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ICC Global Trade Update

5 March 2026

DISCLAIMER: Given the fast-moving trade policy environment, please ensure that latest
developments have been taken into account in your operations and communications. This update
is prepared exclusively for ICC members and National Committees. External sharing or publication
is not permitted.
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Conflict in the Middle East

Strait of Hormuz

¢ The Strait of Hormuz is currently experiencing a severe crisis following major
geopolitical escalation in early March 2026, sparked by US-Israeli military strikes on
Iran that resulted in the death of Iran's Supreme Leader and triggered retaliatory
regional attacks. In response, Iran's Islamic Revolutionary Guard Corps has attempted
to halt traffic through the waterway by broadcasting warnings to vessels that
passage is prohibited, which has been followed by several reported projectile attacks
on commercial tankers. This is a fast-moving situation with severe implications for air
travel disruption, reportedly the worst since the COVID-19 pandemic.

¢ Magjor shipping lines like Maersk, MSC, and Hapag-Lloyd have temporarily suspended
their transits, leaving an estimated 150 tankers anchored in limbo outside the strait.
Because this chokepoint handles roughly 20% of the world's global oil and liquefied
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natural gas supplies, the de facto blockade has already caused Brent crude prices to
increase as well as insurance premiums.

World Trade Organization

ICC coordinates Global Business Statement ahead of MC14

More than 185 chambers and business associations have already
joined a Global Business Statement on the WTO's 14™ Ministerial
Conference, calling on WTO Members to launch a concrete, time-
bound WTO reform process at MC14 and renew the Moratorium on
Customs Duties on Electronic Transmissions. Please share the
statement with your local chambers and associations and encourage
them to sign-up if they have not already done so.

Contact tradecustoms@iccwbo.org for more information.

Digital trade

e On 24 February, Australia, Canada, Costa Rica, Israel, Japan, Norway, Peru and
Switzerland circulated a communication at the WTO proposing the creation of a

Committee on Digital Trade through a ministerial decision to be adopted at the
upcoming MC14 in March in Cameroon. The creation of a Committee on Digital Trade
would institutionalise the work under the Work Programme on Electronic Commerce,
which is currently undertaken across the Council for Trade in Services, the Council for
Trade in Goods, the TRIPS Council and the Committee for Trade and Development.

Small and vulnerable economies MC14 agree draft decision

o  WTO members agreed on 17 February on a draft decision for approval at the 14th
Ministerial Conference (MC14) in March, aimed at improving the integration of small
economies into the world trading system. Adopted at a meeting of the Committee on
Trade and Development’s Dedicated Session on Small Economies, it is the first draft
decision to be submitted for ministerial approval at MC14.

Fossil Fuel Subsidies Reform

e At ameeting on 16 February, WTO members participating in the Fossil Fuel Subsidy
Reform (FFSR) initiative continued exploring new approaches to reforming fossil fuel
subsidies and examining the effects of subsidies provided to emissions-intensive
sectors. Members reaffirmed the importance of enhancing transparency through
greater information and experience sharing.
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Committee on Trade and Environment

e At a meeting held on 26 February, the Committee on Trade and Environment took stock
of progress in various formats to galvanize work on the trade-and-environment nexus,
with particular emphasis on trade and climate measures. Members also considered
next steps, including enhancing transparency of such measures on a voluntary and
pilot basis. In addition, members heard updates on the work in other international fora
as well as developments in several member-led environmental initiatives at the WTO.

Committee on Trade Facilitation

o Atthe Committee on Trade Facilitation meeting on 25 February 2026, WTO members
advanced work on the second review of the Trade Facilitation Agreement (TFA),
discussed technical assistance coordination and continued experience-sharing
sessions.

Dispute Settlement

e The Dispute Settlement Body (DSB) agreed at its meeting on 24 February to a request
from China for the establishment of a panel to review certain measures imposed by
India in the automotive and renewable energy sectors. The United States notified its
decision to appeal the panel report in a case initiated by China regarding certain tax
credits under the US Inflation Reduction Act.

Council for Trade in Services

e At a series of meetings held from 18 to 20 February, the WTO Council for Trade in
Services and its subsidiary bodies discussed ways to strengthen information-sharing to
reinvigorate the Council’s work. Members also discussed how to facilitate remittance
transfers and improve the classification of environmental services, among other issues.
In addition, members received an update on efforts to help least developed countries

(LDCs) participate more effectively in services trade and addressed various trade
concerns.

Informal Working Group on Trade and Gender

e Members of the Informal Working Group on Trade and Gender held the first of a series
of thematic discussions for 2026 on 20 February with the first meeting focusing on
mainstreaming the topic of trade and gender in the work of WTO bodies in line with
the group’s 2025-2026 Work Plan. Members also discussed deliverables to be launched
on the sidelines of the 14th Ministerial Conference (MC14) in Yaoundé, Cameroon, next
month.
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US Trade Policy

State of the Union

e President Trump delivered his first State of the Union (SOTU) address of his second
term on 24 February. The President touted major victories on the economic and
foreign policy fronts, with significant time dedicated to illegal immigration. On trade,
Trump labelled the Supreme Court’s decision to strike down IEEPA tariffs “very
unfortunate” but confirmed his intention to continue levying tariffs under "fully
approved and tested alternative legal statutes” that would not require Congressional
action.

e The President claimed that despite the ruling, companies and foreign countries “want
to keep” deals agreed with the Trump Administration, noting that new deals “could be
far worse” for counterparties. He also touted the foreign investment commitments
resulting from the deals. Trump suggested that over time, tariffs will “substantially
replace” income tax.

IEEPA refunds

e On 27 February, the US government opposed a court motion that would have required
it to immediately refund IEEPA tariffs to the plaintiffs, V.O.S. Selections. Separately,
several global brands such as Costco, Goodyear and FedEx have sued the US
government also before the Court of International Trade (CIT) to get tariff refunds,
along with thousands of other companies, in a wave of litigation following the
Supreme Court’s 20 February ruling.

e On 4 March, the CIT ordered CBP to process all unliquidated entries without applying
IEEPA tariffs, and to reliquidate any entries where liquidation is not yet final regardless
of whether the importer has filed an individual complaint with the court. A single
judge, Judge Eaton, is overseeing all IEEPA refund cases. A closed conference is
scheduled for 6 March, where CBP is expected to present initial steps on how it will
administer payments to importers of record.

e The unresolved question concerns liquidated entries — those where customs duties
were already finalised before the Supreme Court ruling. That is also where the larger
sums sit. The refund mechanism for liquidated entries remains to be worked out and is
expected to require protests, court orders, or a dedicated government programme.

e CBP has confirmed that refunds on validated entries will include interest, consistent
with normal customs law. However, CBP has also indicated that each entry will be
reviewed for any other outstanding obligations before a refund is finalised, including
anti-dumping duties or Section 301 and 232 tariffs. The government retains several
tools that could slow practical implementation even where court orders are clear,
including delays in issuing operational guidance, suspending liquidations pending
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review, and Treasury payment timelines. Most practitioners expect the overall process
to be protracted.

US and Indonesia sign trade deal

e  On 19 February, the US and Indonesia signed their Agreement on Reciprocal Trade.
Under the deal, Indonesia will eliminate tariffs on over 99% of US products, while the
US will maintain a 19% tariff on most Indonesian imports. However, its implementation
remains uncertain given the uncertainty in US trade policy following the Supreme
Court ruling.

° Further details are available here: Tariff schedule and Implementation of the
Agreement Toward a New Golden Age for the U.S.-Indonesian Alliance.

USITC launches USCMA automotive rules of origin and China investigations

e The US International Trade Commission (USITC) announced that it is seeking input for
its third factfinding investigation on the automotive rules of origin under the US-
Mexico-Canada Agreement. The report will be transmitted to the President, the Senate
Committee on Finance and the House Committee on Ways and Means no later than 1
July 2027.

e The USTIC has also initiated a new factfinding investigation to examine the impact of
revoking permanent normal trade relations (PNTR) treatment for all products of China
on the U.S. economy, U.S. industry, and product sourcing over a six-year period. The
USITC expects to publish its report by 21 August 2026.

¢ In addition, the USTIC has initiated a new factfinding investigation that will
examine Chinese state support and pricing practices in the biotechnology sector and
assess how these practices may be affecting the market share and competitiveness
of the U.S. industry. The USITC expects to publish its report by 22 January 2027.

U.S. Maritime Action Plan

e The US published its Maritime Action Plan on 19 February. It includes a commitment to:

“Establish a Universal Fee on Foreign-Built Vessels from any Nation Entering U.S. Ports.
Impose a universal infrastructure or security fee on all foreign-built commercial vessels
calling at U.S. ports, to be assessed on the weight of the imported tonnage arriving on
the vessel. A fee of 1 cent per kilogram on foreign-built ships would yield roughly $66
billion in revenue over ten years and a fee of 25 cents per kilogram would yield close to
S1.5 trillion in revenue, which could be used for the Maritime Security Trust Fund. As
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foreign-built vessels benefit from U.S. market access, this policy ensures they
contribute to the long-term revitalization of America’s maritime capabilities.”

Plurilateral agreement on critical minerals

e The U.S. Trade Representative has invited public comment on the design of a

plurilateral agreement on trade in critical minerals and on policy actions to enhance
the resilience of critical mineral supply chains and the downstream industries that
depend on them. The deadline for submission of comments is 19 March 2026.

European Union

Council and Parliament agree process to choose host city for EU Customs
Authority

e The Council of the EU formally approved the procedure agreed with the European
Parliament to select a host city for the new EU Customs Authority (EUCA) on 25 February.
The authority will be tasked with coordinating customs action and supporting the
activities of national customs authorities across the EU in a consistent manner.

The common understanding finalised on 25 February establishes a decision-making
process, with the final decision on the seat to be taken on 25 March during an informal
inter-institutional meeting at political level between the co-legislators.

e Under the agreed procedure, the Council and the Parliament will each independently
select two preferred candidate cities from the nine that have applied (Bucharest, Liege,
Lille, Malaga, Porto, Rome, The Hague, Warsaw, Zagreb), based on an assessment carried
out by the European Commission. The two institutions will then meet to reveal their
selections. If one candidate appears on both shortlists, that candidate will be
automatically declared selected, and no further voting will be required. If there is no
overlap, the co-legislators will proceed to a series of voting rounds to select a candidate.

Commission proposes lowering duties on fertilisers

e The Commission has proposed a one-year suspension of the most-favoured-nation (MFN)
duties on key nitrogen fertilisers and their production inputs for one year. The tariff
suspension will apply to all countries, except Russia and Belarus.

Commission to adjust EUDR product scope via delegated act

e The European Commission has said it will not reopen the core text of the EU Deforestation
Regulation but will instead propose targeted adjustments to the list of covered products
through a delegated act as part of an upcoming simplification package expected by the
end of April. Among the changes under consideration is the possible inclusion of palm oil-

6 | ICC Global Trade Update | 5 March 2026


https://ustr.us7.list-manage.com/track/click?u=b58f12c4da47019d98a1e84ef&id=83630d93d0&e=8b6cc2dfe6
https://r.newsletter.consilium.europa.eu/mk/cl/f/sh/7nVU1aA2nfwFRTy7Jq3bX6ttkt2jHGw/rfnbJt3wuHoF
https://ec.europa.eu/newsroom/trade/redirection/item/924950/en/230

icc(c

based soap and instant coffee, which are currently not covered. The delegated act is
expected to be opened for public feedback in the coming months. The Commission also
plans technical updates to the IT system and additional guidance on e-commerce, re-
imports and downstream due diligence obligations, while postponing any review of the
country benchmarking system until the rules apply in December 2026.

Canada

Canada issues procedures for importing electric vehicles from China

e Canada’s Border Services Agency has issued Customs Notice 26-05, setting out the permit
requirements to import Chinese origin electric vehicles to Canada. Once the quota has
been reached, permits will no longer be issued. The move follows Canadian Prime Minister
Mark Carney’s visit to China and agreement with Chinese President Xi Jinping in January
2026.

Canada announces remissions on certain steel tariffs

e Canada has granted remission for surtaxes on certain steel derivatives. The Steel
Derivative Goods Surtax Remission Order (PC 2026-0145) grants targeted surtax relief for:
o Imported goods used by certain entities in health care, public safety and national
security
o Wind towers imported for certain energy projects
Certain furniture (e.g. upholstered chairs without steel frames and desks)
o Various infrastructure-related and other products

Canada publishes summary of USMCA consultations

e Canada has published a summary of its USMCA review consultations.

China

China lowers tariffs on certain Canadian goods

° China’s Tariff Commission has announced a suspension of additional tariffs on
select Canadian goods, effective 1 March to 31 December 2026, including 100%
on oilcake and peas and 25% on lobsters and crabs.
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China adds Japanese companies to export control watchlist

e On 24 February, China’s Ministry of Commerce added 20 Japanese entities to its
Export Control Watch List, citing concerns over the inability to verify the end users
and end uses of dual-use exports, which it characterised as posing “potential risks
to national security and international non-proliferation obligations”. The decision,
made under China's Export Control Law and Dual-Use Items Regulations, reflects
escalating tensions between China and Japan over recent statements on Taiwan.

China announces DFQF for Africa
e On 14 February, President Xi Jinping announced that China will apply zero-duty

rates on imports from 53 African countries which have active diplomatic relations
with China -- covering the entire continent except Eswatini -- effective 1 May 2026.

Free Trade Agreements

Canada-Philippines start FTA negotiations

e The first negotiating round for a Canada-Philippines free trade agreement (FTA)
was held on 18-20 February 2026 in Pasay City, Philippines. The launch of
negotiations was endorsed at the Leaders’ Meeting between President Ferdinand
Marcos, Jr. and Prime Minister Mark Carney in October 2025.

EFTA-Vietnam

e The European Free Trade Association (EFTA) and Vietnam held the 19t round of
negotiations with discussions on trade in goods, services, intellectual property and
sustainable development. The next round will be held in the second quarter of
2026.

EFTA-Singapore Digital Economy Agreement

e The EFTA-Singapore Digital Economy Agreement (ESDEA) entered into force for
Singapore and Norway on 1 March 2026, following its signing on 25 September
2025 in Switzerland. The agreement complements the existing EFTA-Singapore FTA
with rules that support seamless cross-border data flows and interoperable digital

systems.
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EU-India

EU-UK

e The EU has published the texts of its FTA with India, though tariff and services
market access schedules are not yet included.

e The EU and UK on 26 February published the draft Agreement reached between
the UK and the EU with respect to Gibraltar. It covers economic and trade issues as
well as frontier workers and financial provisions.

EU-Switzerland

Trad

On 24 February, the Council of the EU approved the signature of a broad package of
agreements between the EU and Switzerland to deepen and expand their bilateral
relationship. The package was signed on 2 March 2026. This includes:

o The update of four existing agreements granting Switzerland access to the
EU internal market (air transport, land transport, free movement of persons and
conformity assessment)
The update of the agreement on trade in agricultural products
Three new agreements on food safety, health and electricity
A new agreement on Switzerland's permanent and fair financial contribution to
EU’'s economic and social cohesion

o A new agreement allowing Switzerland’s participation in several EU programmes

Once the European Parliament gives its consent, and subject to Switzerland
completing the procedures necessary for the entry into force of the package, including
a national referendum, the Council will complete the process on the conclusion of the
broad package of agreements, allowing it to enter into force.

e Remedies

US measures

Rail couplers: The Commerce Department has announced its preliminary affirmative
determination that imports of freight rail couplers and parts from India are being
unfairly subsidised by the Indian government. Commerce’s International Trade
Administration found preliminary subsidy rates ranging from 5.90%-64.27%. Commerce
is conducting concurrent antidumping duty investigations of certain freight rail
couplers from the Czech Republic and India.
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Hardwood plywood: The Commerce Department announced its preliminary
affirmative determinations in the antidumping duty investigations of hardwood and
decorative plywood from China, Indonesia and Vietnam. Commerce found preliminary
dumping margins of 187.27% for China, 3.94% to 89.94% for Indonesia and 196.14% for
Vietnam. Separately, Commerce is conducting countervailing duty investigations of
imports from the three countries.

Solar cells: The Commerce Department announced its preliminary affirmative
determinations in the countervailing duty investigations of crystalline silicon
photovoltaic cells from India, Indonesia and Laos. Commerce found subsidy rates of
125.87% for India, 104.38% for Indonesia and 80.67% for Laos. Commerce is due to make
a preliminary determination in a separate antidumping investigation on 21 April 2026.

EU measures

Steel: The EU has started the trilogue process to negotiate the upcoming steel measure
to replace the existing steel safeguards.

Plastics: The Commission has introduced targeted duties on certain plastic imports
from Korea and Taiwan. The anti-dumping duties imposed range from 5.2% to 7.5% for
Korea and from 10.9% to 21.7% for Taiwan.

Valine: The Commission has imposed anti-dumping duties on imports of valine from
China. The definitive anti-dumping duties imposed range from 31.3% to 53.8%.

UK measures

Glass fibre: The UK government has accepted the Trade Remedies Authority’s (TRA)
recommendation to revoke a countervailing measure on imports of continuous
filament glass fibre products from Egypt.

ICC News & Publications

Podcast: Trading without rules? Why WTO reform can'’t fail, 2 March 2026

WTO E-Commerce Moratorium: \What happens to SMEs if the Cloud is taxed at the
border, 26 February 2026

Media interview (BBC): Tariff uncertainty weighing on business confidence, despite
resilient global trade, 24 February 2026

Press release: |CC responds to US Supreme Court ruling on emergency tariff powers,
20 February 2026
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What We’re Reading

e From APEC: Enhancing Women's Economic Empowerment in APEC through Greater
Participation in High Skill Digitally Delivered Services together with the recently
launched Women and Trade in Services Hub.

¢ From the UK government: UK Import Trends Monitor.

e Fromthe OECD: Services Trade Restrictiveness Index 2026.

o From the Federal Reserve: The Global Trade Effects of the Al Infrastructure Boom.

FOR MORE INFORMATION CONTACT:
VALERIE PICARD

HEAD OF TRADE
VALERIE.PICARD@ICCWBO.ORG
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