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Introduction

When it comes to compliance with anti-money laundering (AML) and sanctions
regulations, choosing the right sanctions screening solution is critical.

With so many options on the market, it can be challenging to know which features are
essential to ensure effective and reliable screening. Whether you're a startup or a large
enterprise, having the right tools can make all the difference in staying compliant while

optimizing your operations.

This guide explores the top five features and functionalities to prioritize when selecting a

sanctions screening solution.

1. Comprehensive Data Sources
and Update Frequency

Comprehensive data sources and
frequent updates are essential for
ensuring an effective sanctions screening
process. Organizations must have access
to the most up-to-date and accurate
information to mitigate compliance risks.

A strong solution provides coverage
across global and regional sanctions lists,
ensures real-time or frequent updates,
and sources data from reputable
providers. Additionally, the ability to
normalize  data, integrate  custom
screening lists, and maintain detailed
audit logs enhances accuracy and
compliance efficiency. On-demand
watchlist updates  further  enable
organizations to remain agile in the face
of evolving regulatory requirements.
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Key Considerations:

Sanctions Lists Coverage: Ensure the
solution covers a wide range of global
and regional sanctions lists according to
your risk exposure, including OFAC
(USA), UN, EU, UK and other lists. It
should also include politically exposed
persons (PEPs), criminal watchlists, and
adverse media data for a comprehensive
risk assessment if required.

Update Frequency: The ability to update
sanctions data frequently, for example,
every 60 minutes, is a crucial feature.
This ensures that your system always
reflects the most current information,
allowing your organization to act quickly
on new sanctions or changes. Regular
updates minimize exposure to outdated
risks and demonstrate a commitment to
proactive compliance.

Source Credibility: The solution must
source its data directly from trusted and
authoritative providers to reduce the risk
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of false positives and ensure compliance.
Trustworthy and frequently updated data
ensures reliability, accuracy, and a
proactive approach to meeting regulatory
requirements.

Data normalization and extraction of
unstructured information refer to the
processes by which data from disparate
sources, often in varied formats, is
standardized and made uniform for
screening. In the context of sanctions
screening, this involves transforming
inconsistent data inputs, such as names,
addresses, and identifiers, into structured
formats that enable accurate
comparisons against sanctions lists. For
example, free-text data is standardized to
ensure it aligns with the structured entries
in the screening database. This capability
is critical for improving matching accuracy
and ensuring that critical risks are not
overlooked due to inconsistencies in data
representation.

Support of custom screening lists
ensures that organizations can align the
screening solution with their unique risk
parameters and specific compliance
requirements. Vendors should also allow
easy updates and additions to these
custom lists, ensuring flexibility to adapt
to evolving regulatory or business needs.
By integrating bespoke lists, companies
can capture specific risks that might not
be included in standard lists, enhancing
the overall effectiveness of the screening
process.
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Audit relevant data (first added / last
updated timestamps), including
comprehensive logs for customer-specific
screening list integrations and updates.
These logs should provide detailed
records of when each list entry was
added or modified, ensuring full
traceability and accountability. This level
of transparency enables organizations to
track compliance efforts effectively,
respond to audits confidently, and identify
potential issues in screening processes.

Flexibility to add on-demand
watchlists empowers organizations to
tailor  compliance  workflows  and
proactively  manage evolving risk
landscapes. To achieve this, vendors
should prioritize flexible and rapid
integration capabilities, ensuring that
these watchlists can be seamlessly
incorporated into existing systems.

Why Reliable Data Sources Matter:

Using outdated or incomplete data can
expose your business to significant
regulatory fines, reputational damage,
and potential legal issues.
Comprehensive and frequently updated
data ensures you always operate with the
latest risk intelligence.

How sanctions.io Meets These
Requirements:

sanctions.io sets itself apart with its
comprehensive and up-to-date data
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sources, ensuring organizations always
have access to the most current
sanctions lists. With data updates every
60 minutes, users can trust they are
screening against the latest regulatory
changes, reducing compliance risks.

Our platform also provides robust support
for custom screening lists, allowing
businesses to integrate their own
watchlists seamlessly. Additionally,
sanctions.io maintains detailed list audit
logs, ensuring full traceability and
compliance with regulatory requirements.
Our flexibility in adding on-demand
watchlists empowers businesses to adapt
swiftly to evolving compliance needs,
making sanctions.io a reliable and
forward-thinking choice for sanctions
screening.

4 | Guide



Guide | The TOPS5 Features in Sanctions Screening Solutions

JIsanctions.io

2. Advanced Matching
Technology

Matching technology lies at the heart of
any sanctions screening  solution,
ensuring that compliance teams can
efficiently detect sanctioned entities
without being overwhelmed by false
positives.

A sophisticated solution should cover
more than simple legacy fuzzy-algorithms
and incorporate matching algorithms to
recognize name variations, spelling
errors, and transliterations, which are
common challenges in global compliance.
Al-driven learning models enhance
accuracy by refining match results based
on historical decisions, reducing manual
review efforts.

Configurable risk  thresholds allow
organizations to tailor the system’s
sensitivity to align with their specific
compliance risk appetite.

By implementing advanced matching
mechanisms, organizations can optimize
their compliance operations, reduce the
burden on analysts, and improve overall
screening efficiency.

Key Features to Look For:

Phonetic Similarity: Recognizes names
that sound alike but have different
spellings (e.g., Jesus « Heyzeus <
Haezoos).
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Transliteration Spelling Differences:
Accounts for variations in spelling due to
transliteration from different languages
(e.g., Abdul Rasheed « Abd al-Rashid).

Nicknames and Common Name
Variations: Matches different forms of
the same name, including short forms
and diminutives (e.g., William < Will «
Bill < Billy).

Missing Spaces or Hyphens: Identifies
names written with or without spaces or
hyphens (e.g., MaryEllen < Mary Ellen
< Mary-Ellen).

Titles and Honorifics: Recognizes
common prefixes and suffixes in names
(e.g., Dr. < Mr. « Ph.D.).

Truncated Name Components: Detects
shortened versions of names (e.g.,
McDonalds < McDonald < McD).

Missing Name Components: Matches
names even when parts are missing
(e.g., Phillip Charles Carr < Phillip Carr).

Out-of-Order Name Components:
Identifies names where components
appear in a different order (e.g., Diaz,
Carlos Alfonzo < Carlos Alfonzo Diaz).

Initials and Abbreviations: Matches
names where initials are used instead of
full names (e.g., J. E. Smith «— James
Earl Smith).

Names Split Inconsistently Across
Database Fields: Recognizes when
names are recorded differently across
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various fields (e.g., Dick Van Dyke <
Dick Van . Dyke).

Same Name in Multiple Languages:
Detects names translated or written in
different languages (e.g., Mao Zedong <
EFER o FER).

Semantically Similar Names: Identifies
company names with semantic
similarities (e.g., Eagle Pharmaceuticals,
Inc. «~ Eagle Drugs, Co.).

Semantically Similar Names Across
Languages: Matches names that have
semantic  equivalence in  different
languages (e.g., Nippon Telegraph and
Telephone Corporation — HAEIEEE

HA24).

Fuzzy Matching: Capabilities to detect
slight variations, misspellings, and
alternative spellings in names.

Configurable Matching Thresholds:
Allow users to adjust the sensitivity of the
matching algorithm based on the
organization's risk tolerance.

Al and Machine Learning: Leveraging
Al to learn from past matches can help
reduce false positives and improve
accuracy over time.

Why Matching Technology Matters:

Inefficient matching algorithms can
overwhelm your team with false positives
or miss critical risks entirely. Advanced
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matching ensures you focus on the most
relevant alerts while staying compliant.

How sanctions.io Meets These
Requirements:

sanctions.io leverages Al and machine
learning algorithms to deliver advanced
matching technology.

Our system supports various advanced
techniques, ensuring that name
variations, transliterations, and spelling
discrepancies are detected.

With configurable thresholds and a focus
on reducing false positives, our solution
empowers compliance teams to focus on
critical risks while saving time and
resources.
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3. Seamless Integration
Capabilities

In today's interconnected compliance
landscape, a sanctions screening solution
must integrate seamlessly with existing
systems to enhance efficiency and
ensure that compliance workflows remain
uninterrupted. Whether real-time API
connectivity, batch screening capabilities,
or compatibility with third-party tools, a
well-integrated solution minimizes manual
work and streamlines compliance
processes. Organizations should
prioritize solutions that offer flexible
integration options to fit their unique
operational requirements.

Integration Features to Consider:

e APl Connectivity: Look for a
solution with robust and fast APIs
to enable real-time integration with
your CRM, ERP, or transaction
monitoring systems.

e Batch Screening: The ability to
efficiently upload and process bulk
data files to screen large volumes
of entities.

e Workflow Automation: Features
that allow you to automate
recurring tasks, such as periodic
rescreening or risk categorization.

e Third-Party Software Support:
Compatibility with popular CRM
systems, case  management
systems, or custom in-house
software.
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Why Seamless Integration Matters:

Integration capabilities reduce manual
processes, save time, and improve the
accuracy of your compliance efforts. A
well-integrated solution ensures that
screening becomes an effortless part of
your broader compliance strategy.

How sanctions.io Meets These
Requirements:

sanctions.io  provides robust API
connectivity for real-time integration with
CRM, ERP, and transaction monitoring
systems. Our platform also supports
batch screening and workflow
automation, making it easy to streamline
recurring compliance  tasks. With
compatibility across a wide range of
third-party systems, such as HubSpot,
Salesforce, and more, sanctions.io
ensures seamless integration into any
compliance ecosystem.

A standalone sanctions screening
solution is rarely sufficient. It should
integrate seamlessly with your existing
systems to streamline compliance
workflows and avoid operational silos.
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4. Reliability & Security

A sanctions screening solution must meet
the highest technical standards to ensure
reliability, securityy, and compliance.
Organizations depend on consistent
uptime, scalable infrastructure, and
robust security protocols to manage
high-volume screenings effectively. A
strong technical foundation minimizes the
risk of downtime, data breaches, and
regulatory penalties while ensuring
seamless operations. Compliance teams
should evaluate solutions based on their
ability to maintain high availability, adhere
to leading security standards, and align
with global data privacy regulations.

Essential Technical Features:

e Uptime and Reliability: Ensure
the solution has a proven track
record of uptime and availability.
Downtime during critical business
operations could have serious
compliance implications.

e Scalability: The solution should
be able to scale as your business
grows, whether you're screening
hundreds or millions of entities.

e IT Security Standards: Ensure
the vendor  complies with
industry-standard security
protocols and policies, such as
ISO 27001 or SOC 2, and
conducts  regular  penetration
testing through external providers.

e GDPR and Data Privacy
Compliance: If you're operating in
regions with stringent data privacy
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laws, the solution and internal
procedures must comply with
relevant regulations like GDPR,
CCPA, or similar frameworks.

Why Technical Hygiene Factors
Matter:

Technical failures or data breaches can
result in fines, reputational damage, and
loss of customer trust. High technical
standards ensure that the solution is both
reliable and secure.

How sanctions.io Meets These
Requirements:

sanctions.io maintains a 99.99% uptime
guarantee, ensuring uninterrupted
operations. Our solution is built to scale
with businesses of any size and complies
with leading |IT security standards,
including SOC 2. Additionally, we are fully
GDPR and CCPA compliant, offering
top-tier data privacy and security for
customers worldwide.

A sanctions screening solution must meet
the highest technical standards to ensure
reliability and data security. These
technical hygiene factors are often
overlooked but are vital for maintaining
trust and regulatory compliance.
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5. Transparent and Flexible

Pricing

Sanctions screening costs can vary
widely depending on the provider and the
scope of services offered. Finding a
solution with transparent pricing and
flexible plans is essential for aligning with
your budget and compliance needs.

Pricing Features to Evaluate:

e Clear Breakdown of Costs: Look
for providers that clearly outline
costs, including base fees,
per-screening costs, and any
additional charges.

e Scalable Plans: Whether you're a
small business or an enterprise,
the provider should offer plans that
scale with your wusage and
requirements.

e Rollover Options: Check if
unused screenings can roll over to
the next billing period for better
cost efficiency.

e Free Trials or Demos: A provider
offering free trials or demos gives
you a risk-free way to evaluate
their solution.

Why Pricing-Transparency Matters:

Transparent and predictable pricing
allows you to plan your compliance
budget more effectively. Flexible options
ensure you’re not overpaying for features
or volumes you don’t need.
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How sanctions.io Meets These
Requirements:

sanctions.io provides clear and
transparent pricing with no hidden fees.
Our scalable plans cater to businesses of
all sizes, and unused screenings roll over
to the next billing period in high-volume
plans, maximizing cost efficiency. With a
free trial and demo options, prospective
customers can evaluate our solution
risk-free before committing.
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Conclusion

Choosing the right sanctions screening
solution is critical in building a robust
compliance program. By focusing on
comprehensive data sources, advanced
matching technology, seamless
integration, technical hygiene, and
transparent pricing, you can select a
solution that meets your organization’s
unique needs.
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Investing in the right tools keeps you
compliant, enhances efficiency, and
reduces operational costs. Take the time
to evaluate your options carefully and
analyze how the potential vendor
approaches these critical five factors to
ensure your organization is well-equipped
to navigate the ever-changing compliance
landscape.
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