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OVERVIEW

Markets Insights

KEY METRICS
PAIRS SPOT PRICE 24 HR CHANGE Low HIGH FUNDING RATES
BTC/USD $21,884 -3.81% $21,738 $22,718 0.0100%
ETH/USD $1,546 -5.87% $1,535 $1,640 0.0100%
XAU/USD $1,865.70 0.16% $1,852.40 $1,873.40
USD/CAD 1.3361 -0.68% $1.3349 $1.3473
EUR/CAD $1.4296 -1.05% $1.4274 $1.4458
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BITCOIN

A snapshot of Bitcoin's spot price as
of this writing is $21,884
representing a 3.81% decrease the
last 24 hours and 4.97% increase in
trading volume. The funding rate of
BTC is 0.0100%.
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ETHEREUM

ETH is trading at $1,546 as of this
writing, representing a 24-Hour
decrease of 5.87% and a funding
rate of 0.0100%. Over the last 24
Hours, the trading volume
increased by 16.31%. As of today,
ETH holds 18.3% of the
cryptocurrency market, making
it the second-largest coin traded.



OVERVIEW

Latest Digital
Asset News

1- Stablecoin Issuer Paxos Is Being Investigated
by New York Regulator

The New York Department of Financial Services is
investigating stablecoin issuer Paxos. The full
scope of the investigation is unclear. Paxos’
stablecoins include the Pax dollar (USDP) and
Binance USD (BUSD), a Binance-branded
stablecoin offered through a white-label service. A
NYDFS spokesperson said the agency could not
comment on ongoing investigations. An ongoing
investigation by a state regulator suggests the
company, which received a provisional bank
charter from the OCC in 2021, is indeed under
closer scrutiny than its peers may be. Paxos also
holds a virtual currency license — commonly
referred to as BitLicenses - issued by NYDFS. A
Paxos spokesperson did not return a request for
comment by press time.

2 - PayPal Held $604M of Customers' Crypto as
of Year-End 2022

PayPal held a total of $604 million of bitcoin,
ethereum (ETH), litecoin, and bitcoin cash for its
customers as of Dec. 31, according to its annual
report to the U.S. Securities and Exchange
Commission (SEC). Almost 90% of the amount was
divided between the two largest cryptocurrencies
by market value: $291 million in BTC and $250
million in ETH. The remaining $63 million is made
up of LTC and BCH. PayPal did not provide a
breakdown of the two. The figure compares with
$690 million held as of the end of September, and
corresponds to a period that saw sharp declines in
crypto valuations following the collapse of
exchange FTX.
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3 - SushiSwap Acquires Cosmos-Based Trading
Platform Vortex Protocol

The popular Ethereum-based decentralized
exchange (DEX) announced the acquisition of
Vortex Protocol today for an undisclosed amount.
Built atop Sei Network, a blockchain using Cosmos’
tooling, the on-chain trading platform will come
under the SushiSwap umbrella as another product
and will take a new name. Vortex Protocol is a not-
yet-launched decentralized derivatives exchange
and will offer users 10x margin trading on a variety
of assets. Sei Network and Sushi's newly-acquired
Vortex Protocol will both launch on mainnet in Q2
of 2023. “This acquisition is a direct partnership
between the SEI, Vortex, and Sushi teams to help
bring to market the first fully on-chain perpetual
DEX via Sushi,” SushiSwap’s CEO Jared Grey said.

oindesk.com/policy/2023/02/09/stablecoin-issuer-paxos-is-being-
new-york-regulator/
oindesk.com
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OVERVIEW

Trader's Digest

With the US CPI coming up next Tuesday, let's analyze stocks and historical scenarios.

With the current market being EXTREMELY data-dependent, next week's inflation data will create a massive
amount of volatility as every single investor is waiting for this reading. With all the Fed members throwing
hawkish bombs this week on the fear of sticky inflation caused by the labour market, a higher-than-
expected reading would confirm the most recent market price action and strengthen the case for a higher
terminal Fed Fund Rate.

| also found a captivating analysis of Inflation peaks and the S&P500 that | would like to share. From the
illustration below, if Tuesday's reading is softer, risk assets could find some support for the end of Q1 2023. Do
I think it is going to happen? The important question is... was the bond market that much dislocated when
this previously occurred? | don't think so.

Inflation-Adjusted S&P 500 12 Months Before and 18 Months After Inflation Peaks

Average S&P 500 around (month "0" X-axis) the 14 Inflation Cycles!" Since 1942 (Black, Left Axis)
vs. S&P 500 in the Current Inflation Cyele (Inflation Peaked Jun-2022 at 9.1%:) (Blue, Right Axis)
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After doing all that research, | wanted to test some scenarios and started drawing a few interesting charts.
Historically, stocks have rallied around the peak of the Fed hiking cycle, but immediate gains have been
short-lived if the economy enters a recession. This time, however, drawdowns have been more severe during
the start of the hiking phase! Below is a chart of the S&P500 and the Fed Fund Rate historical pauses... Eye-
catching!
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Bitcoin finally broke the three week consolidation between $24,000 and $22,500 yesterday, dipping almost
5% lower, and trading as low as $21,650.

This morning, Bitcoin is finding some sort of support as the USD Index is softening, while the bond and
equity market are supported. Bear in mind, the price action could change, especially with the US CPI

coming up early next week.
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The BTC/ETH price ratio is holding support above its 200-day moving average. A sustained rise in this ratio
typically signals risk-off conditions, while the Crypto Fear & Greed Index declined from “greed” territory and
returned to “neutral” over the past week.

Cryptss et & et Eraeps

a

b 4 S A0 A O T N N R R B R
A O el LT R AT T R o g e A O 0 ]
Lol - s
F A
LS, T

R kR
Fo o R F TR R P
P gl TN G L L R S e T e g

oy T-E:r}' B A i B A T T g

¥ A ¥ v AW T AL AV Ly L iy ey e I R R ]
S O g
P P i i U g I =l g e -l
A 0l o A T
B S BT A e e AT
i T

G
® oL

5 L



Disclaimer

This research is for informational use only. This is not investment advice. Other than
disclosures relating to Secure Digital Markets this research is based on current public
information that we consider reliable, but we do not represent it is accurate or complete,
and it should not be relied on as such. The information, opinions, estimates, and forecasts
contained herein are as of the date hereof and are subject to change without prior
notification. We seek to update our research as appropriate.

Any forecasts contained herein are for illustrative purposes only and are not to be relied
upon as advice or interpreted as a recommendation. The price of crypto assets may rise or
fall because of changes in the broad market or changes in a company's financial condition,
sometimes rapidly or unpredictably. Past performance is not a guide to future
performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or
income derived from, certain investments. We and our affiliates, officers, directors, and
employees, excluding equity and credit analysts, will from time to time have long or short
positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred
to in this research.

The information on which the analysis is based has been obtained from sources believed to
be reliable such as, for example, the company’s financial statements filed with a regulator,
company website, company white paper, pitchbook and any other sources. While Secure
Digital Markets has obtained data, statistics, and information from sources it believes to be
reliable, it does not perform an audit or seek independent verification of any of the data,
statistics, and information it receives.

Unless otherwise provided in a separate agreement, Secure Digital Markets does not
represent that the report contents meet all of the presentation and/or disclosure standards
applicable in the jurisdiction the recipient is located. Secure Digital Markets and their
officers, directors and employees shall not be responsible or liable for any trading decisions,
damages or other losses resulting from, or related to, the information, data, analyses, or
opinions within the report.

Crypto and/or digital currencies involve substantial risk, are speculative in nature and may
not perform as expected. Many digital currency platforms are not subject to regulatory
supervision, unlike regulated exchanges. Some platforms may commingle customer assets
in shared accounts and provide inadequate custody, which may affect whether or how
investors can withdraw their currency and/or subject them to money laundering. Digital
currencies may be vulnerable to hacks and cyber fraud as well as significant volatility and
price swings.

Contact Us

Start trading with Secure Digital
Market today by e-mailing:

TRADING@SECUREDIGITALMARKETS.COM
SECUREDIGITALMARKETS.COM
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