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Independent Accountant’s Review Report 

 

To the Board of Directors 

Capable 

Orange, California 

 

 

We have reviewed the accompanying financial statements of Capable (a non-profit organization), which comprises 

the statements of financial position as of December 31, 2020 and December 31, 2019 and the related statements of 

activities and cash flows for the years then ended and the related notes to the financial statements.  A review 

includes primarily applying analytical procedures to management’s financial data and making inquiries of 

Organization management.  A review is substantially less in scope than an audit, the objective of which is the 

expression of an opinion regarding the financial statements as a whole.  Accordingly, we do not express such an 

opinion. 

 

Management’s Responsibility for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of the financial statements in accordance with 

accounting principles generally accepted in the United States of America; this includes the design, implementation 

and maintenance of internal control relevant to the preparation and fair presentation of financial statements that are 

free from material misstatement whether due to fraud or error. 

 

Accountant’s Responsibility 

 

Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting 

and Review Services promulgated by the Accounting and Review Services Committee of the AICPA.  Those 

standards require us to perform procedures to obtain limited assurance as a basis for reporting whether we are aware 

of any material modifications that should be made to the financial statements for them to be in accordance with 

accounting principles generally accepted in the United States of America.  We believe that the results of our 

procedures provide a reasonable basis for our conclusion. 

 

Accountant’s Conclusion 

 

Based on our review, we are not aware of any material modifications that should be made to the accompanying 

financial statements in order for them to be in accordance with accounting principles generally accepted in the 

United States of America. 

 

 

Ontario, California 

May 3, 2021 

and 

July 9, 2021 

 

 
Genske, Mulder & Co., LLP 

GENSKE, MULDER & CO., LLP 

Certified Public Accountants 
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2020 2019

CURRENT ASSETS:

Cash $ 207,959            $ 164,471            

Accounts receivable 15,080              143,330            

Total current assets 223,039            307,801            

Total assets $ 223,039            $ 307,801            

CURRENT LIABILITIES:

Accounts payable and accrued expenses $ 7,939                $ 6,957                

NET ASSETS:

Net assets without donor restrictions 215,100            300,844            

Total liabilities and net assets $ 223,039            $ 307,801            

ASSETS

LIABILITIES AND NET ASSETS
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2020 2019

CHANGES IN NET ASSETS WITHOUT DONOR

RESTRICTIONS:

Support and revenues $ 774,635            $ 595,980            

Paycheck Protection Program 34,800              -                        

Total revenues and other support without

donor restrictions 809,435            595,980            

Functional expenses:

Program 796,849            409,012            

General and administrative 65,935              49,038              

Fundraising 32,395              24,643              

Total functional expenses 895,179            482,693            

Increase in net assets without

donor restrictions (85,744)             113,287            

NET ASSETS, BEGINNING OF YEAR 300,844            187,557            

NET ASSETS, END OF YEAR $ 215,100            $ 300,844            
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2020 2019

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in net assets $ (85,744)             $ 113,287            

Adjustments to reconcile changes in net assets:

Change in operating assets and liabilities:

(Increase) decrease in accounts receivable 128,250            (142,009)           

Increase in accounts payable

and accrued expenses 982                   350                   

Net cash provided by (used in) operating activities 43,488              (28,372)             

CASH FLOWS FROM INVESTING ACTIVITIES NONE NONE

CASH FLOWS FROM FINANCING ACTIVITIES NONE NONE

Net increase (decrease) in cash and cash equivalents 43,488              (28,372)             

Cash and cash equivalents, beginning 164,471            192,843            

Cash and cash equivalents, ending $ 207,959            $ 164,471            
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1. Nature of activities 

 

Capable (the “Organization”) is located in Orange, California. The Organization’s mission is to 

increase income for people living in extreme poverty and it’s primary programs are located in Northern Uganda. The 

Organization is a non-for-profit corporation exempt from federal income taxes under Section 501(c)(3) of the 

Internal Revenue Code.  As such, it is also exempt from state income taxes and contributions by the public are 

deductible for income tax purposes.  The Organization has been classified as a publicly supported organization, 

which is not a private foundation under Section 509(a) of the Internal Revenue Code. 

 

2. Summary of significant accounting policies 

 

Basis of accounting  

 

The financial statements of the Organization have been prepared on the accrual basis of 

accounting in accordance with accounting principles generally accepted in the United States of America.   

 

Income tax status 

 

The Organization is a non-profit corporation and, therefore, is not liable for any income taxes 

associated with its non-profit activities under Section 501(c)(3) of the Internal Revenue Code.  

 

Financial statement presentation 

 

The Organization reports information regarding its financial position and activities according to 

two classes of net assets. Net assets with donor restrictions and net assets without donor restrictions. In addition, the 

Organization is also required to present a statement of cash flows. 

 

Classification of net assets 

 

Net assets of the Organization are classified based on the presence or absence of donor-imposed 

restrictions. Net assets are comprised of two groups as follows: 

 

Net Assets Without Donor Restrictions – Amounts that are not subject to usage restrictions based  

on donor-imposed requirements. This class also includes assets previously restricted where  

restrictions have expired or been met.  

 

Net Assets With Donor Restrictions – Assets subject to usage limitations based on donor-imposed  

restrictions. These restrictions may be temporary or may be based on a particular use. Restrictions  

may be met by the passage of time or by actions of the Organization. Certain restrictions may need  

to be maintained in perpetuity.  

 

Cash  

 

For the purposes of these financial statements cash includes cash on deposit.  The Organization 

occasionally, in the ordinary course of business, maintains deposits in excess of federally insured limits.  The 

Organization does not anticipate any losses thereon.  The risk is managed by maintaining all deposits in highly 

qualified institutions. 

 

Accounts receivable 

 

The Organization reviews its accounts receivable periodically for collectability and provides for 

probable uncollectible amounts through a charge to earnings and a credit to a valuation allowance based on its 

assessment of the current status of past due accounts including historical collection information and existing 

economic conditions.  Balances still outstanding after management has used reasonable collection efforts are written 

off through a charge to the valuation allowance and a credit to accounts receivable.  The Organization’s valuation 

allowance as of each of the years ended December 31, 2020 and 2019 is $0. 
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2. Summary of significant accounting policies (continued) 

 

Fair value of measurements  

 

The Organization’s financial instruments consist of cash and cash equivalents, accounts 

receivable, and accounts payable. The recorded value of each instrument approximate their fair values base on their 

short-term nature.  

 

Support and revenue 

 

Contributions are recognized upon notification of a donor’s unconditional promise to give to the 

Organization. All contributions are considered to be available for unrestricted use unless specifically restricted by 

the donor. Donor restricted contributions whose restrictions are met in the same reporting period are reported as 

unrestricted support. 

 

Grants are received from various organization and private foundations. The majority of grant 

funds are unrestricted and typically used for program related purposes. Grantor restricted grants whose restrictions 

are met in the same reporting period are reported as unrestricted support. 

 

Functional allocation of expenses 

 

Expenses are allocated on a functional basis among the various programs and support services 

benefited. Expenses that can be identified with a specific program or support service are charged directly to that 

program or service. Expenses that are common to several programs or services are allocated based on methods 

relevant to the function. The financial statements report certain categories of expenses that are attributable to more 

than one program or supporting function. Therefore, these expenses require allocation on a reasonable basis that is 

consistently applied. Allocated expenses are calculated on a percentage of total revenue basis or on estimates of time 

and resources, depending on the type of expense. 

 

Use of estimates 

 

The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires the Organization to make certain estimates and assumptions that 

directly affect the results of reported amounts and disclosures. Actual results may differ from these estimates. 

 

Paycheck Protection Program 

 

The Organization has elected to account for PPP loans as a grant that is expected to be forgiven. 

As such, the funds are recognized as a deferred income liability until they are expensed. As it becomes probable that 

conditions attached to the assistance are met the Organization will reduce the liability and recognize income on a 

systematic basis over the period in which the Organization recognizes the payroll costs for which the PPP loan is 

intended to compensate. As of December 31, 2020, all of the conditions have been met and the entire balance of the 

PPP loan is included in other income. 
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3.  Liquidity and availability of funds 

 

The Organization’s financial assets available within one year of the balance sheet date for general 

expenditure are as follows: 

 

2020 2019

Liquid financial assets:

Cash $ 207,959        $ 164,471        

 
None of the financial assets are subject to donor or other contractual restrictions. Accordingly, all 

such funds are available to meet the cash needs of the Organization in the next 12 months.  

 

4. Functional allocation of expenses 

 

The following is an allocation of the Organization’s expenses by function as of December 31, 

2020: 

 

General and 2020

Program Administrative Fundraising Total

Program expenses - Uganda $ 672,462        $ -                $ -                $ 672,462        

Payroll and employee benefits 124,387        50,687          25,035          200,109        

Fundraising -                -                7,360            7,360            

General and administrative -                15,248          -                15,248          

Total operating expenses $ 796,849        $ 65,935          $ 32,395          $ 895,179        

 
The following is an allocation of the Organization’s expenses by function as of December 31, 

2019: 

 

General and 2019

Program Administrative Fundraising Total

Program expenses - Uganda $ 306,663        $ -                $ -                $ 306,663        

Payroll and employee benefits 102,349        22,327          21,709          146,385        

Fundraising -                -                2,934            2,934            

General and administrative -                26,711          -                26,711          

Total operating expenses $ 409,012        $ 49,038          $ 24,643          $ 482,693        

 
5. Reissuance of the financial statements 

 

The financial statements were reissued as of December 31, 2020 to correct accounts receivable 

from an individual donor. As a result of this correction, accounts receivable and revenues were reduced by 

$100,000.  
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6. Subsequent events 

 

The full impact of the COVID-19 outbreak continues to evolve as of the date of this report. As 

such, it is uncertain as to the full magnitude that the pandemic will have on the Organization’s financial condition, 

liquidity, and future results of operations. Management is actively monitoring the global situation’s impact on its 

financial condition, liquidity, operations, suppliers, industry, and workforce. Given the daily evolution of the 

COVID-19 outbreak and the global responses to curb its spread, the Organization is not able to estimate the effects 

of the COVID-19 outbreak on its results of operations, financial condition, or liquidity for fiscal year 2020.  

 

Management has evaluated subsequent events through July 9, 2021, the date on which the 

financial statements were available to be issued. 

 




