
Plan Do
1 2

Act
4

Check
3

Sourcing these materials can come with 
significant environmental, social, and 
governance (ESG)  risks. Mining in particular is 
one of the biggest drivers of deforestation and 
can have serious human rights implications. For 
example, the ILO estimates that over one million 
children are engaged in child labour in mines 
and quarries.   

Amidst increased scrutiny and emerging 
legislation such as the EU’s Corporate 
Sustainability Reporting Directive (CSRD) and 
Corporate Sustainability Due Diligence Directive 
(CSDDD), due diligence measures to manage and 
mitigate potential supply chain risks are more 
important than ever. 

Understanding the 
Materials Sourcing 
Progress Levels 

Untangling a supply chain can be a slow and 
arduous task. Supply chain transparency requires 
commitment and cooperation with upstream 
suppliers and stakeholders.

 That’s why Principle 3 comprises four Progress 
Levels, encouraging steelmakers to make 
progress throughout the certification cycle 
toward Progress Level 4, representing the highest 
standard for traceability.   

What does this mean for steelmakers?

Steelmakers need a robust management system 
to understand their supply chain actors and 
their practices and manage potential negative 
impacts. 

ResponsibleSteel’s Principle 3 supports 
steelmaking sites in implementing and improving 
management mechanisms to ensure that ESG 
risks in the supply chain are well managed. 

Today, globalised supply chains 
are complex, making it difficult to 
understand where materials come 
from. Without this knowledge, our 
purchasing behaviours can have 
unintended environmental and 
social consequences. 

The steel industry relies on extracted 
minerals, scrap, and in some cases 
wood, for the production, processing 
and finishing of steel. 

1/4
of sectoral GHG 
emisisons come 
from the wider 
supply chain
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Come with us
Find out more at responsiblesteel.org

Useful resources:

For steelmakers:

ResponsibleSteel Certification

ResponsibleSteel International Production 
Standard

For materials suppliers:

Responsible sourcing guidance for suppliers of 
mined material

ResponsibleSteel recognised programmes

What does this mean for material 
suppliers? 

We need material suppliers to implement 
effective management systems to understand 
and mitigate operational impacts on the 
environment and society. And we need 
collaboration between upstream suppliers 
and downstream buyers to promote greater 
transparency. Buyers must understand where 
their materials come from to recognise and 
manage supply chain risks. Through greater 
collaboration and transparency, we can ensure 
responsible materials stand out in the value 
chain and support market recognition of 
responsible practices.

To support this, ResponsibleSteel recognises 
sustainability programmes that evaluate 
suppliers’ ESG performance via a credible, third-
party audit mechanism. Recognised programmes 
undergo a comprehensive review process. 

For more, visit:
responsiblesteel.org/data
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Taking the first step to become certified to 

Progress Level 1 will help: 

Participating in one of these well-established, 
voluntary sustainability programmes gives 
steelmakers confidence that their suppliers 
are operating responsibly and reducing ESG 
risks in the supply chain.   Recognised programmes:

“We have always appreciated ResponsibleSteel’s emphasis 
on the role of steel producers to clearly value responsible 
practices at the mine site and bring transparency to the 
full supply chain.”

Aimee Boulanger
Executive Director of IRMA

1.	 Drive improvement in supply chain practices
2.	 Increase readiness for compliance with incoming 

legislation

https://www.responsiblesteel.org/become-a-member
https://www.responsiblesteel.org/certification
https://www.responsiblesteel.org/standards
https://www.responsiblesteel.org/standards
https://www.responsiblesteel.org/reports-and-publications
https://www.responsiblesteel.org/reports-and-publications
https://cdn.prod.website-files.com/653ed7060b01292cd4518d0e/6659f9ab2d866a14e9528e58_Responsible%20sourcing%20guidance%20for%20suppliers%20of%20mined%20material%20May%202024.pdf
https://cdn.prod.website-files.com/653ed7060b01292cd4518d0e/6659f9ab2d866a14e9528e58_Responsible%20sourcing%20guidance%20for%20suppliers%20of%20mined%20material%20May%202024.pdf
https://www.responsiblesteel.org/recognition

