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INDEPENDENT AUDITOR’S REPORT
To
The Members
Edgro Finance Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Edgro Finance Private Limited (“the
Company”), which comprises of the Balance Sheet as at 31 March, 2024, the Statement of Profit and Loss, and
the Cash Flow Statement for the year then ended, and notes to the standalone financial statements, including
a summary of the significant accounting policies and other explanatory information.

In our opinion and fé}:;:.t_he best of our information and according to the explanations given to us, the aforesaid
standalone finangi_&gij‘statements give the information required by the Companies Act,2013 (“the act’) in the
manner so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31% March, 2024, and its profit and its cash flows for the
year ended on that date.

Basis for Opinion

We conducted our audit in a't:t'bl.'.d'zihi:'e-.vﬁirh the standards on Auditing (SAs) specified under Section 143(10) of
the Act. Our responsibilities under those SAs are further described in the Auditor’s Responsibilities for the Audit
of the Standalone Financial Statements section of our report. We are independent of the Com pany in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (“ICAI") together
with the ethical requirements that are relevant to our audit of the financial statements under the provision of
the Act and the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Information other than Financial Statements and Auditor’s Report thereon

The Company’s management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company’s annual report but does not include the
standalone Financial Statements and our auditor's report thereon.
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Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

When we read the other information and if we conclude that there is a material misstatement therein, we are
required to communicate the matter to those charged with governance as required under SA 720 “The Auditor’s
Respaonsibilities Relating to Other Information”. We have nothing to report in this regard.

Key Audit Matters —nt

Key audit Matters (KAM) are those matters that, in our professional judgment, were of most significance in our
audit of the Standalone Financial Statements for the financial year ended 31%* March, 2024, These matters were
addressed in the context of our audit of the Standalone financial statements as a whole, and in forming our
opinion thereon, and we do not provide separate opinion on these matters.

We have fulfilled the responsibilities described.in the Auditor’s responsibilities for the audit of the financial
statements section of our report, including in relation to these matters.

Accordingly, our aud'i't'_'lzn_:c"l'u_ded the performance procedures designed to respond to our assessment of the risks
of material misstatement of the financial statements. The result of our audit procedures, including the
procedures performed to address the matters below, provide basis for our audit opinion on the Standalone
Financial Statements. _

Clause
(A)

Key Audit Matter as identified How audit procedures addressed the key

audit matter

Identification, disclosure and compliance of related party transactions (RPTs)

Refer Note No. 24 to the Standalone | Our procedures / testing included the
Financial Statements. following:
We identified the accuracy and|® Obtaining an understanding of the

completeness of disclosure of related party
transactions as set out in respective notes
to the Standalone Financial Statements asa
key audit matter due to:

Company’s policies and procedures in respect
of the capturing of related party transactions
and how management ensures all transactions
and balances with related parties have been
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e the significance of transactions with
related parties during the year ended 31st
March, 2024

e compliance with applicable laws and
Regulatory Directives

¢ the fact that related party transactions
are subject to the compliance

entities which are directly / indirectly
controiiéﬁ_s_by the shareholders and ';_('e;r
management personnel with significant

influencefgpfth.e Group

* We identified "ré.l_at__-é;;[-: - .
as a key audit matter because of risks with

transactions
respect to completeness of disclosures
made in the stéﬁﬂa[qge financial
statements; dbcument’étioﬁ:-:éﬁDporting'_{_the
transaction, Compliahte with statut'f)ry
regulations governing related party
relationships such as the Companies Act,
2013 and RBI Regulations and the judgment
involved in assessing whether transactions
with related parties are undertaken at
arm’s length.

disclosed in the Standalone Financial
Statements

* Obtaining an understanding of the
Company’s policies and procedures in respect
of evaluating arm’s length pricing and
approval process by the Board of Directors.

* Designing and performing audit procedures
in accordance with the guidelines laid down by
the ICAl in the Standard on Auditing to
identify, assess and respond to the risks of
material misstatement arising from the
entity’s failure to appropriately account for or
disclose material related party transactions,
which includes obtaining necessary approvals
at appropriate stages of such transactions as
mandated by applicable laws and regulations.

*= Assessing management evaluation of
compliance with the provisions of section 177
and section 188 of the Act and RBI Regulations

* Evaluating the disclosures through reading
of statutory information, books and records
and other documents obtained during the
course of our audit

* Read minutes of Management Committee
meetings, Board meetings and minutes of
meetings of those charged with governance in

connection with Company’s assessment of

related party transactions being in the
ordinary course of business at arm’s length;

» Tested related party transactions with the
underlying contracts, confirmation letters and
other supporting documents;

* Agreed with the related party information
disclosed in the financial statements with the
underlying supporting documents, on a
sample basis.
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Amortization of Processing fees on borrowing

The amortization of processing fees is
significant item in the financial statement.
Processing fees are incurred by the company
in relation to obtaining financing
arrangements and other long-term
contracts. These fees are capitalized and
amortized over the life of the corresponding
borrowing agreements.

The amortization of processing fees is
considered a key . audtt matter due to the
following reasons:

.ludgmen_t.!:g_jj'd Estimation Uncertainty: The
determination of the useful life of the

ﬂnancmg arrangements and contracts, over |

processing fees are amortized,
es significant judgment. Changes in the
est|mated useful life could have a materlal
impact "‘the financial statements.

Complexity The process of calculating the
amortization expense involves complex
accounting considerations .and requires
careful tracking and management of the
capitalized fees.

Materiality: Gwen the size and nature of the
processing fees the amortization expense
can have a material effect on the company’s
financial position and performance.

Our audit procedures to address this key
audit matter included, but were not limited |
to, the following:

Understanding and Evaluating Processes:
We gained an understanding of the
company’s processes and controls related to
the capitalization and amortization of
processing fees.

Review of Agreements: We reviewed a
sample of the financing arrangements and
contracts to assess the appropriateness of

the  amortization period used by
management.
Recalculation of Amortization: We

performed recalculations of the amortization
expense for a sample of processing fees to
ensure accuracy and compliance with the
relevant accounting standards.

Assessment of Management's Judgments:
We evaluated the reasonableness of
management’s assumptions regarding the
useful life of the processing fees, considering
any changes in business circumstances that
may affect the amortization period.

the
adequacy of the disclosures in the financial

Disclosure Review: We assessed

statements relating to the amortization of
processing fees, ensuring they meet the
requirements of the applicable accounting
standards.

Information Technology (“IT”) Systems and Controls

The Company’s key financial accounting
and reporting processes are highly
dependent on the automated controls over

We used our internal IT specialists to perform
audit procedures to assess IT systems and
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the Company’s information systems. As | controls over financial reporting, which

such that there exist a risk that gaps in the
IT control environment, including
automated accounting procedures, T
dependent manual controls and controls
preventing unauthorized access to systems
and data could result in the financial
accounting and reporting records being
materially misstated. The IT systems and
controls, as they impact the financial

included the following:

General IT controls design, observation and
operation

» Testing the sample of key controls operating
over the information technology in relation to
financial accounting and reporting systems,
including system access and system change

management, program development and
computer operations.

recording and reporting of transactions, is
a key audit matter and our audit approach
could significantly differ depending on the
effective operation of the Company’s IT
controls & .

User access controls operation

* Assessing the management’s evaluation of
access rights granted to applicants relevant to
financial accounting and reporting systems
and tested resolution of a sample of
exceptions.

e Assessing the operating effectiveness of
controls over granting, removal and
appropriateness of access rights.

» Testing of specific application controls for
key financial reporting controls.

e |nstances where deficiencies were
identified, tested compensating controls or
performed alternate procedures.

Management’s Respon’gibility foﬁ'the Standalone Financial Statements
The accompanying standalone financial statements have been approved by the Company’s Board of Directors.

The Company’s Management and Board of Directors is responsible for the matters stated in Section 134(5) of
the Companies Act, 2013 with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance including cash flows and changes in equity of

the Company in accordance with the accounting principles generally accepted in India.

This responsibility also includes maintenarce of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other

Reg. off: B-15, Sai Prasad, Telly Gully Cross Road, Andheri (East), Mumbai - 400 069




. |r O¥f: +9] 8657255769 h
BHUSHAN KHOT & CO 1919867783241
| Email:  info@icabke.in
| leb: WWW.Cs in

IND1A Chartered Accountants ek i )

irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accou nting records,
relevant to the preparation and presentation of the standalone financial statements that give a true and fair

view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, of has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsib_i_li_fy fbf:'the audit of the Standalone Financial Statements

Our objectives are t btain reasonable assurance about whether the standalone financial statements as a

whole are free frqﬁ_h"naterial misstatement, whether due to fraud of error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accc;:r:aance with SAs will always detgc{'a material misstatement when it exists. Misstatements can
arise from fraud oﬁéfé_r_ror and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these Standalone financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the standalone financial statements, whether
due to fraud of error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is Sufﬁcien_l_;‘_:and"':appropriatg to provide a basis for our opinion. The risks of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may

involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures

that are appropriate in the circumstance. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial control with reference
to Standalone financial statements.in place and the operating effectiveness of such contrals.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the management.

Reg. off: B-15, Sai Prasad, Telly Gully Cross Road, Andheri (East), Mumbai - 400 069




CIf. +91 B657255769
G@/ BHUSHAN KHOT & CO L TeLsee7TERAL

Email:  info@cabkc.in

Web: www.cabke.in

iIND1A Chartered Accountants

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the standalone financial statements or, if such disclosers are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as
a going concern.

e Evaluate the overall presentation, structure and content of the Standalone financial statements,
including the disclosures,.and-whether the Standalone financial statements represent the underlying
transaction and events i

manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
d significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

timing of the audit a

We also provide.ﬁ’f;ho;se charged with governance with a statement that we have complied with relevant ethical
reguirements re_g"ar’.ding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters .c-b,”r-_r:lfr;_'r_'_i_l._l__nicated with those:-_thérged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current year and are therefore,
the key audit matters. We describe these matters in our auditor’s report unless law or regulation preclude public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report _!iécausé' the adverse consequences of doing so would reasonably be expected
to outweigh the publicinterest bgn’éﬁtf of such communication.

Other Matters

(a) We draw attention to Note 1(B)(xiv) of the standalone financial statements, which pertains to related
party transaction, wherein Company is incurring commission expenses to holding company for sourcing
loans on its behalf. The Company is amortizing this commission expense over the life of the loan in the
books of accounts.

QOur Opinion is not modified in respect this matter.
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(b) Attention is drawn to the fact that the standalone financial statements of the Company for the year
ended 31st March, 2023 were audited by J K Chopra and Associates (‘the erstwhile auditors’) whose

report dated 20th Sept 2023, expressed an unmodified opinion on the standalone financial statements.

Further, the comparative financial information for the year ended 31st March 2023, included in these
standalone financial statements, have not been audited by us. This comparative information has been
"derived from the financial statements for the year ended 31st March 2023, which were audited by the

erstwhile auditors.

Our Opinion is not modified in respect of this matter.

(c) We draw attention to.Note 1(B)(i).of the standalone financial statements, which states that the
Company has received Non-Banking Financial Company (“NBFC”) registration during the financial year

2024. Further, the comparative figures and disclosures for the previous financial year

ending 31% March, 2023 were not audited by us as per the requirements of Companies Act, 2013
applicable to NBFCs and RBI Act, 1934.

Our Opiri_'_i'oh:.'?s not modified in respect of this matter.

Report on Other']:éé_al and Regulatory Requirements

1) As required bythe Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the Central
Government of 'Iﬁ&i_a'"ih-':-ter_ ms of Section 143(11) of the Act, and on the basis of such checks of the books
and records of the Company aswe _considered appropriate and according to the information and
explanations given to us, we gii;re in the “Annexure A” a statement on the matters specified in the paragraph

3 and 4 of the Order, to the extentapplicable.

(A) As required by Section 143(3) of the Act, based on our audit we report to the extent applicable that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) Inour opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

¢) The Standalone Balance Sheet, the Standalone Statement of Profit and Loss including the
Standalone Cash Flow Statement dealt with by this report are in agreement with the relevant
books of account.
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d) In our opinion, the aforesaid Standalone financial statements comply with the Accounting
Standards prescribed under section 133 of the Act, read with the Companies (Accounts) Rules,
2014, as amended.

e) On the basis of the written representations received from the directors as on 31st March 2024
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,

2024 from being appointed as a director in terms of Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company, and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B” where we have expressed an unmodified opinion.

di

g) Inour Opm:on and- tothe information and explanations given to us, the remuneration

paid by the Comp_ v rectors during the current year is in accordance with the provisions
on 197 of the Act read with Schedule V to the Act, as amended.

spect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of t_ﬁ;e,;Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us:

|, S8l The Company has disclosed the impact of pending litigations as at 31°* March, 2024 on its
inancial position in the standalone financial statements — Refer Note 30 of the standalone
inancial statements.

ii. The Cornpany did not have any derivative contracts for which there were any material
le losses as ‘at 31 March, 2024. The Company has made provision, as required
under the applicable law or accounting standards, for material foreseeable loss, if any on
long-term contracts

iii. There were__.no amgunts which were required to be transferred, to the Investor Education
and Protection Fund by thé:-Companv during the year ended 31* March, 2024 and

iv. The management has represented to us to the best of their knowledge and belief, as
disclosed in the notes to the financial statements, that no funds (which are material either
individually or in aggregate) have been advanced or loaned or invested (either from
borrowed funds or securities premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities
(“Intermediaries”), with the understanding, whether recorded in writing or otherwise, that

the Intermediaries shall, whether directly or indirectly lend or invest in other persons or
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entities identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries. Based on reasonable audit procedures adopted by us, nothing has come to

our notice that such representation contains any material misstatement

V. The management has also represented to us to the best of their knowledge and belief, as
disclosed in the notes to the financial statements, that no funds (which are material either
individually or in aggregate) have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether

otherwise, that the Company shall, whether directly or indirectly,
lend or invest in othe'r'peréa'ﬁs or entities identified in any manner whatsoever by or on
p @fﬁaif'bf the Funding party (“Ultimate Beneficiaries”) or provide any guarantee, security
~ or the like on behalf of the Ultimate Beneficiaries.

Based on reasonable audit procedures adopted by us, nothing has come to our notice that
such representation contains any material misstatement.

vi.. Inour opinion and accordmgto the information and explanations given to us, the Company
dld not declare any dWIdend durmg the year and accordingly compliance requirements to

ion 123 of the Act are not applicable. Refer note 30 to the standalone Financial
Statements _ '

vii.

March 202'_# WhICh has a feature of recording audit trail (edit log) facility and the same has
operated throughout the year for all relevant transactions recorded in software. Further,
during the course of our audit we did not come across any instance of audit trail feature
being tempered with.
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viii.  As Proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from 1% April,
2023, Reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 on
preservation of audit trail as per the statutory requirements for records retention is not
Applicable for the financial year ended March 31, 2024.

For Bhushan Khot & Co.
Chartered Accountants

Amit Shah &
Partner e
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT ON THE STANDALONE
FINANCIAL STATEMENTS OF EDGRO FINANCE PRIVATE LIMITED FOR THE YEAR ENDED 31%
MARCH 2024

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’

section of our report of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view
on the financial statements of the Company and taking into consideration the information
and explanations given to us and the Books of account and other records examined by us in
the normal course of audit, and to the best of our knowledge and belief, we report that:

(a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment.

The ':Cbmpany has maintained proper records in respect of intangible assets held in
the'.-_-__books of the Company.

(b) According to the information and explanation given to us and on the basis of our

examination of the records of the Company, the Company has a regular programme
of physical verification to cover all the items of its Property, plant & Equipment (PPE)
performed by the Management, by which all PPE’s are verified in a phased manner
over a period of two year. Irl our opinion, this periodicity of physical verification is
reasonéble_hav_in__g_____ re_g_ards':.it_o' the size of the Company and the nature of its assets.
Pursuant tothe Sbﬁéazﬁi_‘é'dfPhysical Verification, certain PPE’s were physically verified
by the management during the year and no material discrepancies were noticed on
such verification.

(c) According to the information and explanation given to us, the Company does not
own any immovable property (other than properties where the company is a lessee
and the lease agreements are duly executed in favour of the company), hence
reporting under clause 3(i)(c) of the Order is not applicable to the Company.

(d) In our opinion and according to the information and explanations given to us and
on the basis of our examination of the records of the Company, the Company has not
revalued its PPE (including Right of Use assets) during the year. The company does not
have any intangible assets. .
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(e) In our opinion and according to the information and explanations given to us and
on the basis of our examination of the records of the Company, no proceedings have
been initiated or are pending against the Company for holding any Benami property
under the Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made
thereunder.

(a) The nature of the business of the Company does not require having any inventories
and accordingly, reporting under the provisions of clause 3(ii)(a) of the Order are not
applicable.

(b) On the basis of Financial Statements, Records and the our audit verification it is
seen that the Company has not been sanctioned working capital limits in excess of Rs.
5 crore; in aggregate, at any points of time during the year, from banks or financial
inst_itt-l_tibhs on the basis of security of Current assets and hence reporting under clause
3(ii)(b) of the Order is not applicable.

(a) The Company is Non-Banking financial institution (“NBFC”), whose principal
business is to give loans. Accordingly, reporting under the provisions of clause 3(iii) (a)

ofthe Order is not applicable to the Company.

(b.)____h"l. our opinion and according to the information and explanation given to us, the
investments made, security given and the terms and conditions of the grant of all loans
and advances in the nature of loans and guarantees provided are, prima facie, not
prejudicial to _t_hé'(_i_,tj)m_p_any"s interest. The Company has not provided any guarantees
during the year.

(c) According to the information and explanations given to us and based on audit
procedures performed by us, we are of opinion that in respect of loans and advances
in the nature of loans (together referred to as “Loan Assets”), the schedule of
repayment of principal and payment of interest has been stipulated. Note no. 1(B)(viii)
to the financial statements explains the Company’s accounting policy in relation to
impairment of loan assets. In accordance with that policy, loans with Company
outstanding as at March 31, 2024 aggregating to Rs.15,307.70 Lakhs were categories
as performing assets (“Standard Assets”) as defined by the Reserve Bank of India.
Disclosures in respect of such loans have been provided in Note no. 12 to the
standalone financial statement. Having regard to the nature of the Company’s business
and volume of information involved, it is not practicable to provide an itemized list of
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loans assets where delinquencies in the repayment of principle and interest have been
identified.

(d) In our opinion and according to the information and explanations given to us, no
amount is overdue including interest in excess of ninety days in respect of loans and
advances in the nature of loans. As informed to us, reasonable steps are generally
being taken by the Company for recovery of the principal and interest. Having regard
to the nature of the Company’s business and volume of information involved, it is not
practicable to provide an itemized list of loans assets where delinquencies in the
repayment of principle and interest have been identified.

s Non-Banking financial institution (“NBFC”), whose principal

(€) The-Compar
business is to give loans. Accordingly, reporting under the provisions of clause 3(iii) (e}

of the Order is not applicable to the Company.

(f) According to the information and explanation given to us and based on the Audit
prq.i:edures performed by us, the Company has not granted any loans or advances in

the nature of loans either repayable on demand or without specifying any terms or

p_e'r'i'pd of repayment except Advance receivable from Holding Company with
aggregate outstanding of Rs.49.52 Lakhs.

In our opinion and according to the information and explanation given to us, there
are ri'd.I-'pan__s"g'_t_:a__nt_gd',*'g_u'_'a'r'antees and securities given in respect of which provisions
of section 185 of the Act are applicable. The Company has not made investment
through investment companies. The Company has complied with the provisions of
section 186 df-"'the Act in respect of investment made by the Company during the
year. |

In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits or amounts which are deemed to be
deposits from the public during the year in terms of directives issued by the Reserve
Bank of India or the provisions of Sections 73 to 76 or any other relevant provisions
of the Act and the rules framed there under. Accordingly, reporting under clause
3(v) of the Order is not applicable.

Being a service provider company the maintenance of cost records has not been
prescribed for the activities of the Company by the Central Government under
Section 148(1) of the Companies Act, 2013 in respect of the activities carried out
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by th
y the company. Accordingly, the provisions of clause 3 (vi) of the order are not
applicable.

Vit (a) According to the information and explanation given to us and on the basis of our
examination of the records of the Company, the amount deducted/accrued in the
books of account in respect of undisputed statutory dues including Provident fund,
Employee State Insurance, Income tax, Goods and Service tax, Service tax,
Professional Tax, duty of customs, excise, Cess and any other statutory dues have

been regularly deposited by the Company with the appropriate authorities

According to the information and explanation given to us, no undisputed amounts
payable in respect of Provident fund, Employee State Insurance, Income tax, Goods
and Service tax, Profession Tax, duty of customs, Cess and other material statutory
dues were in arrears as at 31 March 2024 for a period for more than six months

from the date they become payable.

(b) According to the information and explanation given to us, there are no dues of
Income-tax or Sales tax or Service tax or Goods and service tax or duty of Customs
of duty of excise or value added tax which have not been deposited with the
appropriate authorities by the Company on account of disputes.

In our opinion and according to the information and explanations given to us and

on the basis of our examination of the records of the Company, we confirm that we

wvill.
ome across any transactions not recorded in the books of account which

have not ¢
reflect income surrendered or disclosed during the year in the tax assessments

under the Income Tax Act, 1961 and hence reporting under this clause is not

applicable,

i (a) In our opinion and according to the information and explanations given o us

and on the basis of our examination of the records of the Company, the Company

has not defaulted in repayment of loans or other borrowings to financial

institutions or payment of interest thereon Lo any lender

(b) According to the information and explanations given to us and on the basis of our

audit procedures, we report that the Company has not been declared willful defaulter

rnment authority or 8y

by any bank or financial institution or povernment or any gove o
“\ & L
other lender. o EEUAN
/% k. !
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(c) In our opinion and according to the information and explanations given to us, term
loans were applied for the purpose for which the loans were obtained, though surplus
fund which were not required forimmediate utilization were invested in liquid assets.

(d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
Company, we report that no funds raised on short term basis have prima facie been
used for long-term purposes by the Company, though surplus fund which were not
required for immediate utilization were invested in liquid assets.

(e) According to the information and explanations given to us and on an overall
examinationof the financial statements of the Company, we report that the Company
has not taken any funds from any entity or person on account of or to meet the
obligéﬂpns of its subsidiaries, associates or joint ventures.

(f)The Company has not raised loans during the year on the pledge of securities held

in”:it's subsidiaries Hence, the requirement to report on clause (ix) (f) of the Order is
not applicable to the Company.

X. ('_ail_)_;:T‘_he Company did not raise money by way of initial public offer or further public

offe'__r’f"(i_nclud ing debt instruments) during the year.

(b) During the year, the Company has invited its shareholders to subscribe to right
issue of 5,45,00,000 number of equity shares of at par and at premium in multiple
tranches. The Board of directors approved above allotments by the way of passing
Board Resolution. The right issue was fully subscribed. According to the information,
explanation given to us and on the basis of our examination of books of accounts and
records of the C_omp'any, provision of section 42 and section 62 of the Companies Act,
2013 have been complied by the Company. The Company has utilized funds raised by
way of preferential allotment/ private placement of equity shares for the purpose for
which they were raised, though surplus fund which were not required for immediate
utilization were invested in liquid assets.

Xi (a) To the best of our knowledge and according to the information and explanations

given to us, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the course of the audit,
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(b) In our opinion and according to the information and explanations given to us, no
report under sub-section (12) of section 143 of the Act has been filed by the auditors
in Form ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules,
2014 with the Central Government and up to the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints
received by the Company during the year.

n our opinion and according to the information and explanations given to us, the
Company is not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not
applicable to the.Company:

According to the information and explanation given to us and based on our
ex_a_m:i_n_ation of the records of the Company, all transactions with the related parties
are in compliance with Section 177 and 188 of the Act, where applicable, and details

of such transaction have been disclosed in the financial statements as required by the

_-é.'p_plicable Generally Accepted Accounting Principles. Further, related party

transactions, particularly those involving shared service costs and the common use of

Xiv.

XV.

xvi.

r_eso_']._l_rces is not bifurcated for disclosure purpose by the Management of the
Company.

In our ('J_r:')ir_‘lion.and__b_a_l_sed__:o_'n our examination, the company does not have an internal
audit system and is not required to have an internal audit system as per provisions of
the Companies Act 2013.

According to thé‘i”i'nfo.rmation and explanations given to us, during the year, the
Company has not entered into any non-cash transactions with its directors or persons
connected with him and hence provisions of Section 192 of the Act are not applicable.

(@) According to the information and explanations given to us and in our opinion, the
Company is required to be registered under Section 45-1A of the Reserve Bank of India
Act, 1934 and it has obtained Certificate of Registration (CoR) vide registration no. N-
02.00357 dated 28.06.2023.

(b) The Company is required to be registered under Section 45-1A of the Reserve Bank
of India Act, 1934 and it has obtained Certificate of Registration (CoR) issued by the
Reserve Bank of India. Accordingly, the Company has conducted Non-Banking
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Financial activities after obtaining a valid COR from the Reserve Bank of India as per
the Reserve Bank of India Act, 1934.

(c) The Company is not a Core Investment Company (CIC) as defined in the regulations
made by the Reserve Bank of India. Accordingly, clause 3(xvi)(c) of the Order is not
applicable.

(d) According to the information provided by the Management of the Company, the
Group does not have more than one Core Investment Company (CIC) as part of the
Group as per the definition of Group contained in the Core Investment Companies
(Reserve Bank) Directions, 2016 and hence the reporting under clause (xvi)(d) of the
Order is not applicable.

xvii. The éémpany has not incurred cash losses in the financial year and the immediately

preceding financial year.

xviii. There has been no resignation of the statutory auditors of the company during the

Xix.

XX.

ye'ar. There have been no objections, issues or concerns raised by the outgoing
auditors and the same has been considered in the reporting,

A:c_co:r.ding to the information an.d explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our 'I'é'h"o"viflé'ﬂée:of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that the Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period
of one year from the balance sheet date, We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our
reporting is based on the facts up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities falling due within a period of one
year from the balance sheet date, will get discharged by the Company as and when
they fall due.

In our opinion, As per Section 135 of the Act, no amount was required to be spent by
the Company on Corporate Social Responsibility (CSR) related activities during the
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year. Accordingly, reporting under clause 3(xx)(a) and 3(xx)(b) of the order is not
applicable.

xxi. Reporting under clause 3(xxi) is applicable only for Consolidated financial statements.
Hence, the report is considered is not applicable.

For Bhushan Khot & Co.
Chartered Accountants
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“ANNEXURE B” TO INDEPENDENT AUDITORS” REPORT ON THE STANDALONE FINANCIAL
STATEMENTS OF EDGRO FINANCE PRIVATE LIMITED FOR THE YEAR ENDED 315" MARCH 2024

(Referred to in paragraph 1 A(f) under “Report on Other Legal and Regulatory Requirements “section
of our report of even date)

Report on the Internal Financial Controls with reference to the aforesaid Standalone Financial
Statements under Clause (i) of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

Opinion
We have audited the internal financial controls over financial reporting of Edgro Finance Private

Limited Services as of 31% March, 2024 in conjunction with our audit of the standalone financial
statements of the Company for the year ended on that date.

In our opinion, the Com_pan\} has, in all material aspects, adequate internal financial controls with
reference to thé{_\:SE"t_an'daione financial statements and such internal financial controls were operating
effectively as -a'f';?;lst March 2024, based on the internal controls over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India (“the Guidance Note”).

Manageme‘nt’é' Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note.
These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and dé_tection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility:

Our responsibility is to express an opinion on the Company’s internal financial controls with reference
to financial statement based on our audit. We conducted our audit in accordance with the Guidance
Note and the Standards on Auditing (“SA”), issued by ICAl and deemed to be prescribed under section
143(10) of the Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered

—m
AT

Accountants of India. Those Standards and the Guidance Note require that we comply with ethica
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requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls with reference to financial statements was established and

maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our audit
of internal financial controls over financial reporting included obtaining an understanding of internal
financial controls with reference financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based on
the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the standalone financial statements, whether

due to fraud or error.

We believe that:_,thesig_l._-ldit'evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company's internal financial controls system with reference to financial
statements,

Meaning of Internal Financial Controls over Financial Reporting

A companV’-;iﬁternal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting
principles. A co"_' pany s internal f‘nancnal control with reference to financial statements includes
those policies and procedures that;

(1) Pertain to the maintenance df records that, in reasonable detail, accurately and fairly reflect the

(2) Provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the
financial statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls with reference to the financial
statements, including the possibility of collusion or improper management override of contrals,
material misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
periods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Other Matters

nternalflnant:lal controls related to the process of related party

1. We have evaluated th
transact_io'_n:éf':-wh"ich is primarily conducted using automated System and the Excel

spreaq_'si____ eets and we observe that related controls are in place.

During our audit, we noted that the preparation of Standalone Financial Statement process
relies on various manual process using Excel spreadsheets, and we observed that related
controls are in place.

Our Opinion is not modified in respect ofthe above matter.

For Bhushan Khot & Co.

Chartered Accountants
(Firm Regis?:ation No.116

Amit Shah
Partner
Membership No. 124889
UDIN; 24124889BKAMOB6320
Place: Mumbai

Date: 29'" June 2024
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EDGRO FINANCE PRIVATE LIMITED
Standalone Balance Sheet As at March 31, 2024
CIN : U65929KA2022PTC160962

All amounts in Indian Rupees lakhs, except as otherwise stated

Asat 31-Mar- Asat 31-Mar-
Particulars Notes 2024 2023
Shareholders’ funds
Share Capital 2 6,650.00 1,200.00
Reserves and surplus 3 4,027.81 1.78
10,677.81 1,201.78
Non-current liabilities
Long-term Borrowings 4 4,937.64 -
Other long term liabilities 7 123.05 -
Long-term provisions 6 75.63 -
5,136.32 -
Current liabilities
Short-term Borrowings 4 10,669.80 -
Trade payables
total outstanding dues of micro enterprises and
small enterprises . i -
total outstanding dues of creditors other than 6 3.43 i
micro enterprises and small enterprises ’
Other current liabilities 7 496.79 47.70
Short-term provisions 5 92.60 12.05
11,262.61 59.76
TOTAL 27,076.74 1,261.53
Non-current assets
Property, Plant and Equipment and Intangible Assets
-Property, Plant and Equipment 8 8.13 -
-Intangible Asset 9 7.46 -
Deferred Tax Asset(Net) 11 9.81 9.68
Long-term loans and advances 12 7,250.62 -
Other non-current assets 16 134.58 -
7,410.60 9.68
Current assets
Current investments 10 4,707.24
Trade receivables 13 57.10 -
Cash and cash equivalents 14 5,740.88 -
Bank balances other than cash and cash equivalents 15 700.00 1,200.00
Short-term loans and advances 12 8,057.08 -
Other current assets 16 403.84 51.85
19,666.14 1,251.85
TOTAL 27,076.74 1,261.53
Summary of significant accounting policies 1

The accompanying notes are an integral part of the Financial Statements.

As per our report of even date attached /,/. gk )‘\F, I
A
For Bhushan Khot & Co. L . —
Chartered Accountants For and on behalf of : Board of Directors
ICAI Firm Re%igtrati ‘ Edgrt&gi&xce Priv, imited
% C/ #,
vy - . w'ﬂ’

s [ $r00 o m[‘*’" — \)\W
Amit Shah :;5 M Bibhu Prasad Das Patla Gopalkrishna Kamath Mansi Gupta
Partner %\ Director Director Company Secretary
Membership No. 124889 & DIN: 7736508 DIN: 8388228 ACS: 52632
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UDIN : 24124889BKA

Place : Mumbai
Date : 29-06-2024

Place : Bangalore  Place : Bangalore
Date :29-06-2024 Date : 29-06-2024

Place : Bangalore
Date : 29-06-2024



EDGRO FINANCE PRIVATE LIMITED

Standalone Statement of Profit and loss for the year ended March 31, 2024

CIN : U65929KA2022PTC160962

All amounts in Indian Rupees lakhs, except as otherwise stated

For the year For the year

Particulars Notes ended 31-Mar- ended 31- Mar-
2024 2023

Income
Revenue from operations 17 650.33 -
Other income 18 146.28 51.85
Total Income (i) 796.61 51.85
Expenses
Operating and direct expenses 19 124.13 -
Employee benefits expenses 20 142.16 -
Finance costs 22 280.48 -
Depreciation & amortisation expense 21 1.04 -
Other expenses 21 145.48 48.70
Contingent Provisions against Standard Assets 61.43
Total Expenses (ii) 754.72 48.70
Profit before Exceptional and Extraordinary Items and Tax 41.89 3.15
Extraordinary Items S &
Profit before Tax 41.89 3.15
Current tax 10.75 11.05
Deferred tax (0.13) (9.68)
Profit/(loss) after taxes 31.27 1.78
Earnings per equity share
Earnings per Equnty Share (Nominal Value of Share Rs. 10)
Basic 23 0.15 0.02
Diluted 0.15 0.02
Summary of Significant accounting policies 1

The accompanying notes are integral part of financial statements.

As per our report of even date attached

For Bhushan Khot & Co.

e Board of Directors

Chartered Accountants For and lfehglﬁ
ICAI Firm Registration . Edgro nance Priv}(‘ imited

W \
Amit Shah Bibhu Prasad Das
Partner Director
Membership No. 12488 DIN: 7736508
UDIN : 24124889BKAMOB6320
Place : Mumbai Place : Bangalore

Date : 29-06-2024 Date :29-06-2024

u/J\ \)[‘ JHE =

Patla Go

Director
DIN: 8388228

,>>\/

(csursty

—— &
Ikrishna Kamath

Place : Bangalore
Date :29-06-2024

N

Mansi Gupta

Company Secretary
ACS: 52632

Place : Bangalore
Date :29-06-2024



Components of cash and cash equivalents
Cash on hand - -
With banks- on current account 5,740.88 -
With banks- on Deposit account - -
- unpaid matured deposits

Total cash and cash equivalents (Note 14)* 5,740.88 -

*Amount referred in Note 15 consist of fixed deposit having original maturity more than 3 months but less than
12 months.

1. The above Cash flow statement has been prepared under the "indirect method" as set out in the Accounting
Standard 3 (AS-3) "Cash Flow Statement”

Summary of Significant accounting policies 1
The accompanying notes are integral part of financial statements.

As per our report of even date attached

For Bhushan Khot & Co.
Chartered Accountants

/:'
Bibhu Prasad Das  Patla Gopalkrishna * Mansi Gupta

Amit Shah
Kamath
Partner Director Director Company Secretary
Membership No. 124889 DIN: 7736508 DIN: 8388228 ACS: 52632
UDIN : 24124889BKAMOB632%
Place : Mumbai Place : Bangalore  Place: Bangalore  Place: Bangalore

Date :29-06-2024 Date :29-06-2024 Date :29-06-2024 Date :29-06-2024




EDGRO FINANCE PRIVATE LIMITED

Cashflow Statement for the period ended on 31st March 2024

CIN : U65929KA2022PTC160962

All amounts in Indian Rupees lakhs, except as otherwise stated

Amount in Lakhs

Amount in Lakhs

Particulars 31-Mar-24 31-Mar-23
Cash flows from operating Activities

Profit before tax 41.89 3.15
Non-cash adjustment to reconcile profit before tax to net cash flows

Interest income (30.00)

Depreciation & Amortisation on Intangible Asset 1.04

Profit on Sale of Investment (116.28)

Finance Cost 280.48

Operating profit before working capital changes 177.13 3.15
Movements in working capital :

Increase/ (Decrease) in trade payables 3.43 1.00
Increase/ (Decrease) in other liabilities 449.09 47.70
(Decrease) / Increase in trade receivables (57.10) -
(Decrease) / Increase in other non current assets (134.58)

(Decrease) / Increase in other current assets (349.30) (46.67)
(Decrease) / Increase in short term loans and advances (8,057.08) (5.18)
(Decrease) / Increase in Other long term liabilities 123.05 -
(Decrease) / Increase in Long term loans and advances (7,250.62) -
Increase / (Decrease) in long-term provisions 75.63 -
Increase / (Decrease) in short-term provisions 80.86 11.05
Cash generated from /(used in) operations (14,939.50) 11.05
Direct taxes paid (net of refunds) (13.74) (11.05)
Net cash flow from/ (used in) operating activities (A) (14,953.24) -
Cash flows from investing activities

Purchase of property,plant and equipment & Intangible Asset (16.63) -
Investment in Mutual Funds (15,699.23)

Sale of Mutual Funds 11,108.27 -
Investment in bank deposits (net) (700.00) (1,200.00)
Interest Income 30.00

Redemption of Bank Deposit 1,200.00 -
Net cash flow from/ (used in) investing activities (B) (4,077.59) (1,200.00)
Cash flows from financing activities

Proceeds from issue of shares capital including 9,444.75 1,200.00
securities premium (net of share issue expenses)

Proceeds from borrowings 16,200.00 -
Repayment of borrowings (592.56)

Interest paid on loan (280.48) -
Net cash flow from/ (used in) in financing activities (C) 24,771.71 1,200.00
Net increase/(decrease) in cash and cash equivalents (A + B + C) 5,740.88 -
Cash and cash equivalents at the beginning of the period - -
Cash and cash equivalents at the end of the period 5,740.88 -




EDGRO FINANCE PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024

CIN : U65929KA2022PTC160962
1 Corporate Information and summary of accounting policies
A Corporate Information
Edgro Finance Private Limited ("the Company”) was registered as a private limited company in Karnataka, India on 9th
May 2022. The company is a wholly owned subsidiary of Bluebear Technology Private Limited engaged in the business
of providing services to education institutes regarding assisting students in their financing needs for education.
The company had applied for NBFC License on 26th July 2022 to carry out education financing to its customers and
license was issued NBFC-ND-Type Il license, having License no. N-02.00357 on the 28th Jun 2023 by Reserve Bank of
India (RBI).
B Summary of Significant Accounting Policies
i(a) Basis of Preparation of financial statements

The financial statements of the company have been prepared in accordance with generally accepted accounting
principles in India (Indian GAAP). The company has prepared these financial statements to comply in all material
respects with respect to the Accounting Standard as per Section 133 of the Companies Act ,2013. During the year ended
31st March, 2024, the Company received a Non-Banking Financial Company ("NBFC") license under Section 45-1A of
RBI Act, 1934 vide Certificate of registration no.N-02.00357 dated 28.06.2023 Consequently, the Current year financial
statements for the year ending 31st March, 2024 have been prepared and audited in accordance with the applicable
requirements of Companies Act, 2013 and Reserve Bank of India Act,1934 and disclosures as applicable to NBFC's.
However, the previous year financial statements for the period ending 31st March, 2023 were not prepared and audited
in compliance with the requirements of Schedule (Il Division IlI applicable to the NBFCs of the Companies Act, 2013 and
RBI Act, 1934 and disclosures applicable to NBFCs, since they were not applicable for the period ending 31st March,
2023.

i(b) Going Concern

ifc)

i

iii

The financial statements have been prepared on a going concern basis. The manag has d the company's

ability to continue as a going concern and is satisfied that the company has the resources to continue its operations for
the foreseeable future. Therefore, the financial statements continue to be prepared on a going concern basis.

Historical Cost
The financial statements have been prepared under the historical cost convention, except for the following:

Certain financial assets and liabilities (including derivative instruments) that are measured at fair value.
Defined benefit plans - plan assets measured at fair value.
Historical cost is generally based on the fair value of the consideration given in exchange for goods and services.

Use of Estimates

The preparation of financial statements in conformity with the generally accepted accounting principles requires
management of the Company to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the results of
operations during the reporting periods. Although these estimates are based upon management’s best knowledge of
current events and actions, actual results could differ from those estimates. Any revision to accounting estimates is
recognized prospectively in the current and future periods.

Property, plant and equipment

Property, plant and equipment are stated at cost of acquisition or construction or at revalued amounts, net of
impairment loss if any, less depreciation/ amortization. Costs include financing costs of borrowed funds attributable to
acquisition or construction of property,plant and equipment , upto the date the assets are put to use, Assessment of
indication of impairment of an asset is made at the year end and impairment loss, if any, is recognised.

Depreciation on Property, Plant & Equipment

Property, Plant & Equipments are capitalized at cost of acquisition, inclusive of all attributable direct cost.

Assets are depreciated over the useful life of assets as specified in Part C of Schedule 1l of Companies Act 2013 under
Straight Line Method. Depreciable amount is the cost of asset, or other amount substituted for cost less its residual
value, Residual value being 5% of original cost of asset. Additions during the year are depreciated on pro rata basis from
the date of additions.

The useful life of asset as specified in Part C of Schedule Il of Companies Act, 2013 are mentioned below

Asset Classification Useful Life of an asset
Computers and Accessories 3 years
Furntures and Fixtures 10 years

Office Equipments 5 years
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v Intangible assets and Amortisation

s

vii

Recognition and Measurement

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired
in a business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are
carried at cost less any accumulated amortization and accumulated impairment losses. Internally generated intangible
assets, excluding capitalized development costs, are not capitalized, and the related expenditure is reflected in profit or
loss in the period in which the expenditure is incurred.

Amortization

Amortization is calculated on a straight-line basis over the estimated useful lives of the intangible assets, The
amortization period and the amortization method for an intangible asset with a finite useful life are reviewed at least at
the end of each reporting period. Changes in the expected useful life or the expected pattern of consumption of future
economic benefits embodied in the asset are accounted for by changing the amortization period or method, as
appropriate, and treated as changes in accounting estimates. The amortization expense on intangible assets with finite
lives is recognized in the statement of profit and loss,

The estimated useful lives for different categories of intangible assets are as follows:

Asset Classification Useful Life of an asset
Software 5 years
Impairment

The Company assesses at each Balance Sheet date whether there is any indication that an asset may be impaired. If any
such indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of the
asset or the recoverable amount of the cash generating unit to which the asset belongs is less than its carrying amount,
the carrying amount is reduced to its recoverable amount. The reduction is treated as an impairment loss and is
recognized in the Statement of Profit and Loss. If at the Balance Sheet date there is an indication that if a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is reflected at the
recoverable amount subject to a maximum of depreciated historical cost.

Revenue Recognition

a) Interest income

Interest Income is accounted on accrual basis except income from non-performing assets which are accounted on cash
basis as per Reserve Bank of India guidelines on prudential norms for income recognition of Non-Banking Financial
Companies. Any such income recognised before the asset became non-performing and remaining unrealised is reversed,

b) Subvention income

Subvention income is recognized as interest income over the loan tenure using the effective interest rate method. This
method allocates interest income to match loan payments, reflecting the true economic cost of the loan. The effective
interest rate is calculated based on loan terms and conditions. An amortization schedule is prepared to match interest
income with loan payments. Interest income is recognized in the profit and loss account over the loan tenure. This
method ensures accurate financial reporting and compliance with accounting standards.

¢) Processing Fee

Processing fees is recognized only upon successful disbursal of the lean. This policy ensures that revenue is recognized
when the earning process is complete and the fees are earned and collectible, Processing fees are recognized as revenue
at the point of loan disbursal, aligning with the NBFC's business model.

d) Miscellaneous charges, Late fees &penalties

Cheque bouncing charges, pre- payment charges, foreclosure charges and initial margin money etc. are recognised on a
point-in-time basis and are recorded when realised, since the probability of collecting such monies is established when
the customer pays.

e) Other income
Interest income on deposits with banks is recognised on a time proportion accrual basis taking into account the amount
outstanding and the rate applicable.

Premium on Direct Assignment

The premium on direct assignment of financial assets is recognized as the difference between the consideration
received and the carrying amount of the financial asset assigned. The premium is amortized over the tenure of the
underlying financial assets using the effective interest rate (EIR) method. Any impairment in the premium is recognized
in the statement of profit and loss. The unamortized portion of the premium is presented under "Other Assets” in the
balance sheet.
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ix Classification and provisioning of loan assets
The loan book is classified into current and non-current loans based on remaining tenure. Current loans have a
remaining tenure of less than one year or are due on demand. Non-current loans have a remaining tenure of one year or
more. Loans are recognized at amortized cost, net of provisions for credit losses. The Company determines the
allowance for credit losses using a risk-based approach. The loan book is regularly reviewed for impairment

The loans assets are classified and provisions for the loan assets 15 based on Management's estimates subject to
classification and provision norms required as per Master Direction - Reserve Bank of India (Non-Banking Financial
Company - Scale Based Regulation) Directions, 2023

Loans are classified as follows:

Classification as at Classification as at
Asset March 31,2024 March 31,2023
Standard
|Special Mention Accounts {SMA)
SMA-D who!ly o7 partly overdue for Upto 30 days NA
wholly or partly overdue for more than
SMA-1 30 days and upto 50 cays NA
whotly of partly overdue for more than
SMA-2 60 days and upto 30 days NA
|Non-Performing Overdue for >= 3 months NA
Sub Standard NPA for <12 months NA
Doubtful NPA for >12 months NA
Sased on management’s
s sstimate NA
Classification as at Classification as at
Asset Classification March 31,2024 March 31,2023
Stancard NA
Special Mention Accounts (SMA) NA
SMA-O 0.40% NA
SMA-L 040% NA
SMA-2 Sk NA
Non-Performing
OPD from 91 days to 120 days 10% NA
OPD from 121 days to 150 days 25% NA
OPC from 151 days to 180 days SO% NA
DPD of more than 180 days 100% NA

x Foreign currency transactions

Initial Recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign currency, using rates closely approximating those
prevailing on the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in foreign currency, are reported using the exchange
rate at the date of transaction. Non-monetary items, which are measured at fair value or other similar valuation
denominated in foreign currency, are translated using the exchange rate at the date when such value was determined.
Exchange Differences

Exchange differences arising on the settlement of monetary items or on reporting company’s monetary items at rates
different from those at which they were initially recorded during the year, or reported in previous financial statements,
are recognized as income or as expenses in the year in which they arise.

All other exchange differences are recognized as income or as expenses in the period in which they arise.

xi Leases
Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are
classified as operating leases. Operating lease payments and lease revenue are recognised as an expense in the
statement of profit and loss over the period of the Lease.




EDGRO FINANCE PRIVATE LIMITED
Notes to Financial Statements for the year ended March 31, 2024

CIN :

U65929KA2022PTC160962

xii

a)

b)

Employee benefits

Defined contribution plan

Contribution towards provident fund for employees is made to the regulatory authorities. Such benefits are classified as
Defined Contribution Schemes as the Company does not carry any further obligations, apart from the contributions
made on a monthly basis.

Defined benefit plan
Provision for Employees’ Gratuity is based on actuarial valuation as on the date of balance sheet. All actuarial
gains/losses arising during the accounting year are recognized immediately in the statement of profit and loss account
as income or expense.

ii Earnings per Share

Basic Earnings per Share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders
(after deducting preference dividends and attributable taxes) by the weighted average number of equity shares
outstanding during the period. Partly paid equity shares will be treated as a fraction of an equity share to the extent that
they were entitled to participate in dividends relative to a fully paid equity share during the reporting period.

The weighted average numbers of equity shares outstanding during the period will be adjusted for events of bonus
issue; bonus element in a rights issue to existing shareholders; share split; and reverse share split (consolidation of
shares).

Diluted Earnings per Share

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity
shareholders and the weighted average number of shares outstanding during the period will be adjusted for the effects
of all dilutive potential equity shares.

Taxes on Income

Tax expense comprises current and deferred tax, Current income tax is measured at the amount expected to be paid to
the tax authorities in accordance with the Indian Income Tax Act, 1961 and tax laws prevailing in the respective tax
jurisdictions where the Company operates.

Deferred income taxes reflects the impact of current year timing differences between taxable income and accounting
income for the year and reversal of timing differences of earlier years,

Deferred tax assets and liabilities are measured using the tax rates and tax laws that have been enacted or substantively
enacted at the balance sheet date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized for
deductible timing differences only to the extent that there is reasonable certainty that sufficient future taxable income
will be available against which such deferred tax assets can be realized. Deferred tax asset on unabsorbed depreciation
and carry forward losses is recognized only to the extent that there is virtual certainty supported by convincing
evidence that they can be realized against future taxable profits,

At each balance sheet date, the Company reassesses unrecognized deferred tax assets. It recognizes unrecognized
deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income will be available against which such deferred tax assets can be realized.

Minimum Alternative Tax

Minimum Alternative Tax (MAT) credit is recognized as an asset only when and to the extent there is convincing
evidence that the Company will pay normal income tax during the specified period. In the year in which MAT credit
becomes eligible to be recognized as an asset, it is credited to the Statement of Profit and Loss as MAT Credit
Entitlement. The Company reviews the same at each balance sheet date and writes down the carrying amount of MAT
Credit Entitlement to the extent there is no longer convincing evidence to the effect that Company will pay normal
income tax during the specified period.

Commission Costs

The Company incurs commission costs to the holding company basis service agreement mutually agreed between both
the parties. As per scope of service agreement, the services are provided towards extending digital lending platform for
sourcing of loans, basic kyc due diligence, operational support, collection and legal recovery services and customer
services etc. This costs is recognised by the Company over the loan tenure of the customer as it is directly attributable to
the loans disbursed and to ensure costs and income matching concept on the loan assets.
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xvi

xvi

Borrowing Cost

Processing fees paid on borrowings are capitalized and amortized over the tenure of the debt using the effective interest
method. The amortization expense is recorded as part of interest expense in the income statement. This approach aligns
with the company's policy of matching the cost of debt with the related revenue streams. Other Borrowing Costs are
expensed in the period in which they occur.

Provisions, contingent liabilities and contingent assets

Pravisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the
amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the end of the reporting period, considering the risks and uncertainties surrounding the obligation. When a provision
is measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of
those cash flows (when the effect of the time value of money is material).

A Contingent liability is disclosed unless the possibility of an outflow of resources embodying the economic benefits is
remote.

Contingent assets are neither recognised nor disclosed in the Financial Statements. Provisions, contingent liabilities, and
contingent assets are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates

xviii Cash and Cash equivalents

Xix

Cash and Cash Equivalents in the Balance Sheet comprise cash at bank and in hand and short term, highly liquid
investments that are readily convertible into known amounts of cash and which are subject to an insignificant risk of
changes in value. It also includes instruments with original maturity less than or equal to three months from the date of
investment.

Cash Flow Statement

Cash flows are reported using the indirect method., whereby net profit before tax is adjusted for the effects of
transactions of non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item
of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated based on available information.

Cash flows are reported using the indirect method, whereby net profit before tax is adjusted for the effects of
transactions of non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and item
of income or expenses associated with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated based on available information.
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Note 2
Share Capital 31-Mar-24 31-Mar-23
Authorised Share Capital
7,00,00,000 Equity Shares of Rs. 10 each 7000.00 1500.00
Total Authorized share capital 7000.00 1500.00
Issued, subscribed and fully paid-up shares
6,65,00,000 equity shares of Rs. 10 each (1,20,00,0000 shares for FY 22-23) 6,650.00 1,200.00
Total issued, subscribed and fully paid-up share capital 6,650.00 1,200.00
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity Shares 31-Mar-24 31-Mar-23
No. Amount No. Amount

At the beginning of the period 1,20,00,000 1,200.00 - -
Issue of equity Shares* 5,45,00,000 5,450.00 1,20,00,000 1,200.00
Outstanding at the end of the period 6,65,00,000 6,650.00  1,20,00,000 1,200.00
*Issue of Equity Shares
Date of Issue Category No.of Shares  Face Value Issue Price
10-10-2023 Right issues 5,00,00,000 INR 10 each INR 10 each
20-12-2023 Right issues 30,00,000 INR 10 each INR100 each
20-12-2023 Right issues 15,00,000 INR 10 each INR100 each

5,45,00,000

b) Terms/ rights attached to equity shares

1. The company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is
entitled to one vote per share. The company declares and pays dividends in Indian rupees, The dividend proposed by the
Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting, During the year, the
company has not proposed for any dividend payable to the share holders. During the year, the Company has raised one of the
tranches of investment by Right issues at Par value of shares in the month of Oct-2023 & Dec-2023 to the Holding Company.
The issue price and basis of right issuance to Holding Company is internally assessed by the Management of the Company.

2. In the event of liquidation, Equity share holders are entitled to receive the assets of the company remaining after
distribution of all preferential amount, in proportion to the number of shares held by them.

3. During the year, the Company has not issued any shares pursuant to contract without payment being received in cash.

c) Details of shareholders holding more than 5% of equity shares in the company

31-Mar-24
Equity shares of Rs. 10 each fully paid No. % holding No.
Bluebear Technology Private Limited* 6,64,99,999 100.0%  1,19,99,999

31-Mar-23
% holding
100.00%

*(One share is held by Mr. Bibhu Prasad Das as a nominee on behalf of Bluebear Technology Private Limited)

d) Details of shares held by promoters holding in the Company

31-Mar-24 31-Mar-23
% of holding % ofholding % Change
Name of the promoter i in the class Number.of in the class during the
of shares shares year
Bibhu Prasad Das 1 0.00% 1 0.00% -81.95%

Reg. No. -
116888W

MUMBAI
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Amount in Lakhs

Note 3
Reserves and surplus
Reserves and Surplus
Particulars Securities Statutory Retained
Total
Premium Reserve earnings

Balance as at May 9, 2022 . - - -
Profit for the Period 1.78 1.78
Share issue expenses -
Transfer to statutory reserve -
Balance as at March 31, 2023 - - 1.78 1.78
Profit for the year - - 31.27 31.27
Securities Premium received on issue of shares 4,050.00 : - 4,050.00
Share issue expenses {(55.25) . - (55.25)
Transfer to statutory reserve (20% of Current Profits) 6.25 (6.25) -
Balance as at March 31, 2024 3,994.75 6.25 26.80 4,027.81

Securities Premium : The securities premium represents the excess amount received over the face value of shares issued by the company. This premium is
recorded in a separate account under shareholders’ equity and can be used for specific purposes as permitted by law, such as issuing banus shares, writing off
i and providing for the premium payable on the redemption of debentures ar preference shares.

pr Y exp
Retained earnings: represent the cumulative net earnings or profits of o compaony that have been retained (i.e., not distributed to shareholders as dividends) and
ore reinvested |n the business. This account reflects the partion of a company's profit that is kept in reserve ta fund future growth, pay off debt, or be used for other
corporate purposes.

Statutory Reserves - As required by section 45-IC of the RBI Act,1934, the Company maintains a reserve fund and transfers there a sum not less than twenty
per cent of its net profit every year as disclosed in the statement of profit and loss and before any dividend is declared. The Company cannot appropriate any
sum from the reserve fund except for the purpose specified by the Reserve Bunk of India from time to time. Till dote, the RBI has not specified any purpose for
appropriation of Reserve Fund maintained U/S 45-1C of RBI Act, 1934.

Note: During the year ended 31st March, 2024, the Company has appropriated and transferred 20% of the Net Profit (After
Tax) amounting to INR 6.25 lakhs (For 31-Mar-2023 Nil) as per the requirements of Section 45-1A of RBI Act, 1934,

Note 4 Long-term Short-term
Borrowings 31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23
(a) Term Loans

(1) From banks - - 916.67 -

(ii) From other parties 4,937.64 - 9,753.13 -
(b) Loans repayable on demand

(i) Bank Overdraft - - 5 2
Total (a +b) 4,937.64 - 10,669.80 -
Borrowings in India 4,937.64 - 10,669.80 -
Borrowings outside India - - - -
Total 4,937.64 - 10,669.80 -
Secured Borrowings 4,937.64 - 10,669.80 -
Unsecured Borrowings - - - -
Total 4,937.64 - 10,669.80 -
="
Notes :
4.1. Nature of Security -From present & future loan receivables
Banks:

4.2. Terms of repayment and rate of interest in case of Borrowings (Other than Debt Securities)

The interest rate for the year ended on March 31, 2024 ranges from 12.8% to 13.5% p.a. at floating rate for an average tenure
of 12 to 24 months.

The Company is maintaining adequate security cover in respect of above borrowings.

4.3. Quarterly returns or statements of Book debts and receivables filed by the Company with banks or financial institutions
are generally in agreement with the books of accounts.

4.4. The Company has used the borrowings from banks and financial institutions for the specific purpose for which it was
taken. The unutilised borrowings, if any, at at the balance sheet date has been gainfully invested in liquid assets on temporary
basis.

4.5. The Company has no pending charges or satisfaction of charges, which are required to be registered with Registrar of
Companies (ROC).

4.6. The Company is not a declared wilful defaulter by any bank or financial institution or other lender, in accordance with the
guidelines on wilful defaulters issued by the Reserve Bank of India, during the year ended March 31, 2024 and March 31,
2023.
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4.7. The Company has not defaulted in the repayment of principal and interest thereon for the year ended March 31, 2024 and
March 31, 2023.

Note 5 Non-Current Current

Provision for Employee Benefits 31-Mar-24 31-Mar-23  31-Mar-24 31-Mar-23

Provision for Gratuity”® 14.20 0.34 -

Provision for bonus - 5.85 -

Others

Contingent Provisions against Standard Assets 61.43

Provision for Expenses?” 75.65 1.00

Provision for Income Tax - 10.75 11.06
75.63 - 92.60 12.06

AProvision for Gratuity includes INR 10.98 lakhs transferred from Holding co. towards accumulated gratuity of the employees
moved to Edgro (Nil as of Mar-23)

AM Provision for Expenses includes INR 53.26 lakhs payable to holding company towards unbilled commission. (Nil as of Mar-
23)

Note 6 31-Mar-24 31-Mar-23
Trade Payables (including Acceptances)

Dues to micro, medium and small enterprises -
Dues to other than micro, medium and small enterprises 3.43 -

(Refer Note 25 for MSMED Details) 3.43 -
As on 31st March 2024
Not | Outstanding for following periods from due
Un- due date of payment
Particulars Total
billed® - More than 3
than 1 |1-2 years 2-3 years
years
year
MSME 21.33] - 0.60 - - - 21.93
Others 5433 | - 2.82 - - - 57.15
Disputed dues - MSME - - - - - - -
Disputed dues - Others - - - - - - -
Total 75.65 | - 3.43 - - - 79.08
$ Please refer Provision for expenses included under Note -5
As on 31st March 2023
Not | Outstanding for following periods from due
Un due date of payment
Particulars billed Less Pr—— Total
than 1 [1-2 years 2-3 years
years
year
MSME - - - - - - -
Others 1.00] - - - - - 1.00
Disputed dues - MSME - - - - - - -
Disputed dues - Others - - - - - - -
Total 1.00 | - - - - - 1.00
Non-Current Current
Note 7 31-Mar-24 31-Mar-23 31-Mar-24 31-Mar-23
Other Liabilities
Advance from Customers - - 18.95 -
Interest accrued but not due on borrowings - - 57.63 -
Payable to holding company . - - 47.70
Statutory Liabilities . - 48.61 -
Payable to employees - - 4.45 -
Deferred Subvention Income ™ 123.05 - 367.15 -
123.05 - 496.79 47.70

"Deferred Subvention Income includes INR 162,02 lakhs towards unamortised portion of subvention income from Holding
company (Nil as of Mar-23)
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Note 8
Property Plant & equipment Amount in Lakhs

Furniture & Computer & Office

Fixtures Accessories  Equipments o

Particulars

Cost

As at 9 May 2022 - - - -

Additions - . = a
Disposals - - . -

As at 31 March 2023 - B s =

Additions - - - -
Transferred from Holding Co. - 14.81 - 14.81
Disposals - - - -

As at 31 Mar 2024 - 14.81 - 14.81

Depreciation

As at 9 May 2022 - - - -

Charge for the year - . . i
Disposals - 5 - .

As at 31 March 2023 - : = =

Charge for the year - - = :
Transferred from Holding Co. - 6.68 - 6.68
Disposals - - = x

As at 31 Mar 2024 - 6.68 - 6.68

Net block
As at 31 Mar 2024 - 8.13 - 8.13

As at 31 March 2023 - = = e

Note- Property, Plant & Equipments (Laptops) were transferred from the holding co. as on 31-03-2024, WDV
of the same as on 31-03-2024 in the books of holding company is considered as cost of acquisition in the
books of Edgro Finance Pvt. Ltd.

2
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Note 9
Intangible Assets

Amount in Lakhs

Software
Particulars Cost
(Capitalised)

Others

Total

Cost

As at 9 May 2022 -

Additions .
Disposals -

As at 31 Mar 2023 -

Additions 8.50
Disposals -

As at 31 Mar 2024 8.50

Depreciation

As at 9 May 2022 -

Charge for the year -
Disposals -

As at 31 Mar 2023 -

Charge for the year 1.04
Disposals -

As at 31 Mar 2024 1.04

Net block
As at 31 Mar 2024 7.46

As at 31 Mar 2023 -
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Amount in Lakhs

Note 10
Investments Non-Current  Current Non-Current Current

31-Mar-24 31-Mar-24 31-Mar-23 31-Mar-23
Quoted
Investment in equity shares of subsidiaries
(unquoted) i ) ) :
Investment in Mutual Funds (quoted) - 4,707.24 - -
Total (A) - 4,707.24 - -
Investment outside India - - - -
Investment in India - 4,707.24 - -
Total (B) - 4,707.24 - -
Market Value of Quoted Investments 4,711.76 -
Note 11
Deferred Tax Asset (net) 31-Mar-24 31-Mar-23
Tax effect of timing differences on account of -
Towards bonus provision 1.47
Towards Operational expenses 0.83 0.08
Preliminary Expenses 7.21 9.61
Towards Gratuity 0.90 -
Total (a) 10.41 9.68
Deferred tax liabilities
Tax effect of timing differences on account of - -
Towards Depreciation on Intangible Assets 0.59
Total (b) 0.59 =
Deferred Tax Assets (Net) Total (a-b) 9.81 9.68
Note 12

Non-Current  Current Non-Current Current

Loan portfolio

(at amortised cost)

(A)
(i) Term loans

Total Gross

(B)
(i) Secured by tangible assets
(ii) Secured by Intangible assets
(iii) Unsecured

Total Gross

(C) Loans in India
(i) Public Sector
(ii) Others

Total Gross

Loans outside India (b)

Total Net (a) + (b)

31-Mar-24 31-Mar-24 31-Mar-23 31-Mar-23
7,250.62 8,057.08 - -
7,250.62 8,057.08 - -
7,250.62 8,057.08 - -
7,250.62 8,057.08 - -
7,250.62 8,057.08 - -
7,250.62 8,057.08 - -
7,250.62 8,057.08 - -

*Includes assignment portfolio acquired from other NBFCs.

12.1 Classification and provisioning of loan assets

Particulars Mar-24 Provision
|Standard Assets -
SMA-0 | 0.4% |[wholly or partly overdue for Upto 30 days 15,292.80 61.17
SMA-1 | 0.4% [wholly or partly overdue for more than 30 days and upto 60 d4 10.54 0.04
SMA-2 | 5.0% |[wholly or partly overdue for more than 60 days and upto 90 d4 4.36 0.22
Substandard
Doubtful Assets
Loss Assets
Total 15,307.70 61.43
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Amount in Lakhs

SINo Particulars Asat Anat
31 Mar-24 | 31 Mar-23
1 No. of accounts 44.00 -
2 Aggregate value of accounts acquired - Inclusing accrued interest till
date of transfer 1,165.04 -
3 Aggregate consideration 1,182.52 -

The company recognized a premium of INR 17.47 lakhs on direct assignment transactions. The amount
amortized during the year was Nil and the unamortized premium as at the reporting date is INR 17.47 lakhs.
Disclosures pursuant to Master Direction - Reserve Bank of India (Transfer of Loan Exposures)

Directions, 2021 issued by the Reserve Bank of India (“RBI1") vide their Notification No.

RBI/DOR/2021-22 /86 Master Direction DOR. STR.REC.51/21.04.048/2021-22 dated September 24,

2021 (the “Notification”)

a. Details of transfer through Assignment in respect of loans not in default during the year ended Mar 31,

2024.
As at
Particulars
s 31 Mar-24
1 Aggregate principal outstanding of loans transferred through assignment 1,154.11
2 Aggregate Accrued Interest outstanding of loans transferred through assignment 10.94
3 Aggregate consideration paid 1,182.52
4 Weighted average Maturity of Loans (in years) 11.24
b.The above portfolio consist of only standard assets as on the date of assignment.
Note 13
Trade Receivables 31-Mar-24 31-Mar-23
Unsecured, considered good - outstanding for a period exceeding six months from i
the date they are due for payment
Unsecured, considered good* 57.10 -
Doubtful - -
(A) 57.10 -
Other Receivables
Unsecured, considered good - 4
(B) . .
Less: Provision for Doubtful Debts - -
©) s <
Total (A+B-(C) 57.10 -
*Includes balance receivable from holding company INR 56.33 lakhs (As on FY Mar-23 NIL)
Ageing as at 31st March 2024
Outstanding for following periods
Un-
Particulars billed <6 6 months- 1 - 2 years More than 3 Total
months year years
i) Undisputed Trade
Receivables - Considered good " .
it) Undisputed Trade
Receivables - Credit impaired i
iii) Disputed - Considered good :
iv) Disputed - Credit impaired - .
Total - 57.10 57.10
Impairment allowance - - -
Total - 57.10 - - 57.10
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Notes to Financial Statements as at 31st March 2024
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Amount in Lakhs

Ageing as at 31st March 2024

Outstanding for following periods
Particulars i Less than | 6 months- 1 More than 3
billed 1-2 years 2-3 years Total
6 months year years
i) Undisputed Trade
Receivables - Considered good
ii} Undisputed Trade
Receivables - Credit impaired
iii) Disputed - Considered good 3
iv) Disputed - Credit impaired -
Total - - - - -
Impairment allowance -
Total - - - - - -
Note 14
Cash and cash equivalents Non-current  Current Non-current Current
31-Mar-24 31-Mar-23
Cash and cash equivalents
Balances with banks:
On current accounts - 5,740.88 -
- 5,740.88 - -
Note 15
Bank balances other than cash and cash equivalents
Deposits with original maturity for more than 12
months i i - -
Deposits with original maturity for more than 3 700.00 1,200.00
months but less than 12 months . -
- 700.00 - 1,200.00
Amount disclosed under non-current bank deposits - - - -
- 6,440.88 - 1,200.00
Note 16
Other Assets Non Current  Current Non Current Current
31-Mar-24 31-Mar-23
Interest accrued on fixed deposits - 22.42 - 46.67
Interest accrued on loan - 97.74 - -
Security Deposit - 1.00 - -
Advance to vendor - 0.68 - -
Receivable from holding company - 49.52 - -
Tax Assets - 7.87 - 5.18
Prepaid Expenses » 117.10 217.20 - -
Deferred Premium on Assignment portfolio® 17.48 - - -
Other Current Receivable - 7.41 - -
134.58 403.84 - 51.85

# Includes INR 2.76 lakhs towards unamortised portion of commission paid to the Holding company (Nil as of

Mar-23)
*Refer Note 12.2
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Amount in Lakhs

Amount in Lakhs

Note 17

Revenue from Operations
Interest Income

Processing Fees

Subvention Income*

Misc Charges, Late Fees & Penalties

31-Mar-24

31-Mar-23

271.00
92.56
282.53
4.24

650.33

*Subvention income includes billed to holding co. INR 129.19 lacs for FY 23-24 (Nil for FY 22-23)

Note 18
Other income
Interest income on:
Bank deposits
Profit on Sale of Investments

Note 19
Operating and direct expenses
Commission Expense**

31-Mar-24 31-Mar-23
30.00 51.85
116.28 -
146.28 51.85
31-Mar-24 31-Mar-23
124.13
124.13 -

*“*Commission Expense includes INR 124.12 lacs charged by holding co. for FY 23-24 (Nil for FY 22-23)

Note 20

Employee benefit expense
Salaries, wages and bonus***
Contribution to other fund
Gratuity expense

31-Mar-24

136.11
2.48
3.57

31-Mar-23

142.16

*** Salaries, wages and bonus is a net off recovery of INR 40.32 lakhs from Holding co. for FY 23-24 (Nil for FY

22-23)

Note 21

Other expenses

Contract-staff cost

Legal & Professional Charges*
Director's Sitting Fees

Rates & taxes

GST Input written off (Reversal)
Software Expenses
Miscelleneous expense

Payment to Auditors (Excluding Goods and Services Tax)
As auditor:

Audit fee

In other capacity:

Taxation Matters

Other services

Note 22

Finance costs

Interest on Borrowings

Other finance cost (Amortised)- Refer Note 1 (xv)

Note 23

Earnings per Share ( EPS)

Net Profit / ( Loss) for Calculation of Basic EPS
Weighted Average No of Equity Shares

Basic and Diluted Earnigs Per Share

31-Mar-24 31-Mar-23
6.72 -
47.04 33.34
3.00 .
2.68 15.36
52.83 -
30.09 -
312
145.48 48.70
31-Mar-24 31-Mar-23
10.00 1.00
10.00 1.00
31-Mar-24 31-Mar-23
220.47
60.01
280.48 -
31-Mar-24 31-Mar-23
31.27 1.78
2,05,10,753 94,02,740
0.15 0.02
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EDGRO FINANCE PRIVATE LIMITED
Notes to Financial Statements as at 31st March 2024
CIN : U65929KA2022PTC160962
Amount in Lakhs

24 Related Party Disclosures
a) Names of related parties and description of relationship:

Bluebear Technology Private Limited Holding Company

Bibhu Prasad Das Wholetime Director

Patla Gopalkrishna Kamath Executive Director

Anil Mehta Independent Director (Effective from 14-12-23)

Wholetime Director
Executive Director
Company Secretary (Effective from 10-10-23)

Bibhu Prasad Das
Patla Gopalkrishna Kamath
Mansi Gupta

c) Remuneration to Key Management personnel

31-Mar-24 31-Mar-23
Patla Gopalkrishna Kamath - -
Fees from Apr 23 to Jul 23 748
Salaries for the period Aug 23 to Mar 24 20.00 -
Total 27.48 -
d) Director Sitting Fees
31-Mar-24 31-Mar-23
Anil Mehta 3.00 -
Total 3.00 -
e) Trasactions with Holding Company
- Rendering of services - Subvention Income (Amortised &
Unamortised) 291.21 -
- Receiving of services- Commission Expense (Amortised &
Unamortised) 401.03 -
- Gratuity towards Employees transferred from Holding
company (Reimbursement) 10.98 5
- Reimbursement of Expenses incurred by Holding company
on behalf of Subsidiary 31.47 -
- Reimbursement of Expenses incurred by Subsidiary
company on behalf of Holding Co. 40.46 &
- Equity Infusion by Holding Company (including share
premium of INR 4050 lakhs for FY 23-24, Nil for FY 22-23) 9,500.00 1,200.00
- Corporate guarantee given by holding company on behalf of
the Company for availing borrowings from NBFCs and Banks
16,200.00
- Property, Plant & Equipment (Computers) transferred from
Holding Co. to Subsidiary co. 8.13 -
f) Balance Outstanding 31-Mar-24 31-Mar-23
- Balance Payable to the Holding Company - 47.70
- Balance Receivable from the Holding Company 49.52 -
- Accounts Receivable 56.33
- Accounts Payable 56.28
g) Equity Capital Held by Holding Company 6,650.00 1,200.00
h) Corporate Gurantee by Holding Company 16,200.00
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Amount in Lakhs

25

26

27

28

Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

The Company has initiated the process of identifying the suppliers who qualify under the
definition of micro and small enterprises, as defined under the Micro, Small and Medium
Enterprises Development Act 2006. The disclosures relating to amounts unpaid as at the year end,
if any, has been furnished based upon the information available with the company. In the opinion
of the Management, the impact of interest, if any, that may be payable in accordance with the
provisions of the Act is not expected to be material.

Particulars 31-Mar-24 31-Mar-23

The principal amount and the interest due thereon remaining 0,60
unpaid to any supplier as at the end of accounting year. ’ )
Interest accrued and remaining unpaid at the end of

accounting year.

Expenditure in foreign currency
No expenditures were incurred by the company in foreign currency during the financial year
ended on Mar-2024 & Mar-2023

Trade receivables & Trade payables, Other Loans and Advances

Debtors and Creditors, Loans and advances disclosed in the financial statements are subjected to
the confirmation from the party and reconciliation as at the end of the financial year.

Financial Ratios

31-Mar-24 31-Mar-23 Reason for Change
Current Ratio 1.75 20.95 |Operations started in FY 23-24
Quick Ratio 1.75 20.95 |Operations started in FY 23-24
Net Profit Margin 3.93% 3.44%
Return on Assets 0.22% 0.14%|Operations started in FY 23-24
Return on Equity 0.53% 0.15%|Operations started in FY 23-24
Debt / Equity Ratio 1.46 - |No Debt in Previous year
Interest Coverage Ratio 115 - |No Debt in Previous year
Assets Turnover Ratio 0.03 0.04
Short Term Liabilities 68.68% 100.00%|No Debt in Previous year
to Total Liabilities
Short Term Liabilities 41.60% 4.74%|No Debt in Previous year
to Total Assets
Tier | Capital Ratio 47.37% 95.23%|Major equity raised in FY 23-24
Capital Adequacy Ratio 47.37% 95.23%|Major equity raised in FY 23-24
Gross NPA Ratio 0.00% 0.00%
Net NPA Ratio 0.00% 0.00%
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EDGRO FINANCE PRIVATE LIMITED
Notes to Financial Statements as at 31st March 2024
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Segment Reporting

The Company operates in a single reportable operating segment of providing loans. All other
activities revolve around the main business. Further, all activities are carried out within India. As
such, there are no separate reportable segments.

The Company has its operations within India and all revenue are generated within India.

Contingent Liability & Commitment:
(% in lakhs)
Particulars Asat Asat
March 31, 2024 | March 31, 2023
Contingent Liability N =

Bank guarantees . -

b) Capital and Other Commitments
Undisbursed loan commitments 471.73 -

471.73 -

Note:

1. The amount included above represents the best possible estimates arrived at on the basis of available
information.

2. The Company has a process whereby periodically all long-term contracts are assessed for material
foreseeable losses. At the year end, the Company has reviewed and ensured that adequate provisions (if
any) required under any law / accounting standard / RBI regulation for material foreseeable losses on
such long-term contracts has been made in the books of account.

Employee Benefit:
In accordance terms of the Indian Accounting Standard 19 'Employee Benefits', the requisite
disclosures are as follows:

i) Defined Contribution Plans:
The Company recognized charges of INR 2.33 lakhs (March 31, 2023: Nil) for Provident fund
contributions.

ii) Compensated absences
The actuarially determined liability for compensated absences of accumulated leaves of the

employees of the Company is given below:

Asat Asat
March 31, March 31,
2024 2023
Assumptions:
Discount rate 7.22% NA
Salary escalation rate 7.00% NA
Rate of Employee Turnover

Discount rate: The discount rate is'based on the prevailing market yields of Indian Government
Securities as at the balance sheet date for the estimated term of the obligations.
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31 Employee Benefit (Continued)
iii) Defined Benefit Gratuity Plans:

Every employee who will complete five years or more of service gets a gratuity on departure at 15
days salary (last drawn) for each completed year of service. The Company recognized charges of INR
3.57 lakhs (March 31, 2023: Nil) for Gratuity Fund. The same is payable at the time of separation from

the Company or retirement, whichever is earlier.

: ) As at As at
Aomtons Mar-31,2024 Mar-31,2023
Discount rate 7.22% =
Salary escalation rate 7.00% -
Rate of return on plan assets - .
Rate of Employee Turnover 5.00% -
Mortality Rate During Employment 0.000977 -
Table showing change in the present value of projected benefit obligation

(X in lakhs
IR ! Asat Asat
Cocnles ¢ Mar-31,2024 Mar-31,2023
Present value of Benefit obligation at the beginning of the year - -
Interest cost - -
Current service cost , 3.57 -
Liability transferred out/ Divestment 10.98 -
Actuarial (Gains) on Obligations - Due to Change in Demographic 0.00 -
Actuarial (Gains) on Obligations - Due to Change in Financial - -
Actuarial Losses on Obligations - Due to Experience - -
Benefits paid - -
Present value of obligation as at the end of the year 14.55 .
Amount recognized in the Balance Sheet

(% in lakhs)

As at Asat

.. 3 o (g et Mar-31, 2024 | Mar-31, 2023
Present value of benefit obligation at the end of the year - -
Fair value of plan assets at the end of the year - -
Funded Status (Deficit) (14.55)
Net (Liability) /Asset Recognized in the Balance Sheet (14.55) -
Expenses recognized in the Statement of Profit and Loss

(X in lakhs)
= : As at As at
e Mar-31, 2024 | Mar-31, 2023
Current service cost 3:87 -
Net Interest cost > -
Amount included in employee benefit expenses 3.57 z
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Capital

The Company actively manages its capital base to cover risks inherent to its business and meets
the capital adequacy requirements of the regulator - Reserve Bank of India. The adequacy of the
Company’s capital is monitored using, among other measures, the regulations issued by RBI.
Capital management

Objective

The Company’s objective is to maintain appropriate levels of capital to support its business
strategy taking into account the regulatory, economic and commercial environment. The Company
aims to maintain a strong capital base to support the risks inherent to its business and its growth
strategy. The Company endeavors to maintain a higher capital base than the mandated regulatory
capital at all times.

Planning

The Company's assessment of capital requirement is aligned to its planned growth which forms
part of an annual operating plan which is approved by the Board and also a long range strategy.
These growth plans are aligned to assessment of risks- which include credit, liquidity and interest

The Company monitors its capital adequacy ratio (CRAR) through its board meetings.

The Company maintains its capital structure in line with the economic conditions and the risk
characteristics of its activities and

Gearing ratio: (% in lakhs)
As at
As at
Particulars March 31,
March 31,2024 2023
Debt 15,607.44 -
Net Owned Funds 10,660.54 1,201.78
Debt to Equity Ratio (in times) 1.46 -
As at
As at
Particulars March 31,
March 31, 2024 2023
Net Owned Funds:
Equity Share Capital 6,650.00 1,200.00
Securities Premium 3,994.75 -
Statutory Reserve 6.25
Free Reserves 26.80 1.78
Less:
Accumulated Loss Balance - -
Book Value of Intangible Assets 7.46 -
Deferred Tax Asset (Net) 9.81
10,660.54 1,201.78
Regulatory Capital (% in lakhs)
As at
As at
Particulars March 31,
March 31, 2024 2023
Tier [ Capital 10,308.76 1,192.10
Tier Il Capital 0.00 -
Total Capital 10,308.76 1,192.10
Total Risk weighted assets 21,760.33 1,251.85
Tier | CRAR 47.37% 95.23%
Tier Il CRAR 0.00% 0.00%
Total capital 47.37% 95.23%




EDGRO FINANCE PRIVATE LIMITED

Notes to Financial Statements as at 31st March 2024
CIN : U65929KA2022PTC160962

Notes to the Standalone Financial Statements

33 Risk Management framework

a) Liquidity risk

Liquidity risk arises because of the possibility that the Company might be unable to meet its payment
obligations when they fall due as a result of mismatches in the timing of the cash flows under both normal
and stress circumstances. To limit this risk, management has arranged for diversified funding sources, and
adopted a policy of managing assets with liquidity in mind and monitoring future cash flows and liquidity on
Maturity analysis of assets and liabilities

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial
assets and liabilities as at March 31, 2024:-

(X in lakhs)
Later than | later than
later than
Not later e sl three one year
Carrying and not months y later than
Particulars than one and not
Amount later than | and not five years
month later than
three later than
five years
months one year
ASSETS
Financial assets
Cash and Cash Equivalents 5,740.88 | 5,740.88 . - = =
Bank balances other than
cash and cash equivalents 700.00 - 700.00 -
Trade Receivables 57.10 - - 57.10 - -
Loans 15,307.70 866.58 1,915.75 5,274.75 5,865.21 | 1,385.41
Investments 4,707.24 - - 4,707.24 - -
Other Financial assets - - - - - -
Sub total 26,513 6,607 1,916 10,739 5,865 1,385
Non-financial assets
Deferred tax assets (Net) 9.81 - - 9.81 .
Property Plant and
Equipment 8.13 - 8.13 -
Intangible Assets 7.46 - - - 7.46
Other Non Financial assets 538.41 97.74 22.42 283.68 134.58 -
Sub total 563.81 97.74 22.42 283.68 159.97 -
Total assets 27,077 6,705 1,938 11,023 6,025 1,385

~



LIABILITIES
Financial liabilities

Trade Payables 3.43 75.65 3.43 - - s
Debt Securities - - - - -
Borrowings (Other than Debt

Securities) 15,607.44 415.29 1,642.02 8,612.47 4,937.66
Other financial liabilities 168.23 10.75 6.19 75.63 -
Sub total 15,779.10 501.69 1,645.45 | 8,618.66 | 5,013.29 -
Non-financial liabilities
There have been no transfers

between levels during the

period ended March 31, 2024

and year ended March 31,

2023. - - - - -
Other non-financial liablities 619.84 - 496.79 123.05 -
Sub total 619.84 - - 496.79 123.05 -
Total liabilities 16,399 502 1,645 9,115 5,136 -

The table below summarises the maturity profile of the undiscounted cash flows of the Company’s financial
assets and liabilities as at March 31, 2023:-

(% in lakhs)
Later than | later than
later than
Not later ane manih thise one year
Carrying and not months later than
Particulars than one and not
Amount later than and not five years
month later than
three later than
five years
months one year
ASSETS
Financial assets
Cash and Cash Equivalents
Bank balances other than
cash and cash equivalents 1,200.00 - 1,200.00 - -
Trade Receivables - - - - -
Loans - - - - -
Investments - - - - -
Other Financial assets - - - - -
Sub total 1,200.00 - - 1,200.00 - -
Non-financial assets
Deferred tax assets (Net) 9.68 0.08 - - - -
Property Plant and
Equipment - - - -
Capital work-in-progress - - - - -
Intangible Assets under
development - - -
Goodwill - - - - -
Intangible Assets - - -
Other Non Financial assets 51.85 - - 51.85 - -
Sub total 61.53 0.08 - 51.85 - -
Total assets 1,261.52 0.08 - 1,251.85 - -




LIABILITIES

Financial liabilities
Trade Payables - 1.00 - - - -
Debt Securities - - - - - -
Borrowings (Other than Debt
Securities) - - -
Other financial liabilities 47.70 - -
Sub total 47.70 1.00 -

Non-financial liabilities
Provisions - - - o - R

47.70 - -
47.70 # -

Deferred Tax Liabilities (net)

12.05 - -
12.05 s -

11.06 - -
11.06 - -

Other non-financial liablities
Sub total

Total liabilities 59.75 1.00 - 58.75 - -

Notes to the Standalone Financial Statements
b) Market risk (interest rate risk)

Market Risk is the possibility of loss arising from changes in the value of a financial instrument as a result of
changes in market variables such as interest rates, exchange rates and other asset prices. The Company’s
exposure to market risk is a function of asset liability management and interest rate sensitivity assessment. The
Company is exposed to interest rate risk and liquidity risk, if the same is not managed properly. The Company
continuously monitors these risks and manages them through appropriate risk limits. Board of directors
reviews market related trends and risks and adopts various strategies related to assets and liabilities, in line
with the Company’s risk management framework.

Exposure to interest rate risk
The group's exposures to interest rates on financial assets and financial liabilities are detailed in the liquidity
risk management section of this note.

(X in lakhs)
Particulars s e
Mar-24 Mar-23

Financial assets

Fixed-rate instruments 15,307.70 -
Floating-rate instruments - -
Sub- Total 15,307.70 -
Add: Accrued / Overdue Interest - -
Less: Unamortized cost / Impairment loss allowance = E
Total - -
Financial Liabilities

Fixed-rate instruments - -

Floating-rate instruments 15,607.44 -
Sub- Total 15,607.44 -
Add: Accrued Interest 57.63 -
Less: Unamortized cost 57.38 -
Total 15,607.68 -
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c) Fair value sensitivity analysis for Floating-rate instruments

The sensitivity analysis below have been determined based on exposure to the interest rates for financial

instruments at the end of the reporting period and the stipulated

If interest rates had been 100 basis points higher or lower and all other variables were constant, the

Company's profit before tax would have changed by the following:

(X in lakhs)
For the year ended For the year ended
March 31,2024 March 31,2023

Particulars

100 bps 100 bps 100 bps 100 bps

higher lower higher lower
Floating rate loans 0.75 0.85 NA NA
Floating rate borrowings 12.03 11.96 NA NA

d) Operational risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people or systems,
or from external events. The operational risks of the Company are managed through comprehensive internal
control systems and procedures. Failure of managing operational risk might lead to legal / regulatory
implications due to non-compliance and lead to financial loss due to control failures. The Company has put
in place adequate control framework by way of segregation of duties, well defined process, staff training,
maker and checker process, authorisation and clear reporting structure. The effectiveness of control

framework is assessed by the board on a periodic basis.
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34 Disclosure on liquidity risk under Master Direction - Reserve Bank of India (Non-Banking
Financial Company - Scale Based Regulation) Directions, 2023

a. Funding Concentration based on significant counterparty (both deposits and borrowings)

S.No No of Significant Amountin | % of total | % of Total
i Counterparties* Crores Deposits | Liabilities
1 8 156.07 0 95.17%

*Significant Counterparties are defined as - A single counterparty or group of

connected or affiliated counterparties accounting in aggregate for more than 1% of

the Company’s total liabilities.

Top 20 large deposits - Not Applicable. The Company being a Non-
Systemically Important Non-Deposit taking Non-Banking Financial Company
b.i registered with Reserve Bank of India, does not accept public deposits.

b.ii Top 10 Borrowings

(% in lakhs)
As at As at
Sr No. |Name of the instrument March 31, | March 31,
2024 2023
1 Total Borrowings outstanding 15,607.44 -
9 Top 10 bgrrowmgs 15.607.44 )
outstanding
3 'tI;;;:nlO as a percentage of total 100.00% 0.00%

¢. Funding Concentration based on significant instrument/product

As at March 31, 2024 As at March 31, 2023
¥ Amount in | % of Total | Amountin | % of Total
SeNo. [Name of the hatiwen: lakhs | Liabilities | lakhs | Liabilities
1 Term Loan 15,607.44 95.17% - 0.00%
2 Externgl Commercial i 0.00% i 0.00%
Borrowings
3 Sub-ordinate Debt - 0.00% - 0.00%
4 Inter-Corporate Deposits - 0.00% - 0.00%
5 Wc')l"k_mg capital / short term ) 0.00% ) 0.00%
facilities
6 Non Convertible Debentures - 0.00% 0.00%
7 Pass '.I‘?xml'lgh certificates - i 0.00% ) 0.00%
Securitization
Total 15,607.44 95.17% - 0.00%
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d. Stock Ratios

(X in lakhs)
As at As at
Sr No. |Particulars March 31, | March 31,
2024 2023
1 C.om-n?e.rcxal Papers to Total 0.00% 0.00%
Liabilities
2 Commercial Papers to Total 0.00% 0.00%
Assets
NCDs (Original Maturity < 1 . G
3 year) to Total Liabilities ke et
NCDs (original Maturity < 1 » -
;. year) to Total Assets 4.00% 0403
Other Short Term Liabilities to
0, 0,
: Total Liabilities e TR
Other Short Term Liabilities to
0 0,
6 Teital Askats 41.60% 4.74%

e. Institutional set-up for liquidity risk management:

The Company has an Asset Liability Management Committee (ALCO), a management level
committee to handle liquidity risk management. The ALCO meetings are held at periodic intervals
which oversees the liquidity risk management. The Board has the overall responsibility for
management of liquidity risk. The Board decides the strategy, policies and procedures of the
NBFC to manage liquidity risk in accordance with the liquidity risk tolerance/limits decided by it.
The ALCO consisting of the Company's top management is responsible for ensuring adherence to
the risk tolerance/limits set by the Board as well as implementing the liquidity risk management
strategy of the Company.

The Company also has a funding strategy that provides effective diversification in the sources and
tenure of funding. It maintains an ongoing presence in its chosen funding markets and strong
relationships with fund providers to promote effective diversification of funding sources. The
Company regularly gauges its capacity to raise funds quickly from each source. There is no over-
reliance on a single source of funding.

The Company has appropriate internal controls, systems and procedures to ensure adherence to
liquidity risk management policies and procedure.
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35 Disclosure as required by Notification No. RBI/2022-23/26 DOR.ACC.REC.N0.20/21.04.018/2022-23
dated April 19, 2022 by the Reserve Bank of India and as applicable to the Company:

a. Sectoral exposure (% In Lakhs)
As at March 31,2024 As at March 31, 2023
Total Total
Exposure Percentage | Exposure Percentage
(includes of Gross | (includes on of Gross
Sectors on balance |Gross NPAs| NPAs to balance Gross NPAs to
sheet and total sheetand off{ NPAs total
off-balance exposure in| balance exposure in
sheet that sector sheet that sector
exposure) exposure)
1. Agriculture and Allied
Activities
2. Industry
Food & Beverages - G = 2
Textiles - - - - -
Others - - - - -
Total of Industries - - - - -
3. Services
Education 13,595.54 - NIL - -
Total of Services 13,595.54 - -
4. Personal Loans 1,729.64 NIL . . F
Total of Personal Loans 1,729.64 - - - - .
b. Intra Group Disclosures
(X In Lakhs)
For the year ended March 31, 2024
Associates/] Key M.
Nature of transaction Holding | Subsidiary Managerial | Relative of] outstanding
oint Others Total
Company | Company Personnel KMP during the
Ventures
(KMP) year
Equity Capital” 16,200.00 - . 16,200.00 16,200.00
Other Payables” 45.89 - 45.89 141.18
Other Receivables” 56.33 56.33 211.50
Purchase of fixed/other
assets 8.13 - 8.13
|Services Provided 291.21 - - 291.21
Services received 403.25 403.25
Remuneration 27.48 27.48
Sitting fees and commission - 3.00 3.00
Other reimbursements 47.26 - - 47.26
# The outstanding at the year end and the maximum during the year.
(% In Lakhs)
For the year ended March 31, 2023
i Key Maximum
Nature of transaction Holding | Subsidiary e e/l Managerial | Relative of]| outstanding
oint Others Total
Company | Company Personnel KMP during the
Ventures
(KMP) year
Other reimbursements 47.70 47.70 47.70
Conversion of CCPS into Equity

# The outstanding at the year end and the maximum during the
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c. Disclosures of complaint

Asat As at
Sr.No Particulars March 31, | March 31,
2024 2023
Complaints received by the NBFC from its customers:
1 Number of complaints pending at beginning of the year 0 0
2 Number of complaints received during the year 1 0
3 Number of complaints disposed during the year 1 0
3.1 Of which, number of complaints rejected by the NBFC 0 0
4 Number of complaints pending at the end of the year 0 0
Maintainable complaints received by the NBFC from Office of
Ombudsman:
5x Number of maintainable complaints received by the NBFC from
Office of Ombudsman 0 0
s.1. Of 5, number of complaints resolved in favour of the NBFC by Office
of Ombudsman 0 0
Of 5, number of complaints resolved through
52 conciliation/mediation/advisories issued by Office of Ombudsman 0 0
5.3 Of 5, number of complaints resolved after passing of Awards by
Office of Ombudsman against the NBFC 0 0
6.* Number of Awards unimplemented within the stipulated time
(other than those appealed) 0 0

Note: Maintainable complaints refer to complaints on the grounds specifically mentioned in Integrated Ombudsman Scheme, 2021 (Previously

The Ombudsman Scheme for Non-Banking Financial Companies, 2018) and covered within the ambit of the Scheme.
*It shall only be applicable to NBECS which are included under The Reserve Bank - Integrated Ombudsman Scheme, 2021.

d) Top five grounds of complaints received by the NBFCs from customers
% increase/
Number of decrease in of5
Number of Number of 5
Grounds of complaints, Compisinty complaints ShEber complaints MG ot
pending at of complaints
(i.e. complaints relating th received pending at
e complaints pending
to) during the the end of
beginning received th beyond 30
of the year o over the I days
nrevious.
1 2 3 4 5 6
As at March 31, 2024
Service Related - - -
Finance Related =
Behavior Related -
Mis- selling -
Refund Related -
Others - 1 - - -
Total - 1 - - -
As at March 31, 2023
Service Related - - -
Finance Related
Behavior Related -
Mis- selling < =
Refund Related *
Others . 4
Total




e) Divergence in Asset Classification and Provisioning
No RBI inspection conducted during the current year.

f) Disclosure of Complaints
(% in lakhs)
As at As at
Particulars March 31, | March 31,
Sr. No. 2024 2023
i No. of complaints pending at the beginning of the year - -
ii No. of complaints received during the ye 1
il No. of complaints redressed during the y 1 -
v No. of complaints pending at the end of t
g) Information on instances of fraud:
Instances of fraud for the year ended March 31, 2024
(% in lakhs)
As at As at
Particulars March 31, | March 31,
sr. No. 2024 2023
i Nature of Fraud Na Na
il No. of Cases
il Amount of fraud -
v Recovery -

Amount written-off/Provided

116888W
MUMBAI
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EDGRO FINANCE PRIVATE LIMITED

Notes to Financial Statements as at 31st March 2024
CIN : U65929KA2022PTC160962

Notes to the Standalone Financial Statements

Schedule to the Balance Sheet as per Annex VIII of Master Direction - Reserve Bank of India (Non-

Banking Financial Company - Scale Based Regulation) Directions, 2023

(X in crore)

Particulars

Liabilities side :

1)

Amount
outstanding AS
AT 31-Mar-24

Loans and advances availed by the non- banking
financial company inclusive of interest accrued
thereon but not paid:

Amount
overdue

(a) Debentures : Secured -

: Unsecured

(other than falling within the meaning of public

(b) Deferred Credits

(c) Term Loans 15,607.44
(d) Inter-corporate loans and borrowing -

(e) Commercial Paper

HW

(g) Other Loans (specify nature)

(2)

Break-up of (1)(f) above (Outstanding public deposits inclusive of interest accrued thereon but

not paid):

(a) In the form of Unsecured debentures

Nil

(b) In the form of partly secured debentures i.e. debentures where there is
a shortfall in the value of security

Nil

(C) Other public deposits

Nil

Assets side :

(3)

Break-up of Loans and Advances including bills receivables [other
than those included in (4) below] :

Amount
outstanding

Amount
overdue

(a) Secured

(b) Unsecured

15,307.70

TOTAL

15,307.70

Loans and advances (net of provisions for Non performing asset) includes Loans,Finance Lease,Tax

receivables and other advances

“)

Break up of Leased Assets and stock on hire and other assets counting
towards operational activities

Amount
outstanding
AS AT 31-
Mar-24

Amount
overdue

(i) Lease assets including lease rentals under sundry debtors :

(a) Financial lease

(b) Operating lease

(i) Stock on hire including hire charges under sundry debtors:

(a)Assets on hire

(b)Repossessed Assets

(iii) Otherloans

(a) Loans where assets have been repossessed

(b) Loans other than (a) above

/




(5)

Break-up of Investments :

Current Investments :

(i) Shares :' (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

4,707

(v) Others

2Unquoted :
(i)Shares :(a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others

700

1,200

Long Term investments :

L. Quoted
(i) Shares : (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii)Units of mutual funds

(iv)Government Securities

(v) Others

(i) Shares: (a) Equity

(b) Preference

(ii) Debentures and Bonds

(iii) Units of mutual funds

(iv) Government Securities

(v) Others (Investment in PTCs)

(% in lakhs)

(5)

Borrower group-wise classification of assets financed asin (2) and (3) above :
Please see Note 2 below
Amount net of provisions
Category Total as on
Secured Unsecured Mar-31,
2024
1. Related Parties **
(a) Subsidiaries
(b) Companies in the same group - -
(c) Other related parties -
2. Other than related parties 15,307.70 -
Total - 15,307.70 -

Includes Loans, Finance leases Net of provision for Non Performing Assets, Tax

Receivables and Other Advances




(6)
Please see Note 2 below

Borrower group-wise classification of assets financed asin (2) and (3) above :

Category

Amount net of provisions

Secured

Unsecured

Total as on
March 31,
2023

1. Related Parties **

(a) Subsidiaries

(b) Companies in the same group

(c) Other related parties

2. Other than related parties

Total

Receivables and Other Advances

Includes Loans, Finance leases Net of provision for Non Performing Assets, Tax

Investor group-wise classification of all investments (current and long term) in shares and

(7)|securities (both quoted and unquoted):
Amountas on Amount as on
March 31,2024 March 31,2023
:la 1;?; Market
Breakup Book Value Value / Book Value
Category (Net of Break up or (Net of
or fair
Provisions) | fair value or | Provisions)
value or NAV
NAV
1. Related Parties **
(a) Subsidiaries - - - -
(b) Companies in the same group - - - -
(c) Other related parties - - - -
2. Other than related parties 4,711.76 4,707.24 - -
Total 4,711.76 4,707.24 - -
(8)| Other information
Amountin | Amountin
lakhs as on | lakhs as on
s Mar-31, | Mar-31,
2024 2023
(i)| Gross Non-Performing Assets
(a) Related parties - -
(b) Other than related parties - -
(ii)| Net Non-Performing Assets
(a) Related parties -
(b) Other than related parties - -
(iii)| Assets acquired in satisfaction of debt - -
Notes:

1. As defined in paragraph 5.1.26 of the Directions.

2. Provisioning norms shall be applicable as prescribed in these Directions.

3. All notified Accounting Standards and Guidance Notes issued by ICAI are applicable including for
valuation of investments and other assets as also assets acquired in satisfaction of debt. However,
market value in respect of quoted investments and break up/ fair value/ NAV in respect of unquoted
investments shall be disclosed irrespective of whether they are classified as long term or current.
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EDGRO FINANCE PRIVATE LIMITED

Notes to Financial Statements as at 31st March 2024

CIN : U65929KA2022PTC160962

Notes to the Standalone Financial Statements

In the opinion of the management, the loans and advances are approximately of the value stated, if
realized, paid in ordinary course of business. The provision for all known liabilities are adequate and are
not in excess of amount considered reasonably necessary.

The Company has not advanced or loaned or invested funds (either borrowed funds or any other
sources or kind of funds) to any other persons or entities (Intermediaries) with the understanding that
the Intermediary shall-

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the company (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

The company has not received any fund from any persons or entities (Funding Party) with the
understanding that the company shall

(i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever
by or on behalf of the Funding Party (Ultimate Beneficiaries) or

(ii) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Company has not traded or invested in Crypto currency or Virtual Currency during the year ended
March 31, 2024 and March 31, 2023

Events occurring after balance sheet date - There have been no events after the reporting date that
require adjustment in these financial statements.

No proceedings have been initiated or are pending against the Group for holding any benami property
under the Benami Transactions (Prohibition) Act, 1988(45 of 1988) and rules made thereunder.

The Group has not entered into any scheme of arrangement,
There are no transactions which are not recorded in the books of account which have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961.

44 Previous year figures have been re-grouped/re-arranged and re-classified wherever necessary, to

conform to current year's classification.
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