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Independent Auditor’s Report

To the Unitholders of Matco Balanced Fund (the “Fund”)

Opinion

We have audited the financial statements of the Fund, which comprise the statements of financial
position as at December 31, 2025 and 2024, statements of comprehensive income, changes in net assets
attributable to holders of redeemable units, and cash flows for the years then ended, and notes to the
financial statements, including material accounting policy information' (collectively referred to as the
“financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Fund as at December 31, 2025, and 2024, and its financial performance and its cash flows
for the years then ended in accordance with IFRS Accounting Standards as issued by the International
Accounting Standards Board (“IASB”).

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards (“Canadian
GAAS”). Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Fund in
accordance with the ethical requirements that are relevant to our audit of the financial statements in
Canada, and we have fulfilled our other ethical responsibilities in accordance with these requirements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Other Information

Management is responsible for the other information. The other information comprises:

e Management Report of Fund Performance.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon. In connection with our audit of the financial statements, our
responsibility is to read the other information identified above and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated.

We obtained the Management Report of Fund Performance prior to the date of this auditor’s report. If,
based on the work we have performed on this other information, we conclude that there is a material
misstatement of this other information, we are required to report that fact in this auditor’s report. We
have nothing to report in this regard.


http://www.deloitte.ca/

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards as issued by the IASB, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Fund’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Fund or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Fund’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian GAAS will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Canadian GAAS, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Fund’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Fund to cease to continue as a going
concern.

e FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.



We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

The engagement partner on the audit resulting in this independent auditor’s report is Kyle Hawkins.

/s/ Deloitte LLP

Chartered Professional Accountants
Calgary, Alberta
March 24, 2026




MATCO BALANCED FUND

Statements of Financial Position

As at
December 31, 2025 December 31, 2024
Assets
Investments, at fair value (Note 5) $144,263,373 $140,764,100
Cash 629,634 1,363,154
Subscriptions receivable 2,600 300

$144,895,607

$142,127,554

Liabilities

Management fees payable (Note 8) $16,344 $16,348

Redemptions payable 43,879 70,921

Other accrued liabilities 62,661 57,562
122,884 144,831

Net assets attributable to holders of redeemable units

$144,772,723

$141,982,723

Net assets attributable to holders of redeemable units

Series F $17,983,048 $18,160,064

Series O 126,789,675 123,822,659
Redeemable units outstanding (Note 7)

Series F 1,200,189 1,351,985

Series O 8,466,197 9,223,041
Net asset value attributable to holders of redeemable units

Series F $14.98 $13.43

Series O 14.98 13.43

On behalf of the Board of Matco Financial Inc., as Manager

“signed” Director
William K. Dickie

“signed” Director
Jason N. Vincent

The accompanying notes are integral to these financial statements.
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MATCO BALANCED FUND

Statements of Comprehensive Income (Loss)
For the year ended December 31,

2025 2024
Income
Investment income
Interest for distribution purposes $2,425,807 $2,644,144
Dividends 1,297,161 1,886,023
Realized gain on sale of investments 4,190,412 3,131,151
Unrealized appreciation of investments 12,120,357 8,921,353
Total investment income 20,033,737 16,582,671
Interest and other income 2,453 40,275
Total income $20,036,190 $16,622,946
Expenses
Management fees (Note 8) $176,590 $194,308
Securityholder reporting costs 37,040 39,000
Legal and filing fees 16,714 19,709
Valuation fees 31,360 29,900
HST/ GST expense 16,380 17,758
Audit fees 18,054 14,935
Administrative fees 10,599 7,928
Custody fees 9,047 8,699
Trustee fees 6,031 5,799
Independent review committee fees and expenses 4,522 4,143
Transaction costs (Note 6) 956 879
Total operating expenses 327,293 343,058
Increase in net assets attributable to holders of redeemable units $19,708,897 $16,279,888
Increase in net assets attributable to holders of redeemable units
Series F $2,317,607 $1,846,435
Series O 17,391,290 14,433,453
Weighted average number of redeemable units outstanding
Series F 1,255,907 1,500,095
Series O 8,786,645 10,503,997
Increase in net assets attributable to holders of redeemable units per unit
Series F $1.85 $1.23
Series O 1.98 1.37

The accompanying notes are integral to these financial statements.
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MATCO BALANCED FUND

Statements of Changes in Net Assets Attributable to Holders of Redeemable Unit
For the year ended December 31,

2025 Series F Series O Total Fund
Net assets, attributable to holders of $18,160,064 $123,822,659 $141,982,723
redeemable units, beginning of year
Increase in net assets attributable to holders of $2,317,607 $17,391,290 $19,708,897
redeemable units
Redeemable unit transactions:
Proceeds from redeemable units issued $1,510,889 $3,101,805 $4,612,694
Reinvestment of distributions to holders of 362,133 3,819,992 4,182,125
redeemable units
Redemption of redeemable units (4,005,356) (17,522,133) (21,527,489)
Net decrease from redeemable unit $(2,132,334) $(10,600,336) $(12,732,670)

transactions

Distributions to holders of redeemable units:

From net investment income $(263,495) $(3,132,445) $(3,395,940)
From realized gains (98,794) (691,493) (790,287)
Total distributions (362.289) (3,823,938) (4,186,227)
Net assets, attributable to holders of $17,983,048 $126,789,675 $144,772,723

redeemable units, end of year

Redeemable unit transactions Series F Series O
Redeemable units, beginning of year 1,351,985 9,223,041
Issued 106,600 227,486
Reinvestment of distributions 25,338 268,122
Redeemed (283,734) (1,252,452)
Redeemable units, end of year 1,200,189 8,466,197

The accompanying notes are integral to these financial statements.

MATCO FINANCIAL INC.

7



MATCO BALANCED FUND

Statements of Changes in Net Assets Attributable to Holders of Redeemable Units (Continued)

For the year ended December 31,

2024 Series F Series O Total Fund
Net assets, attributable to holders of $19,137,471 $143,921,490 $163,058,961
redeemable units, beginning of year
Increase in net assets attributable to holders of $1,846,435 $14,433,453 $16,279,888
redeemable units
Redeemable unit transactions:
Proceeds from redeemable units issued $3,889,359 $3,836,928 $7,726,287
Reinvestment of distributions to holders of 393,293 3,798,680 4,191,973
redeemable units
Redemption of redeemable units (6,712,877) (38,322,313) (45,035,190)

Net decrease from redeemable unit

transactions

$(2,430,225)

$(30,686,705)

$(33,116,930)

Distributions to holders of redeemable units:

From net investment income $(393,617) $(3,845,579) $(4,239,196)
Total distributions (393,617) (3,845,519) (4,239,196)
Net assets, attributable to holders of $18,160,064 $123,822,659 $141,982,723
redeemable units, end of year
Redeemable unit transactions Series F Series O
Redeemable units, beginning of year 1,537,040 11,597,999
Issued 306,559 299,895
Reinvestment of distributions 30,765 296,877
Redeemed (522,379) (2,971,730)

1,351,985 9,223,041

Redeemable units, end of year

The accompanying notes are integral to these financial statements.
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MATCO BALANCED FUND

Statements of Cash Flows
For the year ended December 31,

2025 2024

Cash flow from (used in) operating activities
Increase in net assets attributable to holders of redeemable units $19,708,897 $16,279,888

Adjustments for:

Realized gain on sale of investments (4,190,412) (3,131,151)
Unrealized appreciation of investments (12,120,357) (8,921,353)
Proceeds from sale of investments 21,223,346 40,118,170
Purchase of investments (8,411,850) (8,196,409)
Decrease in interest receivable - 6,211
Increase in other accrued liabilities 5,099 3,582
Increase (decrease) in management fees payable (€] 1,342
$16,214,719 $36,160,280

Cash flow from (used in) financing activities:
Proceeds from issue of redeemable units $4,300,612 $4,691,287
Payments on redemption of redeemable units (21,244,749) (41,956,420)
Distribution paid, net of reinvestments (4,102) (47,223)

$(16,948,239)

$(37,312,356)

Net decrease in cash $(733,520) $(1,152,076)
Cash, beginning of year 1,363,154 2,515,230
Cash, end of year $629,634 $1,363,154
Supplementary Information:
Interest received* $2,428,269 $2,689,905
Interest paid (€)) (725)
Dividends received* 1,297,161 1,886,023
Dividends paid* $ (4,102) $ -

* From operating activities

The accompanying notes are integral to these financial statements.
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MATCO BALANCED FUND

Schedule of Investment Portfolio
As at December 31, 2025

Description

Number of
shares/ units

Average cost ($)

Fair value ($)

Funds (99.7%)
Matco Canadian Equity Income Fund, Series O
Matco Diversified Income Fund, Series O
Matco Global Equity Fund, Series O
Matco Small Cap Fund, Series O

2,065,644
6,585,264
2,341,838

705,424

$ 21,476,198
63,626,164
25,687,794

6,560,679

$33,699,537
58,319,095
38,871,238
13,373,503

Total Funds

$117,350,835

$144,263,373

Total Investments

Cash (0.4%)
Other net assets (liabilities) (-0.1%)

117,350,835

144,263,373

629,634
(120,284)

Net assets attributable to holders of redeemable units
(100%)

$144,772,723

The accompanying notes are integral to these financial statements.
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MATCO BALANCED FUND

Fund Specific Notes to Financial Statements
For the year ended December 31, 2025

A. REPORTING ENTITY (Note 1)
The Matco Balanced Fund (the “Balanced Fund”) was established by way of a Declaration of Trust under the
laws of Alberta on June 29, 2007, as amended June 23, 2017 and commenced operations on November 29,
2007.

B. INSTRUMENTS IN NON-CONSOLIDATED STRUCTURED ENTITIES (Note 3)

The Balanced Fund held the following investments in non-consolidated structured entities at each year end.

December 31, 2025 Fair value ($) Ownership (%)
Matco Canadian Equity Income Fund, Series O $33,699,537 25.9
Matco Diversified Income Fund, Series O 58,319,095 47.9
Matco Global Equity Fund, Series O 38,871,238 21.8
Matco Opportunities Fund, Series O 13,373,503 12.8
Total funds $144,263,373

December 31, 2024 Fair value ($) Ownership (%)
Matco Canadian Equity Income Fund, Series O $30,527,099 31.0
Matco Diversified Income Fund, Series O 64,402,340 51.2
Matco Global Equity Fund, Series O 34,198,905 22.7
Matco Opportunities Fund, Series O 11,635,756 16.6
Total funds $140,764,100

C. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (Note 5)

The Balanced Fund may be exposed to a variety of financial instrument risks. The risk exposure of the Balanced
Fund is detailed as follows:

Financial instrument risk

The investment objective of the Balanced Fund is to seek a balance of long-term capital appreciation and
current income by investing in a Canadian focused portfolio of equities and fixed income instruments,
diversified across investment styles and market capitalization, geographic regions, asset classes, and sectors.
The amount of capital invested in each asset class is subject to a minimum and maximum range and will vary
relative to the Manager’s view of markets.

Asset Class Ranges

Cash 0%-10%
Fixed Income 40%-60%
Canadian Equities 25%-45%
US Equities & International Equities 0%-35%

The Manager’s approach is strategic and incorporates active management allowing for asset class movements
within the ranges above.

The accompanying notes are integral to these financial statements.
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MATCO BALANCED FUND

Fund Specific Notes to Financial Statements
For the year ended December 31, 2025

C.

FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (Note 5)
Financial instrument risk (Continued)
Currency risk

The Balanced Fund does not have direct exposure to foreign currency through its investment portfolio or other
net assets as at December 31, 2025 or December 31, 2024.

The Balanced Fund is exposed to foreign currency risk indirectly to the extent of investments in underlying
funds.

Interest rate risk
The majority of the Balanced Fund’s investments are in funds, see Note B.
The Balanced Fund is exposed to interest rate risk through its cash and interest-bearing investments.

The table below summarizes the Diversified Income Fund’s exposure to interest rate risks, categorized by the
earlier of contractual re-pricing or maturity dates.

<1 Year 1-5 Years >5 Years Total
As at December 31, 2025 $1,618,089 $9,809,458 $40,886,365 $52,313,912
As at December 31, 2024 $4,089,351 $17,330,181 $42,017,277 $63,436,809

If the prevailing interest rate had been raised or lowered by 1%, assuming a parallel shift in yield curve, with all
other factors remaining constant, net assets for the Diversified Income Fund could possibly have decreased or
increased, respectively, by approximately $3,505,032 (December 31, 2024 - $5,011,508). The Diversified
Income Fund’s interest rate sensitivity was determined based on portfolio weighted duration. In practice,
actual results will differ from this sensitivity analysis and the difference could be material.

The Balanced Fund is also exposed to interest rate risk indirectly to the extent of its investment in funds with
portfolios which include interest bearing securities. As at December 31, 2025 and December 31, 2024, the
Balanced Fund had indirect exposure to interest rate risk to the extent of its investment in the Matco Diversified
Income Fund.

Other price risk

The Balanced Fund is exposed to price risk through the following financial instruments:

December 31, 2025 December 31, 2024
Funds $ 144,263,373 $ 140,764,100

If the prices of these financial instruments had increased or decreased by 5%, with all other variables held
constant, this would have increased or decreased net assets of the Balanced Fund by approximately
$7,213,169 (December 31, 2024 - $7,038,205).

The Balanced Fund is also indirectly exposed to price risk to the extent that the underlying funds invest in
equity or equity- based instruments.

MATCO FINANCIAL INC. | 12



MATCO BALANCED FUND

Fund Specific Notes to Financial Statements
For the year ended December 31, 2025

C. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS (Note 5)
Other price risk (Continued)
Credit risk
The Balanced Fund was invested in debt securities with the following credit quality, expressed as a percentage
of net assets at each year end on the basis of Standard & Poor’s, Moody’s, or an equivalent ratings scale.
Credit Rating December 31, 2025 December 31, 2024
AAA/Aaa 17.1% 23.0%
AA/Aa 5.1% 8.1%
A/A 14.3% 14.6%
BBB/Bbb 5.2% 3.3%
Total 41.7% 49.0%
The Balanced Fund is exposed to credit risk indirectly to the extent of its investment in the Matco Diversified
Income Fund.
Liquidity risk
The Balanced Fund’s financial liabilities are not significant and are due within one year. The Balanced Fund had
no significant exposure to liquidity risk as at December 31, 2025 and December 31, 2024.
Fair value hierarchy
The following is a summary of financial instruments measured at fair value as at the reporting date by the levels
in the fair value hierarchy:
Quoted prices in Significant Significant Total
active markets for observable inputs unobservable
identical assets inputs
(Level 1) (Level 2) (Level 3)
December 31, 2025
Funds $144,263,373 $ - $ - $144,263,373
December 31, 2024
Funds $140,764,100 $ - $ - $140,764,100
There were no transfers between levels during the years ended December 31, 2025 and December 31, 2024.
D. MANAGEMENT FEES AND RELATED PARTY TRANSACTIONS (Note 8)

The annual management fee rates, exclusive of sales taxes is 1.00%, as a percentage of net asset value, for
Series F. No management fees are charged directly to Series O. Management fees are calculated daily and
paid monthly.

During the year ended December 31, 2025, management fees totaled $176,590 (December 31, 2024 - $

194,308). Included in liabilities at December 31, 2025 is $16,344 (December 31, 2024 - $16,348) in respect of
these fees.

MATCO FINANCIAL INC. | 13



MATCO MUTUAL FUNDS

Notes to Financial Statements
For the year ended December 31, 2025

1. REPORTING ENTITIES

Matco Balanced Fund, Matco Fixed Income Fund, Matco Canadian Equity Income Fund, Matco Small Cap Fund
and Matco Global Equity Fund are trusts, established under the laws of Alberta (each a “Trust” or “Fund” and
collectively “Trusts” or “Trust Funds”). Matco Balanced Fund was established by a Master Trust Agreement
on June 29, 2007, as amended June 23, 2017 to establish and include the Matco Fixed Income Fund, and as
amended May 21, 2019 to establish and include the Matco Canadian Equity Fund, the Matco Small Cap Fund,
and the Matco Global Equity Fund.

Matco Funds Corp. (the “Corporation”) was originally incorporated on May 17, 2007 under the Business
Corporations Act (Alberta) and changed its name from MFI Funds Corp. on August 12, 2012 pursuant to filing
articles of amendment. The Corporation consisted of the Matco Canadian Equity Class, Matco Small Cap Class
and Matco Global Equity Class (collectively the “Corporate Class Funds”), each of which is a class of shares of
the Corporation.

On August 9, 2019, the Corporate Class Funds were reorganized into separate Mutual Fund Trusts through a
tax deferred conversion whereby each Corporate Class Fund sold their portfolio of securities to the equivalent
Trust Fund in exchange for units of each Trust. Shareholders of each Corporate Class Fund then exchanged
their shares for units of the applicable Trust Fund. The Matco Canadian Equity Class, Matco Small Cap Class,
and Matco Global Equity Class (the “Terminating Funds”) reorganized into the Matco Canadian Equity Income
Fund, Matco Small Cap Fund, and Matco Global Equity Fund (the “Continuing Funds”), respectively.
Ownership of these funds did not change as a result of the reorganization. Results of these Funds are reported
on a continuous basis.

The Corporate Class Funds and Trust Funds are each a “Fund” and are collectively “Funds”.
The Funds’ principal place of business is Suite 350, 440 - 2nd Ave SW Calgary, Alberta. Matco Financial Inc.
(“Matco”) is a corporation established under the Business Corporations Act (Alberta) and is the Manager and

Portfolio Manager (“Manager”) of the Funds.

RBC Investor Services Trust (“RBC I1S”) is the trustee of the Funds, as well as custodian and record keeping
agent to the Funds.

The Funds have multiple series of redeemable units as applicable for a Corporate Class Fund or Trust Fund.
Series F and O may be issued in unlimited number out of each Fund. See Note 7.

2. BASIS OF PRESENTATION

These financial statements have been prepared in accordance with IFRS® Accounting Standards (“IFRS”) as
published by the International Accounting Standards Board (“IASB”).

These financial statements were approved by the board of directors on March 24, 2026.
These financial statements are presented in Canadian dollars, which is the functional currency of the Funds.
3. SUMMARY OF MATERIAL ACCOUNTING POLICIES

The material accounting policies set out below have been consistently applied to all periods presented in these
financial statements.

a) Financial instruments

Financial instruments include financial assets and financial liabilities such as debt and equity securities,
investments in funds, cash, and other receivables and payables.

MATCO FINANCIAL INC. | 14



MATCO MUTUAL FUNDS

Notes to Financial Statements
For the year ended December 31, 2025

i Presentation and Disclosure in Financial Statements

In April 2024, the IASB issued the new standard IFRS Accounting Standards 18 - Presentation and
Disclosure in Financial Statements that will replace IAS 1 - Presentation of Financial Statements. The
new standard introduces newly defined subtotals on the income statement, requirements for
aggregation and disaggregation of information, and disclosure of Management Performance Measures
(“MPMs”) in the financial statements. The new standard is effective for annual reporting periods
beginning on or after January 1, 2027, with early adoption permitted. The Fund is assessing the
impacts to the financial statements.

ii. Classification and Measurement of Financial Instruments:

In May 2024, the IASB issued amendments to IFRS Accounting Standards 9 - Financial Instruments
and IFRS Accounting Standards 7 - Financial Instruments: Disclosures. The amendments relate to
settling financial liabilities using an electronic payment system and assessing contractual cash flow
characteristics of financial assets, including those with Environmental, Social, and Governance
(“ESG”)-linked features. The IASB also amended disclosure requirements relating to investments in
equity instruments designated at fair value through other comprehensive income (“FVOCI”) and
added disclosure requirements for financial instruments with contingent features. The amendments
are effective for annual periods beginning on or after January 1, 2026, with early adoption permitted.
The Fund is assessing the impacts to the financial statements.

Financial instruments are classified and measured in the categories of: fair value through profit or
loss (FVTPL), fair value through other comprehensive income (“FVOCI”), and amortized cost. To
determine the appropriate classification and measurement category, an entity must consider the
business model for managing financial instruments and the contractual cash flow characteristics
associated with the financial instruments. The Funds’ business models are one in which investments
in equity and fixed income securities are managed with the objective of realizing cash flows primarily
through the sale of assets. Decisions are made on the basis of, and to realize the fair value of these
assets.

Financial assets and liabilities are measured through FVOCI if they are held for the purpose of
collecting contractual assets and selling financial assets, and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and interest on
the principal amount outstanding.
The Funds classify and measure financial assets and financial liabilities into the following categories.
Financial assets at fair value through profit or loss:

e Equity and equity-based securities, fixed income securities, and derivative instruments

Financial assets at amortized cost:

e Cash, dividends receivable, interest receivable, subscriptions receivable, other receivables,
due from broker

Financial liabilities at amortized cost:
e Management fee payable, redemptions payable and other accrued liabilities

The Funds classify all debt (fixed income) and equity investments and derivative instruments at
FVTPL on initial recognition as they manage these securities on a fair value basis in accordance with
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MATCO MUTUAL FUNDS

Notes to Financial Statements
For the year ended December 31, 2025

their documented investment strategies. Internal reporting and performance management of
investments and the Funds is on a fair value basis and the Manager receives management fees on the
basis of the fair values of the Funds.

The Funds classify financial instruments issued as financial liabilities or equity instruments in
accordance with the substance of the contractual terms of the instruments. The Funds have multiple
classes of redeemable units that are equally subordinate but do not have identical features and
therefore, do not qualify as equity under IAS 32, Financial Instruments. The redeemable units, which
are classified as financial liabilities and measured at redemption amount, provide investors with the
right to require redemption, subject to available liquidity, for cash at a share or unit price based on
the Fund’s valuation policies at each redemption date. The units represent the residual interest in the
Fund’s net assets and are classified as financial liabilities. There are no differences between net asset
value for accounting purposes and transaction purposes.

iii. Recognition and initial measurement

All financial assets and financial liabilities are recognized in the Statement of Financial Position of a
Fund, when it becomes a party to the contractual requirements of the instrument.

Equity and fixed income securities are initially recognized on the trade date, which is the date on
which the Fund becomes party to contractual provisions of the instrument. Other financial assets and
financial liabilities are recognized on the date on which they are originated.

Financial assets and financial liabilities at FVTPL are initially recognized at fair value, with transaction
costs recognized in profit or loss. Financial assets and financial liabilities not at FVTPL are initially
recognized at fair value plus transaction costs that are directly attributable to their acquisition or
issue and subsequently measured at amortized cost.

Financial assets and financial liabilities are derecognized when the rights to receive cash flows or the
benefits and rewards of ownership have expired or been substantially transferred.

iv. Fair value measurement

The fair value of financial assets and financial liabilities that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques. The Fund uses a
variety of methods and makes assumptions that are based on market conditions existing at each
Statement of Financial Position date. Valuation techniques used include the use of comparable recent
arm’s-length transactions, discounted cash flow analysis, option pricing models and other valuation
techniques commonly used by market participants.

Investments in private companies and other assets for which no published market exists, are initially
valued at cost and adjusted each valuation period, when appropriate, to reflect the most recent value
at which such securities have been exchanged in an arm’s-length transaction, which approximates a
trade effected in a published market, unless a different fair market value is otherwise determined to
be appropriate by the Manager.

Investments in warrants that are liquid and traded on an active stock market have been measured at
fair value. Warrants not on an active exchange are valued using valuation techniques such as intrinsic
pricing or Black-Scholes to arrive at the fair value. There is no material difference between the net
asset value (“NAV”) used for pricing and

V. NAYV calculated for accounting purposes. Amortized cost measurement

The amortized cost of a financial asset or financial liability is the amount at which the financial asset
or financial liability is measured at initial recognition, minus principal payments, plus or minus the
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MATCO MUTUAL FUNDS

Notes to Financial Statements
For the year ended December 31, 2025

Vi.

Vii.

cumulative amortization using the effective interest method of any difference between the initial
amount recognized and the maturity amount, minus any reduction for impairment.

Impairment

A loss allowance for expected credit losses is measured on financial assets which are measured at
amortized cost or FVOCI.

In determining any expected credit loss on financial assets which are measured at amortized cost or
FVOCI, the Funds consider both historical analysis and forward-looking information. As at the
financial statement date, all financial assets measured at amortized cost or FVOCI are due to be
settled within the short term. The Funds consider the probability of default to be close to zero as
these instruments have a low frequency of default and the counterparties are expected to have the
capacity to meet their contractual obligations in the near term. Given the limited exposure of the
Funds to credit risk, no loss allowance has been recognized as any such impairment will not have a
significant impact on the financial statements.

Critical accounting estimates and judgments:

The preparation of financial statements requires management to use judgment in applying its
accounting policies and to make estimates and assumptions about the future. The following discusses
the most significant accounting judgments and estimates that the Fund has made in preparing the
financial statements:

Fair value measurement of derivatives and securities not quoted in an active market:

The Fund holds financial instruments that are not quoted in active markets, including private equity
investments and derivatives. Fair values of such instruments are determined using valuation
techniques and may be determined using reputable pricing sources (such as pricing agencies) or
indicative prices from market makers. Broker quotes as obtained from the pricing sources may be
indicative and not executable or binding. Where no market data is available, the Fund may value
positions using its own models, which are usually based on valuation methods and techniques
generally recognized as standard within the industry. The models used to determine fair values are
validated and periodically reviewed by experienced personnel of the Investment Manager,
independent of the party that created them. The models used for private equity securities are based
mainly on earnings multiples adjusted for a lack of marketability as appropriate.

Models use observable data, to the extent practicable. However, areas such as volatilities and
correlations require the Manager to make estimates. Changes in assumptions about these factors
could affect the reported fair values of financial instruments. The Fund considers observable data to
be market data that is readily available, regularly distributed and updated, reliable and verifiable, not
proprietary, and provided by independent sources that are actively involved in the relevant market.

b) Cash

c)

Cash is comprised of deposits with banks and custodians.
Investments in unconsolidated structured entities

IFRS 10 Consolidated Financial Statements (“IFRS 10”), generally requires that other entities over which
there is control or significant influence, such as subsidiaries, associates or joint ventures, be consolidated
into the results of a Fund. Where the Funds have been determined to meet the criteria to be defined as
“investment entities” in accordance with IFRS 10, any investments in subsidiaries, other than those which
provide services to the Funds, are accounted for with other debt and equity instruments through FVTPL.
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o)

Certain Funds invest in underlying funds or exchange-traded funds (“ETFs”) which meet the definition of
structured entities. These investments are subject to the terms and conditions of the respective
instruments, including costs and redemptions.

A Fund’s maximum exposure to potential loss arising from investments in structured products is equal to
the fair value of their investments as detailed in the Schedule of Investment Portfolio for each Fund.

Foreign currency translation:

Foreign currency amounts are translated into the Funds’ functional currency and expressed in Canadian
dollars on the following basis:

i Market value of investments, other assets and liabilities at the rate of exchange prevailing at the year
end date.

Value of investment transactions, income and expenses at the rates prevailing on the respective dates of such
transactions.

e)

Foreign exchange gains (losses) on completed transactions are included in, and reported with, the value
of the gain or loss in respect of such transaction on the Statements of Comprehensive Income.

Revenue recognition

i Interest recognized in profit or loss represents the coupon interest received by the Fund accounted
for on an accrual basis. Interest income received from underlying funds is recorded on the ex-
distribution date and allocated between income, capital gains and return of capital when the
information necessary for such an allocation becomes available.

Dividend income is recognized in profit or loss on the date on which the right to receive payment is established. For
guoted equity securities, this is usually the ex-dividend date. For unquoted equity securities, this is usually the date on
which the shareholders approve the payment of a dividend. Dividend income may also include distributions from
underlying funds or other structured products, the nature of which is expected to be dividend income. The actual
classification for tax purposes may vary on obtaining actual annual allocation information.

Realized gains and losses on investments and unrealized appreciation (depreciation) in value of investments are
calculated with reference to the average cost of the related investments.

Securities lending and other income is recognized when earned.

f)

)

h)

Transaction costs:

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal
of an investment, which include fees and commission paid to agents, advisors, brokers and dealers, levies
by regulatory agencies and securities exchanges, and transfer taxes and duties. Transaction costs are
expensed and are included in “Transaction costs” in the Statements of Comprehensive Income.

Offsetting of financial assets and financial liabilities
Financial instruments are presented at their gross amounts on the Statements of Financial Position unless
there is a legal enforceable right and intent to offset and settle such instruments on a net basis. In such

circumstances, instruments may be reported on a net basis on the Statements of Financial Position.

Net assets attributable to holders of redeemable units per unit and Increase (decrease) in net assets
attributable to holders of redeemable units per unit.
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)

Net assets attributable to holders of redeemable units per unit represents the net asset value for each
series divided by the number of outstanding units of that series outstanding during the year or period. The
increase (decrease) in net assets attributable to holders of redeemable units per unit in the statement of
comprehensive income represents the increase (decrease) in net assets from operations attributable to
each series for the year or period, divided by the weighted average number of outstanding units of that
series during the year or period. The weighted average number of units outstanding is calculated from
the commencement of operations for series beginning during a year or period. The Fund pays its own
operating costs. Each series is then allocated its specific costs for management fees or other series specific
costs. All other operating costs are allocated pro-rata based on the closing net asset value of each series
on a daily basis.

Income taxes

The Corporation qualifies as a mutual fund corporation under the Income Tax Act (Canada) and the Alberta
Corporate Tax Act. The Corporation is taxed as a single entity. As a result, net income or realized gains
of one Corporate Class Fund may be reduced by losses in another.

Taxable dividends received from taxable Canadian corporations are subject to taxes at a rate of 38 1/3%.
Such taxes are fully refundable upon payment of sufficient taxable dividends to shareholders on a basis of
$1.15 for every $3 of dividends paid.

Interest and foreign dividends received, less applicable expenses, are taxed at Federal and Provincial
corporate rates less applicable credits for any foreign taxes paid. An excess of interest and foreign
dividends over expenses paid may result in income tax expense incurred by some or all of the Corporate
Class Funds.

Part | tax on taxable capital gains is generally refundable to the extent that it is distributed to shareholders
by way of a capital gains dividend, or through redemption of units.

The Funds each qualify as mutual fund trusts under the Income Tax Act (Canada) and, accordingly, are
not taxed on that portion of their taxable income that is paid or allocated to holders of redeemable units.
The Funds pay out sufficient net income and net realized capital gains so that they will not be subject to
income taxes. Accordingly, no provision for income taxes has been made in these financial statements.

Certain dividend and interest income received by the Funds is subject to withholding tax imposed in the
country of origin. During the year the average withholding tax rate was 15%.

Temporary differences between the tax basis of assets and liabilities and their carrying amounts may be
either taxable or deductible. Taxable temporary differences give rise to deferred tax liabilities and
deductible temporary differences give rise to deferred income tax assets. When the fair value of
investments is greater than the related tax basis, a deferred income tax liability arises and the deferred
tax liability is offset by refundable taxes generated by future payments of capital gains dividends. When
the fair value of investments is less than the related tax basis, a deferred income tax asset arises and due
to the uncertainty of such deferred income tax assets ultimately being realized, the temporary differences
are not recognized. Any unused capital and non-capital losses represent deferred tax assets to the
Corporation for which the temporary differences are not recognized as it is uncertain if they will be realized
in the future.

Income that would give rise to current income tax liabilities is distributed out to shareholders of each of
the Funds.

Mergers and acquisitions

The Funds apply the acquisition method of accounting for the merger of Funds. Under this method, the
acquiring Fund is identified on the basis of the total NAV of the Continuing Fund and the Terminating
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Fund as well as consideration of the key aspects of the Continuing Fund such as portfolio holdings,
investment objectives and strategies.

Funds may acquire assets of other Funds in exchange for securities.

4. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the financial statements in conformity with IFRS requires the Manager to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. These estimates are based upon information available as at the date
of issuance of the financial statements. Actual results may differ materially from these estimates. Revisions
to estimates are recognized prospectively. The following discusses the most significant accounting
judgements that have been made in preparing the Funds’ financial statements.

a

b)

Investment entities

To determine that the Funds qualify as investment entities in accordance with IFRS 10, the Manager has
made certain assumptions including assessing the business purpose of the Funds to invest for returns from
capital appreciation, investment income, or both, and that performance is measured and evaluated on a
fair value basis. As a result, the Funds do not consolidate their investments in subsidiaries or structured
entities but measure these at FVTPL.

Fair value measurement of financial instruments not quoted in an active market

The Funds may hold financial instruments where fair values are not quoted in an active market. Valuation
of such instruments requires the use of judgements and estimates by the Manager. The Manager uses
valuation techniques as outlined in Note 3 using all available data on the individual instrument and market
conditions at the date of the financial statements. Changes in these assumptions and conditions could
result in changes to the reported fair value of these financial instruments.

5. FINANCIAL INSTRUMENTS AND ASSOCIATED RISKS

a)

b)

Risk Management

The Funds are exposed to a variety of risks through their activities and financial instruments. These risks
include: market risk (including: currency risk, interest rate risk, and other price risk), credit risk, liquidity
risk and concentration risk. The Manager and portfolio managers minimize negative consequences of
these risks by continuous monitoring of the portfolios, market conditions and events relevant to each
portfolio. The Manager also maintains various internal oversight and investment committees to provide
additional oversight of investments and portfolio management in line with strategies and applicable
regulations.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. The Funds are exposed to market risk primarily through their investment
portfolios. The investments of the Funds are subject to normal market fluctuations and the risks inherent
in investment in financial markets. The maximum risk resulting from financial instruments held by the Funds
is determined by the fair value of the financial instruments. The Manager moderates this risk through a
careful selection of securities within specified limits and the Fund’s market price-risk is managed through
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©)

)

e)

f)

9

h)

diversification of the investment portfolio. The Investment Manager monitors the Fund’s overall market
positions on a daily basis and positions are maintained within established ranges.

Currency risk

Currency risk is the risk that the fair value of financial instruments denominated in currencies other than
the functional currency, will fluctuate as a result of changes in foreign exchange rates. The Funds are
exposed to currency risk through their holdings of assets and liabilities, including cash, short-term
investments, debt and equity instruments that are denominated in currencies other than the Canadian
Dollar, the functional currency.

Interest rate risk

Interest rate risk is the risk that changes in market interest rates will affect the future cash flows or fair
values of interest bearing investments. The Funds may be exposed to interest rate risk through holdings
of cash and fixed income securities.

Other price risk

Other price risk is the risk that the fair value or future cash flows arising from a financial instrument will
fluctuate as a result of changes in market prices (other than from interest rate risk or currency risk).
Changes in market prices may result from factors specific to a security, its issuer, the type of instrument,
the general market or market segment of a security or securities. The Funds are generally exposed to
other price risk through holdings of equity instruments or underlying funds.

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Funds.

Financial instruments that potentially subject the Funds to a concentration of credit risk consist primarily
of cash, short-term investments, and interest bearing investments. The Funds limit their exposure to credit
loss by placing their cash and short-term investments with high credit quality government and financial
institutions. To maximize the credit quality of its investments, the Manager performs ongoing credit
evaluations based upon factors surrounding the credit risk of investments, historical trends and other
information.

All transactions in listed securities are settled upon delivery using approved brokers. The risk of default is
considered minimal, as delivery of securities sold is only made once the broker has received payment.
Payment is made on a purchase once the securities have been received by the broker. The trade will fail if
either party fails to meet its obligation.

Liquidity risk

The Funds are exposed to liquidity risk through daily cash redemptions of units. The Funds’ investments
are primarily in active markets and are therefore considered readily realizable and highly liquid, minimizing
this risk. Additionally, the Funds aim to have sufficient cash on hand to discharge liabilities as they become
due.

The Funds may, from time to time, invest in securities that are not traded in an active market or become
illiguid investments, these positions are kept to a minimum to ensure adequate liquidity to settle upcoming
liabilities and potential redemptions.

Concentration risk
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D)

Concentration risk arises from a concentration of exposures to financial instruments with the same
underlying characteristics whether: geographic, asset type, sector or counterparty. Concentration risk is
mitigated through portfolio management decisions and aligned with Fund objectives. See Schedule of
Investment Portfolio for allocation of investments.

Capital risk management

The units outstanding represent the capital of the Fund. Capital is redeemable at the option of the
unitholders, respectively. The Manager has internal policies and procedures in place to monitor each
Fund’s capital in accordance with its objectives and strategies, to manage the outlined risks and maintain
distributions as per the most recent Simplified Prospectus for the Funds or additionally per the Amended
and Restated Trust Agreement for the Funds. The Funds do not have specific capital requirements other
than minimum subscription requirements.

Fair value hierarchy

A three-tier hierarchy is used as a framework for disclosing fair value based on inputs used to value the
Fund’s investments in accordance with IFRS 13 Fair value measurement with the highest priority given to
unadjusted quoted prices and the lowest priority given to unobservable inputs. The hierarchy of inputs is
summarized below:

. Level 1: Unadjusted quoted prices in active markets for identical instruments;

. Level 2: Inputs other than quoted prices included in Level 1 that are observable for instruments,
either directly (i.e., as price) or indirectly (i.e., derived from prices). and

* Level 3: Inputs for the instruments that are not based on observable market data (unobservable
inputs).

Changes in valuation methods may result in transfers into or out of an investment’s assigned level. The
Fund recognizes transfers between levels of the fair value hierarchy as at the end of the reporting period
during which the change occurred.

The carrying values of other financial instruments including: cash, interest receivable, dividends receivable,
subscriptions receivable, other receivables, management fees payable, redemptions payable, and other
accrued liabilities, approximate their fair values due to the short-term nature of these instruments.

For financial instruments that trade infrequently and have little price transparency, fair value may be less
objective and require varying degrees of judgement depending on liquidity, uncertainty of market factors,
pricing assumptions and other risks affecting the specific instrument. The Manager has an established
control framework with respect to the measurement of fair values. This framework includes a portfolio
valuation function, which is independent of front office management.

6. TRANSACTION COSTS

Transaction costs include brokerage commissions and other portfolio transaction costs incurred to acquire,
issue or dispose of financial assets or liabilities. These costs are costs of operations and are included as an
expense in the Statement of Comprehensive Income. Commissions may be paid to brokerage firms for order
execution or to cover the cost of certain investment research, analysis or related goods or services provided
to the Manager for the purpose of portfolio management of the Funds.

7. REDEEMABLE UNITS
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The Funds may issue an unlimited number of units of each series.

The authorized capital of each Fund consists of an unlimited number of redeemable units, each representing
an equal undivided interest in the net assets of the Fund. Currently, there are two series outstanding, Series F,
and Series O. Each series ranks equally with respect to dividends, distributions, and return of capital in the
event of liquidation, dissolution or winding up based on their respective series’ net asset values. Each series
pays its own fees and expenses. The general expenses that are not series specific are allocated in proportion
to the weighted average units of each series for a year or period.

Series F are sold without commission and are available to investors who participate in a fee-for service or wrap
program with their advisor or dealer.

Series O are sold without commission and are available to certain investors at the Manager’s discretion. If
investors cease to be eligible for Series O they may be switched to Series F, as applicable to their situation.

A 2% redemption fee may be charged if the units are redeemed in the first 90 days. A switch fee of up to 2%
may be payable upon an exchange of redeemable units within 90 days of original purchase.

The attributes attached to the redeemable units are as follows:
The units may be redeemed daily at the net asset value per share of the respective series;

Redeemable units have no voting rights except as required by applicable securities regulations in relation to
changes impacting the nature of a Fund or series of units such as: fees, investments objectives, restructuring
or change in manager; and

The holders of redeemable units are entitled to receive all dividends declared by the Funds. Each series will
rank equally with respect to the distributions based on their respective series net asset values.

8. MANAGEMENT FEES AND RELATED PARTY TRANSACTIONS

The Manager earns management fees in exchange for the provision of the day-to-day administration and
distribution of the Fund, investment advice and portfolio management services for the Fund; and is therefore
a related party.

All fees and expenses applicable to the administration and operation of each Fund, including but not limited
to: recordkeeping and communication costs, custodian fees, legal and filing fees, audit, trustee, Investment
Review Committee (“IRC”) fees and expenses, applicable sales and income taxes, and bank charges are
payable by each Fund.

The Manager may, at its discretion and from time to time, waive some or all of its management fee, or pay for
or absorb expenses of a Fund or series during a financial period. The Manager may discontinue such waiver
or absorption without notice.

9. SECURITIES LENDING

The Funds have entered into a securities lending program with its custodian, RBC IS, in order to earn additional
revenue. The aggregate market value of all securities loaned by a Fund will not exceed 50% of the fair value of
the assets of the Fund. The Fund will receive collateral of at least 102% of the fair value of the securities on
loan. Collateral held is generally comprised of cash and securities of, or guaranteed by, the Government of
Canada or a province thereof. Securities lending income reported in the Statements of Comprehensive Income
is net of a securities lending charge which the Fund’s custodian, RBC IS, is entitled to receive.
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