner who was fired by Trump on August 1, 2025. Credit: @realDonaldTrump via Truth
Social (http://Erika McEntarfer)

[In response, Kudlow added in an email: “Trump is right to overhaul the BLS. E.J. Antoni is a smart guy,’

referring to Trump’s controversial choice to head the agency.]

You said before that Trump could do business with Xi. What did you mean by that?

PURSUING PEACE

ALASKA 2025

LASKA 2025

ALASKA 2025

President Trump meets Putin at Joint Base ElImendorf-Richardson, August
15, 2025. Credit: The White House
(https://x.com/WhiteHouse/status/ 1956495159945777430/photo/1)

Trump thinks he can get on the horn and talk Xi into good deals. I want to tread gingerly here, but I think
he used to think the same thing with Putin. What’s happened is he’s been completely disillusioned with
Putin. I don't know about Xi, but his rhetoric about Xi has changed.
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[The interview was conducted before the recent summit meeting between Putin and Trump in Alaska where
Trump didn’t get a cease fire or impose harsh sanctions, as he said he was considering. Instead he said he

was pushing for an overall deal, which Putin has sought.]

[In an email, Kudlow added: ‘Events are moving fast with Putin and the Ukraine war. Let’s see if Mr.

Trump can get a peace deal to end the war. If anyone can do it, he can.’]

Changed in what way?

ei‘ Donald J. Trump & @

@realDonaldTrump

The Fake News is reporting that | am SEEKING a
“Summit” with President Xi of China. This is not
correct, | am not SEEKING anything! | may go to China,
but it would only be at the invitation of President Xi,
which has been extended. Otherwise, no interest!
Thank you for your attention to this matter.

6.38k ReTruths 29.2k Likes 7/28/25, 10:46 PM
o’

A post about Xi by President Trump on Truth Social, made July 28, 2025.

Credit: @realDonaldTrump via Truth Social
(https:/ /truthsocial.com/@realDonaldTrump /posts/ 11493423296 9144109)

I think it’s tougher. He’s not running to talk to him. One of the things he said the other day — I don’t know
if it was kind of a throwaway — he said I'd like to go to China, but not necessarily to meet with Xi. Now,
you and I don't really believe that he would go to China and not talk to Xi. But he said that. He never said
that before. He was dissing him. That’s what he was doing: I know him.

With Putin, it’s more blatant because he’s very angry at Putin and wants to end that war. 'm a Reagan guy. I
started my whole political career 40 years ago with Reagan. I believe personal diplomacy has a place. But it

can only go so far. Leaders will represent their national interests, their ideologies and their values.

President Trump and then Chinese Vice Premier Liu He,

sign the Phase One trade agreement, on January 15,
2020. Credit: Trump White House Archived via Flickr
(https://flic.kr/p/2ifvFz7)

I always thought President Trump, at least in my experience in the first term, was a little too personalized. A
little too, I can charm you into coming around to my point of view. There’s a place for that. I get it. But it’s
just a place. I don't think that’s the biggest thing.

You never know with Trump, because he schmoozes a lot. But it seemed like he went out of his way too
much personally with the Chinese. Do you think he’s become more skeptical of the Chinese?
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Yes. 100 percent.

I was told by people like [former State Department official] Miles Yu
(https://www.thewirechina.com/2024/12/22/miles-yu-on-the-past-and-future-of-trump-and-china/) that
when the Phase One deal was signed in Washington in January 2020, some in your group came to believe
that the Chinese knew at the time that Covid spread through the air. So, the Chinese delegation was

essentially endangering the life of the president. Was that the case?

I don’t know. There was a lot of suspicion. But at the time we signed, the proverbial Covid roof hadn’t fallen
in yet. That came sometime in March. There were rumors; there was talk. I don't think it was uppermost in
our minds.

Larry Kudlow, then Director of the United States National Economic Council, speaking at the Coronavirus Task
Force press conference, March 10, 2020. Credit: Michael Brochstein/Sipa USA via AP Images
(https://newsroom.ap.org/detail/CoronavirusTaskForcePressConference/c617f7c9a0f94cdOaa8a472dc8be 5722 /photo)

I had an interview with Robert O’Brien (https://www.thewirechina.com/2024/06/30/robert-obrien-on-
americas-greatest-foreign-policy-failure-since-the-1930s/) where he talked about what’s now called a
‘reverse Kissinger’. He said that when he and Pottinger were in Russia, they would talk to the Russians

about how the Chinese have long memories and they remember that the czars took thousands of square
miles of Chinese territory. They were laying the groundwork that maybe the U.S. and Russia could work
together on China. Obviously, the Ukraine war screwed that all up.

But I wondered if you think that that idea motivated Trump when
it came to Putin. He seemed so forgiving when it seemed clear that
Putin wanted to conquer Ukraine.

I'd give that one a ‘perhaps.”’The reason there may be something to it
is because President Trump often suggested publicly that Russia be
readmitted into the Group-of-7 so it became the Group-of-8 again. I
don't know that he was 100 percent in favor of it, but he would raise

it. The Europeans were very much opposed to it.
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A video released by the White House covering  As a former Reagan guy, I tend to be much more hawkish on Russia.
President Trump and Putin’s meeting in Alaska, I don't trust them, and I never will. It’s not personal, it’s institutional,
August 15, 2025. Credit: The White House via X  and it’s sovereign. I was always sort of semi-horrified that Russia had
(https://x.com/WhiteHouse/status/ 19567417450702H573¢ videa/What did the United States do about it> Nothing.
Russia picked oft a big chunk of Georgia, and what did we do about
it? Nothing. So why should we let them back into the G7?

I always thought President Trump, at least in my experience in the first term,
was a little too personalized. A little too, ‘I can charm you into coming around
to my point of view.” There’s a place for that. I get it. But it’s just a place.

I think President Trump is going to take some very, very stern measures against Russia in the very near

future.

Vladimir Putin briefed Xi Jinping on Russia's views on
the current situation of the Ukraine crisis and the recent
contact and communication between Russia and the
United States, adding that Russia highly appreciates
the constructive role China has been playing in the
political settlement of the crisis. He stated that the
comprehensive strategic partnership of coordination
between Russia and China will not change under any
circumstances, and that Russia will continue
maintaining close communication with China.

Xi Jinping elaborated on China's principled stance on
the Ukraine crisis and stressed that complex issues
have no simple solutions. No matter how the situation
evolves, China will maintain its consistent position and
continue promoting talks for peace. China welcomes
contacts between Russia and the US to improve
bilateral ties and advance the process of realizing a
political settlement of the crisis.

An official readout from a call between Xi and Putin, August 8, 2025. Credit:
Ministry of Foreign Affairs
(https://www.fmprc.gov.cn/eng/xw/zyxw/202508/t20250811 11687763.html)

Alot of people have talked about secondary sanctions. Some of the talk about hitting India with 50
percent tariffs maybe reflects that. Do you think he would do something like that with China? What
would China’s role be in getting tougher on Russia?

I don’t know that I can answer that, but I have to believe that subject is being discussed right now as the
president decides whether and how long to extend the trade talks with China.

We had a dinner sometime in the spring of 2024, when he was in court in downtown New York. It was a
very small dinner in his apartment one night, just three or four people. I said, ‘Sir, I just want you to know
that China, through their oil purchases, is financing two wars against the United States and its allies. One of
them is Russia-Ukraine, and the other one is Iran-Israel. Without China, both of those countries would be
vastly weakened.’ He knew that. He nodded his head and said something.

https://www.thewirechina.com/2025/08/24/larry-kudlow-on-trump-xi-putin-and-the-future-of-global-trade/

15/17


https://x.com/WhiteHouse/status/1956741745070231573/video/1
https://x.com/WhiteHouse/status/1956741745070231573/video/1
https://www.fmprc.gov.cn/eng/xw/zyxw/202508/t20250811_11687763.html
https://www.fmprc.gov.cn/eng/xw/zyxw/202508/t20250811_11687763.html

8/25/25,7:26 AM Larry Kudlow on Trump, Xi, Putin and the future of global trade - The Wire China

Treasury Secretary Scott Bessent with Chinese Vice-Premier He Lifeng ahead
of trade talks in Stockholm, Sweden, July 28, 2025. Credit: Secretary
Bessent via X

(https://x.com/SecScottBessent/status/ 1951379914453602635 /photo/1)

Let’s talk about some of the cast of characters in the White House now. You've had Treasury Secretary
Scott Bessent on your show several times. You also said that you thought Trump’s initial proposed tariffs
were way too high. What role do you think Bessent has played in this trade strategy?

Prominent. Increasingly prominent and knowledgeable. It took him a while to get up to speed. He'd never
been in the federal government before. But he’s a very, very smart fellow.

Scott keeps one sharp eye on the stock market. Not that Trump doesn't, but I think Scott’s position
improved inside the administration when the stock market declined in April. Scott was somebody that
could reach out and talk to people in the market, go on the shows and have a soothing influence. That’s very
similar to the influence that some people thought I had in the first term. Scott has it in the second term.

Larry Kudlow & X
@larry_kudlow - Follow

Would Treasury Secretary Scott Bessent be
interested in serving as Trump's next Federal
Reserve chair? Here's what he had to say to that:

They would send you out there when the market was going crazy.

There are some people they would not send out; there are some people they would send out. Scott is

probably first on the list they'd send out. He’s become a close advisor.

And what about [ White House trade advisor] Navarro? You had some run-ins with him in the first
administration. Initially, in this term, he was on TV shows quite a bit and seemed to have a fair amount
of influence on the so-called reciprocal tariffs, and maybe even came up with that cockamamie formula.

Cockamamie is not a bad word and it came from Navarro’s shop. I think I've used that word, cockamamie,
myself. I was trying to figure the thing out and I couldn’t for the life of me. Then I showed it to some people

who are quantitatively much smarter than I am, and they couldn’t figure it out either.
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Peter Navarro listens as President Trump talks to the press,
on February 13, 2025. Credit: The White House via Flickr
(https://flic.kr/p/2qlLIFnw)

What do you think his influence is now? In the first term, he had to sneak into the Oval office, but now
he’s much more of a trusted advisor.

I think Peter’s around. He has a very hard line, hawkish view. I cant gauge whether his influence is up or
down. I noticed that when they made an announcement about Mexico and tariffs, Peter’s name wasn't

mentioned. I've seen a few instances of that, but I'm sure he has access to the president.

When we were doing the China negotiations, when the president wanted to be very hardline and scare the
hell out of the Chinese, he'd put Peter front and center. But when he wanted to pull back and reach
something more accommodating, you might see me or Treasury Secretary Mnuchin. He was playing with us
and that’s pretty clever.

Bob Davis, a former correspondent at The Wall Street
Journal, covered U.S.-China relations beginning in the 1990s. He
is the author of Broken Engagement

(betpst/www.amazon.com/Broken-Engagement-Interviews-
remade-towards-ebook/dp/BOF1G3SJ3W), a collection of The Wire

China interviews. Earlier, he co-authored Superpower Showdown

(https://www.amazon.com/Superpower-Showdown-Battle-
Between-Threatens-ebook/dp/B07Z3RZINY ), with

e Lingling Wei, which chronicles the two nations’ economic and

trade rivalry. He can be reached via bobdavisreports.com
(http://bobdavisreports.com/).
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