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OVERVIEW

Markets Insights

KEY METRICS
PAIRS SPOT PRICE 24 HR CHANGE Low HIGH FUNDING RATES
BTC/USD $17,502 -3.19% $17.479 $18,318 0.0052%
ETH/USD $1,275 -5.08% $1.27 $1346 0.0100%
XAU/USD $1,785.70 -1.28% $1,773.20 $1,796.80
USD/CAD 13610 0.48% $1.3537 $1.3633
EUR/CAD $1.4550 0.59% $1.4390 $1.4596
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BITCOIN

A snapshot of Bitcoin's spot price as
of this writing is $17,502
representing a 3.19% decrease the
last 24 hours and 30.70% increase in
trading volume. The funding rate of
BTC is 0.0052%.
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ETHEREUM

ETH is trading at $1,275 as of this
writing, representing a 24-Hour
decrease of 5.08% and a funding
rate of 0.0010%. Over the last 24
Hours, the trading volume
increased by 40.36%. As of today,
ETH holds 18.3% of the
cryptocurrency market, making
it the second-largest coin traded.



OVERVIEW

Latest Digital
Asset News

1- Digital euro on EU priorities list before 2024
elections

Presidents of the European Parliament, Council
and Commission have signed a joint agreement
outlining priorities before the next European
elections in 2024. On the list of 164 legislations,
some are already in negotiations, and others are
yet to be put forward, is a central bank digital
currency. The European Commission promised to
develop legislation for a digital euro “soon.” A
spokesperson confirmed that the Commission
plans to put forth a proposal in the second quarter
of 2023. European Central Bank is currently
working on a prototype with a selection of
partners, including the contested Amazon. The
design phase will wrap up in March 2023, followed
by a decision on whether to implement a euro
CBDC anticipated in October.

2 - WisdomTree launches nine new blockchain-
enabled funds

The New York-based asset manager Wisdom tree
has launched nine new blockchain-enabled funds.
These nine funds are effective with the U.S. SEC
and come ahead of WisdomTrees digital wallet,
slated to launch in the first quarter of 2023,
according to a company release. The nine bring
WisdomTree's total digital funds up to 10. The
firm's first digital fund, the WisdomTree Short-
Term Treasury Digital Fund, was approved by
regulators in September of this year. "We believe
that blockchain-enabled finance has the potential
to improve the investor experience through
enhanced liquidity, transparency and
standardization, which we aim to achieve over
time, and these nine digital funds are setting the
foundation as we seek to bridge the gap between
traditional finance and digital finance today," said
WisdomTree Head of Digital Assets Will Peck in a
company statement.
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3 - New York financial regulator issues
cryptocurrency guidance for banks

The New York State Department of Financial
Services (NYDFS) on Thursday issued digital asset
guidance to state-regulated banks laying out what
information financial institutions must submit
before getting approval to engage in virtual
currency-related activities. The guidance, one of
the clearest paths forward yet for banks to offer
cryptocurrency services, instructs banks to submit
a business plan with details of the proposed
activity, detail how such a service would impact
the bank's capital and liquidity and inform NYDFS
of its plans at least 90 days beforehand. In a
statement, NYDFS Superintendent Adrienne Harris
said the new policies are "critical to ensuring that
consumers’' hard-earned money is protected" and
that New York-regulated banks remain
competitive.
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OVERVIEW

Trader's Digest

One major thing came out of yesterday's FOMC meeting, and no, it's not the rate of increase — in that case,
50bps, but the projected terminal Fed fund rate.

Investors have been actively looking at the curve, trying to position themselves, and debating if the TFFR
would be above or below 5% at the beginning of 2023.

Moreover, Powell stated, "It's now not so important how fast we go ... It's far more important to think what is
the ultimate level, and then at a certain point the question will become how long will we remain restrictive.”

Additionally, and adopting a bearish tone, Fed Chairman said that he "wouldn’t see us considering rate cuts
unless there's confidence that inflation is moving down to 2%."

During the press conference, Powell made it clear that the Fed wasn't yet nor close to thinking about
reducing rates in 2023 while pointing up that their current 5.1% median terminal Fed fund rate was what
their currently thought was needed to sustain the economy and that further data point — mainly inflation,
would dictate if we got above that threshold.

Therefore, the most recent two inflation readings showed a welcome reduction, but more evidence is
needed to give confidence that inflation is on a sustained downward path.

To summarize the key points;

*The economic projections showed the median rate at the end of 2023 at 5.1% vs 4.6% at the September 2022
projection.

*17 out of 19 Fed officials voted for a terminal Fed fund rate above 5%, up to 5.6% in 2023

*GDP was forecasted to the upside for the last quarter of 2022 while significantly reduced to 0.5% from 1.2%
for 2023.

*The economic projections also clearly showed that rates would be higher for longer versus moving at a
higher pace, meaning the Fed wants to be in restrictive, controlled territory for longer.

Now that we understand the Federal Reserve's tone and economic projections let’s look at some technical
analysis on Bitcoin and the US Dollar.

After these two major economic events, the Bitcoin/Equity correlation picked up. Therefore, the leading
cryptocurrency is selling off this morning after yesterday's rally to $18,400. Bitcoin is now moving toward the
bottom of the bearish flag — as shown in the graph below, where it should find temporary support. The
$17,350 area will act as support before Bitcoin finds a clearer direction, either to the upside or the downside.

On the other hand, the USD Index still holds the descending wedge we highlighted yesterday, despite

seeing heavy selling pressure this morning. DXY is now down 0.7% (9:20 am) from the overnight
consolidation, looking to test the bottom part of the technical pattern.
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OVERVIEW

Altcoin Analysis

There is a massive opportunity for DeFi players to grab more market share. For most of 2022, DeFi has
represented around 1%-1.25% of the overall crypto market cap.

Uniswap is one of the most influential blockchain projects in decentralized finance. The group created the

trading mechanism known as automated market makers (AMM) which eliminate the need for intermediary
parties with the help of self-executing computer programs.
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In other news, the Uniswap Foundation is working on revamping its governance process to allow more time
for members to discuss and gauge proposals.
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Current Process Proposed Process

« Final Proposal = = Final Proposal
= Proposer needs 2.5M = Proposer needs 2.5M
S e
= 40M UNI quorum = A0M UNI quorum

« Initial Proposal
Temperature Check = 3 day Snapshot Poll
= 25k UNI quorum

+ Proposal with iterations
Consensus Check « 5-day Snapshot Poll
« 50k UNI quorum

Il

2 day waiting period 2 day waiting period
7 day voting period 7 day voting period
2 day timelock 2 day timelock

Technically speaking, UNIUSDT is trading at an interesting level. Prices are capped by a declining trend
channel and are trading in a price range with high volume. Recently, the coin has been forming an
ascending triangle pattern with a resistance level of $6.6 and is trading near the bottom-end of this pattern
which offers a great risk-reward for bulls. Even if it breaks above this pattern, it still needs to break above the
bigger trends channel to reverse the previous downtrend.

UNIBTC is trading at the bottom of a rising trend channel. It seems that it's a good time to expect UNI to
outperform BTC in the short-term. If the pair breaks above the declining trend line from the start of the year,
then it will reinforce more confidence for the upside move.

A break above $6.6 is crucial to start considering long positions but a break above $7.8 is crucial for bulls to
be back in power.
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Disclaimer

This research is for informational use only. This is not investment advice. Other than
disclosures relating to Secure Digital Markets this research is based on current public
information that we consider reliable, but we do not represent it is accurate or complete,
and it should not be relied on as such. The information, opinions, estimates, and forecasts
contained herein are as of the date hereof and are subject to change without prior
notification. We seek to update our research as appropriate.

Any forecasts contained herein are for illustrative purposes only and are not to be relied
upon as advice or interpreted as a recommendation. The price of crypto assets may rise or
fall because of changes in the broad market or changes in a company's financial condition,
sometimes rapidly or unpredictably. Past performance is not a guide to future
performance, future returns are not guaranteed, and a loss of original capital may occur.
Fluctuations in exchange rates could have adverse effects on the value or price of, or
income derived from, certain investments. We and our affiliates, officers, directors, and
employees, excluding equity and credit analysts, will from time to time have long or short
positions in, act as principal in, and buy or sell, the securities or derivatives, if any, referred
to in this research.

The information on which the analysis is based has been obtained from sources believed to
be reliable such as, for example, the company’s financial statements filed with a regulator,
company website, company white paper, pitchbook and any other sources. While Secure
Digital Markets has obtained data, statistics, and information from sources it believes to be
reliable, it does not perform an audit or seek independent verification of any of the data,
statistics, and information it receives.

Unless otherwise provided in a separate agreement, Secure Digital Markets does not
represent that the report contents meet all of the presentation and/or disclosure standards
applicable in the jurisdiction the recipient is located. Secure Digital Markets and their
officers, directors and employees shall not be responsible or liable for any trading decisions,
damages or other losses resulting from, or related to, the information, data, analyses, or
opinions within the report.

Crypto and/or digital currencies involve substantial risk, are speculative in nature and may
not perform as expected. Many digital currency platforms are not subject to regulatory
supervision, unlike regulated exchanges. Some platforms may commingle customer assets
in shared accounts and provide inadequate custody, which may affect whether or how
investors can withdraw their currency and/or subject them to money laundering. Digital
currencies may be vulnerable to hacks and cyber fraud as well as significant volatility and
price swings.

Contact Us

Start trading with Secure Digital
Market today by e-mailing:

TRADING@SECUREDIGITALMARKETS.COM
SECUREDIGITALMARKETS.COM



S SECURE

DIGITAL MARKETS

SECUREDIGITALMARKETS.COM



