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[SCLOSURE DOCLMENT

{45 per the requirement of Fifth Schedule af Rogulation 32 of Securities and Exchange Board of indin
1Parifelio Managers) Regulation 2020

i; The Disclosure Document has been ffed with the Securitles & Exchange Board of Indén along with the
certificate In the prescribod format in terme of fegulation 22 of the SEB1 (Fartfalle Managars)
Regulatians, J020.

fi.  The purpese of the Docarment is to provide essential Infarmation about the partfolio management
SErACEs in @ manner io asist and =nable the investods in making informed dacision for emgaging Fort
Capital invastmant Advisary Pyl Lid, as o Pedtiolio Manager,

ill,  The Disclosure Document conzins the necessary Information about the Portfolio Manager, required
by an irvestor before investing, and tha inestor may alo be advised to retain the document for
luture reference,

P, The details of the principal officar so designated by the Portfolio Manager are as follows:

Mame of the Princlpal | Ishan Thakkas
Oiflcer
Phene DI3-6957 3600
Email ishanthakkas@loricaphal.in
HAddrass 304, 3rd Froor, Hubtown Solarks, K. 5. Phadke
Marg, Mear Fyower Beidge, Andherl Bast,
Rl - 40006 1
For-and on behaif of

Fort Capital Invesiment Advisory Put, Lid,

lshan Thakkar
Principal Offices
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DISCLOSURE DOCUMENT

PORTFOLIC MANASEMENT SERVICES

PART-I- Static Section:

L

Disclaimer Clause

This Dacumeant has bean prépared inaccordanca with the SEB! (Fortfolle Managers) Regulations, 2020
and filed with SEBI, This Document has neither been approved nor disapproved by SEBL nor has SEBI
cartifiad the accuracy or adaquacy of the contents of this ocument.

The distribution of this Document in certzin jurisdictions may be restricted or totally prohibited and
accordingly, persons whe come into possession of this Dacument are requited b inform thermsebses
about and to observe any such restrictions.

2. Definitions

in this Dischasure Docurment; wnless the context othenwise requires, the following wards and
expressions shall kave the meaning assigned to thems

1.

2.

“Act” means the Securities and Exchange Board of Incfia Act, 1581,

“Accreditation Ageney” means a subsidiary of a recognized stock exchange or a sulbsidary of
a depositary ar army other entity o may be specified by SE81 fram timeto time

“Accredited Investar” means any persen wha B granted a certificate of accreditation by an
accreditation agency whio!

(1 I eage of an indidual, HUF, family trust or sale proprietorship has
{a] annuai incamé of at et oo crone rupieses; o
b net worth of at least seven crore fifty lakh rupees, cut of which not less than three
crares seventy-five lakh rupees is in the form of financial as=ets; or

[c) annual income of at least one crore rupees and mindmum net worth of fee crore
rupees, out of whidh notless than two crore fifty lakh rupees isin the form of fimancial
assats;

(i} i case af & body eorparate, has net worth of at least fifty crore nupess,
yii] in casae of a trest other than family trust; has net worth of at least fifty crore mipees;

i) in case of 3 parteership fiem set up under the Indian Parineeship Act, 1431 each partner
independently meets the aligibility criteria for accreditation:

Prowided that the Central Government and the 5tate Governments, developmental agencies
set up under the aegis of the Central Government or the State Governments, funds set up by
the Central Govemeent or the State Governments, qualified institutional buyers as defined
undar the Securities and Exchange Board of Indiz (issue of “Capital and Disclosure
Requirements] Regulations, 2018, Cavegory | foreign portiolio investars, soversign wealth
funds and multilateral agencies and any other entity as may e sp2cified by the Board from
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11,

12:

13,

14,

tima to time, shall deemed to be an aceredited Imvestor and may not be regquired 1o abtaina
certificate of accreditation.

“Advisory Services” means advising on the portfolio approach, investment and divestment of
individual Securities in the Client’s Portfolic, antireby at the Client's risk, in terms of tha
Repgulations and the Agreement:

“Agreement” or "Portfolic Management Services Agreement” or "PMS Agreement” means
agreement executed hetween the Portfofic Manager and s Clent for providing portfolio
management servces and shall include all schedules and annexures attached thereto and any

pmendments made to this sgreement by the parties inwriting, in terms of Regulation 22 and
Schedule IV of the Regulations.

“applicable Law/s" means any applicable skatuta, law, ordinance, regulation, rule, arder, bye-
leny, administrative Interpretation, writ, Iinjunction, directive, judement or decree or ather
instruement including the Regudations which has & Torce of law, as is w force from time ta ime,

"Assets Under Management” or "AUM" means aggregate net asset value of the Portfolio
rranaged by the Portfolio Maneger cn behall of the Clients

“Agsociate” means{i) & body corporate in whicha directar or partner of the Portfolic Manager
holds either individually or collectively, maore than twenty percent of its pald-up eguity share
capitalof partnership inberest, as the case may be; o (i) a body corposate which halds, either
individually or collectively, more than twenty percent of the pad-up eguity share capital or
partnership interast, as the case may be of the Portfolio Manager,

“Benchmark™ means an index selected by the Portfolio Manager in accordance with the
Regulations, in respect of ach Investment Approach to enzsble the Llients to evaluate the
relative performance of the Portfollo Manager.

“Board"” or “SEBIY means the Securities and Exchange Board of India established under section
3 of the = Becirities and  Exchange  Bosrd  of  India oBcl, 1952

"Business Day” means any day, which is not a Saturday, Sunday, or 8 day on which the banks
or stack exchangios in ndla are authoresed oF reguired by Applicable Laws to temain cloded ar
such other events as the Partfolio Manager may specify from tire $o time,

"Client{s]” / "Investor(s}” means any person who enters into an Agreement with the Portfcdio

Manager for availing the services of portfolio managemient as provided by the Portfolio
Manager.

“Custodian(s)” means an entity registered with the SEBI a% a custeefian under the Applicable
Laws and appointed by the Portfolio Manzger, from time to time, primarily for custody of
Securitios of the Client.

"Depository” means the depositony as defined in the Degositories Act, 1996 (72 of 1996).

13 "Depository Account”™ means an accounk of the Client or for the Chent with an entity

registered as a depogitory participant under the SEB| (Depositories and Participants)
Regulations, 1996,



16 "Direct on-boarding” means an option gravided to clients ta be on-boarded directhy with the
Partfalie Manager withowl intermediation of persons engaged |n distribution services,

17_"Disclosure Document” or "Document” means the disclosure document for offering portfalis
management services prépared in accordance with the Regulations.

18, *Distributor” means a person/entity who may refer a Client to avail services of Portfolic
Manager in liew of commission/charges [whether kiown as channel partners, agents, referral
intarfaces ar by any other name)

19, "Eligible Investors” means a Person who: ) complies with the Applicable Laws, and {il] is
willing to execute necessary decurmentation as stipulated by the Portfolio Manager.

20, "Fair Market Valua” means the price that the Szcurty would ordinarily fetch on sale in the
agen market on the partioafar date.

21.“Foreign Portfolio Investors™ or "FPI* means a person registered with SEBF a5 a forelgn
portfolio Irvestor under the Securitses and Exchange Board of India (Foreign Portfalio
Imvestors) Regulations, 2019 a5 amended from tirme ta time,

22 “Financlal Year® means the year starting from-Agnl 1 and ending on March 31 inthe tallowing
YEEr,

23, "Funds” or "Capital Contribution” means the monies managed by the Portfodie Manager on
behalf of the Client pursuant to the Agreement and includes the manies mentanesd i the
actount opening form, any further monies placed by the Client with the Portfolic Manager for
being managed pursuant to the Agreement, the proceeds of sale or other realization of the
partfolio and Interest, dividend or other monies arising from the assets, so long a5 the same
is managed By the Partfollo Manager.

24 "Group Company™ shall mean an entity which is a helding, subsidiary, associate, subsidiary of
4 holding company towhich it is also a subsidiarny,

25 "HUF" means the Hindu Undivided Family as defined in Section 2(31) of the IT Act.

26, "Imvestment Approach” isa broad cutlay of the tvpe of Securities and permissible instryments
to be inwvested in by the Portfolio Manager for the Client, taking into account factors specific
te Clients and Securivies and Incledes any of the current Investment Approach or such
Investment Approach that maybe introduced at any time in future by the Portfolio Manager.

27" Act” means the Income Tax Act, 1961, a5 amended and restated from time to time along
iwith the rules prescrbed thers under,

28 "Large Value Accredited Investar” means an Mn;r-edlt_ed Imwestor whe has entered nto an
Agreament with the Portfolio Manager for & minimum investrment amount of fen-orore
ripaes

249, "Non-resident Investors” or “NRIs)" shall mean non-resident Indian as defined in Section 2
(30} of the IT Act.



S0.NAVT shall mean Met Asset Value, which is the prica; that the investment would ardinarily
fetch on safe in the open market on the relevant date, less any receivables and fees due

31, "MNISMY” means the National Institute of Securities Markets, astablishad by the Board.

32."Person” Includes an individuat, a HUF, a cofporation, a partnership {whethar limited or
wnlimited), a limited liability company, a body of individuals, an sssociation, a proprietoeship,
a trust, am institutional investor and any other entity or organizatkon whether incorporated or
nof, whether Indian or foreign; incleding a gowarnment or an agency or instrumentality
thereaf,

33."Portfolio™ means the total holdings of all investments, Securities and Funds Belonging to the
Client.

34 "Portfolic Manager” means Fort Capital wvestment Advisory Pvt. Ltd., a company
incarporated under the Companies Act, 1956, registered with SEBI as a portfolio: manager
bearing registration number INPODDDOE03T and having its registerad office at 304, 3rd Fioaor,
Hubtown Scdars, N. 5, Phadke Marg, Near Fiyover Bridae, sndhen East, Mumbal- 4000849,

33 "Prindipal Officer” means an employee of the Portfolio Manager who has beendesignated as
such e the Portfolio Manager and is respansibie for:

il the decisions made by the Porifolio Manager for the manmegement or
administration of Portfolio of Securities orthe Funds of the Client, as the case may
be; and

(i} all ather operations of the Portfalio Manager

6. "Regulations™ or "SEBI Regulations” means the Securitios and Exchange Board of India
(Paortfalic Maragers) Regulations, 2020, as amended/modified and reinstated from time to
temie and including the circulars/notifications issued pursuant thereto.

37."Related Party” means —

{i a director, parthér or his relative;

{ii] a key managerial personned or his relative;

1] a firm, in which a director, partner, manager or his relative 15 a partner;

{iv] a private company in which a director, partner or manager or his refative is a
member ar dirul:r!;r_,

v a pablic company in which a director, partner or manager is a director or holds
along with his relatives, more than two per cent. of 5 paid-up share capital;

fwil any bedy corporate whaose board of directors, managing dircctor or manager is
accustomed toact in accordance with the advice, directions or instructions of a
director, partner or manager,

{vily  any person on whose advice, directions ar instructions a director, partner of
manager is accustomed (o act:
Provided that nothing in sub-clauses (vip arsd |vit) shall apply ta the advics,
directions or instructions gven In g professional capacity;

ikl any body corporate which is— (&) a holding, subsidiary or an zssociate company
of the Portfalio Managar; or (B) a subsidiary of a holding company to which the
Fortfolio Manager I5 alia a subsediary; (C) an investing company or the venturar
ol the Portiolic Manager— The invasting compary or the venturer of the Portfolio



kiarager maans 3 body corporate whase investment in the Portfalio Manager
would result i the Portfelic Manager bacoming an associate of the body
Corpoeraia;

[ix} a related party as defined under the agplicable accounting standardsy

[x] sueh ather perdan as may be specified by the Board:

Providiod that,

[a}  anypersonerentity forming @ part of the promoter or promater group of the listed
enkity; or
[B)  any person or any entity, hokding equity shares:
I of twanty per cent or mare; of
i, of ten percent or mare, with effect from April 1, 2023; in the listed entity
gither directly or on a beneficial interest basis as provided under section B9
af the Companies Act, 2013, at amy ome, during the immediate precading
Financial Year; shall be deemed to be a related party;

38 "Securities” means securily a3 defined in Section 2(h]) of the Securities Contract [Reaulition)
Aet, 1956, provided that securities shall notinclude any securitees which the Portfolio Manager
i prohibited from imvesting In or advising on under the Kegulations or any other law for the
time baing I force.

additional Definitions;-

30."Bank Account” means one of mMore aceounts opened, mamiained and operated by the
Fortfalio Manages with any of the Scheduled Commercial Banks in accordance with the
agreement antered into with the Chent.

40). "Body Corporate” shall have the meining assigned b it inor under sub-section (11] of Section
2 of the Companbes Act, 2013,

#1."Initial Corpus™ means the value of the Funds and the market value of readily realizable
Securities brought in by the Client at the time of cormmenang of s relatbonship as-a Cient
with the Portfolio Manager and accepted by the Portfolio Manager, The Securities brought in
by the Client in the form of Securities shall be taken at the last available closing price on the
day of transfer of Secsritias inthe Depository Account. The Portfolic Manager shall not accept
fravm elient, funds of Lecurities worth less than Fifty Lakhs rupees,

42 “REIY means Reserve Bank of India,

G313 "Strategy” means any of the current investment Strategy or such Strategies © Partfolio thar
iy De introdiced at amvy time in luture by the Portfolin Manaaq:'.

Words and expressions used in this disclosure docurment and not expressly defined shall be
interpreted accarding to their general meaning and usage. The definitions are not exhaustive. They
have been Included only for the purpase of clarty and shall in addition be interpreted according to
their general meaning and usage and shall also carry meanings assgned to them in regulations
governing Portfolic Management Services,



3. DESCRIPTION
(i} History, Present Business and Background of the Portfolls Manager

Fart Capital Investment Advisary Pyt Ltd. was incorporated in the 2018 having its registered offics at
304, 3rd Floor, Hubtown Solaris, N 5. Phadke Marg, Mear Fiyover Bridpe, Andheri East, Murnbai-
00063,

PrAS i committed to providing exceptional client service through building relationships and
continually working b improve investiog axperience of our clhents, PRS offers the peffect blend of
Lyuity research, Porttolic Management Services

Thie com pary offers PR35 services to High Ret Warth individuals (HNIs) corporate/retail indiiduals
whe are resident Indians and NRIPICYs for investment into the listed equity market as per the rules
and regulations laid down by SEBI 2nd REL

The Company is registered with the Securities and Exchange Board of India [SEB) as PMA5 vide
Registraton Mo, INPOOGOOED3T.

PRIS 15 managed by professionals having expertise in the folkowing disciplines:
. Equity Invesiments

= Equity Research

= Portfedls Management Services

{ii] Promobers of the Portfolio Manager, Directors and their background

Mame Cuakitication Briel Experience
Yuwraj Thakker Master of Sclence | Yuwra] Thakker has a Master’s af Science
In Finance (Finance! from Bentley University, Baston. As a

third genaraticn manzaging director, he brings the
pedigree of financial escellencoe too the 219
century, Yuwraj brings his expertise in manzging
large - portfolios both fundamentally and with
high-frequency  algorithmic  strategies,  His
outloek to imwestments  and  businesses i
necassarily  long-term and he  believas that
wealth s crested through perseverance and
intellectual digciplive, Hisvision with Fort Capital
i ko bring 3 platform to our cients that will allow
themn to prafit from the same strategies, toals,
anel technigues wied by the professonal trader.

Ewapnll Shak Chartered More than 15 years of experience in research and
Accountant Inwestrment and advised & Brge aumber of Indian
husinesses  across . sectors on varnoes  capital

| mark-e_t_}ransacth:ns.
| Ashich Thams M.Com, Ashish Tharvi enjoys 18+ years of strong

| experience navigating the capital markets with
| expertise: in developing  and - deploying
' algorithmic _ trading  strategies fof  varous




dernvatives across diverse  desks, and  has
chowcased proven abifity to manage large funds,

{iii) Group Companles/Flrms of the PM
Top 5 Group companies/firms of the portfolio manager an turnover Badsg

ar, Mo .r-_.I_E!E of the Group Company

BP Equities Pyt Ltd,

B Comtrade Put, Lid,

BF Wealth Management Py, Lid,
Green Peaks Enterprlses LLP

| Fort Capital Asset Management Ltd:
*As certified by the manzge ment

o .|=.||.u||u -

(v} Detalls of the services being offered: Discretionary/ Non-discretionary/ Aduisory

Discretionary Services

Undar thews services, the choice as well as the mings of the investrment decisions nest salely with the
portfolio manager. In other words, the partfolio manager shall have the solo and absolute discretion
o imvest clients! funds in any type of securities and in any market as it deems fit a5 per the executed
agreement. The Securities Invested) disinvested by the portfolis manages for dient in the same
Strategy may differ from client to chent. The portlelic managers’ decision (taken in good Faith) in
daployment of the clients’ account i absolute and final and canngt be called in question or ba apen
o review at ary time during the currency of the agreement or any time thereafter except on the
pround of mala fide Intent, fraud, conflict of Interest oF gross negligence atc, Periodical statements i
respect of client's portfolio are sent to the respactive clients.

Mon-discret, Seryi

Under this Strategy Portfolio Manager manages the funds / securities in accordance with the
directions of the client.

Ailvisoiry SErVicey

The Partfolic Manager will also provide advisory Portfolio Management Services, in termns af the
Ragulations, which shall be inthe nature of investment adulzory and shall includs the responsibdliog of
advising on the portfolio strategy and lnvestmient and divettrment of individual securties on the
client’s portfolio, for an agreed fiee structure, entirély at the client’s risk.

The Portfollo Manager shall be solely atting as an advisor to the portfolio of the client and shall not
be responsible for the investment, divestment of securities andy or administrative activities on the
client’s portfolio, The Portfolio Mansger shall, provide advisory services in accordance: with such
guldelines and for directives issued by the regulatory authorities and/ or the Client, from time to time,
inthis regard, Tha clients of the po rifolic managers could be Fndsan resident investars and £ or offshore
investars.

10



The sarvices provided to clents are in aocordance with the legal agresments | other decuments
executed with them.

Cptio di i
Client has an option of direct on-boarding with the Portfolio Manager without intermediation. of

persons gngaged in distribution services and no charges except statutany charges shall be fevhed at the

time of such an-boarding. The clent shall infarm the Portfelio Managper I he wishes boavail the aption
of direct on-boarding.

11



4, Penalties, pending litigation or proceedings, findings of inspection or investigation for which
action may have been taken or initiated by any regulatory authosity,

1|- All cases of penalties imposed by the Board or the directions issued by None
1. | the Board under the ct or Rules or Repulations made there under.
2, | The nature of the penalty/diraction. | Hone
3 | Panatties/ fines imposed for any economic offence andyor for vislstion of | Nons

any seouritias laws.
4. | Any panding material Itigation/legal proceedings against the Partfolic Mo
Manaper/key personnel with separate disclosure regarding pending
criminal cases, [T amy.

L. | Any deficiency in the systems and operations of the Portfolic Manager Moo
cbserded by the Board or any regulatary agency.
6. | Any enguingfadjudication proceedings initiated by the Board against the Mo
PFortfalis Manager of ils directors, principa officar or employes ar any
person directly or indirectly sonnected with the Portfolic Manager or jks
diractors, principal officer o employee, under the Act or Regulations
made thare under.

12



5. SERVICES OFFERED

i}

The portfolio Manager may provide Discretionary, Non-Discretionary and Advisory Portfalio
Management sendices,

Discretionary Portfolio Management indicates that the partfolio manager has full diccration
to manage the clients’ portfolio, however investment will be made taking in consideration the
risk profile of the ¢lient,

In cese of a non-discretionary portfolio, the client directs the portfolio manager to the averves
of investmants while the portfolio manager passively manages and esecotes transaction
based on the client’s decision.

Under a Non-Discretionary Portfolio, the portfolio manager executes the inwestment
instructions and foBows up with the payments, settlements, custody and other back-office
functions. ;

Under the Advizory option the portfolio manager, based onthe risk profile of the client, offers
Fis sdvice fromm teree to time, however the final decision and execution of the transaction rests
with the client,

Our investment management team follows a much disciplined process of fundamental and
technical analysis of listed securities Lo create a comprehensive range of diselplined strategies.
Each open position is dosely monitored on a daily basis. The investments are made using a
sophisticated stock selection methodology.

Initial Corpus Value should net be less than as prescribed under SEBI Regulations from time to
time

(i) Investment Appraachas of the Pa:

Investment Agproach - Fort Value- Bottom - up approach

8r,
Mo,

PARTICULARS DESCRIFTION

1

Strategy = Buy and hobd strategy with a medium to -I'r:ung' term horizon

¢ The portfoko shall constitite aof companies with market
capitalization from |MR 50 Cr vo INR 24,000 Cr

= The Portfolio will primarily targer to Semall and Micro Cap
opportunilies that have the potential to deliver above zverage
growth over the next 3-5 year

Investment Objective | = Toinvest in companies with sustainable business model, backed oy
strng management capabilities

*» To delver superiar risk adpested returns over longer periad of time

13




» Ty create a sector agnostic portfolio with ablocation to micre and
Small Cap campanies to capitallzed on re-rating prospects,

3. | Description of = [nvest ondy in equities & ETF: listed at BSE & NSE
Securltlies
4. _‘l'grpe of Securitios = Equity, ETF, Ligguict Funds
5. | Stock Selection = nvest in companies with sustainable business models backed by
strong management oredentials
¢ Inwest In cash flow penerating cormparées with minimum or ng
debt
= Pripritize ethical management teams with strong ewacution and
capital atlocation track record [Capital misabiocation will be
awoiced)
« The portfolio will attempt to identlfy and Invest in under-
researched or un-researched companies, conduct extensie due
diligerice, and |pwest i promising re-rating candidates  until
obyjectves are met
6. | Portfolio Allocation « Up t0 30 stocks in the portfalio
= Bottom-up Stock Picking apordach
» Mo Single stock will exceed 12% of the portfolio to mitigate
concentration risk
» Mo Single sectors will account for more than 30% of the portfolio
» Buy and Hold Philasaphy = low chiurn portfoiio
* Cash & Cash Equivalents: 0 - 100%
7. Benchmark The benchrmark will be S&F BSESCO TRI Index
B Inrestment Horizon Lows Term {3 1o 5 years)
a. Risk Associated with Pleasze rafer the clause & "Risk Fackars”,
the Investment
Approach
10. | Other NIL
1L, | investment Amount | As per Portfolio Managers Regulation - hMinimum Investment
Arncunt: 85, 50 Lakhs
12, | Fees Sbructure Managemient Fees = 2.5% Plus GST

Perfanmance Fees—15% above 3 10% Hurdle Rate plus G5T

14




{_I. . ITEdendempﬂn.n

Any time at the discretion of the westor

Note: -We endeavour to malntain around 25-30 stocks in our Portfolis to strike s balance betwean
diversification and providing sizable sllocation ta the best performing stocks. Suhject to regulaticns,
asset. allocation patterns may change from bme to time, depending on market conditions and
apportunities. The Portfolic Manager may take cash calls and Increase cash levels based on market
canditsans or pereeived valuation mismatches

Investment Approach - Fort Dynamic-Top-down and bottem-up approach

Sr. | PARTICULARS
Feo.

DESCRIPTION —

L | strategy

» Sector and market capitalization agnestic investment strategy,

* Construct the portfolio using a combination of Log-down and bottom-
up approaches, 1T does not seek 1o allocate based on a predetermined
secioral weighting, Therefore, sxch position is hald based upon its own
individual merits. Blend fundamental analysis with tactical adjustments

= Buying and selling decisions are influenced by valuations, éarnings,
management changes, changes o the fundamentat thesis, geopolitical
events, changing macros, regulatory changes, and their anticipated
impact on individual stocks, sectors, or the broader ecanamy.

* To maximize returns and capture alpha, adopta disciplined yet flexible
approach ta profit-taking,

hjective

To deliver superior risk-adjusted returns excoeding the stated
benchmark by constructing a diversified, actively managed portiolin
that capitalizes on fundamental and tactcel opportunities across
market capitalizations and sectors.

3. Description af
Securities

* We will invest only in equities & ETFs listed at BSE B NSE. Temporary
surplus funds would be parked in suitable short term debt instruments
like liquid funds, short term bond funds ete.

4. Type of Sl'l:l_.ll'l"ﬁ‘_"i

* Equity, ETF, Liguid Funds

5. | Stock Sedection

* Prioritize ethical management teams with strong F_-x&:ut-i'uﬁ, capital
allocation track records, and alignment with mingrity sharehoiders for
value creation,

* Inwmst i cash flow-generating companies with minimal or no debt,
avoiding capital-intensive businossas,

& Target companies with strong, sustainable cash flaws and minimal
weorking capital leakiage.
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= Prefer cornpanies with competitive advantagess, such as proprietary
technalogy of strong brands
= Buy high-quality companias at reasonsble valuations.

E. | Portfolio Allocation * Lipto 45 stocks ina portfolio,
NG single stock will excesd 15% of the portiolio to mitigate
concentration risk
= Mo zingle sectoswill account for more then 45% of the portfolico.
= Jn an average 5o 10%, enzbles us to see promisang opportunities
when they arce, However, the actual cash balance may go below of
abiowe the stated range during extremis market movements
Indicative assetallocation:
& Listad Equities: 0 — 100%
= Cash & Cash Equivalents: 0 - 100%

T, Benchmark Tha benchmark will e NIFTY 50 TRE Index

B | luestment Horizon = High farcus on generating alpha; which may result in shorter holding
pericds and churn
* Mo pre-defined holding pericd, as it depends on valuation of stocks
and market condition.

a2 Risk Associated with | Please refer the clause B "Risk Factors”.

| the Investment
I Approach

10, | Other ML

11, | Imvgstment Amaunt A5 per Portfolio Managers Begulation - Minimum [rvestrment Amounk:
Rz 50 Lakhs

12, | Fees Structure = Fixed Management Fees of 2,5% perannum plas  GST
= Ferformance Fee of 15% above 10% Hurdle Rate plus G5T

13, | Terms of finy time at the discretion of the inwestor

Redemption
{iii) Tha policees for Investments in associatesf group companles of the portfolo manager and the

maximum percentage of such investments therein sulbject to the applicable
S fregulations) putdelines,
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6. Risk factors
A, Goneral Rishs Fackors

[1) Investmant in Securities, whether on the basis of fundamental or technical anabysis or atherwise,
is subject o market risks which include price fluctuations, impact cost, basis risk et

(2] The Portfollo Manager doas not assure that the objectives of any of the Investment Approach will
bie achiswed and investors are not being offered any guaranteed returns. The nvestments may not be
suitable to all the irmetars,

(3] Past performance of the Portfolio Manager does not indicate the future performance of the same
o any other investment Approach in futwre or any other future Investment Appraach of the Portfolio
Mianager. [OF] The Portfolio Manager has no previous experience/track record in the field of portfolio
managermant services. However, the Principal Officer, directars and other key managemant peracanel
af the Portiells Manager have rich individuzl experignce.

{14} The names of the Investmant .ﬁ.ppr'na:h de not in any manner indicate their prospects or retums:

{5} Appraciation in-any of the nvestment Approach can be restricted in the event of 8 high asset
allocatlan ta cash, when stack appreciates. The performance of any Investment Approach may ko be
affecbed due to amy other asset allecation factors

[6) When investraents are restricted to @ particular or Few cector(s) ander any Investrient Approach;
there arises a risk called non-diversification or concentration risk. If the sectar|s), for any reason, Fails
ta perform, the Portfalio value will be adversely affected.

(7] Each Portfolio will be sxposed to variows risks depending on the investment ohjective, Inwestment
Approach and the asset allocation. The investment objective, Investment Approach and the asset
allocation may differ from Client to Client. However, generally, highly concentrated Partfolios with
lesser number of stocks will be more wolatile than a Partfolio with & larger nember of stocks

8} The values of the Portfolic may be affected by changes in the general market conditions and factors
and forces affecting the capital markets, in partiosar, leval of interest rates, various market related
factors, trading volumes, settlement pericds, transter procedures, currency exchange rates, foreign
investments, changes in povernment poficies, taxation, political, econamic and other developments,
closure of skock exchanges, et

(3) The Portfolio Manager shall act in fiduciary capacity in refation to the Clieat's Funds and shall
endeavolr to mitigate any potential conflict of interest that could arise while dealing in a manner
which is not detrimental to the Clent.

B. Risk associated with equity and eguity related instruments

(10 Equity and equity related instrurments by nature are volatile and prone to price fluctuations on a
daily basis due to macro and micro economic factors. The value of equity and equity related
instruments may fluctuate due to factors affecting the securities markets such as volume and wolatility
fm the capital markets; interest rates, currency exchange rates, changes In law/policies of the
government; taxation laws, political, econornbe or other developments, which may have an adverse
impact on individual Securities, a specific sector or all sectors, Consequantly, the value of the Client's
Portfolio may be adversely affected.
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(11) Equity and equity related instruments listed on the stock exchange carry lower Bgukdicy risk,
however the Portfolio Manager's ability to sell these investments is limited by the overal| trading
wolume on the stock mechanges. In certain cases, setthement periods may be ¢xtended significantly by
unforeseen circumstances. The inability of the Portfolio Manager to make intended Securities
purchases due to saithement preblems could cause the Client to miss certain investment
opportunities, Similary, the nability to sell Securities held in the Portfolio may rasult, at tirmes, in
potential losses to the Portfollo, should there be a subsequent decling in the value of Securities held
in the Client's Portfolie,

{12) Risk may akso arise due to an inherent nature/risk in the stock markets such as, volatifity, merket
scams, ciroular trading, price rigging, liquidity changes, de-listing of Securities or market closure,
relatively small numbier of scrip's accounting for a large proportion of trading volume among others

€. Risk associated with debt and money markat securitias
(L3 Interest Riste Risk

Fiwed income and money market Securivies run interest-rate risk, Generally, when interest rates risa,
prices of existing fixed income Securities fall and when interest rate falls, the prices increase. In case
of floating rate Securities, an additional risk could arlse because of the changes in the spreads of
floating rate Securities. With the increase in the spread of floating rate Securities, the price can Fall
and with decrease in spread of Aoating rate Sacuritles, the prices can nse.

(14] Liquidity or Marketability Risk

The ability of the Portfolio Manager to execute salafpurchase order i$ dependent on the liquidity or
marketability. The primary measure of liquidity risk is the spread betwaen the bid price and the affer
price guoted by a dealer, The Securities that are listed on the stock exchangs carry lawer liquidity risk,
but the ability to sell these Securities is limited by the overall trading volumes, Further, diffarent
segments of Indian finangial markets have different  settiement cycles and may be extended
significantly by unforesesn cireumstances

[15) Cradit Risk

Credit risk or defaulr risk refers to the risk that an ssuer of a fiked Income security may delault (ie,
will be unabde to make timely principal and interest paymernts on the security). Because of this risk
carporate debentures are sold ata higher yield above those offered on government Securities which
are sovereign obligations and free of credit dsk. Normally, the value of a fixed income security will
fiuctuate depending upon the changes in the perceived level of credit risk as well as any actual event
of detault. The greater the credit risk, the greater theyield reguired for someone to be compensated
far the increased risk,

(15| Reimeestment Risk

This refers to-the intersst rate risk ot which the intermediate cash flows received from the Securities
in the Portfolio including maturity proceeds are relnvested. Investieents in fised income Securities
rmay carry re-investment risk as interest rafes prevailing on the interest or maturity due dates may
differ from the original coupon of the debt security. Consequently, the procesds may get imiested at
a lower rate.
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D. Rizk associated with derivatives instruments

{17} The use of dervatwe requires an understanding not only of the underlying instrument but of the
derivative itsell. Derivative products are leveraged instruments and can provide disproportionate
gains a5 well as disproportionate losses fo the investor, Execution of such strategies depends upon
the ahility of the Portfolic Manager to identify such cpportunities, Identification and execution of the
strategies to be pursued by the Portfolio Manager invelve uncertainty and decision of Portfelio
Manager may not always be profitable. No asiurance can be given that the Sortfolio Manager will ba
able to identify or execute such strabegies,

[18) Desivative products sre specialized Instruments thal require investment technigues and risk
analysis different from those associated with stocks and bonds, Derivatives require the maintenance
of adequate controls w monitor the transactions entered into, the ability to-assess the risk that a
derivative adds to the portfolio and the ability to forecast price of interest rate movements correctly
Trwe risks associated with the use of dervatives are different from or possibly greater than, the risks
assaciated with imvesting directy in securities and other traditional investments. Other risks include
settlement risk, risk of mispricing or improper valuation and the inability of the derieative to correfate
perfectly with underlying assets, rates and indices, iliquidity risk whereby the Portfolio Manager may
nat be able to sell or purchase derivative quickly enough at a fair price.

E. Risk associated with investments in mutual fund schemes

(19] Mutuial funds and securities investrments are subject o market risks and there s no assurance of
guarantee that the objectives of the schemes will be achieved. The various factors which imaact the
value of the scheme's investrents include, but are pot limited ta, fuctuations in markets, interast
rates, prevailing pofitical and economic environment, changes in governmant policy, tax laws in
various cowntries, liguidity of the underlying instruments, sattlement periads, trading volumes, stc

[20) As with any securities investment, the NAY of the units issued under the schemes can go ug o
down, depending on the Factors and forces affecting the capital markets.

{21 Past performance of the sponsors, asset management company [AMCfund does not indicate
the futuse perfarmance of the schemes of the fund.

{22} Thie Partfolic Manager shall nat be responsible for liquldity of the scheme's investments which at
wres, be restrcted by trading wolumes and settlerment perinds, The time taken by the scheme for
redemption of units may be significant in the event of an inordinately lasge number of redemption
reguests or of a restructuring of the schemes

(23] The Portfolic Managershall not respansible, if the AMC/ fund doss not comply with the provisions
of SEBI {Mutual Funds) Regulations, 1996 or any other circular or acts as amended from time ta ime.
The Portfolio Manager shail also not be llable for any changes in the offer document(z)/scheme
infarmation document{s| of the scheme(s), which may vany substantially depending on the market
fsks, general ecanomic and pofitical conditions in [ ndia and ether countries glasally; the monitory and
interest poliches, inflation, deflation, unanticipated turbulence in inkerest rates, foreign exchangs
rates, equity prices or other rates or prices, the perlesmance of the finzncia! markets in India and
ghobally.

{24) The Partfolio Manager shall not be liabbe for any default, negligence, lapse arrer or fraud on the
part of the AMC/the fund,

15



{25} while it would be the endeavour of the Portfulio Manager to invest in the schemes in a manner,
wiiich will seek to maximize returns, the perfermance of the underlying schemes may vary which may
Iead 1o the returns of this portfolio being adversely impacted,

(26] The schemie specific risk factors of each of the underiying schemes become applicable where the
Partfolic Manager Invests inany underying scheme. Investors wha intend to invest In this portfolio
are required to and are deemed to have read and understood the risk factors of the underlying
schemes,

F. Risk arising out of non-diversification

[27] The invastment according to imvestment objective of & Portfolio may result in concentration of
investments in o specific sacurty / sector) issuer, which may expose the Portfolio to risk arising out of
nen-diversification, Further, the portfolio with inviastment objective to invest in 2 specific sector |
industry would be axposed to sk associated with such sactor | Industry and its performance will be
dependent an performance of such sector [ industry. Similarly, the portfolios with investment
ohjective to have larger exposure to certain market capitalization buckets, would be exposed L0 risk
associated with underperformance of those relevant market capitalization beckets. Moredves, from
the style orientation perspective, concentrated exposurs te value or growth stocks based on the
raquirement of the mandate/strategy may also resuit i risk pssociated with this factor,

G. Rizk arising out of investment in Associate and Related Party transactions

(2B} All transactions of purchase and sale of securities by portfolic manager and its employess whao
are directly invalved in investment operations shall be dischosed If found Raving conflict of interest
with the transactions in any of the client’s partfolio.

(2] The Portiolic Manager may utilize the services of its group companies or associates for managing
the portfalios of the client. In such scemarios, the Portfolio Manager shall endeavdur to mitigate any
pétantial conflict of interest that could arise while dealing with sech group companies/associates by
ersuring that such dealings are at arm's kength basis.

[30) The Porttolios may invest in its Associates’ Refated Parties relating o portfolio management
services gnd thus conflict of intarest may arise whibe investing in securities of the Aezociates/Related
Parties of the Portfolio Manager, Partfalio Manager shall gngure that such transactions shall be puraly
om arms’ kength basis and to the extent ard limits permitted wnder the Regulations. Accordingly, all
market risk and investment risk as applicable to securities may also be applicable whibe investing in
securities of the AssociatesRelated Parties of the Partfolio Manager.
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7. MNature of expenses

Fee Structure Motes
Calculated on weighted average daily
Fhed nage
ﬁ.‘Tﬂ Fee Imanagement. | 5 ox o PlsGST MAV of portfolio payahble at the end of
each quarter
Performance Fee 15% ! Bty
Hurdie Rate 10% | NA
Profit Sharing ML | NA
As Per dctuals Plus All Taxes & Charges
Brokerage (Brokerage for all transactions ina FY through self or associates
shall be capped at 20% by value)
Depository Charges As per Actual
GST, 5TT, Stamp Duty and
hﬂt_'béff:'r_l!hﬂb«l“l' kedas A% F..'Il.".f Actual
As Per Actuals Payable atas when charged by service
Fund Accounting fees Currenthy 005% per prowider
annum
As Per Actuals Currently | Payable at as when charged by service
Custodkan Feds 005% per annum prowider
Registrar® Transfer Fees As Applicable.
Other Charges
As per Achual,
Year of invastrmant % of Amount redeemed
Yiear 1 MNIL
Exit Load Year 2 MIL
(On withdrawal of AUM) | Year3s I 1.
After 3 years from date ML
of ivastrvent

i) Investment management and advisory fees.

Management Fees relate to tha Portfolio Management Sarvices offered to clients: The fes may be
fixed charge or 2 percentage of the quanturm of funds managed o linked to porthslio returns
achieved or & combination af any of these, as agreed by the client in the Client Agreement.
Porformance shall be computed on the basis of high water mark principle aver the lifa of the

imvestrmeant, for charging of performands sharing fee

(ii] Custodian fee.

The charges relating to opening and operation of demeterialized accounts, custody and transfer
charges for shares, bonds and units, demateralization and other charges in connaction with the

operationand management of the depositary actounts,
[} Registrar and transfer agont fee.
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Charges pavable to registrars and transter agents In connectlon with effecting transfer of
securities and Bonds including stamp charges cost of affidavits, notary charges: postage slamp
and courter charges.

[iw) Brokerage and transaction cost.

The brokerage charges and other charges ke G5T, service charge, stamp duty, transaction osts,
turnowver Tax, exit and entry loads on the purchase and sale of shares, stocks, bonds, debt, deposits,
units and other financial instruments.

iv) High Water Mark Principte.

High Water Mark shall be the highest value that the portfolio/account has reached. Value of the
partfalio for computation of high watermark shall De taken to be the value on the date when
performance fees are chirged. Forthe purpose of charging performance fog, the frequency shall not
be best than year. The portfolic manager shall charge performance-based fee only on increase in
partialio value in excess of the previoushy achiovesd high waler mark.

in the event of it being & fixed charge or a percentage of the quantum of funds munaged, it shall not
sxcead the Client’s portfolio corpuws, With regard to the management fees linked to portfolio returns
achieved, the terms will be decided as per the Client agresment

[wi) Exitload,

Exit load relates to exit charges payable to the Portfolio Manager at the time of withdrawal,

fwii) Certification and Professional charges.

Cartification and Professional Charges payatle for outssurced professional services like portholio
aceounling, takatian, legal services, notarizations ete for cortifications, attestations required oy
bankers or regulatony sUthonties.

{uidl} Incidental Expenses,

Incidental Expansas are in connection with the courier expeanses, stamp duty, service Lax, postal,
telegraphic, opening and operation of bank accounts etc.

Mote: All the Opersting expenses excluding brokerage, over and aboe the fees charged for Partfolio
Management Sarvice, shall ot excerd 0.50% per annurm of the cllent's average daily Asseis under
Management [AUR). It shall include charges payabde for culsourced professional services like
accounting, suditing, Laxation and legal services etc. for documentation, notarzations, certifications,
attestations required by Bankers or regulatory authorities including legal fees and day-to-day
operations charges atc,

lllustration for Annexure on Fees and Charges [For lllustration Purpose Only)
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This computation is for illustratae purpose anly,

I'hie assurnptions for the illustration are as follows;

A Size of sample portfolio (Assels under Maragement): Rs. 50 lakhs over

b.  Period; 1year

€. Brokerige p.a; 0.08%. (&s per BP Equities Private Limitad)

d,  Operating expenses (excluding brokerage, over and abowe the feps chasged for Portfalic
Management Sarvice) - Maximum upto 0.50% per annum of The client’s swerage daily Assets
under Management.

€. Management fee {e.g 2:5% plus G5T)

f.  The frequency of calowlation and charging of Managemeant fees will be guarterly.

Mote: Parformance fees will be charged on PRO-AATA basis if Agreement i terminated,

L NATLIRE OF FEES AMOUNTINRS.
Assets under Managemeant 540,00, 000
Management fee {2.5% + G5T) = 2.95% 147,500
Custodian and Fund Accounting Charges {0.03% +G5T) = 0.354% 17,700
‘Brokerage (0.08%) * 4 times = 0.32% 16,000

_. Operating Expenses and Misc Taxes (0.5%) 25,000
| Tatal charges during year {including G5T) 2,065,200
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E. Taxation
&, General

The following information is based on the tax laws in force in India as of the date of this Disclosure
Document and reflects the Portfolic Manager's understanding of appkcable provisions, The tax
implications for each Client may wary significantly based on residential status and ndividual
circumstances, As the information provided |s genercin nature, Chients sre advised to seek gubfance
from their own tax advisors or consultants regarding the tak treatment of their income, lesses, and
expenses related to investments in the portfolio management services. The Client is respansible tor
meeting advance tax obligations as per apglicable laws.

B. Tax deducted at source

In the case of resident clients, the income arising by way of dividend, intarest on securities, income
from units of mutual fend, etc. from investments made in India are subjact to the provisions of tax
deduction af source (TDS]. Residerts without Permanent Account Number (24N} are subjectad to &
hegher rate of TOS,

In the case of non-residents, sry income received or accrias or arises; of deemed 1o be received or
ACCTUE OF arise to him in Indiais subject to the provisions of tax dadection at sowrce undar the IT Act
The authorized dealer is obliged and respansible to make sure that all such Felevant compiiancas are
made while making any payment of ramittances from India to such non-residents. Also, If any tax |s
renuired ta be withheld onaccount of any future legisiation, the Portfolio Manager shall be obliged to
act in accordance with the regulatony requirements in this regard. Non-residents without PAN or tax
residericy certificare [TRC) of the country of his residence are currently subjected to a higher rate of
ThS.

The Finance Act, 2021 introduced a special provision to lewy higher rate for TDS for the residents who
are not filing Income-tax return in time for previous tag years and ageregate of TONG s IMA 30,000 or
mofe in each of these two previous years, This provision of higher TDS is not applicable to a non-
recident whe does not have a permanent establishment in India and 1o a resident who s not required
to Fuernish the return ol incame.

C. Long term capital gains

Where investment under portfolio management sarvices is treated as investment, the gain or loss
from transfer of Securities shall be taxed as capital gains under section 45 of the T Act.

Period of Holding:

The detzils of peried of halding for different capitad assats for the purpose af determining long term
or shark term capital gains are explained hereunder:

Securities " Pasition upto 22 July | Position onor after | Characterization
2024 Periad of 23 July 2024 Period of
| Holding Helding
Listed Securitias Mare than Twehe {12} [ More than Twelve Leng-term capital
{other thanunit)and | Months (12] Manths asset
unit of equity aricnted |
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rrvutiend funds, unitof | Twelve iiij_mnnrhs or | Twebes (12} months or | Short-term capital

UTl, zero coupon less less asset

bonds

Unbisted shares of a fdare than twenty- hdare than baenty- Long-term capital

LEHTIEGENY four {24} Months four |24) Maonths accet
Twenty-four (74 Twenty-four (24) Shart-term capital
months o less months or lass assel

Cthar Securities More tha thrty-si Miore than taenty- Long-tarm cagital

{other than Specified | {35] Months feur [24) Moaths assat

etiitusal Fund ar

ktarket Linked

Debenture acquired -

on or after 1 April Thirty-six {36} months | Twenty-four {24} Shart-term capdal

2023; or unlisted bond | or less mionths or less aaset

orunlisted debenture)

Specifed Mutuat Fund | Any period Ay period Short-term capital

or Market Linked aEnet

Daberture atoquired

on ar after 1 April

2023

Untisted band or Mare than 36 rmonths Long-term capital

unlisted debantur: assek
3& manths o kel any Pariad Lhori-term capital

asset

Definition of Specified Mutual Fusnd:

Before 1st Aprd 2025:

“Specifiod Mutual Fund” means a Mutual Fund by whatever name called, where not mose than thty-

five per cent of it-total proceeds i5 imiested in the equity shares of domestic companics,

Or and after 1st April 2035:

“specifled Mutual Fund” means, —

[a} a Mutwal Fuad by whatever name called, which invests more than sixty-five per cent. of its total
proceads in debt and maney market instruments, or

(k) & fund which imvests sisty-five per cent. or more of its total procssds in unitsof a fund refarrad to
i sub-glauge (a).

Definiton of debt and money market instruments:

“debt and money market instruments” shall include any securities, by whateuer name. callad,
claszified or regulated as debt and money markel insfrumeants by the Securities and Exchange Board
of India.
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Dafinitton of Market Linked Debenture:

“Market Linked Debenture” means a security by whatever name colled, which has an underlying
principal component in the form of 3 debt secwrity and where the returns are linked to the market
returns on other underhying securitias or indices, and Includes any security classified or reguiated a5 a
markel linked dthrqlun‘: |:|l|r SERI

For listad aguity shaves n a domestic company or units of equity oriented fund or business trust

The Finance Act 2012 changed the method of axation of long-term capital gains from transfer af [isled
equity shares and wnits of equity oniented fund or besinass trast.

As per section 1124 of the IT Act, long term capital gains exceeding INR L lakh arising an transfer of
listed eguity shares in a company or units of equity oriented fund or units-of @ business trust is taxable
at 10% |, provided such transtfer Is chargeabie Lo 57T, This exermption limit has been increazed from
IME 1 lakh to 1N .25 lakh and tax rate has been increased from 10% to 12.5% with effect from 23
July 20324, Further, to-avall such concessional rate of tax, TT should also have been paid on acguisition
of listed equity shares, unless the listed equity shares have besn acguired through any of the notifled
miodes not raquiring to fulil the pre-condition of chargeabifity to 5TT,

Long terr capital gains arfsing on transaction undertaken on a recoanized stock exchange located in
amy Intermational Financial Services Centre pnd condderation i@ pald or payvable in forelgn currency,
where 5TT & nof chargeable, is also taxed at a rate of 10%, This benefit is avallablé to all Assesses, This
tax rate isincreased from 10% to 12.5%.

The long term capital gains arising from the transter of such Securities shall be caloulated without
indexation. In computing long term capital gains, the cost of acquisiticn (COM&) (s an item of deduction
fram the sale consideration of the shares. To provide reliefonr gains already accrued upto 31 January
A, & mechanism has been provided to “step up” the COA of Securittes, Under this mechaniam, 004
is substituted with FMY, where sale consideration is higher than the FMVY. Where sale value is higher
than the COA but not higher than the FMY, tha sale vakue s deemed as the COA.

speciically i case of long tesm capital gains arsing onsele of shares or units acquired ariginally as
urdisted sharesfunits upto 31 Januarg 2018, COA s substituted with the *indexed COA"Y |instead of
FhiW) where sale consideration & higher than the indexsed COA Where sale value is higher than the
COA but not higher than the indexed COA, the salevalua is deamad as the COA This benefit s avallable
only in the case whers the shares or units, not listed an a recognised stock exchange ag on the 31
January 2018, or which became the property of the assessee in consideration of share which is not
listed on such exchange as on the 31 January 2013 by way of transaction not regarded as transfer
under section 47 (e g. amalgamation, dermerzer), but listed on such excharge subsequent to the date
of transfer, where such transfer is in respect of sale of unfisted equity shares under an offer far sale
to thie public incleded in-an indtial public offar,

The CBOT has clarified that 1% withholding tax wall be applicable only on dividend income distributed
by mutual funds and not on gain ansing cut of redemption of units,
Mo deduction under Chapter VI-& or rébated under Saction 878 will be allowed fram the above bong

terrn capltal gains.
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Eor other capital assets {securities and units) In the hands of resident of India

Lomg-term capital gains inrespect of capital asset (3l securities and wnits other than Bstad shares and
units of equity ariented mutual funds and business trust] is chargeable to tax at the rate of 20% plus
applicable surcharge and education cess, as applicable. The capital gains are computed after taking
into account cost of acquisition as adjusted by cost inflation index rotified by the Central Governmaent
ang expenditure incunred wholly and exclusively in connection with such transfer, Thic tax rate is
reduced from 20% o 12.5%: but no indexation benefit will be available with effect from 23 July 2024,

As per Finance Act, 2017, the base year for indexation purpose has been shifted from 1381 to 2001 1o
caleulate the cost of acquisition or totake Fair Market Vislue of the asset as on that data. Further, it
provides thet cost of acquisition of anasset acquired before 1 April 2001 shall be aliowed to be taken
ds Fair Market Valus as an 1 April 2001

For capital assets in the hands of Foreign Portfolio Investors [FPIs}

Long term capital gains, arising on sale of debt Securities, debt orented units [other than units
purchased in forsign currency and capital gains arising from transfer of such wnits by offshore funds
referred 1o In section 115AR) ara taxable at the rate of 10% under Section 115AD0 of the IT Act. This
tax rate has been imcreased fram 10% to 12,5% with effect From 23 Juby 2024, Such gains woald be
calculated without considesing benefit of {1} indexation for the COA and [if} determination for capital
gain/boss in forelgn currency and reconversien of such gainfloss into the Indian currency,

Lang term capital gains, arising on sale of listed shares in the company or units of equity oriented
funds or units of Business trust and suhject to conditions reating to payment of 5TT, are taxable at
1% as mentioned in para 12,10,2 above. This tax rate has been ncreased from 10% to 12.5% with
affect from 23 luby 2024

For other capital asset inthe hands of non-resident Indians

Under section 115€ of the IT Act, any income from investrment or incarme from long-term capital gains
of an asset gther than specifled assat as defined in Section. 115C {specified assets include shares of
Indian company, debenturss and degasits in an Indian company which is not a privale eom pary and
Securities issued by Central Government or such other Sacurities as notifed by Central Government|
is chargeable at the rate of 20%. Income by way long-tern cepital gains of the specified asset iy,
however, chargeable at the rate of 10% plus applicable surcharge and cess (without benefit of
indexation and Forgipn curreney fluctuation], This tax rave has been increased from 1006 to 12.5% with
effect from 23 Juby 2024,

0., sShort term capital gains

Section 11LA of the IT Act provides that short-term capital goins arising on sale of listed aquity shares
of & company o units of eguity orented fund or units of & business trust are chargeable to Income tax
at a concessional mate of 15% plus applicabe surcharge and cess, provided such transscticns are
enterad on & recognized stock exchange ard are chargeable 1o Securities Transaction Tax [STT]. This
tax rate has been Increased from 15% to 20% with effect from 23 July 2024 Howaever, the above shall
not be applicable to transaction undertaken on a recognized stock exchange located in any
Internaticnal Financial Services Contre and whers the contideration far sueh transaction (5 pald or
payabbe in foralgn currency. Further, Section 48 provides that no deduction shall be allowead in respect
of 5TT paid for the purpose of computing Capital Gens.
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Short tenm capital gaing in respect of other capital assers {other thap listad equity shares of a company
ar units of sguity ofented fund or units of a business trust) are chargeable to tax as per the relevant
stab rates or fixed rate, as the case may ba.

The Sgecified Mutwal Funds or Market Linked Debentures acquired on or after 1 April 2023 will be
treated as short term capital ss=et irmespective of period of holding a5 per Section 5084 of the IT Act
The unilisted bonds and wnlisted debentures have heen brought within the anbit of Sactlon S0AA of
the IT Act with effect from 23 July 2024,

E. Profits and gains of business or profession

I the Securities under tha portfolio management services are regarded as buskness/trading asset, then
any gainfless arising from sale of such Securities would be tawed under the head “Brofits and Gaing of
Business or Profession” under section 28 of the IT Act. The gainy loss s to be computed under the
hirad "Profits and Gains of Businese or Profassion” after allowing normal baciness expenseas (inclusive
of the expenses.incurred on transfer) according to the provisiens of the IT Act,

Interest income arlsing on Securities could be characterized as Income from ather sources’ or
*business income” depending on facts of the case. Any expensas incwred toearn such interast income
should be aveilable as deduction, subject to the provisions of the [T Act,

F. Losses under the head cagital gaing/business income

Im terms of section 70 read with section 74 of the IT Act, shart term Capital loss arising during a yeas
can b set-off against short term as well a5 long term capital gains. Balance boss, if any, shall be carred
forward and set-off against any capital gains arising during the subsequent & assessment years, A long-
term capital loss arising during a year & sllewed ta be set-off only against lang term capital gains.
Balance loss, if any, shall be carried fareard and set-off against ong term capital gains arising during
the subsequent B assessment vears,

Business loss is allowed o b cardied lorward for 8 assassment pears and the same can be set off
Fainst amy business income,

. General Antl Avoidance Rules (GAAR)

GALR may be invoked by the Indian income-tay authorifies in case arrangemeants are found to be
irmpermissible avaidance arrangements, Atransaction can be declared as an imparmissible avoidance
arranpement, if the main purpose of the arrangement 15 to obtain a tax benetit and which satishes
one of the 4 [four) Below mentionad tainfed elements;

= The armangement creates rights ar obhigaticns which are cedinari® ot created between
parties dealing at arm's length;
& |t resulesin directly J indirectly misees o abugea of the [T Act;

It lacks commerciz | substance or is deemed to lick commerdial substance in wheb2 orin
part; ar
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= |tis entered into, of carried out, by means, or in 2 manner, which is not normally employved
tar bona fide purposes.

In such cages, the tax authorities are empowered to reallocate the income from such armngement,
o recharacterize or disregard the arrangernant. Some of the ifustrative powers are;

* Disregarding or combining or re-characterising any step in, or a part or whale of the
arrangement:

* Ignoring the arrangermnent far the purpose of taxation law:

* Melocating place of residence of a party, or location of a tranzaction or situation of an asset
to a pace other than provided in the arrangement;
Looking through the arrangement by disregarding any corporate stTUCTUre; or
Re-charactersing equity into debt; capital into revenue, elc.

The GAAR pravisions would everride the provisions of a treaty in cases where GAAR isinvoked The
necessary procedures for application of GAAR and conditions urder which it should not apply, have
been snumerated in Rules 10U to 10UC of the Income-tax Rules, 1962. The [ncome tax Rules, 1563
provide that GARR showld not be invaked unless the tax benefit in the relevant year does not excesd
IMR 3 crores,

On 27 lanuary 2017, the CBOT has issued clarificatians on impfementation of GAAR grovisions in
respense o varkous gueries received from the stakeholders and industry assoclations, Some of the
important clarifications issued are as under:

*  Where tan avoidance is sufficiently addressed by the Limitation of Benefit Clause ILOB) i a
L treaty, GAAR showld not be invakad,

*  GAAR should not be invaked marely on the ground that the entity i located.in a tax efficient
Jurisdiction.

®  GAAR L with respect 1o an arrangement of part of the arrangement and limit of INR 3 crores
cannot be read in respect of 3 single taxpayer anly.

H. FATCA Guidelines

According to the Inter-Governmental Agreament read with the Forsign Account Tax Compliance Ak
{FATCA] provisions and the Commaon Reporting Standards {CRS), foreign financial institutions in India
are required to report tax information about US account holders and other accaunt holders to the
Indian Govarnment. The Indian Government has enacted rules refating to FATCA and CRS reparting in
India. A statement is required to be provided onling in Form 618 far every calendar year by 31 Bay,
The reporting financlal Institution is expected te maintzin and report the following information with
rasgact to #ach repartable account:

{a] the narne, address, taxpayer kentification number and date and place of birth;
(b} where an entity has one or more controfling persons that are reportable BErSOns:;

{i} the name and address of the entity, TIN assigned to the entity by the country af its

ressdence; and

Lit} the rame, address, date of birth, place of birth of esach such controliing persan and TIN
dsigned to such coniralling person by the country of his residence.

fcit atcount number [or functicnal equivalent in the absence of an account nurmbier};
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{d} actount balance or value (including, in the case of a cash value insurance contract or annuity
contract, the cash value or surrender value) at the end of the relevant calendar year: and

(] the total gross amount paid or credited to the account helder with réspect to the account during
the relevant calendar vear,

Further, it also provides for specific guidelines for conducting dua diligence of reportable accounts,
viz, Us reportable accounts and other reportable accounts (Le. under CRS),

I. Goods and Services Tax on services provided by the portfolin Manager

Goods and Services Tax (G5T) will be applicable on services provided by the Portfolio Manager ta its
Cients. Accordingly, G5T at the rate of 18% would be levied an faes If any, payable towards portfolio
management fep



8. Accounting policies
Following aceounting policies are followed far the portfolio Investments of the Chent
A. Client Accounting

{1} The Portfolio Manager shall maintaiy a separate Portfolio record in the name of the Client in jts
book for accounting the assets of the Cliant and any receipt, Income Boconnection therewith as
provided under Regulations. Proper books of eccounts, records, and documents shall be maintalned
te explain transactions and disclose the financal position of the Cient's Partfolic at any time.

(2) The bocks of account of the Client shall be maintained on an histor ical cost basis,

{3} Transactions for purchase or sale of investmants shall ba recognised as of the trade date and not
as of the settlement date, so that the effect of all Investments traded during 3 Financial Year are
recorded and reflected in the financial statements for that year.

{43 Al expenses will be secounted ;:-ﬂ dug ar payment basis, whichever iz earlicr,

(3} The cost of invectments acquired or purchased shall inslude brokerage, stamp charges and any
charges customarily included in the broker's contract note, In respect of privately placed debt
irstruments any front-end discount offered shall Be reduced from the cost of the investment, Sajes
are accounted Based on proceeds net of brokerage, stamp duty, transaction charges and exit loads in
case of units of mutual fund. Sacurities transaction Lax, demat charges and Custodian fass an
purchase/ sale transaction would be accounted as expense on receipt of bills. Transaction fees cn
unsettied trades are accounted for as and when debited by the Custadian

[6) Tax deducted at source (TDS) shall be considered as withdrawal of portfolic and debited
accordingly
B. Recognition of pertfolio investments and accreal of income

{7} In determining the holding cost of investments and the ains or lass an sale o investments. the
“first in fiest out” (FIFQ) methad will be followed.

(8] Unrealized gains/losses are the differences, betweésn the current markct valweNAY and the
histarical cost of the Securities. For derfvatives and futures and optinng, unrealized gains and kosses
will be calculated by marking to market the npen positions.

{3} Bividend on equity shares and interest on debt netruments shall be acepumted on accrual basis,
Furthar, mutual fund dividend shall be accounted on receipt Bask,

(10) Bomus sharesfunits to which the securityfscrip in the portfalis becomes entitled will be
recegnized anly when the original share/scrip on which bonus entitisment accrues are traded on the
stock axchange on an ex-bonis bads,

(11} Similarly, right entitloments will be recognized anly ‘when the original shares/security on which
the right entitlement accrues is traded on the stock exchange on the ex-right basis.
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(12} In respect of all interest-bearing Secunties, income shall be accrued on a day-to-day basis ag it is
earmd.

(13) Where investment transactions take place outside the stock exchange, for example, acquisitions
through private. placement or purchases or sales through private treaty, the transactions shall be
recarded, in the event of a purchase, as of the date on which the scheme obtains an enforceable
obligation to pay the price or, in the event of a sale, when the scheme obtains an enforceable right to
collect the proceeds of sale or an enforceabile obiigation to-deliver the Instruments sold.

C. Valuation of portfolio investments

{14 Investments in listed equity shall be valued at the last quoted dosing price on the stock axchange.
When the Securities are troded on more than one recognised stock exchange, the Securities shall be
walued at the last quoted clesing price on the stock exchange where the security is principally traded.
it wioild be left to the portfolio manager to select the appropriste stock exchange, but the reasans for
the selection should be recorded in writing. There should, however, be no objection for all scrips being
vatued at the prices quoted on the stock exchange whers a majorily in value of the investments are
principally traded. When on 2 particular valuation day, a security has not been traded on the selected
stock exchange, the value at which it is traded an another stock sxchange may be used, When a
security is not traded on any stock exchange on a particular valuatian day, the vabue at which it was
traded on the selected stock exchange or any other stock exchange, as the case may be, an the earliest
previous day may be used provided such date is not more than thirky days prior to the valuation date.

[15] Investments in units of a mutual fund are valued at NAY of the relevant scheme. Provided
ifvestments in mutual funds shall be through direct plans only.

{16} Debt Securities and monay market Securities shall be valued as per the prices given by third party
waluation agencies or in accordance with guidelines prescribed by Association of Pertfalio Managers
in India [APKI) feom time to time.

(17} Unfisted equities are valued at prices provided by inde pendent valuar appointed by the Partfalic
Manager basis the International Private Fquity and Venture Capital Valuatien [IFEV) Guidelines on 2
semi-annual bazis,

(18] In case of @ny other Securities, the same are valued ac per the standard valuation norms
applicable to the miutual fusds,

The Investar may contact the cestomer services official of the Portfolio flenager for the purpose of
claritying or slaborating on any of the above policy issues,

The Portfolio Manager may change the valuation policy for any particutar type of security consequent
to any reguiatary changes or change inthe market practice followed for valuation of similar Securities,
However, such changes would be in conformity with the Regulations.
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1 Imrestors sarvices

I.  MName, address and telephone number of the investor relation officer who shzll attend fo
the investor gueries and complaints are mentionad harein balow:;

o

Mam= of the
P SO rs. Midhi Kaji
Designation: Compliance Officer
apd, 3rd Floor, Hubtown Solars, M. 5. Phadke Marg, Mear Flyover Bridge,
Address: Andheri East, Muimbai- 200062
Email: compliance@iortcaptal in
Talephore: 022- GRDT IGO0

|8 Grievance redressal and dispute settlement mechanism:

Griewances, if any, that may arise pursuant to the Portfolko vestment Management Agraerment
ertered into shall as far as possible be redressed through the sdministrative mechanism by the
Fortfolio Manager and are subject te SEBI (Portfolic Managers] Regulations 2020 and any
amendments made thersto from time to- tirre, Howewer, all the legal actions and proceedings are
subsiect to the jursdiction of cousrt In Gurgaon/Haryana ondy and are governed by Indiezn laws,

a] Complaint Escalation Matro

&r, No Du=tafls Time Frame

1 Client Servicing f Customer Cara Upta 3 working days

2 Ezcalation to Compliance Offlcer if not resolved at the | Upto 7 working days
operationzl bewal

3 Escalation to Principal Officer IF nod resolved Upta 15 working days
at Compliance Officer level.

4 Escalation to Board if not resalved at Principal To be soived within 21
Officer kevel wierking days

al If stll the complaint is not resohied by the board, the chent can file arbitration (n the
jurmsdiction where the registered office of the PM 5 located,

b). The client can directly complsing 16 Securities Exchange Board of India |S£281) through SCORE'S
hechansm (wwwsehi goyin), (SEBI COMPLAINTS REDRESS SYSTEM) portal or contact SEBI
office on toll free helpline at 180227575/ 18002567575,

cj Digputes betweoen Clients (including institutional/torporate clients] and Porifolic Managers
can be resolved i accordance with the O DR mechanism or by hamiessing onling conciliaton
andfar anline arbitration as specifed in the Master Circular Mo, SEBIHO/OIAECIAE_IAD-
3/P/CIR/ 20237195 dated 20 December, 2023 a5 updated fram time 1o time.
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11. Details of the diversification policy of the portfolio manager

Portfalic diversification is a strategy of risk management used in investing, which allews to
reduce risks by #llocating the funds in multiple scrips and thereby mitigate the associated risks
an the overall investment partfolio. For details refar clause 5,
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12, Client Representation

Part-Il- Dynamic Section

Discretbanary
Mo of Clients Funds Managed {RsinCr.]
MNon-
Category of Discretionary
clients
Ason | Asan | Ason | From Ason | Ason | Ason From
Mar | Mar | Mar | &pl, 25 | Mar | Rfar paar | Apl, 25
a1’ ar’ 31’ to a1 ar i o
2023 | 2024 | 2025 | Mow25 | 2023 | 2024 2025 | MowldS
AssocEtes/group
companles [(Last
3 = . i -
yaars)
Others (Last 3 ; !
15 40 20 113 S84 | 48.78 | 129.42 | 20308 | Discretionary
Jaare)
Orhers (Lasi 3 Mt
’ ) ) ) Discretionary
Ve ars)
Dehers (Last 3
. - - Advizory
years)
Tatal




13. Financial Performance

AUDITED FINANCIAL INFORMATION: {Rs. in ‘000)

evams | Frapmws | s
Income  arsaE0 24355.95 13,860.04
Expenditure 311077  22268.60 13,113.03
NP before Tax 14403 2MIB7T.A5 747,01
Prow. For Tax 14485 .40 12,90
Profit after Tax 2998 20E83.95 73411
Particulars F.Y.2024- | F.¥.2023-24 F.Y.2022-23

25

Share Capetal GA000 69,000 35,000
Aeservas 5019 | {7,9749.15] [10,063.11)
Borrowed Capital i g2e74 | -

Other Non-Current Liabikties 15 | 4570 4430
Current Liabilities 391 | B93323 233641
Total of Liabilities 175403 67,9499 78 31,1781
Fined Assets 58967 649,58 27250
Irmvestments and Other Non-current assets | i 35-5 141811 o e |
Current Assets 112071 65932 10 J04E 11
Total of Assets 175403 67,999 78 31,217.61

flat Warlk s on 31-03-202% — Rz, 600,18 (am ownt in Lakhs)
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14. Perfermance of Portfolio Manager

The Consolidated Portfolio Perfarmance of PMS Clients i a5 under: -

Diserationary Services:
Performance as per TWHR®
Year 1 Year 2 Yiar 3
Particulars 2032- 23 2023-24 2024-25
Fewt Walye Porticlia 849 2190 (]
Performance [ %)
Benchmark -.46 4016 5,96
Ferformance %
Firm-level Fortfolic 34.82 18.9G
Performance [%)
Benchrnark -
Performance-ss
Illitl:n!iil:u'niu'_llI Services: -
Performance 3s per TWRR®
Year L Year 2 Year 3
Particulars 2022-23 2023-24 202425
Fort Dynamic | Portfolio - .92 1931
l Parfarmance (%)
fienchmark - 3.23 665
Performance
Firrm-beve Partfako - 3082 15.85
Performance b
Senchmark - - =
Performance %

Men-diseretionary services: NIL

Advisory sendees: NIL

Please note. that performance of your portfolio may vary from that of other investors and that

generatad by the Investment Approach across all investors because of
1} thee tirming ot inflows and cutflows of funds; and
2| differences in the portfiolic composition because af restrictions and other constraints.

Performance calculated is net of all fees and all expenies (including taxes), Past performance is no
guarantaes of future retums. Please note that the actual pertormance for a client portfolio may vary
due to factors such a3 expenses charged, timing of additional flows and redermption, individual client
mandate, specific portfolio construction characteristics or othar structural parametars, These factors
may have impact on client portfolio performance and hence may vary sgnificantly from the

performande data depicted above.

=z certified by Custodian of the Portfolio Manager
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15. Audit Obiervations

JSuedit ohservations of the preceding 3 years;

Year Audit Observations |
F.Y. 2024-25 Nomajor obsenation |
F.¥. 202324 No major ebsenation

F¥. 202273 | Nomajor observation

Audit observations by way of qualification in Audit Repart, If any have been provided herein above.
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16. Details of investments in the securities of related parties of the portfolio manager

The Portfolio funds shall not be invested in the securities of related parties/associates of the Partfolio
hManager,

Sr. investmeant Name ofthe | Investment Value of percentag
Mo. | Approach, if any associate/ral | amount (eodt of | investmant as e of tatal
ated party investment) a5 on last day of ALIN a5 o
on last day of the previous last day of
the prrevious calendar the
cabéndar quarter | guarter {INR in [ESi LS
{IMA in crores) crores) calendar
quarter
NIL

For imvestments in securities of Associates/Related parties, the Portfolio Manager shall comply with
the upper eeiling prescribed by SEBI from time to time. As per the present policy of the Portfolic
Manager, portfolio funds are not invested in the securities of related partiesfassociates,
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17 AuDIT

The PM is/shall masntain separate client- wite partfalio accaunts, The PMS Accounts of the Clients are
duly audited annually by an independient Chartered Accountant appodnted by the PM and there on a
copy of the Avdit Repors provided to the client. It i clarified that the aforesaid is not applicable 1o
elients wiha have availed only Advisory Partfolio Manzgement Services. If any chent wants to get PMS
Accaunt audited at his end such appointment of an Independent Chartersd Accountant will be at the
cost of the client and the PM shall be entithed ta a copy of the Audit Report.

13. FIRM'S POLICY ON PRILA

The Prevention of Money Laundering Act, 2002 {FMLA) came into forca with effect from 27 July, 2005,
forming the core of the legal framework to combat maoney laungering. As per the Provisions of the
Act, Intérmadiaries, including portfolio managers, have certain abligations regarding verification of
the identity of thair clients, maintalndng records and furpisking informatian to the Financial
Intelligence Unit — India (FIL - IND]. SEBI has vide various circulars issued directed all Intermediaries,
ineluding portfalio managers to formulate and implement poficles and procedures Tor dealing with
maney laundering and adoption of 'Know Your Custorner' [KYC) Policy. The dient should ensure that
the amaunt invested in the Fortfolio Management Service is through legitimate sources only and does
not invelve and is not designed for the purpose of any contravention or evasian of any Act, Rules,
Regulations, Motifications or Directions of the provisions of The Prevention of Money Laendering Act,
2002, The Prevention of Money Lawndering Rules, 2005, Income Tax Act, Anti Money Laundering
Guidelines, Anti-Corruption Act, SERBI Act and or any other applicable laws enacted by the Goverament
of India from timeto tme;

The P reserdes all the rights to ke ail staps and actions, ncluding recording cients” telephonic calls,
and for abtain and retain Bocumentation for establishing the igentity af the client, proof of residence,
=ourge of funds, etc In accordance with the applicabie laws, form the client/custodian, a5 may be
required to ensure apprapriate dentification [/ verification re-verification of the client, the sources of
fund etc. under the KYC policy, If at any time the P& belleves that the transaction is suspiciows in
nature within applicakle laws, the PM shall have the absolute discretion to report the suspicious
transaction to AU = IND and/or to reject any application, freeze the account, compulsoriiy close the
account of the cliest and the termination proceeds shall be paid to the clent at NAV subject 1o
payment of feées and expenses, ifany, of the Portlelic Manager. The PR shall have no obligation to
inform fadvise the client or its agents [ power of attornay halder of such reporting

The PM and its directors, employess, agents and persons acting on is behalf shall not be
responsiblefliable for any loss 1o the dient In any mannar whatsoever due to reporting to the FIL-IND,
the rejection of amy application or freezing of the accounts or compuleory closure of & Bhe acsount ar
termination of the agreement enterad into between the clent and the PM, due to non-compliance by
the client with the provisicns of e laws, rules; reguiations, KYC policy etc. aad / or where the P
miakes raporting 1o FIL — IND af Ssuspicious transaction,



Marme and Signature of two Directors of the Portfolio Manager

Sr. Mo, Marme of Direckor Signaturas

il Swapnil Shah -

Py fghesh Thanvt

Place; Mumbai
Date: 23" Bacamber, 2025




