How an adtech company secured profit margins
with Currency Management Automation

The adtech company is a Supply Side Platform (SSP) based in Germany.
They provide publishers, content providers and broadcasters with
technology and services to monetise their premium inventory, optimise their
programmatic advertising strategy and maximise revenue.

Working with media owners around the world, the company provides them
with a multi-currency offering, with EUR and USD being the most common
ones.

CHALLENGES

The company’s hedging strategy lacked structure and was inefficient. They
estimated their revenue using a framework of simple forward contracts
should the EUR/USD move in the ‘wrong’ direction. This was all managed
manually.

This strategy exposed the company’s margins to unwanted FX movements
and generated a high number of administrative tasks for the finance team.
Their exposure was mostly in EUR/USD, so their margin was severely hit
when the euro unexpectedly appreciated.
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Margins were being chipped away due to a risky

currency management strategy

THE SOLUTION:

To achieve more stability in their profit margins, the company implemented
the Kantox Dynamic Hedging® solution, which helped them in two key
areas:

Minimisation of FX gains and losses: Thanks to automation, the company
has drastically reduced their FX losses without needing an in-depth
knowledge of currency risk management.

Business growth: With full traceability of their performance in any given
market and full automation of their FX processes, the company was able to
focus on their growth and scale internationally.

“It is crucial for the corporate treasury to further automate
processes in order to enhance internal controls, mitigate
risks, fight against the growing risk of fraud and simplify

processes.”
Frangois Masquelier
Honorary Chairman of EACT
(European Association of Corporate Treasurers)
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Kantox solutions for an adtech Supply Side Platform

(SSP) company

Exposure data (e.g. purchases or sales
orders, bookings, payable or
receivables, forecasted transactions) is
sent from the client’s ERP/TMS to
Kantox Dynamic Hedging® Solution
via API connection.

@l DH automatically monitors
the exposure and determines
the amount and the timing of
the hedges according to
business rules defined by
the client.
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7 Kantox sends back
trade details to the
client’s TMS or ERP.

Based on predefined
routing rules, Kantox
makes a trade request to
the MDP on behalf of the
client.
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Kantox solutions for an adtech Supply Side Platform
(SSP) company

Kantox is a leader in Currency Management Automation OUR AWARD WINNING SOFTWARE

software that enables businesses to automate their
end-to-end corporate FX workflow, remove currency risk and
leverage foreign currencies to increase competitiveness.

AWARDS | 2022 AWARDS | 2021 AWARDS | 2020
With offices in London and Barcelona, we have grown into an BestRisk Best Risk Best Risk
Solution Management Solution

international team of over 200 professionals from across 48
nationalities.

Interested in learning more?

Book a session with one of our Currency Management Request a demo

Specialists, and discover how Currency Management
Automation can help your business
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https://www.kantox.com/book-a-demo
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Kantox Limited is a UK private company with registered company number 07657495
and registered address at 10 Harewood Avenue, London, England, NW1 6AA, United
Kingdom. We are authorised with the UK Financial Conduct Authority (FCA) under the
Payment Service Regulation 2017 as a Payments Institution (FRN 580343) for the
provision of payment services and with HMRC as a Money Service Business
Registration No.12641987.

Kantox European Union, S.L. is a Spanish private company with tax ID number
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As of July 2023, BNPP is 100% owner of the Kantox group.

This document has been prepared for discussion purposes only and does not
constitute an offer or a solicitation to engage in any trading strategy or the purchase
or sale of any financial instrument. Any scenarios, assumptions, historical or
simulated performances, indicative prices or examples of potential transactions or
returns are included for illustrative purposes only. Kantox gives no assurance that any
favourable scenarios described are likely to happen, that it is possible to trade on the
terms described herein or that any potential returns illustrated can be achieved.

This document is provided to you on a confidential basis. It must not be circulated,
distributed, reproduced or disclosed to any other person without the prior written
consent of Kantox.



