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Feature Exchange Funds
Standard Direct 

Indexing
Direct Indexing 

with Long-Short

Tax Efficiency
Tax-loss harvesting 
+ short-position 
losses

Tax-loss harvesting 
+ short-position 
losses

Tax-loss harvesting 
+ short-position 
losses

Diversification Broad and passive
Personalized and 
market-like returns

Personalized with 
alpha potential

Liquidity
Lock-up period (e.g., 
7 years)

Full liquidity Full liquidity

Customization None High Highest

Performance 
Potential

Index-like returns
Market-matching 
returns

Opportunity for 
alpha generation
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