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Parker Walsh

TO ALL KNOWN CREDITORS
31 August 2022
Dear Sirs

Ibuild Contracting Setvices Limited (“the Company”)
Decision Date: 8 September 2022

I refer to my letter of 3 August 2022 giving you notice of a decision procedure to appoint a
Liquidator to the Company.

I now enclose a copy of the Company’s Statement of Affairs, which is a schedule of assets and
liabilities of the Company, together with some explanatory information about the Company and
its affairs.

You will note that the statement of affairs enclosed includes personal data in the form of the names
and addresses of individual creditors, together with the amounts owed to them. The directors are
required to include this information in the statement of affairs, and send a copy to all known
creditors, by virtue of section 99 and 100 of the Insolvency Act 1986 and rules 6.3, 6.4 and 6.14 of
the Insolvency (England and Wales) Rules 2016. As a result, this is a valid use of the personal data
of individual creditors, and it is not a breach of the General Data Protection Regulations (GDPR).

A sum of £7,500 plus VAT has been paid by the Company to Parker Walsh in respect of the
instructions given to prepare a Statement of Affairs and to seck a decision from the creditors on
the appointment of a Liquidator.

Please note that when carrying out all professional work relating to an insolvency appointment,
Insolvency Practitioners are bound by the Insolvency Code of Ethics, as well as by the regulations of
their professional body.

Prior to being asked by the Board to assist in this matter, no partners, directors or employee of
Parker Walsh had any connection with Ibuild Contracting Services Limited or its directots or
members that would give rise to any threats to the fundamental principles under the Code of
Fthics.

1 0101540 8143

M: 07818 506602
E: info@parkerwalsh.co.uk
W: parkerwalsh.co.uk

Suite 1A, Sovereign House, Bramhall, Cheshire, SK7 1AW

Parker Walsh is the Lrading name of Parker Walsh Corporate Recovery Limited. incorporated and registered in
Enedand and Wales under Company Registration Number: 13430485, Please nole that Molly Monks is licensed
10 acl as an Insolveney Practilioner in the UK by the Insolveney Practilioners Association and bound by the
Insolveney Code of Ethics.

Parker Walsh uses personal information in order to fulfil the legal obligations of Insolvency Practitioners under

the Insolveney Actand other relevant legislation, and also to fulfil the legitimate interests of keeping ereditors
and others informed abont the insolveney proceedings. You can find more information contained within
the Privacy Notice which is available al www.parkerwalsh.co.uk
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Parker Walsh uses personal information in order to fulfil the legal obligations of our Insolvency
Practitioners under the Insolvency Act and other relevant legislation, and also to fulfil the legitimate
interests of keeping creditors and others informed about the insolvency proceedings. You can find
our Privacy Notice which provides mote information on how Parker Walsh uses your personal
information on our website at www.patkerwalsh.co.uk

If you have any queries regarding this letter, you should contact Molly Monks by email at
;Jlfo@parlicrwalsh.co.uk, or b)’ Pl‘lOﬂC on 0161 546 Q1 43.

Yours sincerely

=

Molly Monks M.I.LP.A
Insolvency Practitioner




IBUILD CONTRACTING SERVICES LIMITED (“THE COMPANY")

COMPANY REGISTRATION NO: 09188733

The Board of Directors of the above-named Company confirm that the attached explanatory
information to be delivered to the creditors is approved and reflects the information to the best of the

Board’s knowledge and belief.

o

TN
For and on behalf of the Board of Directors

Dated: ‘3.\?/0 6//,‘" v




EXPLANATORY INFORMATION FOR THE CREDITORS OF
IBUILD CONTRACTING SERVICES LIMITED

DECISION DATE FOR THE APPOINTMENT OF A LIQUIDATOR: 8 SEPTEMBER
2022

This explanatory information is designed to supplement the Statement of Affairs prepared by the
Directors and to provide creditors with sufficient information so that they can make an informed
decision in respect of the appointment of a Liquidator.

Please note that this is the Directors report, and the content is based on information and explanations
provided by the Ditectors and available records. An independent verification has not been performed
at this stage by Parker Walsh.

STATUTORY INFORMATION

The Company was incorporated on 28 August 2014 in the name Ibuild Contracting Services Limited
and the Company Registration No. is 09188733,

The Company has not had any other names since incorporation.
The Company’s business was that of building completion and finishing.

The registered office has been located as follows:

From To Registered Office Address

29 October 2019 Present 116 Duke Street, Liverpool, Merseyside,
L1 5]W

11 October 2018 29 October 2019 30 Crosby Road, North Liverpool, 122
4QF

22 August 2017 11 October 2018 81-83a  Allerton Road, Liverpool,

Merseyside 1.18 2DA

6 January 2017 22 August 2017 433 Liverpool Road, Huyton, Liverpool,
Merseyside, .36 8HT

Incorporation 6 January 2017 14 Ashleigh Road, Maghull, Liverpool,
Merseyside, L31 3EA

The Company traded from Unit 3, Kirkby Bank Road, Liverpool, 1.33 7SY.




The authorised share capital is 200 shares of £1 each, of which all have been issued and fully paid as

follows:

Name of Member Share Type Percentage
Alan Bennett 45 A 22.5

Alan Bennett 45 E 22.5

Alan Bennett 5 F 2.5
Kimberley Bennett 5 B 25

Ashley Michael 45 C 225

Ashley Michael 45 G 225

Ashley Michael 5 H 25
Lyndsey Michael 5 D 2.5

Total 200 100

The officers of the Company have been as follows: -

Name Position Appointed
Alan Bennett Director Incorporation
Ashley Michael Director Incorporation
OTHER INFORMATION
Bankers: Natwest Bank plc, Hillfoot Road, Liverpool, L25 OND
Security held: A fixed and floating charge in favour of Reward Capital Limited, Central

House, 47 St Pauls Street, Leeds, LS1 2TE
Created: 16 December 2021

Delivered: 20 December 2021




Status: Outstanding, however, the Directors confirmed that the facility
has been transferred to another company and no sums are due.

Accountants: Cobham Murphy, 116 Duke Street, Liverpool, Merseyside, 1.1 5]W
Associated companies:  Woolton Road Limited (CN: 12922460)
GBM Developments Limited (CN: 10729433)

HISTORY

'The Company supplied and installed partitions, ceilings, and plastering in commercial construction
buildings for main contractors within the construction industry.

Ashley Michael and Alan Bennett, who have a combined 21 years’ expetience in the construction industry,
started the Company in 2014. At the time of incorporation both Directors were qualified Quantity
Surveyors with commercial and operational experience working for Main Contractors and Sub
Contractors.

Both Directors acquired £10,000 personal loans and this was used as start up capital and then in October
2021 a £5,000 overdraft from NatWest was granted.

The Company first traded from residential addresses as the business was carried out on site.

The main people running the business were the two Ditectors and three key project managers who ran
the operations on site. All other were sub-contractors ot self-employed.

The business had a steady and gradual growth from 2015 to 2017 with turnover growing by £100,000. In
2018, the Company secured a contract which was worth £200,000 which was delivered successfully.
Following completion, the Company secured another order for £1.04m with the same client that ran from
2018-2020. At the end of 2020 the Company secured another contract with a different client for the sum
of £1.7m and then in 2021 a £3m order was secured with the same client which was finalised shortly
before the Company ceased trading.

A number of factors caused the Company’s demise, the first being that the Company agreed to a fixed
with the client for £3m in May 2021. Between May and June 2022, material prices had increased by 42.5%
and in order to honour the contractual agreement the Company had no alternative but to purchase
materials at losses the Company could not sustain. Moreover, it had become increasingly difficult to source
material due to complications with importing products. Material was in short supply as a result of staff
being furloughed during Covid-19, resulting in the delays with the manufacturing process. During the
same period, labour rates had increased by 35% due to demand for specialist tradesman. It proved difficult
to find to find circa 50 tradesmen at one time to facilitate the project; all of whom demanded payment
that was significantly higher than the market rate. Consequently, the client was withholding funds as it was
deemed the Company was behind the scheduled programme due to insufficient labour tesource. The
Company made a project manager role redundant in an attempt to cut costs, but the role was vital in
managing the projects on site.




TRADING RESULTS

The most recent accounts prepared for the Company show:

ABBREVIATED BALANCE SHEET
Y/E 31 Y/E 31 Y/E 31
December December December

2020 2019 2018
Fixed Assets
Tangible assets 30,822 12,784 19,684
Current Assets
Stocks - = 29,100
Debtors 1,327,864 435,418 245192
Cash at Bank 166,491 155,897 96,635
Creditors — Amounts falling due after more than (236,1706) 4177) (10,0306)
one year
Net Assets 529353 192,211 146,578
Capital and Reserves 529,353 192,211 146,578

INSOLVENCY

The Director attribute the failure of the Company on the increase in the costs and lack of materials and
shortage of tradesmen.

The Director sought advice from a licensed insolvency practitioner. Parker Walsh were instructed by
Ashley Michael on 2 August 2022 to assist in preparing a Statement of Affairs, convening a meeting
of the Company’s members, and seeking a decision from the creditors on the appointment of a
Liquidator.

A payment of £7,500 plus VAT has been paid by the Company to Parker Walsh Corporate Recovery

Limited in for the instructions given to prepare a Statement of Affairs and to seek a decision from the
creditors on the appointment of a Liquidator.

STATEMENT OF AFFAIRS

Parker Walsh assisted the Directors in preparing an Estimated Statement of Affairs. A copy of the
Estimated Statement of Affairs was delivered to creditors with this explanatory information.

INSOLVENCY PRACTITIONER’S COMMENTS ON THE STATEMENT OF AFFAIRS

Molly Monks of Parker Walsh would comment on the Statement of Affairs as follows:




Assets
Cash at Bank

The Company operated a business account with the Natwest Bank plc and it is currently £3,000 in
credit.

Retentions

There are two retentions and R&D credit due to the company totalling £119,473, however as the
Company has ceased trading and the projects were unfinished it is unlikely that these funds will be
realised.

Liabilities

Secured Liabilities

According to the information lodged at Companies House, there is a fixed and floating charge in
favour of Reward Capital Limited which was created on 16 December 2021 and delivered on 20
December 2021. Although, this is listed as an outstanding charge the Directors confirmed that the
facility has been transferred to another company and therefore no funds are due.

Secondary Preferential Liabilities

HM Revenue & Customs are secondary preferential creditors for certain specified debts, such as VAT,
PAYE, employee National Insurance Contributions (NIC), student loan deductions and Construction
Industry Scheme deductions. Secondary preferential debts are payable after all ordinary preferential
debts have been paid in full, and before non-preferential unsecured debts. It is estimated that £117,334
is owed to HM Revenue & Customs in respect of secondary preferential debts, being CIS and PAYE.

Prescribed Part

There are provisions of the insolvency legislation that require a Liquidator to set aside a percentage of
a Company’s assets for the benefit of the unsecured creditors in cases where the Company gave a
“floating charge” over its assets to a lender on or after 15 September 2003. This is known as the
“prescribed part of the net property” (“prescribed part”). A Company’s net property is that left after
paying the preferential creditors, but before paying the lender who holds a floating charge. Any costs
of the liquidation that are payable before the Liquidator has reached a position to make a distribution
to the floating charge holder have to be deducted from floating charge realisations before arriving at
an amount for the "net property" of the Company. As a result, the costs associated with realising
tloating charge assets, paying preferential claims in full, the general costs of winding up and the costs
of confirming the validity of the floating charge will have to be deducted before the “net property” is
calculated. The “prescribed part” that the Liquidator then has to set aside for unsecured creditors is:

e 50% of the first £10,000 of the net property; and
® 20% of the remaining net property;




up to a maximum of £600,000.
As the charge has been transferred from the Company, the prescribed part provisions will not apply.

Unsecured Liabilities

Trade & Expense Creditors — There ate 15 trade creditors owed [442,238.
Bank - The Natwest Bank Plc are owed £195,833.

Employee - One of the Director’s as an employee is understood to be owed redundancy pay and pay
in lieu of notice.

Dividend Prospects

Dividend prospects are dependent on the level of asset realisations, costs of the liquidation and the
level of creditors claims. Based on the information currently available, it is anticipated that there will
be insufficient fund to enable a distribution to be made to the creditors of the Company in this
instance. However, please note that it is always difficult to predict the dividend prospects at this stage
and creditors are still urged to submit details of their claims.

Comments on Material Transactions in the previous 12 months

The following material transaction involving the Company took place (other than in the ordinary
course of business) duting the 12 months priot to the winding up resolution:

Motor Vehicle

Mt Mark Isaacs BSc (Hons.) FRICS, Director of JPS Chartered Surveyors (“JPS”), a firm of
professional, independent valuation agents were instructed to provide a desktop valuation of the
Company’s tangible assets for the purposes of the Estimated Statement of Affairs.

JPS were advised that the tangible assets as at 20 July 2022 consisted of Ford Ranger D/C Pick-Up
Wildtrak 2 subject to a Hire Purchase agreement with Hitachi Capital (UK) Business Finance with an
outstanding balance of £13,568.10.

JPS adopted the following bases of valuation, as appropriate for the purpose of the valuation:
® Market Value - as a whole for use in their working place.
® Market Value - as individual items for decommissioning and removal from the premises at the
expense of the purchaser.
e Market Value - subject to a marketing constraint as individual items for removal from the
premises at the expense of the vendor.




The valuation as at 20 July 2022 is as follows:

Assets Market Value Market Value Market Value

Summary (as a whole for (as individual (subject to a
Description use in their items for Marketing
working place) removal from Constraint)

the premises at
the expense of
the purchaser)

£ £ £
Encumbered 20,850.00 20,750.00 20,650.00
Total
Less Fquity 14,124.07 14,124.07 14,124.07
Settlement
Estmated Equity 6,725.93 6,625.93 6,525.93

Webber NW Limited expressed an interest in acquiring the Company’s tangible assets. An offer of
£6,200 plus VAT along with the hire purchase equity was made and executed on 1 August 2022. The
sale consideration was paid in full.

"The Company entered into this transaction whilst I was advising the Board, but I do not consider that
this will prevent me from acting objectively in assessing whether the transaction represented the best
way of maximising the realisation of the assets of the Company as I am aware that the Board took the
advice of JPS before entering into the transaction. Based on the valuation figures provided by JPS,
Parker Walsh are of the opinion that given the value of the motor vehicle (which is not guaranteed)
should it have been collected and sold subject to marketing restraints would outweigh any benefit in
selling to a third party. Regardless, I will carry out an investigation to ensure that the sale took place in
line with the valuation obtained and as Liquidator I will consider the appropriateness of this
transaction.

From the sale consideration, a part payment of £5,560 plus VAT has been paid by the Company to
Parker Walsh in respect of the instructions given to prepare a Statement of Affairs and to seek a
decision from the creditors on the appointment of a Liquidator. The Company also paid JPS a sum of
£620 plus VAT for the valuation and sale and £20 plus VA'T for a HPI check.




Deficiency Account

A deficiency account is attached for the petiod from 31 December 2020 to 31 August 2022
ESTIMATED DEFICIENCY ACCOUNT

fot the period from 31 December 2020 to 31 August 2022

L

Profit and Loss Account Balance at 31 December 2020 (Filed
micro accounts)

Exceptional losses incurred or amounts written off since the

date of the last accounts:
Retentions 119473
Redundancy and pay in lieu of notice claims falling due 8,355
on liquidation

Estimated trading profit/(loss) for the petiod 31 December
2020 to 31 August 2022

Deficiency as per the Estimated Statement of Affairs

£

529,353

127,828

(657,181)

(760,962)




STATEMENT OF AFFAIRS

Statement as to the affairs of

Ibuild Centracting Services Limited
Company Registered Number: 09188733

on the 31 August 2022, being a date not more than 14 days before the date of the resolution for winding up

Statement of Truth

| believe that the facts stated in this Statement of Affairs are true. | understand that proceedings for contempt of court may
be brought against anyone who makes, or causes to be made, a false statement in a document verified by a statement of
truth without an honest belief in its truth.

Full Name RS}\\uﬁ N\\cw

Signed

Dated




Ibuild Contracting Services Limited(Registered Number - 09188733)

Statement of Affairs as at 31 August 2022

Description Book Value Estimated to Reslise
£ £ £
Assets
Uncharged assets:
Cash on Hand or Float 3,000.00 3,000.00
Book Debts 119,473.00 NIL
Estimated total asseis avallabls for Preferential Creditors 3,000.00
Liabllities
Preferentlal Creditors
NIL
Surplug Regards Preferentlal Creditors 3,000.00
2nd Prefersnflal Creditors
2nd Preferential Creditors 117,334.37
(117,334.37)
Estimated deficiency/surplus as regards 2nd preferential creditors (114,334.37)
Floating Charge Debts Pre 15/09/2003
Debts secured by floating charges pre 15 September 2003
Floating Charge Creditors Pre 15/09/2003
NIL
Deficiency / surpius of assets regards floating charges pre 2003 (114,334.37)
Floating Charge Debts Post 14/08/2003
Debts secured by floating charges post 14 September 2003
Floating Charge Creditors Post 14/09/2003 1.00
(1.00}
Deflolency / surplus of assets regards floating charges post 2003 (114,335.37)
Total assets avallable to unsecursd creditors 000
Unsecured Creditors (excluding floating charge shortfall)
Unsecured Creditors (Count = 17) 638,071.43
Unsecured Employees (Count = 1) 8,355.00
(646,426.43)
Unsecured Creditors (excluding floafing charge shortfall post (646,426.43)

14/08/2003)
Floating Charge Deficit
Estimated deficiency/surplus as regards craditors
Share Capltal
Other Classes

&

Signature

Date 'NA)H/WL

ra

Parker Walsh Page 1of 2

200.00

(114,335.37)

(760,761.80)

31-08-2022 10:28




Description Book Value Estimated to Realise
£ £ £

{200.00)
Total Surplus/(Deficiency) (760,961.80)

et tasert
]

Signature -~ _~7 / Date Si/o S:Az_

N

Parker Walsh Page 2of2 31-08-2022 10:28
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