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OVERVIEW

Markets Insights

S2 S1 R1
Bitcoin 26,600 27,800 31,800
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24HR % 7D % 30D % YTD %

0.00% 717% 28.95% 80.93%
2.30% 1.78% 17.16% -37.34%
-0.85% -1.31% 1.81% 13.98%
-0.06% -0.38% -2.68% -2.02

Next FOMC meeting: May 3rd 2023.
e Probability of a Obps hike » 34%
e Probability of a 25bps hike » 66%
e Probability of a 50bps hike » 0%
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BITCOIN

A snapshot of Bitcoin's spot price as
of this writing is $30,221
representing a 0.19% increase the
last 24 hours and 5.90% decrease in
trading volume. The funding rate of
BTC is 0.0100%.
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ETHEREUM

ETH is trading at $1,996 as of this
writing, representing a 24-Hour
increase of 4.81% and a funding
rate of 0.0100%. Over the last 24
Hours, the trading volume
increased by 38.73%. As of today,
ETH holds 18.3% of the
cryptocurrency market, making
it the second-largest coin traded.
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Latest Digital
Asset News

1- Shapella, Ethereum's first major upgrade
since The Merge, is now live

Ethereum's Shapella upgrade has gone live. The
upgrade took place just before 6:30 p.m. ET
yesterday, marking the first major change since
The Merge last year. The hard fork implemented
Ethereum Improvement Proposal (EIP) 4895,
allowing users and validators to withdraw their
staked ether (ETH) on the network. The developers
will be monitoring for any potential issues with the
upgrade's completion, as noted in a YouTube
stream. The upgrade was released on the mainnet
at block height (or slot number) 6209536. In
addition to the withdrawal mechanism, developers
have optimized the network's gas fees for certain
transactions, as previously noted by the core team
on GitHub. This event marks a significant change
for Ethereum due to its potential impact on the
ecosystem, including the unlocking of previously
inaccessible funds. Now that withdrawals have
been enabled, the network has completed the
proof-of-stake transition cycle.

2 - LSE teams with digital trading platform to
offer bitcoin futures and options

London Stock Exchange Group has teamed up
with Global Futures and Options (GFO-X) to offer
Britain’s first regulated trading and clearing in
bitcoin index futures and options derivatives, the
companies said on Thursday. Britain, which aims to
become a global hub for crypto technology,
launched a public consultation earlier this year on
future rules for cryptoassets, which are currently
unregulated. The new service is anticipated to start
in the fourth quarter of this year, pending approval
from French regulators.
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3 - Ethereum's pending withdrawals total $1.7
billion after Shapella

Roughly eight hours after Ethereum's Shapella
upgrade went live just before 6:30 p.m. EDT last
night, more than $1.34 billion in ether was waiting
to be withdrawn. That figure has increased to over
$1.71 billion as of 8:00 am EDT. 695,750 ether was
pending withdrawal earlier today, according to the
token.unlocks application. That figure has
increased to 860,750 coins. More than 99,000 ether
($190 million) was estimated to be withdrawn over
the next 11 hours — creating an early post-Shapella
average of $380 million in ether withdrawn per
day.

theblock.co/post/226036/ethereum-shapella-upgrade-goes-live
v.reuters.com/article/idUS| 8N36G21V
v.theblock.co/post/226125/ether-pending-withdrawals-billion


https://www.theblock.co/post/217346/bis-develops-cross-border-retail-cbdc-payment-system
https://www.theblock.co/post/217346/bis-develops-cross-border-retail-cbdc-payment-system
https://www.theblock.co/post/217346/bis-develops-cross-border-retail-cbdc-payment-system
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TradFi

The Federal Reserve released their meeting minutes yesterday afternoon and the outlook was grim. The US
banking crisis is likely to tilt the economy into recession at some point this year.

“Given their assessment of the potential economic effects of the recent banking-sector developments, the
staff's projection at the time of the March meeting included a mild recession starting later this year, with a
recovery over the subsequent two years.”

Since the meeting, inflation data has been mostly cooperative with the Fed'’s goals. This morning, the
Producer Price Index (PPI), another proxy for business inflation, has come down by 0.5% MoM, better than
expectations of a flat figure.

Inflation seems to be tamed. The problem is now the overall economy. Following the banking crisis, the
terminal rate fell from 5.7% to 4.8%. As much as this is good news to see the Fed slow down with the
tightening of financial conditions, it still shows that there's a lot of pain in the background that people might
be ignoring.

Risk assets like stocks and crypto will definitely enjoy seeing lower rates moving forward, but how will these
assets react when a recession is right around the corner? We believe this should be negative for both stocks
and crypto as there will be less speculation and less inflows coming in the market.
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Bitcoin & Ethereum

Ethereum’s core developers have implemented the Shapella upgrade through a hard fork, which
enables users and validators to withdraw their staked ETH on the network. The 18 million ETH
($33 billion) staked on the network won't be available for withdrawal all at once due to limits.

In other news, the London Stock Exchange Group has teamed up with Global Futures and
Options (GFO-X) to offer Britain's first regulated trading and clearing in bitcoin index futures and
options derivatives.

Finally, the crypto VC deal count and capital invested has continued to trend lower in 102023
with inflows of $2.4bn invested, the lowest amount since Q4 2020, compared to the previous
peak of $13bn one year ago.

Crypto VC Deal Count & Capital Invested O
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Altcoin Analysis

FTX has reportedly recovered $7.3 billion in assets and is considering bringing the exchange back to life,
according to the legal team behind the debtors. The crypto exchange is considering rebooting operations
sometime in the second quarter of 2024.

The graph below represents a visual representation of the target plan timeline.
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The price of the FTX Token surged by 107% from $1.38 to $2.87.

This coin will be very much news-driven moving forward so it's important to keep track of all matters
relating to FTX to successfully trade this altcoin.

We expect a pullback towards the low of yesterday's price candle near $1.75 and $1.45. A break above $3
would send prices flying towards $3.52 and much higher levels.
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Disclaimer

This research is for informational use only. This is not investment advice. Other than
disclosures relating to Secure Digital Markets this research is based on current public
information that we consider reliable, but we do not represent it is accurate or complete,
and it should not be relied on as such. The information, opinions, estimates, and forecasts
contained herein are as of the date hereof and are subject to change without prior
notification. We seek to update our research as appropriate.

Any forecasts contained herein are for illustrative purposes only and are not to be relied
upon as advice or interpreted as a recommendation. The price of crypto assets may rise or
fall because of changes in the broad market or changes in a company's financial condition,
sometimes rapidly or unpredictably. Past performance is not a guide to future
performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or
income derived from, certain investments. We and our affiliates, officers, directors, and
employees, excluding equity and credit analysts, will from time to time have long or short
positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred
to in this research.

The information on which the analysis is based has been obtained from sources believed to
be reliable such as, for example, the company’s financial statements filed with a regulator,
company website, company white paper, pitchbook and any other sources. While Secure
Digital Markets has obtained data, statistics, and information from sources it believes to be
reliable, it does not perform an audit or seek independent verification of any of the data,
statistics, and information it receives.

Unless otherwise provided in a separate agreement, Secure Digital Markets does not
represent that the report contents meet all of the presentation and/or disclosure standards
applicable in the jurisdiction the recipient is located. Secure Digital Markets and their
officers, directors and employees shall not be responsible or liable for any trading decisions,
damages or other losses resulting from, or related to, the information, data, analyses, or
opinions within the report.

Crypto and/or digital currencies involve substantial risk, are speculative in nature and may
not perform as expected. Many digital currency platforms are not subject to regulatory
supervision, unlike regulated exchanges. Some platforms may commmingle customer assets
in shared accounts and provide inadequate custody, which may affect whether or how
investors can withdraw their currency and/or subject them to money laundering. Digital
currencies may be vulnerable to hacks and cyber fraud as well as significant volatility and
price swings.

Contact Us

Start trading with Secure Digital
Market today by e-mailing:

TRADING@SECUREDIGITALMARKETS.COM
SECUREDIGITALMARKETS.COM
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