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Compilation letter. How do i write a compilation report. Accountant compilation report letter sample. What does a compilation report look like. Compilation letter sample. What is a compilation report.

Example - Accountant’s Compilation
Report

Management is responsible for the accompanying financial
statements of XYZ Company, which comprise the balance sheets
as of December 31, 20X2 and 20X1 and the related statements of
income, changes in stockholder's equity, and cash flows for the
years then ended, and the related notes to the financial statements
in accordance with accounting principles generally accepted in the
United States of America. | (We) have performed a compilation
engagement in accordance with Statements on Standards for
Accounting and Review Services promulgated by the Accounting
and Review Services Committee of the AICPA. | (we) did not audit
or review the financial statements nor was {(were) | (we) required to
perform any procedures to verify the accuracy or completeness of
the information provided by management. Accordingly, | (we) do
not express an opinion, a conclusion, nor provide any form of
assurance on these financial statements.

What is a compilation report. Compilation report sample 2021. Compilation report sample.

Review financial statements to gather necessary info for compilation report.

Understand client's business position & performance, identifying inconsistencies/errors that need resolution. Determine additional info/supporting docs required. Type of financial statements reviewed: [insert option] Identify & document material transactions affecting client's financial position or results. Document nature, amount, and impact of each
transaction to ensure accurate reporting. Steps for documenting material transactions: * Review transaction records * Calculate transaction impact * Prepare transaction documentation * Verify accuracy of documentation * Organize transaction information Analyze & document relevant financial ratios to provide insights into client's financial

performance & stability. Calculate key ratios (liquidity, profitability, solvency) and document calculations/analysis. Steps for analyzing financial ratios: * Calculate liquidity ratios * Calculate profitability ratios * Calculate solvency ratios * Compare ratios with industry benchmarks * Document analysis in report Review previous year's statements to
identify significant changes/trends. Document comparison & highlight key findings in compilation report.

Review financial statements for compliance with applicable accounting principles & standards. Identify deviations/non-compliance issues and document required adjustments/disclosures. Prepare a draft of the compilation report based on gathered information & analysis. Structure report to include introduction, financial statements, analysis, findings,

and recommendations. Ensure draft report aligns with client's requirements & reporting standards. Content sections included in draft report: [insert option] Person responsible for preparing draft report: [insert option] Finalize compilation report based on client feedback/revisions. Review draft report for accuracy/completeness/compliance with
reporting standards.
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Determine additional info/supporting docs required. Type of financial statements reviewed: [insert option] Identify & document material transactions affecting client's financial position or results.



SSARS No. 21
Frequently Asked Questions & Answers

Owur Cantar for Plain Englieh Accounting (CPEA) Movember 2014 repor on Stalement on
Standards for Accounting and Review Services (SSARS) No. 21, Sialemenis on
Standards for Accouning and Review Services: Clanlcabion and Recodification,
explained the darified and revised slandard relaled 10 cormpilation and review
engagémeants as wal as the new standard lor engagements lo prepars Inancial
statements, For accountants n public practice who prepare linancial stalements, S5ARS
Mo. 21 represents the most significant changes o the prodessional lilerature in decades.
SS5ARAS Mo. 21 draws a bright fing batwaan accounling (preparation) and réporting
{compitation and review) services. The CPEA has received a number of questions abowt
SSARS Mo, 21, in panticular questions related to section 70, Prepavabion of Financil
Sraements, of the standard. To furthers help our méembers understand and mplament the
new slandard, we present hose fraquenily asked questons and our answers 10 those
quEstions below

Applicabilty of Preparation En nits and Corrgilalion

Question Mo. 1. Pracically speaking, how does an engagement (o prgpare financial
statements' differ from a compélabion NQGQ&MEI‘II? Doesn the accountan! pregane
financial statements in a compllation engagement?

Answer No. 1. Two main differancas exis| belwean a pregaration engagemeant and a
compilation angagement:

1} The accountani is required o issue a report when perlorming a compilaian
engagenent whike nid repor is requingd 10 Be issued when the Sccounlant prépanss

o tiet purpiiet of this feport, anengigemen | to prepars Sinaacal ftatemends iy ahus referred 1o S a

B RATE g A el

Type of financial statements reviewed: [insert option] Identify & document material transactions affecting client's financial position or results. Document nature, amount, and impact of each transaction to ensure accurate reporting. Steps for documenting material transactions: * Review transaction records * Calculate transaction impact * Prepare
transaction documentation * Verify accuracy of documentation * Organize transaction information Analyze & document relevant financial ratios to provide insights into client's financial performance & stability. Calculate key ratios (liquidity, profitability, solvency) and document calculations/analysis. Steps for analyzing financial ratios: * Calculate
liquidity ratios * Calculate profitability ratios * Calculate solvency ratios * Compare ratios with industry benchmarks * Document analysis in report Review previous year's statements to identify significant changes/trends. Document comparison & highlight key findings in compilation report. Review financial statements for compliance with applicable
accounting principles & standards. Identify deviations/non-compliance issues and document required adjustments/disclosures. Prepare a draft of the compilation report based on gathered information & analysis. Structure report to include introduction, financial statements, analysis, findings, and recommendations. Ensure draft report aligns with
client's requirements & reporting standards. Content sections included in draft report: [insert option] Person responsible for preparing draft report: [insert option] Finalize compilation report based on client feedback/revisions. Review draft report for accuracy/completeness/compliance with reporting standards. Prepare final report for delivery to
client. Review compilation report to identify tax implications/considerations for client. Analyze financial information/findings to determine potential impact on tax obligations/strategies. Document tax implications & recommendations in report. As part of our comprehensive compilation services, we will prepare a management letter outlining key
findings, recommendations, and observations from the compilation process. This document will provide valuable insights and suggestions to improve your financial management practices. To ensure seamless communication, we will schedule a meeting with you to discuss the compilation report, address any questions or concerns, and confirm receipt
of the report. We will also request feedback on your satisfaction with our services and gather suggestions for future engagements. Your input is invaluable in helping us refine our processes and improve our overall performance. Throughout the compilation process, we will identify lessons learned, challenges faced, and best practices employed. These
insights will inform future engagements and enhance the efficiency and effectiveness of our workflow. Upon completion of the report, we will securely store it in your designated folder or document management system, ensuring easy accessibility and retrieval. Finally, we will prepare and issue an invoice for the compilation service provided,
reflecting the agreed-upon fee or pricing structure.

A copy of the finalized report will also be sent to our auditing team for their review and feedback. These example accounting reports are meant to help professionals prepare top-notch reports that meet professional standards and serve the greater good.

They're meant to be used as templates for compliance with industry guidelines, specifically AR-C section 80A, which outlines best practices for compilation engagements. Keep in mind that every situation is unique, so the actual report will depend on individual circumstances. (Probability: SE - 40%)



