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Client Summary of Charitable Remainder Trust
What is a Charitable Remainder Trust?
A Charitable Remainder Trust (CRT) is a special type of trust designed to benefit both you and a charity. It's like setting aside some of your money and other assets in a special account. This account helps you and your spouse receive a steady income now, and whatever is left goes to a charity you choose later.
How Does It Work?
1. Setting It Up: You transfer some of your assets (like money, stocks, or property) into the trust. These assets are managed by trustees, who could be you and someone else you trust.
2. Receiving Payments: You and your spouse will get payments from the trust every year. These payments are called the "Unitrust Amount." It’s like getting a yearly allowance from the trust. The amount you receive is based on a percentage of the trust's value or its income, whichever is less.
3. After a Spouse Passes Away: When one of you passes away, the surviving spouse will continue to receive the payments from the trust.
4. Duration of Payments: These payments continue for the rest of your lives. Once both of you have passed away, the remaining assets in the trust go to a charity you have chosen.
Important Details:
· Unitrust Amount: The amount you get each year is usually 5% of the trust's value at the beginning of the year.
· Triggering Event: If the assets in the trust are sold, the way your payments are calculated might change, and you might start receiving the full 5% of the trust’s value.
· Additional Contributions: You can add more assets to the trust later, and the payments will be adjusted accordingly.
Benefits:
· Income for Life: You and your spouse get steady payments for as long as you live.
· Charity Support: After you both pass away, the remaining assets go to a charity, helping a good cause.
Key Terms:
· Grantor: The person who creates the trust (you).
· Trustee: The person(s) who manage the trust.
· Unitrust Period: The time during which you receive payments from the trust.
· Charity: The organization that will receive the remaining assets after you both pass away.
This trust is a way to provide for your needs now and support a charity in the future. It ensures you have an income stream and leaves a legacy for a cause you care about.
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