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To highlight the impact of long-term investing, we calculated the retirement 

value of superannuation contributions made during four different decades of 

a person’s working life. For simplicity, we assumed a superannuation (savings) 

rate of 10% of a person’s annual salary. The share of returns provided by each 

decade are largely the same irrespective of whether the rate is 9%, 10% or 

11%: 

1. Ages: 25 – 34 

2. Ages: 35 – 44 

3. Ages: 45 – 54 

4. Ages: 55 – 64 

Using the current Australian average income for each age bracket, we 

modelled returns based on the ASX All Ordinaries Accumulation Index1 from 

March 1984 through to today (without fees). As shown in Table 1, the 

contributions made when someone is aged 25-34 represent just 22% of their 

total contributions, but 40 years later, these contributions represent 62% of 

their total savings. As the famous quote goes “Compound interest is the 

eighth wonder of the world.” 

Table 1: First decade of work provides 43% of total retirement savings 

Age bracket 25-34 35-44 45-54 55-64 

Avg annual income $65,425 $80,406 $81,050 $64,550 

Total contributions $70,169 $88,446 $89,155 $71,005 

Share of contributions 22% 28% 28% 22% 

Value at retirement $1,977,786 $815,976 $297,987 $116,056 

Share of retirement value 62% 25% 9% 4% 

Source: Australian Bureau of Statistics, Factset, Venn Brown 

 
1 The accumulation index started in 29th May 1992, but we estimated prior years based on the 

average relationship between the price and accumulation index since the index commenced. 
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As is evident from Figure 1, the value of the contributions at retirement is determined by the 

time in the market rather than the size of the initial contribution, with the retirement value of 

later decades’ contributions progressively decreasing as a share of the total. 

Figure 1: Time in the market outweighs initial contribution size 

Source: Australian Bureau of Statistics, Factset, Venn Brown 

The point is illustrated more clearly in Figure 2, which shows the total superannuation savings 

by contribution period, assuming all contributions are invested in the ASX All Ordinaries 

Accumulation index. 

Figure 2: Time in the market far outweighs size initial contributions 

Source: FactSet, Venn Brown 

Despite earlier contributions being impacted by several downturns (1987, 1991, 2000 tech 

bubble), after 40 years, the contributions made between 1984 and 1994 represent 62% of 

total retirement savings. Meanwhile, contributions made during the traditional peak earning 

period (ages 45-54), representing 28% of total contributions, only generate 9% of total 

retirement savings. 

Actual amounts will vary based on an individual’s income and the timing of contributions, but 

as shown in Table 2, even after increasing the average income and contributions in the later 
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age brackets by +50% (100% versus the average in the final decade), the pattern still holds 

with contributions in the first decade providing 52% of total retirement savings. Even with 

contributions in the second decade almost double those in the first ( $121k vs $65k) providing 

28% of total contributions, upon retirement, those contributions still only provide 31% of the 

total. 

Table 2: Early contributions still dominate retirement savings 

Age bracket 25-34 35-44 45-54 55-64 

Contributions – v1 $65,425 $80,406 $81,050 $64,550 

Contributions – v2 $65,425 $120,608 $121,575 $129,099 

   difference 0% 50% 50% 100% 

Share of contributions 15% 28% 28% 30% 

Retirement value $1,895,234 $1,112,695 $406,346 $211,011 

Share of retirement value 52% 31% 11% 6% 

Source: Australian Bureau of Statistics, Factset, Venn Brown 

Figure 3: Just 15% of contributions provides 52% of retirement value 

Source: Factset, Venn Brown 
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Share price performance 

Source: Factset 
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Disclaimers 

Disclaimer 

Venn Brown Pty Ltd (“Venn Brown” ABN 24 665 561 900, AFS Representative No. 001305730) is a Corporate Authorised Representative of 

True Oak Investments Ltd (ABN 81 002558 956, AFSL 238184). The information, opinions and commentary provided by Venn Brown 

(“Content”) is prepared by Venn Brown. Any person receiving the Content represents, warrants and confirms that it accepts the 

qualifications, limitations and disclaimers set out in this Disclaimer. 

All Content is only available for distribution within Australia.  

All Content is intended to reflect a summary of the matters described with respect to a particular company that is covered by the Content 

(Investment) at a specific point in time. The Content is general only and is not intended to constitute an opinion or recommendation with 

respect to the Investment. Anyone viewing the Content must obtain and rely upon their own independent advice and inquiries.  

Past performance is not a reliable indicator of future performance. Any reference to past performance is intended to be for general 

illustrative purposes only.  

The Content does not purport to be complete, accurate or contain all of the information that a person may reasonably require to make an 

informed assessment with respect to a particular Investment. The Content may contain forward looking statements in relation to future 

matters which are subject to known and unknown risks, uncertainties and other important factors that could cause the actual results, 

performance or achievements of the Investment to be materially different from those expressed or implied by the Content.  

The Content has been prepared based on information available to Venn Brown at the date the Content is published. All information is 

believed to be reliable. However, none of Venn Brown or its related entities (as defined in the Corporations Act 2001 (Cth)) nor any of their 

respective directors, officers, employees, advisers or representatives (together “Beneficiaries”) make any express or implied representation 

or warranty as to the fairness, accuracy, completeness or correctness of the information in the Content (including, but not  to, the 

accuracy, likelihood of achievement or reasonableness of any forecast milestones, returns, yields, future income or other statements in 

relation to future matters). Nothing contained in the Content can be relied upon as a promise or representation by any Beneficiary.  

The Content does not constitute an invitation, recommendation or offer by any Beneficiary in relation to the Investment. The Content is 

not a prospectus, product disclosure statement or other disclosure document (as each of those terms are defined in the Corporations Act 

2001 (Cth)) and does not contain all of the information that would be contained in a prospectus or other disclosure document prepared 

under the Corporations Act 2001 (Cth).  

To the maximum extent permitted by law, the Beneficiaries will have no liability for any loss or liability of any kind: (i) arising in respect of 

information contained or not contained in the Content; or (ii) arising from a person relying on any information or statement contained 

herein.  

General Advice Warning 

The Content may contain general advice, which is prepared without taking your personal objectives, financial situation or needs into 

account. Before acting on any general advice, you should consider the appropriateness of it having regard to your personal objectives, 

financial situation and needs. You should obtain and read any prospectus, product disclosure statement or other disclosure document (as 

each of those terms are defined in the Corporations Act 2001 (Cth)) before making any decision to acquire a financial product referred to in 

the Content. We suggest you seek independent professional advice if in doubt. Please refer to our Financial Services Guide (available at 

www.vennbrown.com/disclaimer) for contact information and information about remuneration and associations with product issuers.   

Investing in small and medium-cap companies carries inherent risks, with companies being affected by events that may be unforeseeable 

and out of management’s control. As an investor, you are solely responsible for your investment decisions. 

Financial products are complex and involve a risk of loss, may rise and fall, and are subject to a range of market and economic factors. It is 

recommended that you seek professional advice to ensure that trading or investing in such products is suitable for your specific 

circumstances and that you obtain, read and understand any applicable prospectus, product disclosure statement or other disclosure 

document (as each of those terms are defined in the Corporations Act 2001 (Cth)). 
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Disclosure 

Venn Brown has been engaged and compensated by the company featured in this report for ongoing research coverage. Venn Brown 

receives fees from the company mentioned in the document for research services and other financial services or advice we may provide to 

that company. The company has facilitated communication with senior management and provided information on the company and 

industry. As part of our due diligence, we have independently and critically reviewed the assistance and information provided by the 

company to form the opinions expressed in the report. Diligent care has been taken by the analyst to maintain an honest and fair 

objectivity in authoring this report and making any recommendations. 

Our representatives or associates may, from time to time, hold interests, transact or hold directorships in, or perform paid services for 

companies mentioned herein. Venn Brown and its associates, officers, directors, and employees may hold securities in the companies 

mentioned herein and may trade in those securities as principal, potentially contrary to recommendations mentioned in this document. 

The analyst has received assistance from the company in preparing the Content. 

 
 


