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Higher, but not high 

Yesterday, the RBA announced that it would keep the target cash rate steady 

at 4.35%. Immediately upon the announcement, headlines started screaming 

the cash rate was being held at its “12 year record high”.  

Now, I’m all for records, but let’s put this “record” in perspective. While 

we’ve all become accustomed to an official rate of 1-2%, this range has only 

been around for around ten years. At the end of 1989, the cash rate was 

17.75%, and prior to 2012, the rate was above 4% for all but 13 months 

during the GFC. 

Table 1: The old, not new norm 

 Average Max Min 

1990 14.8% 17.25% 12.00% 

2000 6.0% 6.25% 5.50% 

2007 6.4% 6.75% 6.25% 

2008 (GFC) 6.6% 7.25% 4.25% 

2009 (GFC) 3.2% 3.75% 3.00% 

2010 4.4% 4.75% 3.75% 

2015 2.1% 2.25% 2.00% 

2020 0.3% 0.75% 0.10% 

2021 0.1% 0.10% 0.10% 

2022 1.4% 3.10% 0.10% 

2024 4.4% 4.35% 4.35% 

Source: RBA 
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It wasn’t until the peak of the GFC in February 2009 that the cash rate first dropped below 

4%, but even then, it was brought back above to 4% in within 13 months (March 2010) and 

was held above 4% until May 2012 (See Figure 1). While Australians are struggling with cost of 

living pressures and rising mortgage rates, a look back in history shows that the last ten years 

have been the anomaly, not the norm.  

As shown in Figure 1, the average RBA target cash rate from 1990 to the end of 2007 (18 

years) was 6.5%. In the period from 2008 to now (16 years), the cash rate has averaged 2.5%. 

Yes, the rates are higher than they’ve been, but they’re not high. While most headlines report 

how high interest rates are, a stronger argument is that the current 4.25% more closely 

resembles a normal rate and the last 10 years have been the anomaly. 

It’s also worth noting that 2007 started with a cash rate of 6.25% and grew to a local high of 

7.25% until March 2008. The RBA didn’t start lowering the rate until its September 2008 

meeting, after which it dropped the rate by 325 basis points to 3.0% by April 2009. By 

October 2009, while the world was still affected by the worst economic downturn since the 

Great Depression, interest rates were steadily lifted, peaking at 4.75% in November 2010, 

where it stayed for 11 months until November 2011, when it started its ten-year decline. 

Figure 1: Pre-GFC, the cash rate averaged 6.5%. Post-GFC cash rate averaged 2.5% 

Source: RBA. Venn Brown 

So, while headlines might be decrying the high interest rates, realistically, the rates have 

simply reverted back to the old normal, and probably for the better. The days of free money 

are behind us. 
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Index performance 

Source: Factset 
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qualifications, limitations and disclaimers set out in this Disclaimer. 
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matters which are subject to known and unknown risks, uncertainties and other important factors that could cause the actual results, 

performance or achievements of the Investment to be materially different from those expressed or implied by the Content.  

The Content has been prepared based on information available to Venn Brown at the date the Content is published. All information is 

believed to be reliable. However, none of Venn Brown or its related entities (as defined in the Corporations Act 2001 (Cth)) nor any of their 
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or warranty as to the fairness, accuracy, completeness or correctness of the information in the Content (including, but not  to, the 
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relation to future matters). Nothing contained in the Content can be relied upon as a promise or representation by any Beneficiary.  

The Content does not constitute an invitation, recommendation or offer by any Beneficiary in relation to the Investment. The Content is 

not a prospectus, product disclosure statement or other disclosure document (as each of those terms are defined in the Corporations Act 

2001 (Cth)) and does not contain all of the information that would be contained in a prospectus or other disclosure document prepared 

under the Corporations Act 2001 (Cth).  

To the maximum extent permitted by law, the Beneficiaries will have no liability for any loss or liability of any kind: (i) arising in respect of 

information contained or not contained in the Content; or (ii) arising from a person relying on any information or statement contained 

herein.  

General Advice Warning 

The Content may contain general advice, which is prepared without taking your personal objectives, financial situation or needs into 

account. Before acting on any general advice, you should consider the appropriateness of it having regard to your personal objectives, 

financial situation and needs. You should obtain and read any prospectus, product disclosure statement or other disclosure document (as 

each of those terms are defined in the Corporations Act 2001 (Cth)) before making any decision to acquire a financial product referred to in 

the Content. We suggest you seek independent professional advice if in doubt. Please refer to our Financial Services Guide (available at 

www.vennbrown.com/disclaimer) for contact information and information about remuneration and associations with product issuers.   

Investing in small and medium-cap companies carries inherent risks, with companies being affected by events that may be unforeseeable 

and out of management’s control. As an investor, you are solely responsible for your investment decisions. 

Financial products are complex and involve a risk of loss, may rise and fall, and are subject to a range of market and economic factors. It is 

recommended that you seek professional advice to ensure that trading or investing in such products is suitable for your specific 

circumstances and that you obtain, read and understand any applicable prospectus, product disclosure statement or other disclosure 

document (as each of those terms are defined in the Corporations Act 2001 (Cth)). 
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