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Avoiding FX Gains and Losses while protecting
margins with Currency Management Automation

The company is a leading distributor of aroma chemicals and essential THE SOLUTION:

oils for the fragrance and flavours industries worldwide. It purchases the

majority of its raw materials—which are priced in USD in highly volatile, The company implemented the Kantox Dynamic Hedging® and Dynamic
commodity-like markets—in Southeast Asia. Products are distributed Pricing solutions to boost process efficiency in three main aspects:

globally, with a strong presence in Europe, the Middle East, and South

America and subsidiaries in Brazil, China, Mexico, Singapore, and the

United States. Keeping FX risk under control: the Kantox Dynamic Hedging® tool
provides the company with complete visibility over the firm’s accumulated
exposure and allows it to execute hedges automatically in order to
guarantee profit margins.

The company had massive volumes of FX

transactions and multi-currency exposure

Minimisation of FX gains and losses: by automating its foreign currency
management, the company is now able to fully protect its exposure and
CHALLENGES avoid any unwelcome surprises.

Before using Kantox solutions, the company was exposed to EUR-USD
movements on their imports because of a 60-day time gap between
purchase and settlement dates. Their manually-executed hedging was
inefficient and time-consuming.

Thanks to Kantox’s automated solutions that protect the company from FX
risk, the company can now make purchase decisions in the most convenient
currency, sell in the currency of its customers and minimise the impact of
exchange rate volatility on its financial statements while also adding the

On the sales side, although its exposure to currency risk was much smaller, positive forward points to its margins.

the company faced a long time gap between the moment invoices were
issued and transactions were settled.

“It is crucial for the corporate treasury to further automate

processes in order to enhance internal controls, mitigate
4 weeks @ €9.5M @ +€300K @ risks, fight against the growing risk of fraud and simplify
processes.”
Implementation Total Monthly Annual ROI Francois Masquelier
time Trading Volume of the Project Honorary Chairman of EACT

(European Association of Corporate Treasurers)

This material is a marketing communication and has been prepared for discussion purposes only and does not constitute an offer or a 1 t
solicitation to engage in any trading strategy or the purchase or sale of any financial instrument. <an OX




Kantox solutions for a leading distributor of aroma

chemicals and essential oils

Exposure data (e.g. purchases or sales Based on predefined
orders, bookings, payable or routing rules, Kantox
receivables, forecasted transactions) is makes a trade request to
sent from the client’s ERP/TMS to the MDP on behalf of the
Kantox Dynamic Hedging® Solution client.

via API connection.

@l DH automatically monitors
the exposure and determines
the amount and the timing of
the hedges according to
business rules defined by
the client.
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Kantox solutions for a leading distributor of aroma
chemicals and essential oils

Kantox is a leader in Currency Management Automation OUR AWARD WINNING SOFTWARE

software that enables businesses to automate their
end-to-end corporate FX workflow, reduce currency risk and
leverage foreign currencies to increase competitiveness.

AWARDS | 2022 AWARDS | 2021 AWARDS | 2020
With offices in London and Barcelona, we have grown into an _ BestRisk Best Risk Best Risk
Solution Management Solution

international team of over 200 professionals from across 48
nationalities.

Interested in learning more?

Book a session with one of our Currency Management Request a demo

Specialists, and discover how Currency Management
Automation can help your business
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https://www.kantox.com/book-a-demo
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Kantox Limited is a UK private company with registered company number 07657495
and registered address at 10 Harewood Avenue, London, England, NW1 6AA, United
Kingdom.

We are authorised with the UK Financial Conduct Authority (FCA) under the Payment
Service Regulation 2017 as a Payments Institution (FRN 580343) for the provision of
payment services and with HMRC as a Money Service Business Registration
No.12641987.

Kantox European Union, S.L. is a Spanish private company with tax ID number
B67369371 and registered address at Torre Mapfre, Planta 22, Marina, 16-18, 08005
Barcelona, Spain. Kantox is authorized by the Bank of Spain, with registration number
6890, which is the supervisor of the Spanish banking system along with the European
Central Bank. Additionally, we are supervised by SEPBLAC, the Supervisory Authority
for the prevention of money laundering and terrorist financing in Spain.

As of July 2023, BNPP is 100% owner of the Kantox group.

The information included in this document is confidential and thereof it is addressed
only to the recipient. In the event that you are not the addressee, we ask the specific
not to communicate its content to third parties and proceed with its destruction.
Please note that any use, dissemination, distribution and/or reproduction of the
contents of this document without explicit authorization under the law is strictly
prohibited. Kantox does not provide any investment advice or hedging
recommendations.



