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MONTHLY COMMENTARY

The Ascender Asia Fund launched on 01 December and had invested 60.6% of assets by year-end. The
IDs required to trade in select markets (including South Korea and Taiwan) were approved at the end of
December, so we expect to reach the target exposure of 95% shortly. Capital is deployed swiftly as the
fund is replicating the positions held by our existing vehicle AGVF.

The MSCI Asia Small Cap Index was up +9.2% in 2021, in part buoyed by the stellar performance of Indian
small caps (MSCI India Small Cap Index was +52.8% in 2021). Single country indices capturing similar
market cap bands in China (-6.3%) and Japan (-1.9%) did not perform as well but were still sheltered
from the dramatic selloffs that impacted the blue chip Chinese benchmarks.

The Hang Seng China Enterprises Index, which captures Chinese companies listed in Hong Kong, was
down -23.3% in 2021, officially entering bear market territory. The Nasdag Golden Dragon China index
of US-listed Chinese companies was down -42%, closing the year only 20% above its price in August 2014
(the month before Alibaba went public).

Unsurprisingly, given this dramatic shift in sentiment, Ascender’s bottom-up investment process started
identifying attractive China-based businesses early in the year. Exposure currently stands at 6.3% (with
Hong Kong listed companies comprising a further 5.5%) while we are still acquiring one existing position.
This includes holdings in a number of exciting high-quality opportunities such as a monopolistic
educational publisher in Sichuan, a toll-road operator in Guangdong and the leading national portal
for car classifieds controlled by Ping An. The number of mispriced Chinese securities has accelerated in
Q4. Ascender’s contrarian model allows us to remain focused on the underlying fundamentals of the
businesses whilst ignoring the wider negative headlines. For what it’s worth, as part of our due diligence
on a company we analysed the recent regulatory intervention and observed that the new changes are
broadly pragmatic and constructive. We also think that China is implementing them from a position of
strength, and not out of expediency or a sense of weakness.

It would be remiss (although fitting) to ignore the Japanese small-cap market, which is competing with
China to be the most shunned and unpopular amongst international investors. While corporate
governance and operating margins have markedly improved since 2012, the participation of foreign
shareholders has returned to its previous low of 12%. Local investors seem to be more interested in
investing in US technology stocks than their own compounders. As a result, we focused on Japan for
much of 2021, and it currently comprises 41.5% of the portfolio. This includes high-quality companies
such as another portal for classified cars (a business model we like), a mobile advertising agency, a call-
center operator and a smart-phone gaming company.

Early in 2021, we deployed the latest set of upgrades to our portfolio allocation and management tools.
These improvements allow us to more efficiently manage the growing number of companies that have
undergone our rigorous due diligence and classification process. This allows us to more easily manage
the mix of lower quality companies at more attractive valuations with higher quality businesses that are
relatively more expensive. It is also helpful in supporting the force-ranking of investment candidates and
existing portfolio companies, a process normally riddled with human biases. Finally, the tools enable us
to be more agile when navigating the current volatile markets, with the valuations of portfolio companies
and investment candidates changing rapidly.

The combination of our improved portfolio management tools and a larger and growing pool of
mispriced high-quality Japanese, Chinese and Korean investment candidates bodes well for 2022.

Happy New Year!
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MONTHLY PERFORMANCE (%)*

Jan Feb Mar Apr May Jun Ju Aug Sep Oct Nov Dec FY
2021 3.5 4.6 30 D 3.7 3.0 -1.6 0.9 0.4 -1.0 7.1 1.2 5.4%
2020 7.0 -2.0 -16.7 95 -0.7 -3.8 1.6 10.1 1.4  -0.5 5.8 5.2 -0.2
2019 3.9 2.6 03" 23 -3.5 5.5 6.3 1.3 2.2 3.0 4.4 1.3 33.6
2018 4.8 0.0 0.6 .-3.6 4.5 -4.9 5.7 -2.3 -2.1 -8.1 7.8 -4.7  -3.6

2017 5.6 5.1 2.1 0.5 7.0 -0.6 3.4 0.8 #A70 1.8 -1.6 3.3 2903

2016 -8.6. 3.6 [ L yb) 0.7 2% 5.1 -0.9 4.8 1.2 -4.0 0.0 19.1

2015 43 45 26 83 40 -06 -7 7.2 3.1 01 13 12 04

2014 1549 -0.5 1.8 -1.0 0.0 0.5 8.9 -2.0 -4.8 5.9 -5.6 8.8
2013 2.8 1.4 1.5 4.9 -4.7 -4.5 8.3 -1.5 3. 5.1 2.9 0.8 17.3
2012 W i

*Note the shaded area and dotted line reflects AAF performance estimates, net of costs & fees. This has been
calculated by removing cash and short positions from Ascender Global Value Fund. Performance shown assumes
investment of 95% and 5% in cash. Calculated after fund’s costs and fees

DISCLAIMER

Ascender Capital UK Limited is an Appointed Representative of Sapeno Partners LLP, which is authorised and regulated by the Financial
Conduct Authority.

This document is not intended as an advice, an offer or solicitation with respect to the purchase or sale of securities, including shares or units
of funds. The publication or distribution of this document may be subject to legal restrictions in certain countries. Anyone receiving access
to this document should be aware of and follow any applicable laws and regulations.

All views expressed andj/or reference to companies cannot be construed as a recommendation by Ascender. Opinions and forecasts may be
changed without notice. To the extent permitted by applicable law, rules, codes and guidelines, Ascender and its related entities accept no
liability whatsoever whether direct or indirect that may arise from the use of information contained in this document.

This document is for distribution solely to persons permitted to receive it and to persons in jurisdictions who may receive it without breaching
applicable legal or regulatory requirements. This document and website have not been reviewed by the Securities and Futures Commission
in Hong Kong (the “SFC”). Ascender is registered on the official Public Register of Licensed Persons and Registered Institutions (Type 9 License
/ Asset Management) maintained by the SFC in accordance with the relevant laws.

Ascender Capital Global Value Fund (“the fund”) prospectus has not been authorized by the SFC for public distribution in Hong Kong.

This document is prepared for information only and does not have any regard to the specific investment objectives, financial situation and
the particular needs of any specific person who may receive this document. Any person considering an investment should seek independent
advice on the suitability (in particular its financial knowledge and experience, its investment goals, and its financial situation) or otherwise
of the particular investment. Investors should not only base on this document alone to make investment decisions. In no case should they
base their decision solely on this presentation, which is not meant to be complete and which contains only a part of the information relating
to the Fund. Prospective investors should note that investment involves risk.

The performance chart (net total return) does not include the current months’ HFRI index data as that is only released after five business
days of the month and then modified again after all participants share their data. Therefore, we use accurate all accurate HFRI data points
until the month preceding the current factsheet.

The past performance information of the market, manager and investments and any forecasts on the economy, stock market, bond market
or the economic trends of the markets which are targeted by the fund(s) are not indicative of future performance. The value of an investment
in the Fund may go down or up. The Fund does not offer any performance or capital guarantee. The Prospectus should be read for further
details including the risk factors. The Fund may invest in derivatives for hedging purpose only. Investment in derivatives is subject to
additional risks, including credit risk of the issuer, liquidity risk, counterparty risk and valuation risk. In adverse situation, the Fund’s use of
derivatives may become ineffective in hedging and the Fund may suffer losses. Additional risk factors are described in the prospectus.
Investors are advised to be aware of any new risks that may have emerged in the prevailing market circumstances before subscribing in the
Fund.



