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After recognizing a need for a more conservative, Income-Oriented investment option, 
ICON Advisers designed a core portfolio using an actively-managed combination of 
income-generating investments and introduced the U.S. Income Portfolio.

Considering Today’s Environment

In the world of Managed Accounts where long-term income planning is the main objective, capital appreciation and capital 
protection are some of the primary variables to consider.

But in today’s market environment, some investors may be concerned about maintaining current and consistent income. There 
may also be the fear of losing a significant portion of an investment, or worrying about dwindling real income, due to inflation 
over the longer term. The ICON U.S. Income Portfolio aims to address these considerations by focusing on regular income, 
growth of income and principal, and capital preservation. The Portfolio invests in a mix of domestic sector, diversified equity, 
and bond mutual funds. The proportion between fixed income and income-oriented equity funds is based on the value offered 
by each and our view of the overall market landscape. 

Capital
Preservation

Regular
Income

Growth of 
Income 

& Principal

ICON U.S. Income Portfolio Considerations

ACTIVE
INVESTMENT 
STRATEGIES

ICON U.S. Income Portfolio
A Core, Income-Oriented Investment Solution

ICON brings close to four decades of industry experience in the 
support functions of portfolio management. Since we began 
managing assets in 1986, ICON has taken a disciplined and 
systematic approach to the way we manage money. Using our value-
based system we take the subjectivity out of investing. We believe 
that we can properly determine the intrinsic value of each company 
in our investment universe. As an active manager, ICON creates 
tactical portfolio allocation tilts by rotating through market sectors 
and industries, managing allocations of domestic equities, fixed 
income assets, and cash positions.
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As of 6/30/25 the ICON U.S. Income Portfolio received an overall 3-Star MorningstarTM 
rating in the U.S. Moderately Conservative Allocation category, based on risk-adjusted 

returns, among 241 Moderately Conservative Allocation portfolios.*



Drawdown Example - 4% Withdrawal Rate

The chart below shows a drawdown example assuming a 4% annual withdrawal (1% quarterly) taken every quarter since the 
inception of the portfolio (February 1, 2012). In this example, the quarterly distribution in 2Q-2025 is approximately 9.07% 
higher than the quarterly distribution in 2Q-2012. Further, the account value grew to $553,890 approximately 10.78% growth 
since inception.
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ANNUAL DISTRIBUTIONS
2020 2021 2022 2023 2024 YTD

$20,785 $23,891 $21,712 $21,013 $21,712 $11,133

The data quoted represents past performance, which is no guarantee of future results. The drawdown example assumes a 4% annual withdrawal, 
taken as 1% every 3 months and utilizes the ICON U.S. Income Portfolio Composite performance net of fees. Individual account performance will vary from 
the composite and the drawdown example. The illustration shown is not indicative of the performance of any investment product. Source: FactSet
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A Core Portfolio Holding

In creating the U.S. Income Portfolio we worked to find an 
allocation that struck the right balance between current 
income, capital preservation, and growth. For example, 
we found that adding holdings in the Utilities sector not 
only provided the possibility of current income, but also 
had the potential to dampen the effects of market volatility 
and provided diversification relative to the broad domestic 
equity market. The Utilities sector, as measured by the 
S&P 1500 Utilities Index, has the third lowest volatility (as 
measured by standard deviation) and lowest correlation to 
the broad  market S&P 1500 Index of the other S&P 1500 
Sector Indexes since their inception in 1995.

We believe that the resulting U.S. Income Portfolio exhibits 
some key characteristics of a core portfolio holding.  
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DRAWDOWN EXAMPLE: 2/1/2012 - 6/30/25
INITIAL INVESTMENT ANNUAL WITHDRAWAL RATE ENDING MARKET VALUE TOTAL DISTRIBUTIONS 2Q’25 DISTRIBUTION

$500,000 4% (1.00% QUARTERLY) $553,890 $281,776 $5,539

ICON U.S. Income Portfolio: A Core, Income-Oriented Investment Strategy



Cash (2% - 20%)
Defensive Holding in Markets with
Extreme Over Valuations 
 

Fixed Income (55% - 75%) 
Current Income & Capital Preservation  

Income-Oriented Equities (23%-45%) 
Capital Growth, Current Income & 
Potential Growth of Income

How it Works

Each allocation provides an essential component of the overall portfolio’s goals: Current Income, Capital Preservation, and Growth.

Who Might Benefit from the ICON U.S. Income Portfolio?

The Portfolio may be a viable solution for a variety of investors seeking to meet their investments goals.  

“At ICON, we wanted to provide an investment model that simultaneously produces income and 
preserves capital while providing some diversification, stability, and potential growth.  Through our 
research of these considerations, we built what we believe to be the optimal combination of income 
generating bonds and equities and established ICON’s U.S. Income Portfolio.”

    - Dr. Craig Callahan - Founder and CEO, ICON Advisers,Inc.  

ICON U.S. Income Portfolio: A Core, Income-Oriented Investment Strategy

AVERAGE ANNUAL TOTAL RETURNS (%) DATA AS OF 3/31/25

INCEPTION AS OF 2/1/2012 2Q-251 YTD1 1 YR 3 YRS 5 YRS 10 YRS SINCE INCEPTION

 U.S. INCOME (NET) 0.01 3.54 8.84 5.29 5.92 4.71 4.27

 BLENDED U.S. INCOME COMPOSITE BENCHMARK2 0.90 3.77 9.40 5.36 5.25 5.11 5.51

The data quoted represents past performance, which is no guarantee of future results. Investment return and principal value will fluctuate and shares, 
when redeemed, may be worth more or less than their original cost. Current performance may be higher or lower than the data quoted. Please call 1-800-
828-4881 or visit www.ICONAdvisers.com for performance results current to the most recent month-end. Results are net of fees and calculated in U.S. 
dollars.  Source: Morningstar, Factset.

Investors Seeking Income 
and Capital Preservation

The Portfolio tries to provide 
income with lower volatility relative 
to other ICON managed portfolios.

Investors Seeking Potential 
Growth and Income

A Portfolio that attempts to provide  
capital growth and income growth in an 
effort to combat the effects of inflation.

Investors Seeking  a 
Diversified, Core  Holding

U.S. Income’s balanced construction 
and a low relative risk profile make it 

a potential core holding.



The data quoted represents past performance, which is no guarantee of future results. Investment return and principal value will fluctuate and shares, when 
redeemed, may be worth more or less than their original cost. Current performance may be higher or lower than the data quoted. Please call 1-800-828-4881 or visit 
www.ICONAdvisers.com for performance results current to the most recent month-end. Results are net of fees and calculated in U.S. dollars.
1Not annualized | 2The Blended U.S. Income Composite Benchmark is made up of 63% Bloomberg Capital U.S. Universal Index, 35% Dow Jones U.S. Select 
Dividend Index, and 2% Bloomberg Capital U.S. Treasury Bellwether (3 Months) Index. The benchmark is rebalanced monthly. The performance results displayed 
represent the composite performance for all discretionary client accounts in a Portfolio. The performance results reflect the deduction of actual management fees 
and trading expenses, the reinvestment of dividends and other distributions made to client accounts. 
The following annual management fees apply to portfolio accounts invested directly with ICON: For Assets Under Management (AUM), the first $250,000 carries a 
maximum fee of 0.8% per year; next $500,000 AUM has 0.7% per year maximum fee; next $250,000 AUM has 0.7% per year maximum fee; for over $1,000,000 the 
maximum fee is negotiable.  Please refer to Part 2 of ICON’s Form ADV for ICON’s current management fee structure. 
ICON Advisers, Inc. (“ICON”) is a registered investment adviser incorporated in 1991. 
ICON claims compliance with the Global Investment Performance Standards (GIPS®). The periods prior to January 1, 1995 have not been verified. To receive a 
complete list and description of ICON’s composites and/or a GIPS® compliant presentation, please call 1-800-828-4881 or visit www.ICONAdvisers.com. Additional 
information regarding ICON’s policies for calculating and reporting returns is available upon request. Returns are calculated in U.S. dollars. The Portfolios do not 
utilize leverage or derivatives, although ICON may invest in mutual funds that utilize these tactics.
Relative risk refers to our assessment of the potential volatility of the ICON-managed portfolios relative to one another and should not be used to compare the 
portfolios to other types of investments. Each Portfolio has its own strategy and risk/reward profile, and a Portfolio’s risk profile is subject to change. Investing in 
securities involves inherent risks, including the risk that you can lose the value of your investment. There is no assurance that the investment process will consistently 
lead to successful results. An investment concentrated in sectors and industries may involve greater risk and volatility than a more diversified investment. 
Portfolio composition and holdings are subject to change at any time and should not be construed as a recommendation of any security. Individual account holdings 
and composition may vary. Opinions and forecasts regarding sectors, industries, companies, countries and/or themes, and portfolio composition and holdings, are 
all subject to change at any time, based on market and other conditions, and should not be construed as a recommendation of any specific security, industry, or 
sector.
ICON’s value-based investing model is an analytical, quantitative approach to investing that employs various factors, including projected earnings growth estimates 
and bond yields, in an effort to determine whether securities are over- or underpriced relative to ICON’s estimates of their intrinsic value. ICON’s value approach 
involves forward-looking statements and assumptions based on judgments and projections that are neither predictive nor guarantees of future results. Value 
readings are contingent on several variables including, without limitation, earnings, growth estimates, interest rates and overall market conditions. Although valua-
tion readings serve as guidelines for our investment decisions, we retain the discretion to buy and sell securities that fall beyond these guidelines as needed. Value 
investing involves risks and uncertainties and does not guarantee better performance or lower costs than other investment methodologies. 
The unmanaged Bloomberg Capital (LB) U.S. Universal Index represents the union of the U.S. Aggregate Index, the U.S. High-Yield Corporate Index, the 144A 
Index, the Eurodollar Index, the Emerging Markets Index, the non-ERISA portion of the Commercial Mortgage-Backed Securities (CMBS) Index and the CMBS 
High-Yield Index. All securities in this market-value weighted index have at least one year remaining to maturity and meet certain minimum issue size criteria. The 
Dow Jones U.S. Select Dividend Index is comprised of 100 stocks that are selected to the index by dividend yield, subject to screens for dividend-per-share 
growth rate, dividend payout ratio, and average daily dollar trading volume. The Bloomberg Capital U.S. Treasury Bellwether (3 Months) Index is a market 
value-weighted index of investment-grade fixed-rate public obligations of the U.S. Treasury with maturities of 3 months, excluding zero coupon strips. The S&P 1500 
Utilities Index is an unmanaged capitalization-weighted index comprising companies in the Utilities sector as determined by S&P. The unmanaged S&P Composite 
1500 Index is a broad-based capitalization-weighted index comprising 1,500 stocks of Large-cap, Mid-cap, and Small-cap U.S. companies. Total returns for the 
unmanaged indexes include the reinvestment of dividends and capital gain distributions but do not reflect deductions for commissions, management fees, and 
expenses. The indexes are not covered by the report of independent accountants. The Portfolio’s composition may differ significantly from the index. Individuals 
cannot invest directly in an index. 
*As of 6/30/25 the ICON U.S. Income Portfolio was rated against the following numbers of U.S. Moderately Conservative Allocation Category accounts over the 
following time periods: 241 accounts in the last three years, 225 accounts in the last five years, and 138 accounts in the last ten years. With respect to these U.S. 
Moderately Conservative Allocation Category accounts, the ICON U.S. Income Portfolio received an overall Morningstar Rating of 3-stars, with 2-stars for the three-
year period, 4-stars for the five-year period, and 3-stars for the ten-year period.
The Morningstar information contained herein is © 2025 Morningstar, Inc. All rights reserved.  The Morningstar information contained herein: (1) is proprietary to 
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete, or timely. Neither Morningstar nor 
its content providers are responsible for any damages or losses arising from any use of this information.
The Morningstar Rating™ for funds, or “star rating”, is calculated for separate accounts with at least a three-year history. It is calculated based on a Morningstar 
Risk-Adjusted Return measure that accounts for variation in a managed product’s monthly excess performance, placing more emphasis on downward variations and 
rewarding consistent performance. The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, the next 35% receive 3 stars, 
the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating for a managed product is derived from a weighted average of 
the performance figures associated with its three-, five-, and 10-year (if applicable) Morningstar Rating metrics. The weights are: 100% three-year rating for 36-59 
months of total returns, 60% five-year rating/40% three-year rating for 60-119 months of total returns, and 50% 10-year rating/30% five-year rating/20% three-year 
rating for 120 or more months of total returns. While the 10-year overall star rating formula seems to give the most weight to the 10-year period, the most recent 
three-year period actually has the greatest impact because it is included in all three rating periods.
Moderately Conservative Allocation portfolios seek to provide both income and capital appreciation by primarily investing in multiple asset classes, including stocks, 
bonds, and cash. These moderately conservative strategies prioritize preservation of capital over appreciation. They typically expect volatility similar to a strategic 
equity exposure between 30% and 50%
Source: FactSet Research Systems, Inc., Morningstar Direct
Please visit ICON online at www.ICONAdvsiers.com or call 1-800-828-4881 for the most recent copy of ICON’s Form ADV, Part 2.  © ICON AdvisersSM

ICON’s U.S. Income Portfolio Managers

Craig Callahan, DBA
Founder & CEO
Portfolio Manager

Scott Callahan

Chief Investment Officer
Portfolio Manager
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