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TOP 3 MONTHLY CONTRIBUTORS AND DETRACTORS FOR AAF EQUITY POSITIONS

Contributors Contribution (bps) Detractors Contribution (bps)
Beenos 0.8% JNBY -0.4%
Sprix 0.2% LG H&H -0.4%
Haitian 0.2% Valuetronics -0.4%
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LONG CONTRIBUTION YTD 2022

Asset Class YTD Contribution
Equity (Long) -8.6%
Equity (Unrealized FX) -15.1%

MONTHLY COMMENTARY

Currency weakness remains the main drag to performance this year with a negative 15.1% contribution
YTD, explaining 58% of the drawdown

Our Portfolio Management process is based on force-ranking investment candidates against existing
portfolio investments. The process relies on a ranking based on a mix of quality rating criteria (the
higher the better) and attractive valuation (the lower the better). When markets go down, this process
logically brings the overall portfolio’s quality up. Over the past 12 months, its valuation has remained
below 5x EV/EBIT and 10x PE while trailing earnings growth and the average quality rating have both
increased.

We are not hedging any currencies and are 93% invested. Any rebound or normalization of the
Japanese Yen and other regional currencies such as the Taiwanese Dollars or the Korean Won will
reverse most of the unrealized currency losses. It could even be argued that a weaker USD would lower
the 50% discount of the Chinese companies listed in Hong Kong, as it partly reflects a fear of an
improbable Chinese Renminbi devaluation.

Lao Feng Xiang is the oldest and one of the largest gold jewelry chains in China. Almost all of its retail
network is franchised to local entrepreneurs, letting the company focus on production, design and
marketing. Gold jewelry is not a discretionary item in China where it is mainly seen as a store of value
and stability. The company hedges its inventory. We acquired the company at a 4.5x EV/EBIT and 6.9x
P/E valuation with a 6.4% dividend yield. Lao Feng Xiang joins our roster of State Owned Enterprises
(SOEs) which include China Mobile, Guangdong Expressway, Xinhua Winshare and CNOOC. The group
collectively pays an aggregate dividend yield of 8.5% which benefits the State and the growing
domestic institutional shareholder base.

The team will be visiting 44 companies in Japan, Korea, Taiwan and Hong Kong before the end of the
year as borders reopen. Management teams are energized to meet investors again and the level of
participation from upper Management and Board members is higher than usual. This will help making
our case for capital allocation improvements more efficient.
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MONTHLY PERFORMANCE (%)*

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec FY
2022 -3.8 1.2 1.5 7.2 1.0 -5.7 2.7 2.2 9.8 -2.4 -25.9
2021 -3.5 4.6 3.5 4.2 3.7 3.0 -1.6 0.9 0.4 -1.0 7.1 1.2%  5.4%
2020 7:0_.-2:.0 .-16.7 9.5 -0.7 -3.8 1.6 10.1 1.4 -0.5 5.8 5.2 -0.2
2019 370276 O 3" 3 37 315 5.5 6.3 1.3 2.2 3.0 4.4 1.3 33.6
2018 4.8 0.0 0.6 _.-3.6 4.5 -4.9 5.7 -2.3 -2.1 -8.1 7.8 -4.7 - -3.6

2017 5.6 5.1 27" 075, 7.0 -0.6 3.4 0.8 -1.0 1.8 -1.6 3.3 29.3

2016 -8.6 3.6 A0 .2 07 7/ 5.1 -0.9 4.8 1.2 -4.0 0.0 19.1

2015 4.3 4.5 2.6 83 4.0 -0.6 -1.7 7.2 3.1 0.1 -1.3 “1.2°_ 04

2014 1.5 1.9 -0.5 1.8 -1.0 0.0 0.5 8.9 -2.0 -4.8 5.9 -5.6 8.8
2013 2:8 1 1.5 4.9 -4.7 -4.5 8.3 -1.5 3. 5.1 2.9 0.8 17.3
2012 e Rt Y1

*Note the shaded area and dotted line reflects AAF performance estimates, net of costs & fees. This has been
calculated by removing cash and short positions from Ascender Global Value Fund. Performance shown assumes
investment of 95% and 5% in cash. Calculated after fund’s costs and fees

DISCLAIMER

This document is not intended as an advice, an offer or solicitation with respect to the purchase or sale of securities, including shares or units
of funds. The publication or distribution of this document may be subject to legal restrictions in certain countries. Anyone receiving access
to this document should be aware of and follow any applicable laws and regulations.

All views expressed andj/or reference to companies cannot be construed as a recommendation by Ascender. Opinions and forecasts may be
changed without notice. To the extent permitted by applicable law, rules, codes and guidelines, Ascender and its related entities accept no
liability whatsoever whether direct or indirect that may arise from the use of information contained in this document.

This document is for distribution solely to persons permitted to receive it and to persons in jurisdictions who may receive it without breaching
applicable legal or regulatory requirements. This document and website have not been reviewed by the Securities and Futures Commission
in Hong Kong (the “SFC”). Ascender is registered on the official Public Register of Licensed Persons and Registered Institutions (Type 9 License
/ Asset Management) maintained by the SFC in accordance with the relevant laws.

Ascender Capital Global Value Fund (“the fund”) prospectus has not been authorized by the SFC for public distribution in Hong Kong.

This document is prepared for information only and does not have any regard to the specific investment objectives, financial situation and
the particular needs of any specific person who may receive this document. Any person considering an investment should seek independent
advice on the suitability (in particular its financial knowledge and experience, its investment goals, and its financial situation) or otherwise
of the particular investment. Investors should not only base on this document alone to make investment decisions. In no case should they
base their decision solely on this presentation, which is not meant to be complete and which contains only a part of the information relating
to the Fund. Prospective investors should note that investment involves risk.

The performance chart (net total return) does not include the current months’ HFRI index data as that is only released after five business
days of the month and then modified again after all participants share their data. Therefore, we use accurate all accurate HFRI data points
until the month preceding the current factsheet.

The past performance information of the market, manager and investments and any forecasts on the economy, stock market, bond market
or the economic trends of the markets which are targeted by the fund(s) are not indicative of future performance. The value of an investment
in the Fund may go down or up. The Fund does not offer any performance or capital guarantee. The Prospectus should be read for further
details including the risk factors. The Fund may invest in derivatives for hedging purpose only. Investment in derivatives is subject to
additional risks, including credit risk of the issuer, liquidity risk, counterparty risk and valuation risk. In adverse situation, the Fund’s use of
derivatives may become ineffective in hedging and the Fund may suffer losses. Additional risk factors are described in the prospectus.
Investors are advised to be aware of any new risks that may have emerged in the prevailing market circumstances before subscribing in the
Fund.



