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The Fund seeks to invest in a balanced
portfolio of high quality businesses Lead Series - Class A -9.8% -24.0% -30.9%* -4.5%% 1.3%% 7.8%F
across the Asian equity markets not
accessible through passive and larger
funds.

MSCI Asia Small Cap -9.4% -24.3% -26.3% 1.0% -0.4% 4.6%

PERFORMANCE CHART (TOTAL NET RETURN)
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governance. 250
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safety by demanding attractive 200
valuations and a strong financial
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MONTHLY COMMENTARY

The strength of the US Dollar continued to negatively impact our performance by 3% in September but
almost all of our investments went down in value this month, making this month’s performance the
worst since its inception.

Is the portfolio invested in companies which are directly affected with higher energy prices or higher
input costs? Has our historically low downside capture been compromised by a change to our
investment strategy of sticking with mostly services companies with a track record of high gross margin
profitability and strong balance sheets?

We review below our three companies with the largest share price decrease in September, i-mobile,
Itokuro and Hamee which were down 18%, 26% and 20% respectively to see if that is the case.

i-mobile downgraded its EBIT guidance for the next financial year because of an expected increase in
advertising for its rapidly growing Home Town Tax Donation service. This is due to an increase in
competitive intensity initiated by Rakuten, the number 2 in this market. On current earnings, the
company is valued at 3x EV/EBIT, going down to 2.5x on projected earnings for the fiscal year ending
July 2024. The company predicts that it will go back to current level of profitability a year from now
and continues to exhibit very good corporate governance and capital allocation with both special
dividends and effective share buy-backs.

Itokuro is also ramping up its advertising spending to protect its dominant market share in its core
cram schools reviews and selection offering service. The company has generated about USD10M a year
in operating cash flow in the past few years, building up a USD70M cash reserve. Its smaller
competitors have less resources to bear and the company has a number of initiatives that are coming
closer to monetization in the education sector. Although the company has become less profitable over
the past year, it is now trading below the value of its cash position! We are actively talking to the
company about a return of cash to shareholders.

The valuable e-commerce platform at Hamee is continuing to grow rapidly and its mobile accessories
unit remains profitable. The company did incur higher advertising costs for the launch of its new online
cosmetics brand which has temporally depressed earnings. Hamee published a very comprehensive
mid-term plan in June and investors were surprised to see higher than planned start-up costs so soon
after its release. We have no doubt that its entrepreneurial management team will adapt its growth
initiatives as a result. The company is valued at 9x PE, with the value of its e-commerce platform
probably worth more on its own than its whole market capitalization.

All three companies are focused on market segments with unique growth drivers and are run by great
entrepreneurs aligned with shareholders. We think that their depressed valuation and stable earnings
profile will power future performance.
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MONTHLY PERFORMANCE (%)*

Jan Feb Mar Apr May Jun Ju  Aug Sep Oct Nov Dec FY
2022 -3.8 1.2 1.5 -7.2 1.0 -5.7 2.7 -2.2 -9.8 -24.0
2021 -3.5 4.6 ey 1) 3.7 3.0 -1.6 0.9 0.4 1.0 74 1.2%  5.4%
2020 7.0 -2.0 -16.7 9.5 -0.7  -3.8 1.6 10.1 1.4  -0.5 5.8 5.2 -0.2
2019 3.9 2.6 03" 2.3 -3.5 5.5 6.3 1.3 2.2 3.0 4.4 1.3 33.6
2018 4.8 0.0 0.6 -3.6 4.5 -4.9 5.7 -2.3 =241 -8.1 7.8 -4.7 -3.6

2017 5.6 5.1 27" 07, 7.0 -0.6 3.4 0.8 -1.0 1.8 -1.6 3.3 293

2016 -8.6 3.6 101" .2 0.7 2.7 5.1 -0.9 4.8 1.2 -4.0 0.0 19.1

2015 -4.3 4.5 2.6 8.3 4.0 -0.6 17 772 3.1 0.1 -1.3 -1.2 0.1

2014 1.5 4.9 -0.5 1.8 -1.0 0.0 0.5 8.9 -2.0 -4.8 5.9 -5.6 8.8
2013 2.8 1.4 1.5 4.9 -4.7 -4.5 8.3 -1.5 3. 5.1 2.9 0.8 17.3
2012 3.4 3.4

*Note the shaded area and dotted line reflects AAF performance estimates, net of costs & fees. This has been
calculated by removing cash and short positions from Ascender Global Value Fund. Performance shown assumes
investment of 95% and 5% in cash. Calculated after fund’s costs and fees

DISCLAIMER

Ascender Capital UK Limited is an Appointed Representative of Sapeno Partners LLP, which is authorised and regulated by the Financial
Conduct Authority.

This document is not intended as an advice, an offer or solicitation with respect to the purchase or sale of securities, including shares or units
of funds. The publication or distribution of this document may be subject to legal restrictions in certain countries. Anyone receiving access
to this document should be aware of and follow any applicable laws and regulations.

All views expressed and/or reference to companies cannot be construed as a recommendation by Ascender. Opinions and forecasts may be
changed without notice. To the extent permitted by applicable law, rules, codes and guidelines, Ascender and its related entities accept no
liability whatsoever whether direct or indirect that may arise from the use of information contained in this document.

This document is for distribution solely to persons permitted to receive it and to persons in jurisdictions who may receive it without breaching
applicable legal or regulatory requirements. This document and website have not been reviewed by the Securities and Futures Commission
in Hong Kong (the “SFC”). Ascender is registered on the official Public Register of Licensed Persons and Registered Institutions (Type 9 License
|/ Asset Management) maintained by the SFC in accordance with the relevant laws.

Ascender Capital Global Value Fund (“the fund”) prospectus has not been authorized by the SFC for public distribution in Hong Kong.

This document is prepared for information only and does not have any regard to the specific investment objectives, financial situation and
the particular needs of any specific person who may receive this document. Any person considering an investment should seek independent
advice on the suitability (in particular its financial knowledge and experience, its investment goals, and its financial situation) or otherwise
of the particular investment. Investors should not only base on this document alone to make investment decisions. In no case should they
base their decision solely on this presentation, which is not meant to be complete and which contains only a part of the information relating
to the Fund. Prospective investors should note that investment involves risk.

The performance chart (net total return) does not include the current months’ HFRI index data as that is only released after five business
days of the month and then modified again after all participants share their data. Therefore, we use accurate all accurate HFRI data points
until the month preceding the current factsheet.

The past performance information of the market, manager and investments and any forecasts on the economy, stock market, bond market
or the economic trends of the markets which are targeted by the fund(s) are not indicative of future performance. The value of an investment
in the Fund may go down or up. The Fund does not offer any performance or capital guarantee. The Prospectus should be read for further
details including the risk factors. The Fund may invest in derivatives for hedging purpose only. Investment in derivatives is subject to
additional risks, including credit risk of the issuer, liquidity risk, counterparty risk and valuation risk. In adverse situation, the Fund’s use of
derivatives may become ineffective in hedging and the Fund may suffer losses. Additional risk factors are described in the prospectus.
Investors are advised to be aware of any new risks that may have emerged in the prevailing market circumstances before subscribing in the
Fund.



