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PHIL GOLDFEDER

Dear AFC Members,

The first half of 2026 has been a busy and consequential period for financial services policy.
As you know, AFC has remained actively engaged across every major front shaping the future
of ourindustry. From Congress to federal agencies to state legislatures, we’ve worked to
advance responsible innovation through clear, pragmatic, and risk-based frameworks that
reflect how fintech products are actually used by consumers and businesses.

At the federal level, we made significant progress on a wide range of priorities, with a simple
and consistent focus on technology-neutral rules built on real industry and consumerrisk.
We’ve supported and helped pass new legislation that avoids forcing new and responsible
productsinto outdated regulatory boxes. We also continued advocating for modernized
supervisory approaches that betterreflect today’s financial infrastructure.

State-level advocacy remained a major priority as policymakers across the country considered
legislation and regulation affecting lending, earned wage access, data privacy, and bank-
fintech partnerships. As states continue to pursue differing approaches to financial regulation,
AFC worked to advance responsible frameworks, support access to safe and affordable
credit, and oppose proposals that would create unnecessary regulatory fragmentation or
undermine longstanding banking principles.

We were also pleased to welcome nearly two dozen new members to AFC in the first half of the
year, as well as welcoming Pathward and Greensky to our board. This was an exciting period of
growth fora membership that now spans nearly 175 innovative banks, fintech companies, and
legal and strategic partners, all working toward a more modern and accessible financial
system.

As we move into the second half of the year, AFC will remain focused on advancing pragmatic,
durable policy solutions thatimprove consistency across federal and state frameworks,
enhance supervisory clarity, and preserve access to responsible financial products.

We look forward to continuing our work together and building on our success this year!
As always, thank you for everything you do to make AFC a vital and impactful community!
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EZRA GARRETT

SeniorVice President of Public Affairs, Opo

Dear AFC Members,

Thus far, this year has represented a significant phase of sustained progress for the American
Fintech Council. Our coalition has experienced continued growth, further establishing its
standing as the preeminent advocate forresponsible innovation, consumer protection, and
regulatory transparency within the fintech and financial services sectors.

Overthe last six months, we have welcomed an impressive new cohort of members and
partnersinto the AFC community, further diversifying our ecosystem of innovative fintechs and
forward-thinking banks. Ourteam and membership has actively driven national conversation,
securing consistent coverage across major financial and mainstream media outlets to ensure
ourindustry’s perspective is heard loud and clear. Through collaborative working group
meetings, educational webinars, and regional roundtables, we have kept ourmembership
aligned and equipped to navigate anincreasingly complex landscape. This continuous
engagementis already laying the crucial groundwork for our Policy Summit later this year.

Inan environment of evolving legislative and regulatory dynamics, AFC’s advocacy remains
rooted in our core principle: championing a transparent, inclusive, and consumer-centered
financial system. We firmly believe that robust industry standards and modernregulatory
frameworks go hand-in-hand with fostering healthy competition and expanding access to
safe, affordable financial tools for everyday Americans.

The achievements of this first half of the year are a direct reflection of your dedication, insight,
and partnership. Thank you foryour continued engagement and commitment to our shared
mission. Together, we are not just adapting to the future of financial services, but are actively
shapingit.

I look forward to building on our success as we drive our mission forward through the remainder
of 2026 and beyond.

Sincerely,
Ezra Garrett, Chair of the Board of Directors, American Fintech Council
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2026 Membership Update
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Value Structure

We advocate for sound public policy that encourages responsible innovation and
regulatory clarity, to ensure our members can offer fair, competitive, and inclusive

We empower policymakers, regulators, and all relevant stakeholders
with the knowledge and resources to drive responsible policy.

Our extensive, diverse network allows us to foster meaningful
collaborations between ourmembers and across the broader
fintech and innovative banking ecosystem.
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Advocacy

WORKING GROUPS

The first half of 2026 was a period of sustained, high-volume advocacy from AFC as it pursued
its 2026 federal priorities across Congress, the federal banking agencies, and statehouses
nationwide while defending its members in ongoing litigation. AFC submitted dozens of
comment letters and testified on the ground in more than a dozen states. AFC’s direct
advocacy was also bolstered by new white papers examining topics like fragmented state
lending laws and harmful and profit-driven database mandates. Further, AFC increasedits legal
activity by leadingin 7 amicus briefs to combat novel interpretations of the Truth In Lending Act
and misguided attempts to apply it to EWA products. AFC continued its Colorado DIDMCA
fight through the Tenth Circuit Court of Appeals and supported legal efforts on the same
subjectinthe 9t circuit while backing DIDMCA and true lender legislationin Congress. AFC
deepened engagement on embedded finance and bank-fintech partnerships, supporting
community banking reforms, third-party risk management modernization, and Trump
Administrationinitiatives oninnovation offices and Trump Accounts. In addition, AFC engaged
inrobust regulatory discussions regarding stablecoins under the GENIUS Act, artificial
intelligence governance, data privacy modernization, credit reporting fairness, student
lending, and payments infrastructure, including Federal Reserve efforts on FedNow
interoperability. Through these efforts, AFC reinforced its position as the leading voice for
responsible, transparent, and consumer-centered innovation in fintech and banking.

PAYMENTS

AFC's Payments Working Group became the association’s fastest growing policy issue area
focusing on a myriad of paymentsissues.

Inthe states, combating misguided remittance taxlegislation was a top priority
for AFC across the country. Through this work, AFC engagedin overa dozen TN
states, defeating all but one remittance tax bill. In addition, AFC supported :
legislation to modernize payments regulation through the passage of the Money :
Transmitters Modernization Actin Louisiana and Michigan and. AFC’s Chief Policy )

Officer participatedin California Governor Gavin Newsom’s Countering
Tech-Enabled Fraud Taskforce, where he advocated for pragmatic, actionable
steps thatindustry and government can take to combat fraud and scams.

[

S

Onthe federal side, through AFC’s numerous comment letters, it advocated for the pragmatic
modernization of Bank Secrecy Act/Anti-Money Laundering (BSA/AML) requirements by both
FinCEN and the prudential regulators. Further, AFC encouraged the Federal Reserve to
modernize the payments system by using its payment account prototype to reduce access
frictions and advance payments innovation and allowing intermediary institutions into FedNow
payment flows.
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PAYMENTS CONTINUED

Finally, AFC supported the STOP Payments Fraud Act to continue efforts to
combat fraud and scams. Overall, AFC’s advocacy in this areareflectedits
continued focus on fraud prevention alongside payments modernization and its broader
effort to ensure U.S. payments infrastructure remains competitive, efficient, and accessible
forbanks and fintech companies alike.

FINTECH LENDING

Fintech Lending saw a significant growth in advocacy during the first half of 2026,

anchored by the ongoing litigation against Colorado's DIDMCA opt-out law and
coordinating a similar lawsuit in Oregon. In January, the 10t Circuit formally rejected the
appellate panel’s 2-1decision, granting an en banc rehearing of the case. This decision, rare
within the 10t Circuit, marked a notable procedural victory for AFC and its members with oral
arguments scheduled to beginin August. AFC also worked with partner trade associations to
bring similarlegal actionin the 9t Circuit to combat Oregon’s recently passed law. The trades
coalition are seeking a preliminary injunction pending the result of the case and have secured
important partners from the FDIC and OCC in the forms of amicus support.

Onthe federal legislative side, AFC worked with partners and advocated strongly for the
introduction of the American Lending Fairness Act of 2026 (ALFA) in both the House and the
Senate. Furthering its advocacy in this space, AFC also released a white paperin February
addressing the "Regulatory Hurdles to Properly Functioning Secondary Markets in Consumer
Credit," which detailed how inconsistent state true lender and licensing rules are creating
structural risk for secondary markets and calling for a clear federal framework.

At the state level, AFC engaged across nearly a dozen legislatures to
supportresponsible rate structures and defeat harmful opt-out and
true lender threats, including significant advocacy in Oregon and
‘ Rhode Island. AFC scored a significant victory early in the year by
‘ defeating a True Lender billin Virginia. We were also successfulin
| defeating a DIDMCA opt-out billin Rhode Island and continue to
| | engage in strong education efforts as to the negative effects of
o T continuing this effort. Further, across the country, AFC educated
;). legislators about the importance of protecting consumers’ access to
: 'f safe, affordable credit, by supporting 36 percentinterest rate

| legislationinlowa, West Virginia, and Michigan. AFC also continued to
| . , K engage heavily in California and Ohio on multi-year advocacy issues
\ ’ fromboth the legislatures and regulators in these states.

Collectively, these efforts, spanning federal courts, Congress, and more than a dozen state
capitals, reflected AFC's continued role as the leading industry voice defending the bank-
fintech partnership model that underpins responsible consumerlending, while also protecting
the ability of banks and their fintech partners to serve historically underserved consumers with
safe, transparent, and competitively priced credit products nationwide.
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EARNED WAGE ACCESS (EWA)

Inthe first half of 2026, AFC's Earned Wage Access (EWA) Working Group
remained one of AFC’s most active, building on the CFPB's December 2025
Advisory Opinionrecognizing EWA as distinct from credit. AFC and its members worked
tirelessly with the House Financial Services Committee to pursue the introduction and
ultimately the bipartisan passage of the Earned Wage Access Consumer Protection Act.

In addition, AFC continued its advocacy efforts at the CFPB by urging the Bureau to pursue
a formal rulemaking for EWA that would provide the regulatory certainty needed for the
entire industry.

AFC also engagedin 16 states during the first half of 2026 advocating, in support of positive
EWA bills and in opposition to legislation that would limit responsible providers. AFC was on-
the-groundin statehouses, conducting countless meetings with legislators and regulators,
testifyingin committees, and sending multiple letters in each state to further our advocacy.
Notably, AFC fought hard for the passage of an EWA billin Wisconsin that clarified the
legislature’s original intentinits previous passage of its EWA law and ensured that the regulator
appropriately implemented its EWA regulatory framework. Further, to combat harmful, profit-
driven database mandates that have become part of some EWA bills, AFC released a white
paper explaining the significant issues with pursuing database provisions and detailing the
cloak-and-daggertactics used by database company Catalis to establish a database
monopoly.

AFC's coordinated approach across Congress,
the CFPB, state regulators, and the federal
courts brings our members closerto a secure
durable, national standard that serves
responsible participants and more importantly
theirconsumers.

Wiy

INNOVATIVE BANKING
& EMBEDDED FINANCE

AFC's Innovative Banks and Embedded Finance advocacy

was especially robustin the first half of 2026, engaging Congress,
the federal banking agencies, and the Trump Administration on
multiple fronts simultaneously. AFC engaged heavily in the House
Financial Services Committee’s "Making Community Banking
Great Again" agenda throughout the period, including backing
key community banking provisions, such as the TRUST Act and
Mentor-Protégé Act, within Housing for the 21st Century Act—
which passed the Congress and was enactedinto law—as well as
several other provisions seeking to improve bank examination
processes that passed out of Committee in a bipartisan manner.
In addition, AFC provided multiple Statements forthe Record to
the House Financial Services Committee explaining AFC’s policy
positions and the importance of pursuing pragmatic legislation to
encourage the bank-fintech partnership model.
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INNOVATIVE BANKS AND EMBEDDED FINANCE CONT.
Ontheregulatory side, AFC worked closely with the Department of the Treasury,
the prudential regulators and the CFPB to advocate for a myriad of policy
issuesincluding:

« Engaginginstandards-setting activities for bank-fintech partnerships
and improving existing third-party risk management guidance;

* Increasing competitioninthe core service provider market;

« Modernizing bank supervision, including reforms to the Confidential
Supervisory Information framework and supervisory appeals process;

« Reforming anti-money laundering requirements, including the expansion
of the Financial Crimes Enforcement Network’s (FINCEN) 314(b) Program;

+ Reiterating the importance of clear distinctions between chartered,
insured banks and non-bank fintech companies.

AFC's advocacy centered on ensuring that community banks and their fintech partners retain
alevel playing field, modern examination and appeals processes, and a durable, statutorily
grounded structure forregulatory engagement regardless of shifting political winds,
reinforcing bank-fintech partnerships as a core driver of consumer access and choice.

ARTIFICIAL INTELLIGENCE,
MACHINE LEARNING, AND REGTECH

AFC's Al-ML-RegTech advocacy in the first half of 2026 increased significantly from 2025,
as the Alissue gained additional attention across the federal and state landscapes. At the
state level, AFC submitted a letter to Connecticut’s banking regulator, urging the adoption
of arisk-based Al governance framework rather than prescriptive mandates that could
hinderresponsible innovation. Further, AFC supported Colorado's renewed effort to
establish a pragmatic Al governance framework, building onits prioradvocacy against

the state's original Al Law.

Federally, the Alissue became a focus in both Congress and
the White House. Inresponse, AFC announced continued
strong federal support for Alinnovation and financial
modernization legislation moving through the House
Financial Services Committee. AFC also continued its
advocacy forthe usage of regtech tools within supervisory
activities, focusing on the importance of using regtech
tools as part of Anti-Money Laundering and Countering the Financing of Terrorism (AML/CFT),
as well as bank examination activities. Lastly, AFC joined in a coalition effort to ensure that the
federal government adopted effective Al-driven cybersecurity frameworks and modernize
existing security operations. Throughout this work, AFC advocated for consistent and
pragmatic policymaking across Al governance and RegTech modernization nationwide.

\/ .
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DIGITAL ASSETS

AFC's Digital Assets Working Group remained active throughout the first half
of 2026, building onits advocacy for clear, technology-neutral rules governing
stablecoins and other digital assets. AFC’s federal work focused on ensuring members’
views were properly represented across the GENIUS Act implementing regulations by
submitting 4 comment letters to the prudential regulators and FInCEN. These letters
urgedregulators to pursue practical compliance expectations tailored to blockchain-based
payment systems. Further, AFC engaged with a coalition of trade associations to advocate
forthe passage of crypto market structure legislation that ensured digital asset providers
would be able to offer consumers rewards forengaging in stablecoin activities. At the state
level, AFC closely monitored state legislation that sought to establish clearregulatory
frameworks aligned with the
GENIUS Act. Specifically, AFC
strongly advocated forthe
passage of Delaware’s banking
modernization and digital asset
bills, which were later signedinto
law. Across these efforts, AFC
consistently pushed foralevel
playing field between banks and
fintechs operating in digital assets.

CREDIT REPORTING, DEBT SETTLEMENT,
AND CONSUMER COMPLAINTS

AFC continued its work advancing creditinclusion and combating fraudulent credit repair
practices throughout the first half of 2026. AFC supported the bipartisan Ending Scam Credit
Repair Act, reinforcing AFC's longstanding opposition to fraudulent credit repair operations
that harm consumers and undermine trustin the credit reporting ecosystem. In addition, AFC
provided strong industry support for critical reforms to the Consumer Financial Protection
Bureau’s (CFPB) consumer complaints database to limit the number of fraudulent or frivolous
complaints via direct engagement with CFPB on the issue, as well as support for the Eliminating
Fraud inthe CFPB’s Complaint Database Act. Further, AFC advocated strongly forthe FCRA
Liability Harmonization Act, and Credit Access and Inclusion Act.

Throughout, AFC emphasized transparency, accuracy, and proportionate oversight as guiding
principles fora modernized credit reporting and debt settlement framework that protects
consumers while preserving responsible innovation, cautioning regulators against expanding
creditreporting rules to entities and data uses beyond their original statutory purpose.
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STUDENT LENDING

Student Lending advocacy in the first half of 2026 centered on helping members
and policymakers navigate the significant federal student loan overhaul enacted
through the 2025 budget reconciliation process, which sunset Graduate PLUS loans and
revised Parent PLUS loan program. AFC continued monitoring implementation of these reforms
and their expected effect of expanding the private student loan market, advocating fora
sustainable, competitive lending environment that includes responsible private sector
participation, fair credit access, and regulatory clarity for technology-forward student lenders
and servicers. Specifically, AFC continued pressing the U.S. Department of Education for formal
guidance clarifying that the Stop Student Debt Relief Scams Act does not prohibit borrowers
from using authorized financial tools and services, building onits prior outreach to Education
Secretary Linda McMahon. At the state level, AFC continued tracking proposed student lending
legislation, including various student loan "bill of rights" proposals, while working to ensure that
private student lenders retain clear compliance pathways as the market grows.

HOVUSE OF
REPRESENTATIVES

DATA PRIVACY

Data Privacy advocacy in the first half of 2026 focused heavily on modernizing the
Gramm-Leach-Bliley Act (GLBA) at the federal level. Specifically, AFC submitted a letterto
the House Financial Services Committee expressing strong support fora discussion draft to
improve Title V of GLBA and worked closely with the Committee on key amendments—many
of which were taken by the Committee. Building on these efforts, AFC announced support for
the GUARD Financial Data Act, becoming one of the leading industry supporters of the bill.
AFC alsorobustly engaged at the state level, including through its comment letter on
California's Department of Financial Protection and Innovation rulemaking regarding
registration andreporting for participantsin the consumer data ecosystem, continuing the
Council's multi-year push for GLBA-aligned exemptions that avoid duplicative state-level
data privacy obligations forregulated banks and fintech companies serving consumers with
data-driven financial products.
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EFLY-OUTS

e 2026 states legislative sessions, AFC was
er 3 fly-out opportunities formembers

During these visits to the capitols in Columbus, Albany, and Lansing, legislators heard directly
from AFC members about legislation being actively considered by theircommittees and
legislatures. These bills addressed a number of issues salient to AFC members including the
necessity of bespoke regulation governing earned wage access, true lender policy that
empowers bank-fintech partnerships, the role of 36% interest rate caps inresponsible lending
environments, and the importance of enacting the Money Transmitters Modernization Act

to create regulatory uniformity.

ALL MEMBER CALLS

In2026, AFC expanded its monthly AllMember Calls to feature timely policy updates from

a guest legislative speaker, followed by presentations developedin collaboration with AFC’s
Legal Advisory Committee members on THE most impactful industry topics. The enhanced
format provides members with actionable insights and opportunities to engage directly with
leading experts.

JANUARY N FEBRUARY MARCH
PRESENTED WITH PRESENTED WITH PRESENTED WITH
HOTTOPIC: 10% interest HOTTOPIC: State HOTTOPIC: The evolving
rate cap on credit cards Ballard licensing strategies BLANKROME landscape of bank and Ballard
Spahr and best practices for building fintech chartering and the Spahr
effective compliance roadmaps latest policy and market

developments

APRIL MAY JUNE
PRESENTED WITH PRESENTED WITH PRESENTED WITH
PAUL HOTTOPIC: The potential “=NN=F>8-9SK  HOTTOPIC: Federal "'gg:':squ\éR HOTTOPIC: California’s
AU implications of proposed preemption, OCC developments, : approach to financial
bank customer citizenship and the evolvinglandscape for innovationis shaping
verification requirements bank-fintech partnerships national policy trends

American
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Thought Leadership

WEBINARS

In2026, AFC revamped its webinar programming with the launch of Fintech Forward, a webinar
series presented in partnership with AFC’s Legal Advisory Committee and featuring experts
from AFC member companies and strategic partners. Through seven webinars and counting,
the series has provided members with timely insights into regulatory developments, emerging
trends, andissues shaping the future of financialinnovation.

FINTECH
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EVENTS

fintech “change

U NG VYRR Sl T Y O F UuTAH

FEBRUARY 4-6

Phil Goldfeder, AFC Chief Executive Officerwasin Salt Lake
City onthe main stage at Fintech Xchange alongside Renaud
Laplanche, CEO of Upgrade, Inc., talking about his 20 years of
responsible innovation and colossal fintech success!

MARCH 16-17

Philjoined AFC member, QuickFi CEO Bill Verhelle on stage
atthe ELFA Innovation Lab & Exhibitionin Nashville to discuss
the convergence of fintech and equipment finance. Their
conversation explored the impact of agentic Al, evolving
capital sources, and the innovations shaping the future of
equipment finance.

FINTECHMeetup MARCH 30-APRIL 1
® A Hyve Event

e —e

® Phil hit the Banking Track stage in Las Vegas alongside

.@; 2oV N ] Loty 7 -Ue (€ Sibongile Ngako of Brex, Esty Scheiner, CISSP, OSCP of

% » Shiboleth.ai (YC W24), Leighanne Costello of Hatch Bank, and

2 , ! Kalyani Ramadurgam of Kobalt Labs for a sharp conversation
. about whether the industry is truly modernizing compliance or

just putting old processesin new wrappers and more

importantly discussed the use of Alin shaping the future.

APRIL 17

AFC Chief Policy Officer lan P. Moloney attended the
- Delaware FinTech Innovation Forum hosted by the Federal
Reserve Bank of Philadelphia and the University of Delaware,
where he moderated aregulatory perspectives panel
featuring William G. Spaniel, EVP at the Philadelphia Fed, and
Lisa Collison, Delaware State Bank Commissioner. The forum
convened industry and regulatory leaders for a full day of
discussion on fintechinnovation, payments, and the evolving
regulatory landscape for banks and small businesses.
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EVENTS CONTINUED

W

WHARTON APRIL 17
ECH

ol N

lan spoke at the Wharton Fintech 2026 Conference in New
York City as part of the panel, The Future of FinTech
Regulation, alongside former President of the Federal Reserve
Bank of Philadelphia Patrick Harker, Ryan Louvar of
b WisdomTree, and Richard Weber, Partner at Haynes and

| Boone, LLP. Together, the panelists explored how evolving
regulatory frameworks are shaping the next generation of
financial infrastructure, discussing key developmentsin
instant payments, Al-driven financial systems, and the
broader policy landscape influencing the future of financial
innovation.

LRI it APRIL 26-29
[ (}J‘ i A" lanmoderated a panel alongside Barry Goldbrenner of Cross
S River, Alex Treece, CEO of Stablecore, and Keith Vander Leest
of BVNK. The conversation covered the future of payments,
I \ - stablecoins, and what it actually takes to move money faster
) % v and smarterin 2026.

SAFEGUARD MAY 3-6

Al DEEPDIVE RETREAT

Philjoined Ryan Hunter of Bilt and Rachel Sapers of AngelList
on the main stage to dig into how Al is reshaping fraud, risk,
| andtheregulatorylandscape and how we maintain trust with
our partners and consumers!

In a separate main stage session, he was also interviewed by
= Julie Muhn of Finovate on third party risk and knowing when
partnerships are simply not meant to be.

MAY 5-7

Phil spoke at Finovate Spring in San Diego, moderating the
power panel, From Competition to Collaboration &
Co-Creation: How Banks Can Build Strategic Partnerships
that Drive Real Outcomes. Joined by Isabella Barbieri of Plaid,
Kristie H. of Canapi Ventures, and Kourosh Adlparvar of Silicon
-+ Valley Bank, the panel explored how banks and fintechs can
leverage strategic partnerships to drive innovation, improve

' efficiency, deliver greatervalue to customers, and build

== successfullong-term collaborations.

5 b American .
g Fintech Council



AFC IN THE NEWS

AFC continued to drive meaningful conversations across the financial services

landscape, contributing expert commentary in more than 53 articles. By sharing
informed perspectives on key policy and market developments, its insights helped inform
policymakers, influence industry dialogue, and promote a balanced approach to innovation

and consumer protection.

CNBC MARKeTs BUSINESS INVESTING TECH POLITICS VIDEO INVESTING CLUS  PRO
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outperforms VantogeScore 4.0
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A booming employee benefit at the
heart of America’s affordability debate
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How the AI arms race upends
payments fraud

By Charvt Winehur Muck

n x a o
Using Al to battle payment fraud
-« [T
- [ T
AMERKAN BANKER

RESEARCH

* An employee benefit known as earned wage access has become even
more popular than 401(k) plan participation at some companies.

Proposal puts Oregon banks at risk

By Phil Goldfelder

Some baniking interests are concerned about possible changes to Oregon Law. (123R)

Oregon's local banks and credit unions are a critical pillar of the state’s economy,
supporting thousands of jobs and powering local businesses. Yet community
lenders nationwide face tough competition from national banks, contributing to
closures that leave consumers and businesses with fewer choices and fewer trusted
local banking partners.

= The Bulletin

While there is a 36% interest rate standard for lending in the U.S.,
it's not codified for all consumers. Now, the effort to set one has

moved to the states,

\ Lynoe Marek
w

|7 Thomson Reuters TAX 8 ACCOUNTING =

A Share @ Ucense R Add us on Google

Q

CFPB Issues Advisory Opinion
Clarifying Earned Wage Access Is Not
Credit Under TILA

Checkpoint News Staft

P p—

Table of Co!

Third Party Risk Management

Observations and Recommendations for
Federal Banking Agencies

MAY 2026

CBA==. AFC
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Throughout the first half of 2026, AFC
continued to shape the national conversation on

,,,,,,
3

responsible financial innovation through timely
research and policy analysis. In partnership
with the Consumer Bankers Association (CBA),
the CenterforFinancial Ecosystem Standards
(CFES), and the Independent Community
Bankers of America (ICBA), AFC published
Third Party Risk Management Observations
and Recommendations for Federal Banking
Agencies, advancing recommendations to
modernize third-party risk management for
today's technology-driven banking ecosystem.



RESEARCH CONTINUED

AFC alsoissued A Call for Clarity: Removing Regulatory
Barriers to Healthy Secondary Markets in Consumer Credit,
developedin collaboration with Robert Savoie of Womble -

Bond Dickinson, which called for greaterregulatory clarity to AFC
preserve healthy secondary markets for consumer credit. i s - li
Additionally, AFC released Company Profit Over Consumer

Protection, examining how fragmented state lending laws

canundermine consumer protection and access to BENONONG

affordable credit. Building on this momentum, AFC will Secoriay M TSts b ot Gk,
continue producing research and thought leadership

throughout the remainder of the year, delivering practical, e
standards-based policy solutions to help shape the future

of responsible financial innovation. i
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FOCUS GROUP

AFC convened afocus group of industry leaders across fintech, banking, and compliance
to examine the emerging compliance, consumer protection, and reputational risks tied to
Al-driven financial product discovery. The discussion focused on the growing use of large
language models and Al assistants in consumerresearch, and the challenges posed by
inaccurate, outdated, or hallucinated outputs that
institutions cannot fully control ormonitor.
Participants highlighted key questions around

\, g accountability and potential regulatory and Unfair or
aiservices cONEOTE ory. . . . . .

| S i .dv;'""“i»'“"”-‘:;m""mm., Deceptive Acts or Practices implications, as well as

s

s, cOMP! ine.The oducts,
sumetBrC ochcompd e oiyman: and PO (i arch tmancll
“ ]

T e, Oht e A0 2 practical mitigation strategies such as “mystery
\“m‘n\ldc:;?:ghiomu(lon\spnun

u
dwallet, using: Alassi
\..cmmg:“-"m" e \wi»\‘:ﬂzﬂ"‘ww-\d.or

oo oML e o S S s_hopper” test.ing of Al outputs, i.nternal prompt
PSS g afog o libraries, and improved monitoring and remediation
M\Inc\l\ﬂ'wuc“-ﬂ.::wo concems: wa\mfomﬂ““"mmo«-

imary conc! . o
ants discusse p;:xswwng Al-9f phishing-linked (¢¢°" ationsas AlpIator™s

S A o s 2 workflows. The conversation underscored the need
s T for continued cross-industry collaboration as firms
Discut poginintegr prevention. requ

ione) <o
g riskahghlont 9383 S

Tatet  Meseerotod B oo TR adapt compliance frameworks to the rise of
theme = Al-relat janizations
h andmitigatingd: ms, where o9 lance . . .
Concent  pgcussion —icaspposehes e Ch e mantoleaP R toraceuncy <" Al-enabled financial decision-making.
Ad sgroup exPIOreRIAC L shopper” OF S g promptsto®
RER | ThefooM eonceptof MY e aynamic persons

asthe sl
theme WL uery Alsystems :{Ml harm.

ctively ateriols
°:c orms, a0 potential cons' Y ordstied o marketing M
col ropics includec: ts and keyw!
Additiona! anw“\‘;‘?.?‘awﬂ woraries of "mwm, medistionworkiiow
" guidin andre! ontent
. le monitoring _generated <
3 o op\nglc!\lb B s forinaccuret® Al-g i 'nducmgmm:
] dentog e+ w:, fintechs, banks compliance "‘ ht andaccountsbity
f Coordnating 29 stpracticestor! Mm'.y' ” oplytoA-generated
" ! L
Participants . Explonng "““"”\ e lm]‘ﬂ"‘"ﬂ;ﬂ(' .
citing comp. ting how exis! and disclo! s of Al syster™
Why is This| nancialoc m.«eﬁ\“:“m.‘ andregs ;mﬁ:: A eommendations:
hy Is discussed the reP! ate o
Particlp ntent while 9 osystem-
ompany co cial services €< "
Asconsumers SN entire g must adop!
compliancefr actful? ssueimpactng 1 acovory. SN ol
P Why Is This Impacs emergin@ ST - coand product and advertisng earreguiatony

™ # y \acks €

9 The onAltools for dbeyond oye that currenty fos! %
standards of @4 singly oy hat extent jononanissue nce protes .

orypartnd Agconsumers mc’”,,:us 10 addressisks t tion on es, banks '::;:::con'i“““' protection

olabora!
4 framew 0ss-industy ¢ n com ¥
andpracticalriy  complance!™™ opportunty ':ycb'rmm ogother tech OB oo
st G

] 5 groupcre = onversation d s
The sessionrelny  This 0cUS 910 snedbest R o5 proactiva nipasthaindustynsiaes
the evolvinginte standar mm“}f,cwpe S ategies. oo mwghl“’”““ (‘1{f 3
dviso! tion s 9 porati and B
mdﬂ“““‘"gm‘wn \mwmncaaionqo‘:f:c‘::‘.‘andconwmenmu T é',@v
The session vetn'z::‘dl;:; "N, marketing cOmP! — "
ter B
the evoiving in -

American
18 | AFCFintech Council



&

Networking

In2026, AFC has already hosted five of its Networking Roundtables in New York, San Francisco,
Chicago, and Washington, D.C., and looks forward to having the groups gather again ahead of
this year's Policy Summit. These role-based gatherings bring together company leadership for
in-person discussions throughout the year, fostering collaboration and peer exchange across
the membership. As AFC’s membership continues to expand, the Roundtables have grownin
scale andimpact, further strengthening engagement and deepening connections across the
ecosystem.

CEOs & EMBEDDED FINANCE

AFC hostedits 2026 CEO Network Roundtable in Chicago, bringing together more than 65
membercompanies, partners, and industry CEOs for a full day of in-depth discussions on the
most pressingissues shaping financial services. Hosted in collaboration with Winston Taylor and
Avant, the program featured concurrent CEO and embedded finance tracks.

Joined by seniorleaders at Anthropic, The CEO trackincluded a forward-looking discussion
entitled Al at the Frontier: Strategic Applications for Financial Services, examining how financial
institutions and fintechs are deploying Al at scale to drive efficiency, personalization, and
improved decision-making, while also addressing emerging questions around risk, governance,
and supervision. Breakout sessions further explored third-party risk management, bank-fintech
partnerships, and venture capital and IPO trends, followed by a deep dive on digital assets and
the future of payments, focused on how next-generation payment rails and digital asset
infrastructure are moving from innovation to real-world adoption and what it will take to achieve
scalable, trusted solutions across the ecosystem.

F

M - .
American

= ‘J;fi i"{th v ﬁCoun(zil
CEO Netw® 'Roundt‘!e.

._‘¢ June 22-2:°7 16 | Chica¢ * "

[I]] Was honored to lead American
Fintech Council’s CEO roundtable
alongside Anthony Sharett from

Jii r (2 —~ ‘:’ - © | A~ Pathward fora great discus_sion on
A | il ey | bank-fintech partnerships, the
"] ? ¢ 5 regulatory environment and how the

industry is viewing Al adoption. Thank
you to the AFC, Winston Taylor and
Avant for hosting us. Phil Goldfederand
his team always create meaningful
events that bring the industry together
and drive the ecosystem forward.

Gilles Gade
CEO, Cross River

American
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CEOs & EMBEDDED FINANCE CONTINUED @

Meanwhile, the embedded finance track explored the evolution of financial
infrastructure, with leaders examining how core modernization, real-time
payments, sponsor banking, and emerging digital asset rails are reshaping
the technology stack. The discussion also highlighted how Al is moving beyond a productivity
toolto become a foundational layer of financial services, driving new capabilities in operations,
risk management, and decision-making

Thank you again for the invite to the CEO event

in Chicago - as usual your team put on a fantastic
event! Really enjoyed the conversation and
meeting the fellow members.

Alastair Wood, CEO, Raisin

RISK & COMPLIANCE LEADERS

AFC hosted two Risk & Compliance Leaders Roundtables this year, bringing togetherleading
voices from across fintech, banking, and regulatory agencies to foster meaningful dialogue on
the most pressingissuesinrisk and compliance.

In February, the group convenedin San Francisco in collaboration with Davis Wright Tremaine,
FTI Consulting, and the California DFPI. Discussions focused on bank-fintech partnerships,
third-party risk management, regulatory expectations, and the broaderimplications of
emerging technologies on compliance frameworks.

InJune, the group reconvened in Washington, DC with support from Orrick,
Herrington & Sutcliffe LLP and Baker Tilly, bringing togetherindustry leaders
| andregulators forarobust program featuring panel discussions and
working sessions. Topics included the future of bank-fintech collaboration,
evolvingrisk oversight expectations, and emerging issues such as agentic
Al, alongside direct engagement with federal regulators on practical
approaches to supervision and innovation.

Thank you so much forincluding me (and Oscilar) at yesterday’s
event. [t was easily the most impactfuland engaging event I've
attended - and|'ve been to quite a few!

Emma Hewlin, Enterprise Account Executive, Oscilar

| find the Roundtables to be the best expression of AFC's core
values inaction. Nowhere else is such a strong group of banks,
fintechs, and others togetherin small groups to work on the
most pressing challenges.

Derek Henderson,
Chief Compliance Officer, DR Bank

American
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GENERAL COUNSEL

In April, AFC brought together over 30 General Counsels in New York City for
a candid and collaborative roundtable dinner hosted by Jenner & Block. The
gathering provided a valuable opportunity forlegal leaders across the membership to
exchange perspectives on emerging industry issues, strengthen professional relationships,
and engage in meaningful peer-to-peerdiscussions. The roundtable underscored the value
of bringing together senior legal executives to build connections, share experiences, and
discuss the challenges and opportunities shaping the future of financial services.

Genera'l”Counsel
Networking Roundtable

| find real value in attending AFC’s General Counsel Roundtables. The camaraderie

and open conversation at these events give me the opportunity to share knowledge,
and more importantly, get perspectives from peerand non-peerinstitutions alike.
| also appreciate that AFC sources speaking engagements from relevant political
leaders for these events and works hard to provide engagement opportunities
with these leaders.

Jordan Cheng, General Counsel, Happen Bank

COMMS & MARKETING

This year, AFC expanded its networking offerings with the launch of its first Communications
& Marketing Network Roundtable, bringing together communications and marketing
professionals from across the fintech ecosystem for meaningful discussion and connection.
Hosted in New York City in collaboration with CLYDE, AFC member Current, and TechNYC,

the inaugural Marketing & Communications Cocktails & Conversations focused on effectively
communicating innovation, ¥
navigating an evolving regulatory
landscape, and building trust with
customers and stakeholders. As
fintech continues to evolve, these
conversations provide
communications and marketing
leaders with a valuable opportunity
to share strategies, learn from peers,
and strengthen the industry’s
collective ability to tell the story

of responsible innovation.

! A[nerican .
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POLILY SUMMIT 2026

TAKE
MO ré., NEW LOCATION FOR 2026!

Capital Turnaround | 700 M St SE, Washington, DC 20003
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speaking at the Help usrecognize the
AFC Policy Summit leaders and innovators
or covering shaping the future of Scanorclickthe
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https://form.jotform.com/253166494313155
https://form.jotform.com/260277546660159
https://summit.fintechcouncil.org/programs

Thank you for yo
trust & support!

Promoting aninclusive and
transparent financial system

' American
™ Fintech Council

FINTECHCOUNCIL.ORG

853 New Jersey Ave. SE | Suite 200
Washington, DC 20003



